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prepared according to International Financial Reporting Standards,
as adopted by the European Union,
presented together with the Independent Auditor's Report
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Global Energy Consulting 00, company code 11957735, Révala pst. 5, Tallinn, Estonia
SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

Management report

information about the Company

Glcbal Energy Consulting OU

Entity No. 11957735

Registration date 18 June 2010

Registration address: Ravala pst. 5, Tallinn, Estenia

Global Energy Consulting OU (hereinafter — the Company) is a private limited liability company registered in the Republic
of Estonia.

The Company is a-holding entity and is engaged in investment activities. The Company along with its subsidiaries is
herainafter referred to as the Group.

The main activities of the entities of the Group are administration of commercial and residential buildings, maintenance of
heating facilities and renovation services, waste collection and utilization services, supply of bio fuel and production and
installation of boiler and related equipment, real estate develepment and entertainment business.

There are 3 shares of the Company in total with a nominal value of EUR 6,000 each. Subsidiaries and associates did not
hold any shares of the Company as at 31 December 2015. The Company did not hold its own shares as at 31 December
2015.

References and additional explanations regarding disclosures made in the financial statements

All comprehensive explanations of the financial staiemenis are made in the notes to the financial statements of the Group.
Information about branches and agencies of the Company

The Company had no branches or agencies as at 31 December 2015,

Information about research and development activities of the Group

There is no important information regarding research and development activities of the Group.

Information about derivative financial instruments used by the Group

The Group did not use any derivative financial instruments.

Significant events since the end of the financial year

All significant events after the end of the financial year are disclosed in the subsequent events note to the financial
statement of the Group.

Operating plans and forecasts of the Group

In 2016 the Company will continue to develop the activities of the Group companies, with particular regard to cost
management and improvements in efficiency. The main objective of AB City Service group is to continue expansion not
only in Central Europe but also in Western Europe by participating in tenders for administration of territory, commercial
premisas and commen premisas of residential property, enhance positions in new markets, to continue the expansion of
comprehansive building facilities management services and to implement successful operation improvement and
optimization projects. Group companies operating abroad will seek to reduce cperating expenses and increase sales.
AB Axis Industries group has an objective to maintain leadership position in Lithuania for industrial and energetic
solutions, to expand intensively into foreign markets and to increase sales volume, as well as become a Europe-wise
acknowledged company creating and implementing effective technology and engineering solutions for a modern city.
Also group companies will continue to build and sell commercial and residential premises. Continued regard will be given
io training of the employees of the Group ifiproveméan; of their competences. Alsc significant consideration will be
given to improvement of internal com icaticn between Gyoup entities and employees™ motivation.

General Director Gintautas Jaugislaviius
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Global Energy Consulting O0, company code 11957735, Rivala pst. 5, Tallinn, Estonia

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

(all amounts are in EUR thousand unless ctherwise stated}

Consolidated statements of financial position

ASSETS
Mon-current assets
Intangible assets
Goodwill
Other intangible assets
Total intangible assets
Property, plant and equipment
Investment property
Non-current financial assets
Investments intc associates and joint ventures
Available-for-sale financial assets
Other non-current receivables
Total non-current financial assets
Deferred income tax asset
Total non-current assets

Current assets
Inventories, prepayments and contracts in progress
Accounts receivable and prepayments
Trade receivables
Receivables from related parties
Prepaid income tax
Other receivables
Total accounts receivable and prepayments
Other current assets
Cash and cash equivalents
Total current assets

Assets held for sale

Total assets

As at 31 As at 31

December 2015  December 2014
8,788 8,774
25,808 30,616
34,686 39,390
47,108 45,072
479 713
1,004 2,051
480 488
43,307 24,341
44,791 26,880
6,868 7,083
133,932 119,138
20,192 13,591
69,166 83,393
2,427 3,951
1,713 1,608
13,1356 47,904
86,441 136,857
136 3
69,967 31,339
176,736 181,790
- 2,274
310,668 303,202
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Global Energy Consulting OU, company code 11957735, Réivala pst. 5, Tallinn, Estonia

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

Consolidated statements of financial position (cont’'d)

As at 31 As at 31
December 2015 December 2014

EQUITY AND LIABILITIES

Equity :

Share capital 18 18
Share premium 31,521 31,521
Foreign currency translation reserve (2,351) 65
Reserves of a disposal group clasified as held for sale - {386)
Legal reserve 4,480 2,959
Retained earnings (loss) ' 34,346 19,087
Total equity attributable to equity holders of the Company 68,014 53,264
Non-controlling interest 19,764 18,291
Total equity 87,778 71,555
Liabilities

Non-current liahilities

Grants - 21
Non-current borrowings 13,055 18,611
Finance lease obligations ' 1,884 3,117
Provisions 47 332
Deferred income tax liability 3,560 4,548
Other non-current liabilities 91,606 94,769
Total non-current liabilities 110,242 121,398

Current liabilities

Current portion of nen-current borrowings 5,945 3,240
Current portion of finance lease obligations 1,239 1,840
Gurrent borrowings 15,484 2,786
Trade payables 36,049 42,899
Payables to related parties 8,663 6,549
Income tax payable 1,463 1,717
Other current liabilities 43,925 48,406
Total current liabilities ' 112,648 107,437
Liabilities related to assets held for sale - 2,812

310,668 303,202

Total equity and liabilities

<

Gintautas
General Director Jaugielavidius |t m 3 November 2016
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Global Energy Consulting OU, company code 11957735, Révala pst. 5, Tallinn, Estonia

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

Consolidated statements of comprehensive income

2015 2014

Sales 329,503 329,288
Cost of sales {264,511) (265,471)
Gross profit 65,082 63,817
Operating expenses . (46,694) (39,205)
Other operating income 3,298 2,408
Other operating (expenses) _ (1,546) {1,278)
Profit from operations 20,140 25,742
Finance income . 6,434 2,945
Finance (expensas) (8,965) (11,552)
Share of profit of agsociates and joint ventures 1,016 359
Profit before tax 18,625 17,494
Income tax (expensas) incoma (2,064} (4,092)
Profit of continuing operations 16,561 13,402
Net profit of discontinued operations 1,549 7,434
Net profit 18,110 20,836
Other comprehensive income that will be reclassified

subsequently to profit or loss
Exchange differences on translation of foreign operations (263) (5986}
Total comprehensive income, after tax 17,847 20,240
Net profit attributable to:

The sharehelders of the Company 16,780 20,469

Non-gontrolling interest 1,330 367

18,110 20,836

Total comprehensive income attributable to:

The shateholders of the Company 16,637 19,903

Non-controlling interest - 1,213 337

17,850 20,240
.
Gintautas
General Director Jaugielavidius f 3 November 2018
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Global Energy Consulting OU, company code 11957735, Révala pst. 5, Tallinn, Estonia

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE.YEAR ENDED 31 DECEMBER 2015

(all amounts are in EUR thousand unless otherwise stated)

Consolidated statements of changes in equity

Equity attributable to the equity holders of the Company

Foreign Retaine Non-
currency Legal d Discontinu control-
Share Share  translation reserve earning ed ling
capital premium  reserve s (loss) operations  Total interest Total

Balance as at 31 December 2013 24 36,925 99 2,225 - 39,273 20,073 59,346
Net profit for the year - - - 20,489 - 20,469 367 20,836
Othear comprahensive income - - (566) . - (566) (30) {596)
Total comprehensive income - - (566) - 20,489 19,903 337 20,240
Transfers tc reserves - - - 2,959 (0org) - - -
Acquisition of non-controlling interests - - - T (848) - (648} (579)  (1,227)
Dividends declared - - - - - - (427) (427)
Disposal of subsidiaries - 148 - - - 146 (1,230)  {1,084)
Reserves of a disposal group clasified as

held for sale - - 388 - - (386) - - -
Recrganisation (B (5,404} - - - - {5,410 - (5,410)
Acquisition of new subsidiaries - - 3 - - - 117 117 -
Balance as at 31 December 2014 18 31,521 65 2,959 19,087 (386) 53,264 18,291 71,555
Net profit for the year - - - 16,780 - 18,780 1,330 18,110
Othar comprehensive income - - (146) . - (146) {117) (263)
Total comprehensive income - . (146) 16,780 - 16,634 1,213 17,847
Transfers to reserves - . - 1,521 (1,521) - -
Dividends declared - - - - - - (321) (321)
Disposal of subsidiaries - - - - - - 958 958
Reserves of a disposal group clasified as

held for sale - (2,270) - - 386  (1,884) (6) (1,890)
Acquisition of new subsidiaries - - - - - - {371) {371)
Balance as at 31 December 2015 18 31,621 (2,351) 4,480 34,346 - 68,014 19,764 87,778

Gintautas | L
General Director Jaugiefaviéiug 3 November 2016
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Global Energy Consulting OU, company code 11957735, Réavala pst. 5, Tallinn, Estonia
SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

(all amounts are in EUR thousand urless otherwise stated)

Consolidated statements of cash flows

Cash flows from (to} operating activities

Net profit from continuing operations

Net profit from discontinued operations

Adjustments for non-cash items:

Income tax expenses (income)

Depreciation and amcrtization

{Gain) loss on disposal and write-off of property, plant and equipment

Impairment of inventories, accounts receivable, investments into
subsidiaries and other assets (excluding goodwill)

Negative goodwill recognized as revenue

Accrued income

Change in provisions

Interest expenses

Interest (income)

{Gain} loss from disposal of investments

Other finance expenses {Income)

Result of associates and joint ventures

Impairment of intangible assets

Changes in working capital:

(Increase) decrease in inventories

(Increase) decrease in trade receivables and receivables from related
parties

{Increase) decrease in prepayments

(Increase) decrease in other receivables

{Increase) decrease in cther current assets

Increase (decrease} in trade payables and payables to relatad parties

Income tax (paid)

Increase (decrease) in other accounts payable and current liabilities

Net cash flows from (to) operating activities

2015 2014
16,561 13,402
1,549 7,434
2,067 4,002
10,186 8,720
(1,228) 66
1,920 (2,039)
. (319)
{3,027) (607)
1,163 1,167
6,010 6,243
(2,371) (2,064)
(5,331) (7,139)
(45) 3,868
(1,018) (359)
928 978
27,366 33,443
5,706 2,595
9,454 {6,782)
(3,184) {148)
20,287 (5,965}
(133) 10,038
1,182 (8,881)
(8,729) (5,865)
(7,182) 3,593
49,787 22,028

(cont'd on the next page)
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Global Energy Consulting 00, company code 11957735, Révala pst. 5, Tallinn, Estonia

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

(all amounts are in EUR thousand unless otherwise stated)

Consolidated statements of cash flows (cont’d)

2015 2014

Cash flows from (to} investing activities

(Acquisition) of non-current assets {except for investments) (14,8186} (15,862)
Procaads from sale of non-current assets (except for invastments) 1,830 Q07
Proceeds from sale of investments 3,831 12,552
(Acquisition) of subsidiaries {iess received cash balance in the Group) and ‘
additional (contributions) to the share capital of subsidiaries {in the

Cempany) (2,379) (2,179)
(Acquisition} of other investments {139) (157)
Dividends of subsidiaries 4,669 -
Dividends received ’ - 10
Loans granted {4,848) -
Interest received 4,696 1,855
Net cash flows (to) investing aclivities (7,256) (2,874)
Cash flows from (to) financing activities

Dividends {paid) _ {4,001) (407)
Proceeds from loans 13,847 4,293
Loans {repaid) (7,651) (13,071)
Interest (paid) ‘ (4,607) (4,505)
Finance lease (payments) (1,548) (2,219)
Net cash flows from (to} financial activities (3,960) (15,909)
Net increase (decrease) in cash 38,571 3,245
Cash and cash equivalents at the beginning of the year 31,396 28,151
Cash and cash equivalents at the end of the year (including cash of

discontinued operations) 69,967 31,396

Supplemental cash flows information:

Non-cash investing and financing activities:

Property, plant and equipment acquisitions financed by finance lease 1,472 2,838
Non-cash acquisitions of subsidiaries and associates {sei-off against

receivables or not paid) ‘ - 1,480
Acquisition of non-current assets (not paid) 238 939
Gintautas

General Director Jaugielavi¢ius \ D 3 November 2016
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Global Energy Consulting OU

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

Notes to the summary financial statements
1 General information

Global Energy Consulting QU {hereinafter the Company) is a private limited liability company. The Company was ragistered in
the Republic of Estonia on 18 June 2010. The address of its registerad office is as follows:

Ravala pst. 5,
Tallinn,
Estonia

The Company is a holding entity and is engaged in investment activities. In 2015 and 2014 no other activities were performed.
The Company along with its subsidiaries is hereinafter referred to as the Group.

The main activities of the entities of the Group are administration of commercial and residential buildings, maintenance of
heating facilities and renovation services, waste collection and utllization services, supply of bio fusl and production and
installation of boiler and related equipment, real estate development and entartainment business.

As at 31 December 2015 the number of employees of tha Group was 6,591 (as at 31 December 2014 - 8,320).

As at 31 December 2015 and 2014 the share capital of the Company consisted of 3 shares with the nominal value of EUR
8,000. As at 31 December 2015 and 2014 the shareholders of the Company were 3 individuals holding 1 share sach.

2 Accounting principles

The principal accounting policies adepted in preparing the Group’s summary financial statements for 2015 are as follows:

2.1. Basis of preparation

These summary consolidated financial statements have been prepared at the decision of the management, and on the basis
of the complete set of consolidated financial statements prepared in accordance with International Financlal Reporting
Standards (IFRS), as adopted by the Eurcpean Union (hereinafter the EU), during the preparation of which the following
accounting principles described below have been applied.

The Company's managemeni authorized these summary financial statements on 3 MNovember 2016. The summary
consolidated financial statements comprise the consolidated statement of financial position as at 31.12.2015, consolidated
statement of comprehensive income, changes in equity, cash flows for the year then ended and some notes, and have been
prepared based on the consclidated financial statements. The summary consolidated financial statements do not consist of
full information and notes which are required by IFRS as adopted by the EU. The summary consclidated financial statements
should be read together with the complete set of the consolidated financial statements, which have been prepared as at
31.12.2015.

Financlal statements of the Group have been prepared on a historical cost basis, except for land which was accounted for at
revalued amounts.

Adaoption of new and/or changed IFRS and international Financial Reporting interoretations Committee {IFRIC)
intarpretations

The following new and/or amendad |IFRSs have been adopted by the Group as of 1 January 2015:

* Annual Improvements to IFASs 2011 - 2013 Cycle is a collection of amendments to tha following IFASs:

* IFRS 3 Business Combinations: This improvement clarifies that IFAS 3 excludes from its scope the accounting
for the formation of a joint arrangement in the financial statements of the joint arrangement itself.

» JFRS 13 Falr value Measurement: This improvement clarifies that the scope of the portfolio exception defined in
paragraph 52 of IFRS 13 includes all centracts accounted for within the scope of IAS 32 Financial Instruments:
Recognition and Measurement or IFRS 9 Financial Instruments, regardlass of whether they meet the definition of
financial assets or financial liabilities as defined in IAS 32 Financial Instruments: Presentation.

» IAS 40 Invesiment property: This improvement clarifies that determining whether a specific transaction meets the
definition of both a business combination as defined in IFRS 3 Business Combinations and investment property
as defined in IAS 40 Investment Property requires the separate application of both standards independently of
each other,

| (;}] 3 A 206
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Global Energy Consulting OU

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles (cont’d)

2.1. Basis of preparation (cont’d)

« [FRIC Interpretation 27 Levies addresses the accounting for lavies imposed by govemnments. Liability to pay a levy is
recognized in the financial statements when the activity that triggers the payment of the levy oceurs.

The implementation of ihis standard and other amendmants listed above had no significant effect on the financial statemerits
of the Group. )

Standards issued buf not yet effective

The Group has not applied the following IFRS and {FRIC interpretations that have been issued as of the date of authorisation
of thesa financial statements for issue, but which are not yet effective:

Amendments to IAS 1 Presentation of financial statements: Disclosure Initiative (effective for financial years beginning
on or after 1 January 2016, once endorsed by the EU)

The amendments aim at clarifyihg |AS 1 to address perceived impediments to preparers exarcising their judgment in presenting
their financial reports. The Group has net yet evaluatad the impact of the implementation of this standard.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative (effective for financial years beginning on or after 1
January 2017, ance endorsed by the EU})

The amendments improve information provided to users of financial statements about an entity's financing activities. Entities
are required to disclose changes in liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes, for example, by providing recongiliation between the opening and closing balances in the statement of
financial position for liabilities arising from financing activities. The implementation of these amendments will not have any
impact on the financial position or perfoermance cf tha Group, but may result in changes in disclosures.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrealized Losses (effective for financial
years beginning on or after 1 January 2017, once andorsed hy the EU)

The amendments ciarify how to account for deferred tax assats for unrealized losses on debt instruments measured at fair
value. The Graup has not yet evaluated the impact of the implementation of this standard.

Amendments to IAS 16 Property, Plant & Equipment and |AS 38 Intangible assets: Clarification of Acceptable Methods
of Depreciation and Amortization (effective for financial years baginning on or after 1 January 2018, once endorsed by the
EU}

The amendmant provides additional guidance on how the depreciaticn or amortization of property, plant and equipment and
intangible assets should be calculated. It is clarified that a revenue-based method is not considered to be an appropriate
manifestation of consumption, The implementation of this amendment will have no impact on the financial statements of the
Group, as the Group does not use revenue-based depraciation and amortization methods.

Amendments to IAS 19 Employee Benefits (effactive for financial years beginning on or after 1 February 2015)

The amendments address accounting for the employse contributions to a defined benefit plan, Since the Group’s and
Company’s employees do not make such conttibutions, the implementation of this amendment wili not have any impact on the
financial statements of the Group.

Amendments to |1AS 27 Equity method in separate financial statements (effective for financial years baginning on or after
1 January 2016, once endorsed by the EU} ’

The amendments reinstate the equity method as an accounting option for investments in subsidiaries, joint ventures and
associates in an entity's separate financial statements. Tha Company has not yet evaluated the impact of the implementation
of this standard,

Amendment to IFRS 11 Joint arrangements: Accounting for Acquisitions of Interests in Joint Operations (effective for
financial years beginning on or after 1 January 2018, once endorsed by the EU) :

IFRS 11 addresses the accounting for interests in joint ventures and joint operations. The amondmant adds new guidance on
how to account for the acquisition of an interest in a joint operation that constitutes a business in accordance with IFRS and
specifies the appropriate accounting treaiment for such acquisitions. The Group has not yet evaluated the impact of the
implementation of this standard. .
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Global Energy Consulting 00

SUMMARY CONSOLIDATED FINANCEAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles {(cont’d)

2.1. Basis of preparation (cont’d)
IFRS 8 Financial instruments (effective for financial years beginning on or after 1 January 2018, once endorsed by the EU)

IFRS 2 replaces IAS 39 and introduces new requirements for classification and measurément, impairment and hedge
accounting. The Group has not yet avaluated the impact of the implementation of this standard,

Amendments to IFRS 10, IFRS 12 and IAS 28 - Investment Entities: Applying the consolidation exception (eifective for
financial years beginning on or after 1 January 2016, once endorsed by the EU)

The amendments address issues that have arisen in the context of applying the consolidation exception for investment entities.
The implementation of this amendment wili have no impact on the financial statements of the Group.

Amendments to IFRS 10 and IAS 28 — Sale or Contribution of Assets belween an Investor and its Associate or Joint
Venture (andorsement deferred indefinitely)

The amendments address an acknowledged inconsistency batweean the requirements in IFRS 10 and those in IAS 28, in
dealing with the sale or contribution of assets batween an investor and its associate or joint venture. The main consequence
of the amendments is that a full gain or loss is recognised when a transaction involves a business and partial gain or loss is
recognised when a transaction involves assets that do not constitute a business. The Group has not yet evaluated the impact
of the implementation of this standard.

IFRS 14 Regulatory Deferral Accounts (effective for financial years beginning cn or ajter 1 January 2016, once endorsed by
the EU)

{FRS 14 provides first-time adopters of IFRS with relief from derscognizing rate-regulated assets and liabilites. However, to
enhance comparability with entities that already apply IFRS:drid do not recognize such amounts, the standard requires that
the effect of rate regulation must be presented separately from other items. An entity that already presents IFRS financial
statements is not eligible to apply the standard. The implementation of this standard will not have any impact on the financial
position or performance of the Group.

IFRS 15 Revenue from Contracts with Customers (effective for financial years beginning on or after 1 January 2018, once
endorsed by the EU)

IFRS 15 establishes a five-step model that will apply to revenue earned from a contract with a customer, regardiess of the type
of revenue transaction or the industry. Extensive disclosures will be required, including disaggregation of total revenue;
information about performance obligations; changes in contract asset and liability account balances between petiods and key
judgments and estimates. The Group has not yet evaluated the impact of the implementation of this standard.

Amendments to IAS 18 Property, Plant & Equipment and 1AS 41 Agriculture: Bearer Plants (effective for financial years
beginning on or after 1 January 2016)

Bearer plants will now be within the scope of IAS 16 Property, Plant and Equipment and will be subject to all of the requirements
therein. The implementation of this amendment will have no impact on the financial statements of the Group, as the Group
does not have bearer plants,

IFRS 16 Leases (effective for financial years beginning on or after 1 January 2019, once endorsed by the EU)

IFRS 16 replaces IAS 17 and specifies how to recognize, measure, present and disclose leases. The standard provides a
single lessee accounting model, requiring lessees to recognize assets and liabilities for all leases unlegs the lease term is 12
months or less or the underlying asset has a low value. Lessor accounting is substantially unchanged. The Group has not yet
evaluated the impact of the implementation of this standard, .
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Global Energy Consulting OU

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles {cont’d)
2.1. Basis of preparation (cont'd)

Improvements to IFRSs
In December 2013 IASB issuad the Annual Improvements to IFRSs 2010 - 2012 Cycle (effective for financial years beginning
on or after 1 February 2015):

+ |[FRS 2 Share-based Payment,

« IFRS 3 Business Combinations;

«|FRS 8 Operating Segments,

« |[FRS 13 Fair value Measurement;

*|AS 18 Property, Plant and Equipment,

¢ |AS 24 Related Party Disclosures;

* |AS 38 Intangible Assets.

In September 2014 IASB issued the Annual Improvements to IFRSs 2012 — 2014 Cycle (effective for financial years beginning
on or after 1 January 2016):

*1FRS 5 Non-current Assels Held for Sale and Discontinued Operatior,

¢ IFRS 7 Financial Instruments: Disclosures;

» |AS 19 Employee Beneafits;

= |AS 34 Inferim Financial Reporting.

The adoption of these amendments may result in changes to accounting policies or disclosures but will not have any impact
on the financial pasition or petformance of the Group.

The Group plans to adopt the above mentioned standards and interpratations on their effactiveness date provided they are
endorsed by the EU.

2.2, Measurement and presentation currency

The amounts shown in thesa financial statements are presentad in the logal currency of the Republic of Estonia, Euros (EUR).
The amounts are rounded to thousand EUR, if it is not stated otherwisa.

The functional currency of the Company is euro. The functional currercies of foreign subsidiaries are the respective foreign
currencies of the country of residence. ltems included in the financial statements of these subsidiaries are measured using
their functional currency,

Transactions [n foreign currencies are initially recorded in the functional currency as of the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are retranslated at the functional currency rate of exchange as at the
date of statements of financial position.

The assets and liabilities of foreign subsidiaries are translated intc euro at the reporting date using the rate of exchange as at
the date of statements of financial position, and their statements of comprehensive income are translated at the average
exchange rates for the year, The exchange differences arising on this translation are taken diractly to other comprehensive
income. On disposal of a feraign subsidiary, the cumulative amount of the transaction differsnces recognized in other
comprehensive income relating to that foreign operation are recognized in the profit (loss).

Non-current receivables from or loans granted to foreign subsidiaries that are neither planned nor likely to be settled in the
future are considered to be a part of the Company’s net investment in the foreign operation. In the Group's consolidated
financia! statemants the exchange differences recognized in the separate financial statements of the subsidiary in relation to
the mentioned receivable amounts/loans are reclassified to other comprehensive income. On disposal afa foreign subsidiary,
the accrued cumulative amount recognized in other comprehensive income ralating to that foreign operation is recognized in
the profit (loss).

2.3. Principles of consolidation

The consolidated financial statements of the Group include Global Energy Consulting OU and its subsidiaries, joint ventures
as well as associaled companles. The financial statements of the consalidated entities are prepared for the same reporting
year, using consistent accounting principles.

Subsidiaries are consolidated from the date from which effective control is transferred to the Company and cease to be
consolidated from the date on which control is transferred out of the Group. All intercompany transactions, balances and
unrealized gains and fosses an transactions among the Group companies have bean sliminated. The equity and net income
attributable to non-controlling shareholders’ interests are shown separately in the statement of financial position_and the

statement of comprehensive income. e 3 AR ROAG
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Global Energy Consulting OU

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
{all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles {cont’d)

2.3. Principles of consolidation (cont™ d)

From 1 January 2010 losses of a subsidiary are attributed to the non-conirolling interest even if that results in a deficit balance.
Prior to 1 January 2010 losses incurred by the Group wers attributed to the non-controlling interest until the balance was
reduced to nil. Any further excess losses were attributed to the parent, unless the non-controlling interest had a binding
obligation to cover these losses. Losses prior to 1 January 2010 were not reallocated between non-controlling Interests and
the parent shareholders.

Acquisitions of non-controlling interest and sales of shares to non-controlling interest by the Group are accounted as equity
transactions, i.e. the differance betwaen the carrying value of the nat assets acquired from/sold to the non-controlling interest
in the Group’s financial statements and the acquisition / selling price is accounted directly in aquity.

Investments in asscciates and joint ventures where significant influence is exercised by Global Energy Consulting O are
accounted for using the equity method in the Group’s consolidated financial stataments. Impairment assessment of
investments in assoclates and joint ventures is performed when there is an indication that the assets may be impaired or the
impairment losses recognized in prior years no longer exist,

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), fiabilities, non-controlling
interest and other components of equity while any resultant gain or loss is recognised in profit or loss. Any investment retained
is reccgnised at fair value.

Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, measured at acquisition date fair value, and the amount of any non- controll:ng
interest in the acquiree, if any. For each busmess combination, the acqwrer measures the non-controlling interest in the
acquiree either at fair value or at the proportionate share of the acquiree’s identifiable net assets at fair value. Acquisition costs
incurred are expensed and included in administrative expenses.

If the business combination Is achieved in stages, the acquisition date fair value of the acquirer's previcusly held eqmty interest
in the acquiree is re-measured to fair value at the acquisition date through the statements of comprehensive income. Any
contingent consideration to be transferred by the acquirer will be recognized at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration, which is deemed to be an asset or liability, will be recognized in
accordance with 1AS 39 either in profit or loss or as a change to other comprehensive income. If the contingent consideration
Is classified as equity, it should not be re-measured until it is finally settled within equity.

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and the amount
recognized for non-controlling interest over the net identifiable assets acquired and liabllities assumed. If this consideration is
lowar than the fair value of the net assets of the subsidiary acquired, the difierence is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purposs of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the combination, irraspective of whether other assets or liabilities of the
acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the goodwill
assoclated with the operation disposed of is included in the carrying amount of the operation when determining the gain or loss
on disposal of the operation. Goodwill disposed of in this circumstance is measured based on the relative values of the
operation disposed of and the portion of the cash-generating unit retained.

2.4. investments in subsidiaries and associates (the Company) »

Investments in subsidiaries and associates in the parent Company s stand-alone financial statements are carried at cost less
impairment. Fair value of investments that are publicly iraded is estimated based on market price on the balance sheet date.
Regarding the Company’s subsidiaries that are not publicly traded, for the purpose of impairment testing, the Company
estimates the recoverable value of these investments based on the value in use determined hy discounted cash flows (DCF)
method using cash flow prajecticns based on the financial forecasts prepared by the management. Impairment of investments
is considered whenever events or changes in circumstances indicate that carrying amount of the cost may not be recoverable.

Financial guarantees provided for the liabilities of the subsidiaries during the initial recognition are accounted for at estimated
fair value as the investment into subsidiaries and financial liability in the statements of financiat position. Subsequent to initial
recognition this financial liability is amertized and recognized as Income depending on the related amortization / repayment of
the subsidiary‘s financial liability to the bank. if there is a possibility that the subsidiary may fail to fulfill its obligations to the
bank, a financial liability of the Company is accounted for at the higher of amortized value and the value estimated according
to IAS 37 Provisions, Contingent Liabilities and Contingent Assets.
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Global Energy Consulting OU

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
{all amounts are in EUR thousand unless otherwise stated)

Accounting principles (cont’d)
2.5. Non-current assets held for sale and discontinued operations

The Group classifies non-current assets and disposal groups as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. Such non-current assets and disposal groups classified as held
for sale are measured at the lower of their carrying amount and fair value less costs to sell. Costs to sell are the incremental
costs directly attributable to the sale, excluding the finance costs and income tax expense.

The criteria for held for sale classification is regarded as met only when the sale is highly probable and the asset or disposal
group is available for immediate sale in its present condition. Actions required to complete the sale should indicate that it is
unlikely that the sale with be withdrawn. Management must be committed to the sale expected within one year from the date
of the classification.

Assets and liabilities classified as held for sale are presented separately as current items in the statement of financial position,

2.6. Intangible assets (except for goodwill)

Intangible assets acquired separately are measured initially at cost. The cost of intangible assets acquired in 'a business
combinaticn is fair value as at the date of acquisition. Intangible assets are recognized if it is probable that future economic
benefits that are attributable to the asset will flow to the enterprise and the cost of asset can be measured reliably.

The useful lives of intangible assets can be finite or indefinite.
After initial recogniticn, intangible assets, which have finite lifetime, are measured at cost less accumulated amortization and

any accumulated impairment losses. Intangible assets are amortized on a straight-line basis over the best estimate of their
useful lives:

Investments according to centractual cbligations 6 years
Relations with clients 10-40 years
Other intangible assets 3-10 years

Impairment of intangible assets {(except for goodwill) is evaluated when there are indications that assets could be impaired.

The useful lives, residual values and amortization method are reviewed annually to ensure that they are consistent with the
expected pattern of economic benefits from intangible assets, except for goodwill, items.

The Greup has no Intangible assets with indefinite useful life except for goodwill.
2.7. Property, plant and equipment and investment property

Property, plant and equipment, except for land, and investment property are stated at cost less accumulated depreciation and
impairment losses.

Land is stated at revalued amount, which is established based on periodical asset valuations carried out by independent asset
valuator at least every 5 years, less impairment.

At the initial revaluation of the land the increase in the carrying amount of the assets is recognized in the revaluation reserve
in equity. The increase in the carrying amount in subsequent asset revaluations increases the revaluation resetve, except
when it sets-off previously recognizad impairment losses on the same assat. The decrease in the carrying amount during
subsequent asset revaluations tc the extent it sets off against the previously racognized increases in the value of the same
assets directly reduces the revaluation reserve in equity; the remaining impairment is recorded'in the statement of
comprehensive income. The Group did not have such a reserve as at 31 December 2015 and 2014.

The initial cost of property, plant and equipmeant comprises its purchase price, including non-refundable purchase taxes and
any directly attributable costs of bringing the asset to its working condition and location for its intended use. Expenditures
incurred after the property, plant and equipment has been put intc operation, such as repair and maintenance costs, are
normally charged to the statement of comprehensive income in the period the costs are incurred.
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Global Energy Consulting 00

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless ctherwise statad)

Accounting principles (cont’d)

27 Property, plant and equipment and investment property (cont’d}

Depreciation is computed on a straight-line basis over the following estimated useful lives:

Land Not depreciated
Buildings 15 - 62.5 years
Vehicles 3-10 years
Other non-current assets 2 - 20 years
Investment property 20 years

The usefui lives, residual values and depreciation method are reviewed annually to ensure that they are consistent with the
expected pattern of aconomic benefits from items in property, plant and equipment. The management takes into account the
opinion of employees in charge of the technical maintenance of the assets when estimating the remaining useful life of property,
plant and¢ equipment. The remaining ussful life of property, plant and equipment is estimated based on estimaied use.

An item of preperty, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal, Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the statement of comprehensive income in the year the
assed is derecognized.

Goenstruction-in-progress is stated at cost. This includes the cest of construction, plant and equipment and other directly
attributable costs. Construction-in-progress is not depreciated until the relevant assets are completed and put into operation.

Initially, investment property is recognized at acquisition cost, including the transaction costs. Subsequently investment
property is valued at cost less accumulated depraciation and impairment.

Repairs and maintenance costs related to investment property are expensed when they are incurred and included in the
statement of comprehsnsive income.

Transfers to and from investment property are made only when thers Is an explicit chéhgé"i:r‘i the use of property.

The Group estimates the recoverable amount of an asset whenever there is an indication that the asset may be impaired. An
impairmani loss is recognized in the statement of comprehensive income, whenever estimatad.

2.8. Financial assets

Financial assets of the Group falling under scope of IAS 39 Financial Instrumants: Recognition and Measurement are classified
as financial assets at fair value through prefit or loss, held-to-maturity investments, loans and receivables, and available-for-
sale financial assets, as appropriate. All purchases and sales of financial assets are recognized on the trade date. Initially
financial assets are recognized at acquisition cost which is equal to fair value of consideration paid including expenses of
transaction.

Financial assets at fair value through profit or loss

The category financial assets at fair value through profit or loss include financial assets classified as held for trading. Financial
assets are classified as held for trading if they are acquired for the purpose of selling in the near term. Gains or losses an
investmenis held for {rading are recognized in the profit (loss).

The Group did not have any financial instruments at fair value through profit or loss as at 31 December 2015 and 2014,

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-maturity when
the Group has the positive intention and ability to hold to maturity. Investments that are intended to be held-to-maturity are
subsequently measured at amottized cost, using method of effective interest rate. Gains and losses are recognized in profit ar
logs when the investments are derecognized of impaired, as well as through the amortization procass.

The Group did not have any held-to-maturity investments as at 31 December 2015 and 2014.
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Global Energy Consulting OU

SUMMARY GONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are In EUR thousand unless otherwise stated)

Accounting principles {cont’d)
2.8. Financial assets (cont’d)

Leans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market.

Loans and recelvabies are initially recorded at the fair value of the consideraticn given pius diractly attributable expenses of
transaction. Loans and raceivables are subsequently cartled at amortized cost using the effective interest method less any
allowance for Impairment. Gains and losses are recognized in statement of comprehensive income when such assets are
derecognized or impaired, as well as through the amortization process.

Allowance for doubtful receivables is evaluated when the indications leading to the impairment of accounts receivable are noticed

and the carrying amount of the receivable is reduced through use of an allowance account. impaired debts are derecognized
(written off) when they are assessed as unccllectible.

Availabie-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or are not
classified in any of the three preceding categories. After initial recognition available-for-sale financial assets are measured at
fair value, uniess It is not actively traded and the fair vaiue cannot be measured reliably, with unrealized gains or losses (except
forimpairment and gain or losses from foreign currencies exchange) being recognized as other comprehensive income until the
investment is derecognized or until the investment is determined to be impaired at which time the cumulative gain or loss
previously reported in other comprehensive income is includad in profit or loss.

Avallable-for-sale financial assets, which are not actively traded and the fair value of which cannot be measured reliably are
accounted for at cost less impairment.

2.9. Derecognition of financial assets and liabilities

Finangial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognized
when:

- the rights to receive cash flows frem the asset have explred;

— the Group retains the right to receive cash flows from the asset, but has assumed an cbligation to pay them in full
without material delay to a third party under a ‘pass through’ arrangement; or

- the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred substantially all
the risks and rewards of the asset, or (b} has neithar transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of
the Group’s continuing invelvement in the asset. Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the
Group could be required to repay.

Financial liabiltties
A financlai liability is derecognized when the obligation under the liabilty is discharged or cancellad or expires.

When an existing financial liability is replaced by another from the same lender on differsnt terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in tha respective carrying amounts is recognized as profit or loss,
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Gilobal Energy Consulting 00

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
{all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles (cont’d)

2.10. Inventories

Inventories are valued at the lower of cost and net realizable valua, after impairmant evaluation for obsolete and slow moving
items.

Net realizable value is the selling price in the ordinary course of business, less the costs of completion, marketing and
distribution. Cost is determinad by the first-in, first-out (FIFO) method. The cost of finished goods and wark in progress includes
the applicable allocation of fixed and variable cverhead costs based on a normal operating capacity. Unrealizable inventory is
fully written-off. . :

2.11. Cash and cash equivalents

Cash includes cash on hand and cash within banks, Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash with criginal maturities of three months or less and that are subject to an insignificant

" risk of change in value.

For the purposes of the cash flow statement, cash and cash equivaients comprise cash on hand, current accounts in banks,
and other shori-term highly liquid investments with a term of 3 manths or less at inception.

212, Borrowings

Borrowings are initially recognized at fair value of procesds received less transaction costs. Thay are subsequently carried at
amortized cost, the difference between net proceeds and redempticn value being recognized in the net profit or ioss over the
pericd of the borrowings, except for capitalized borrowing costs as described below.

The borrowings are classified as nor-current if the completion of a financing agreement before the date of statements of
financial position provides evidence that the substance of the liability at the date of the statement of financial position was long-
term.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective assets.
All other borrowing costs are expensed in the period they cccur. Barrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

The Group capitalize borrowing costs for all gualifying assets where acquisitions, construction or production was commenced
on or after 1 January 2009. No borrowing costs meeting capitalizaticn criteria were incurred by the Group in 2015 and 2014.

2.13. Finance lease and operating lease

The Group determines whether an arrangement is, or contains a lease based on the substance of the arrangement at the
inception date when the fulfilment of the arrangement is dependent on the use of a specific asset or assets or the arrangement
conveys a right to use the asset.

Finance lease when the Group is the lggsee

Arent is recognized as finance lease when all the risks and rewards of the asset are transferred according to the arrangement.
The Group recognizes finarcial leases as assets and liabilities in the statements of financlal position at amounts equal at the
inception of the lease to the fair value of the leased property or, if lower, to the present value of the minimum lease payments.
The rate of discount used when calculating the present value of minimum payments of financial lease is the interest rate of
financial lease payment, when it is possible to determine it, in other cases, Group’s composite interest rate on borrowings
applies. Directly attributable initial costs are included into the asset value. Lease payments are apportioned between the
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability.
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Global Energy Consulting 00

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles (cont'd)

2.13. Finance lease and operating lease (cont'd)

The depreciation is accounied far finance iease assets. The depraciation policy for leased assets is consistent with that for
depreciable assets that are owned. The leased assets cannot be depreciated over the period longer than the lease term, unless
the ownership over the ieased assets is transferred to the Group at the end of the lease term.

If the result of sales and lease back transactions is finance lease, any profit from sales exceeding the book value is not
recognized as income immediately. It is postooned and amortized over the lease term.

Operating lease

Leases where the lessor retains all the risk and benefits of ownership of the asset are classified as operating leases. Operating

loase paymants are recognized as an expense in the statement of comprehensive income on a straight-line basis over the
lease term.

The gains from discounts provided by the lessor are recognized as a decrease in lease expenses over the period of the lease
using the siraight-line method.

If the result of sales and lease back transactions is cperating lease and it is cbvious that the transaction has been carried out
at fair value, any profit or loss is recognized immediately. If the sales price is lower than the fair value, any profit or loss is
recognized immediately, except for the cases when the loss is compensated by lower than market prices for lease payments
in the future. Tha profit is then deferred and it is amortized in proportion to the lease payments over a period, during which the
assets are expected to be operated. If the sales price exceeds the fair value, a defarral is made for the amount by which the
fair value is exceeded and it is amortized over a period, during which the assets are expected to be operated.

2.14. Grants

Grants received in the form of non-current assets or intended for the purchase, construction or other acquisition of non-current
agsots are considered as asset-related granis. Assets received free of charge are also aliocated to this group of grants. The
amount of the grants related to assets is recognized in the financial statements as used in proportion to the depreciation of the
assets associated with this grant. In the statement of comprehensive income a relevant expense account is reduced by the
amount of grant amortization.

Grants received as a compensation for the expanses incurred or unearned income of the qurrent or previous reporting period,
also, all other grants, which are not grants related to assets, are considered as grants related to income. The income-related
grants are recognized as used during the reporting period to the extent of the expenses incurred ot unearned income to be

compensated by that grant. The balance of unutilized grants is shown In the caption Grants in the statements of financial
position.

Expenses qualifying for compensation, but not yet compensated are accounted for as granté receivable under other accounts
receivable caption in the statement of financial position,

2.15. Factoring

A factering fransaction is a funding transaction where the company transfers to the factor claim rights in respect of receivables
for a determined reward. The company alignate rights to receivables due at a future date according to invoices. The Group's
factoring transactions comprise factoring transactions with recourse {the factor is entitled to return the overdue claim back to
the company) and without recourse. The factoring expenses comprise the lump-sum contract fee charged on the conclusion
of the contract, commission fess charged for processing the invoices, and interest income depending on the duration on the
payment term set by the debtor. Factored accounts receivable with recourse are recorded as liakilities to-¢redit institutions and
accounts receivable captions.

2.16. Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of past event, it is
probable that an outflow of rescurces embodying economic henefits will be raquired to settle the obligation and a refiable
estimate can be made of the amount of the obligation, The provisions are reviewed by the Group at each date of statements
of financial position and adjusted in order to present the most reasonable current estimate. If the effect of the time valug of
money is material, the provisions are discounted at the pre-ax interest rate of that period, if necessary, considering the
particular specific risk of that liability. Where discounting is used, the increase in the provision due to the passage of time is
recognized as financial expenses.
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Global Energy Consulting Q0

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
{all amounts are in EUR thousand unless otherwise stated)

2 Accounting principles (cont'd)

2.17.Non-current employee benefits

According to the requirements of Lithuanian Labor Cede, each employee leaving the Group at the age of retirement is entitled
to a one-off payment in the amount of 2 month salary, According to the requirements of Polish law, sach employee leaving the
Group at the age of retirement is entitled to a one-off payment in the amount of 1 month salary.

Current year cost of employee benefits is recognized as incurred in the statement of comprehansive income. The past service
costs are recognized as an expense on a straight-line basls over the average period until the benefits become vested. Any
gaing or logses appearing as a result of curtailment and/or settlerment are recognized in the statement of comprehensive
income as incurred.

The employee benefit obiigation is calculated based on actuarial assumptions, using the projected unit credit method.
Obligation is recognized in the statement of financial position and reflects the preseni value of these benefits on the preparation
date of the statement of financial position. Present value of the non-current obligation to employees is determined by
discounting estimated future cash flows using the discount rate which reflects the interest raie of the Government bonds of the
same currency and similar maturity as the employment benefits. Actuarial gains and losses are recognized in the statement of
comprehensive income as incurred.

2.18. Income tax

The Group companies are taxed individually, irrespective of the overall resuits of the Group. Income tax charge is based on
profit for the year and considers daferred taxation. The charge for taxation included in these financial statements Is based on
the calculation made by the management in accordance with ax legislation of the Republic of Estonia, the Republic of
Lithuania, the Republic of Latvia, the Republic of Ukraine, the Russian Federation, the Republic of Poland and Kingdom of
Spain.

The standard income tax rate in Estonia in 2014 was 21% and in 2015 20% (charge on profit of subsidiary operating in Estonia
is deferred until the moment of profit distribution, i.e. payment of dividends). Income tax rate of subsidiaries operating in foreign
countries were as follows in 2015 and 2014: Lithuanta 15 %, Ukraine — 18% and 19%, Russia — 20%, Latvia — 15%, Poland —
19%, Spain — 30%, Kazakhstan — 20%.

Tax losses in Lithuania can be carried forward for indefinite period, except for the losses incurred as a result of disposal of
securities and/or detivative financial instruments. Such carrying forward is disrupted if the subsidiary operating in Lithuania
changes its activities due to which these losses incurred except when the subsidiary operating in Lithuania does not continue
its activities due to reasons which do not depend on the subsidiary operating in Lithuania itself. The losses from disposal of
securities and/or derivative financial instruments can be carried forward for 5 consecutlve years and only be used to reduce
the taxable income earned from the transactions of the same nature.

Starting from 1 January 2014 in Lithuania tax losses carried forward can be used to reduce the taxable profit earned during
the reporting year by maximum 70%.

Tax losses in Russia can be carried forward for ten years and in Poland - for five years, but valug of the deduction may not
axceed 50% of the loss incurred in the year in which it was reported. Tax losses in Spain can be carried forward for indefinite
pericd, however, the tax loss amount intended to reduce taxable income should not exceed 70% of the taxable income for the
year.

Deferred taxes are calculated using the liability method. Defarred taxes reflect the net tax effects of temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for incomea tax
purposes. Deferred tax assets and liabilities are measured using the tax rates expected to apply to taxable'income in the years
in which those temporary differences are expected to be racovered or settled based on tax raies enacted or substantiaily
enacted at the date of the statement of financial position.

Deferred tax assets have been recognized in the statement of financial position to the extent the management of the Group

belfeves it will be realized in the foreseeable future, based on taxable profit forecasts. If it is believed that part of the deferred
tax is not going to be realized, this part of the deferred tax asset is not recognized in the financial statements.
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SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
{all amounts are in EUR thousand uniess ctherwise stated)

2 Accounting principles (cont'd)

2.19. Revenue recognition

Revenue is recognized when it is probable that the economic benefits assasiated with the transaction will flow to the enterprise
and the amount of the revenue can be measured reliably. Sales are recognized nat of VAT and discounts.

The Group recognize revenue from projects on renovation of thermal systems and installation of thermal components (i.e.
customer specific coniracts) and alsc revenus from manufagturing and installation of boilers, fired with bio-fuel, and thermal
components according to the long term agreements with customers, based on the method of percentage of completion:
completion percentage is estimated by the proportion of actual costs incurred to the total estimated costs of the project.
Changes in profit rates are reflected in current earnings as identified. Contracts are reviewed regularly and in case of probable
losses, provisions are recerded.

Revenue from sales of goods is recognized when delivery has taken place and transfer of risks and rewards has been
completed.

Revenue from services is recognized when services are rendered.

Income from maintenance services related fo rented propetrty is recognized on the accrual basis by compensating costs
incurred by lessees — utilities, marketing and other. Such revenue is not netted off with respective expenses included in the
cast of sales, as the Company bears the settlement risk of these costs.

Dividend income from subsidiaries is recognized in the Company's stand-alone financial statements when the dividends are
declared by the subsidiary.

Interest income or expense is recorded using the offective interast rate (EIR}, which is the rate that exactly discounts the
estimated future cash payments or receipts through the expected life of the finangcial instrument to the net carrying amount of
the financial asset or liability. It is included in finance income or expenses in the statement of comprehensive income.

2.20. Impairment of assets

Financial assets
Financial assets are reviewed for impairment at each date of statements of financial position.

For financial assets carried at amortized cost, whenever it is probable that the Group will not collect all amounts due according
to the contraciual terms of loans or recelvables, impairment is recognized in the profit or loss. The amount of the loss is
measured as the difference between the asset's carrying amount and the present value of the estimated future cash flows
discounted at the financial asset's original effective interest rate.

The reversal of impairment losses previcusly recognized is recorded when the decrease in impairment loss can be justified by
an event occurring after the write-down. Such reversal is recorded in profit or loss. However, the increased carrying amount is
only recognized to the extent it does not exceed the amortized cost that would have been had the impairment not been
recognized.

If there Is objective evidence that an impairment loss on an unquoted equity instrument that is not carried at fair value because
its fair value cannot be relisbly measured, has been incurred, the amount of the loss is measured as the difference between
the carrying amount and the present value of estimated future cash flows discounted at the current market rate of return for a
similar financial asset. '

'
4

Other assets (excluding goodwili

Other assets are reviewed for impairment whenever events or changes in circumstances indicate that earrying amount of an
asset may not be recoverable. Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss
is recognized in the statement of comprehensive income. Reversal of impairment losses recognized in prior years is recorded
when there Is an indication that the impairment losses recognized for the asset no longer exist or have decreased. The reversal
is accounted for in the same caption of the statement of comprehensive income as the impairment loss.
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Global Energy Consulting 00

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
{all amounts are in EUR thousand unless otherwise stated)

Accounting principles {cont'd)
2.21.Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with International Financial Reporting Standards requires management
to make estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses and disclosure
of contingencies. The significant areas of estimation used in the preparation of the accompanying financial statements relate
to depreciation and amortization, provisions, percentage of completion evaluation for long-term individual contracts with clients,
impairment evaluation of goodwill, including allocation of Group assets to cash generating units, uncertainties related to foreign
subsidiaries, non-current employee benefits and impairment assessment. Future events may occur which will cause the
assumptions used in arriving at the estimates to change. The effect of any changes in estimates will be recorded in the financial
statements, when determinable.

At the date of preparing these financial statements, the underlying assumptions and estimates were not subject to a significant
risk that from today's point of view it is likely that the carrying amcunts of assets and liabilities will have to be adjusted
significantly in the subsequent fiscal year, except for the estimated useful life of customer relationships intangible assets.

Such intangible assets are accounted for under other intangible asssts and their acguisition value amounts respectively to
EUR 23,388 thousand and EUR 27,448 thousand as at as at 31 December 2015 and 31 December 2014. The management
amortizes thase customer relationship intangible assets over the estimated validity petiod of existing contracts, which is 10-40
years. The management estimated the expected validity term of customer relationships based on the current development of
the operations, i.e. already concluded contracts as well as the current rate of terminated contracts, which is insignificant. Should
the circumstances change in the future, the estimate may need {o be revised and the size of such revision cannot be reasonably
ostimated at the date of these financial statements. The net book value of these intangible assets of the Group amounts to
EUR 16,735 thousand as at 31 December 2015 and EUR 25,228 thousand as at 31 December 2014,

2.22,Contingencies

Contingent liabilities are not recognized in the financial statements, except for contingent liabilitias associated with business
combinations. Contingent liabilities are disclosed in the financial statements, unlass the possibility of an outflow of resources
embodying econcmic benefits is remote.

A contingent asget is not recognized in the financial statements but disclosed when an inflow or economic benefits Is probable.
2.23. Offsetting

When preparing the financial statements, assets and liabilities, as well as revenue and expenses are not set-off, except the
cases when certain IFRS standard specifically requires such set-off,

2.24. Subsequent events
Post-balance sheet events that provide additional informaticn about the Group’s position at the date of statemants of financial

position (adjusting events) are reflecied in the financial statements. Post-balance sheet events that are not adjusting events
are disclosed in the notes when material.

2.25. Comparative figures

Where nacessary, comparative figures have been adjusted to correspond to the presentation of the current year.
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Global Energy Consulting O{)

SUMMARY CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(all amounts are in EUR thousand unless otherwise stated)

Accounting principles (cont’'d)
2.26. Fair value

Falr value s the price that would be received to sell an asset or paid to transfer a liability in an ordarly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place sither:

* Inthe principal markst for the assst or liabllity, or
¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantagecus market must be accessible to the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asgset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in
its highest and best use.

The Group use valuation techniques that are appropriate in the circumstanzes and for which sufficient data are available to
measure iair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a

" whole: )

« Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable;

+  Level 3 — Valuation technigues for which the iowest level input that is significant to the fair value
measurement is unohservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether
transfers have occurred betwean Levels in the hierarchy by re-assessing categorisation {basad on the lowest lovel input that
is significant to the fair value measurement &s a whole) at the end of each reporting period.

Valuations are performed by the Group’s management at each reporting date. For the purpose of fair value disclosures, the
Group has determined classes of assets and liabilities cn the basis of the nature, characteristics and risks of asset or liability
and the level of the fair value hierarchy as explained above.

Trade payables, trade and other receivables accounted for in the Group'’s statement of financial position as at 31 December
2015 and 2014 should be settled within a period shorter than three months, therefore, it is deemed that their fair value equals to
their carrying amount. The book value of cash is equal to its fair value. interest rate on the loans recaived by the Group, as well
as on finance lease payables, Is subject to repricing at least svery six months, therefore, it is deemed that their fair value equals
their carrying amount. The Group is not able to establish a fair value of availablefor-sale financial assets as these investments
have not been traded in the active market. Due to that reason available-for-sale invesiments are stated at cost less estimated
impairment.
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Independent auditor's report on the summary financial statements to the shareholders of
Global Energy Consulting 00

The accompanying summary consolidated financial statements, which comprise the consolidated statement of
financial position as at 31 December 2015, the consalidated statements of comprehensive income, changes in
equity and cash flows for the year then ended, and the related notes, are derived from the audited consolidated
financial statements of Global Energy Consulting OU for the year ended 31 December 2015, We expressed an
unmodified audit opinion on thase financial statements in our auditor's report dated 3 November 2016.

The summary financial statements do not contain all the disciosures required by International Financial
Reporting Standards as adopted by EU. Reading the summary financial statements, therefore, is not a
substitute for reading the audited financial statements of Global Energy Consulting O0.

Management's Responsibility for the Financlal Statements

Management of the Company is responsible for the preparation of the summary of the audited financial
statements on the basis described in Note 2.1.

Auditor’'s Responsibifity

Our responsibility is to express an opinion on the summary financial statements based on our procedures,
which were conducted in accordance with international Standard on Auditing (ISA) 810, Engagements to
Report on Summary Financial Statements.

Opinion
In our opinion, the summary financial statements derived from the audited financial statements of

Global Energy Consulting OU as at 31 December 2015, are consistent, In all material respects, with those
financial statements on the basis described in Note 2.1,

Tallinn, 3 November 2016

Ivar Kiigemadgi

Authorised Auditor's number 527

Ernst & Young Baltic AS

Audit Company's Registration number 58

A member firm of Ernst & Young Gicbal Limited
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