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AB Archyvy Sistemos

122263236, Vilnius district Glneitidkés, Zirgy str, 3
Statement of financial position

as at 31 December 2020

thousands of euros

Notes 2020 2019 {adjusted)
Assets
Non-current assets
Intangible assets - -
Goodwilt 583 583
Software - -
Otlher infangibfe assels 398 499
Total intangible assets 3 981 1,082
Non-current tanglble assets
Land - -
Buidings and structures 91 98
Vehicles 120 17
i in progi and prep t 2 40
Other non-current tangible assets 464 47
Total non-current tangible assets 4 677 756
Right-of-use asset 5 2,527 2,843
Invest in subsidiary p 3 3
Other financial assels 8 44 3
Loans to assoclated companies 89 -
Amaunts receivabla from refated parties - -
Deferred income fax assats 10 7
Total noncurrent assets 4,331 4,664
Current assets
Inventoriss and prepayments
Inventories 27 38
Prepayments 12 12
Total inventories and prepayments 39 50
Amounts receivabia from buyers within one year 8 270 268
Amounts receivable from related parties 17 3 4
Loans to assoclated companies . -
income tax paid in advance = -
Other amounts recaivable 8 18 15
Cash and cash equivalents 7 2,277 2,178
Total current assets 2,568 2,465
Deferred axpenses 19 20
Total assets 6,857 7,199

(eontinued on next page)



AB Archyvy Sistemos

122263236, Vilnlus district Ginelti$kés, iirgq str.3
Statement of financlal position

as at 31 December 2020

thousands of euros

Notes 2020 2018 {adjusted)
Equlty and liabilities
Equity
Capital 1 385 38§
Legalreserve ] 17 17
Other reserves 9 424 424
Retained profit (loss) 3,188 3,173
Total equity 3,694 3,999
Amounts payable and llabilities
Amounts payable after one year and labilities
Granis and subsidles - -
Debts to credit insttutions - -
Long term rent lieablities 5 2,270 2,509
Total amounts payable after one year and liabilities 2,27¢ 2,509
Amounts payable within one year and liabillties
Debts lo credit institutions - -
Short term rent feabiities § 364 358
Loan wterest - -
Trade payables 223 50
Amounts payable {o related parties 17 35 30
Advances received - -
Income fax payable 8 -
Employment-related llabilities 163 187
Deafemred income . 23 21
Other amounts payable and current fabililes 33 33
Total amounts payable within one year and liabilities 647 659
Provisions . 48 32
Total equity and total fiabitities 6,957 7499

The explanatory noles provided befow are an integral part of these financial smtemenrspw

!

Juozas Serksnas -

Director (CEO) /slgnam) (date)

Ramuné Pisélukaitiens

Reprexantative of a company providing accounting services (date}




AB Archyvy Sistemos

122263236, Viinius district Gineitifkés, ilrgq st 3

Statement of profit or loss and other comprehensive income
as at 31 December 2020

thousands of suros

2020,01.01 - 2019.04.01 -
Notes 2020,12.31 2019.12.31
Sales income 10 2,736 2,775
Cost of sales 11 (1,304} {1,422)
Gross profit 1.432 4,353
Operating expenses 12 (1,300) {1.298)
Olher operating ncome 13 5 -
Other operaling expenses - -
Qpamting profit . 137 57
income from financlal aclivities 14 3 4
o from g 14 (143) {195}
Profit or loss before tax {3) {134)
fncome tax 16 {2} (1)
Net profit {5) {135}
Other comprehensive income {5} (135)
Assigned to the Company’s sharehold
Net profit joss) {5) {138)
Other comprehensive Income -
Total comprehensive income for the year, net of tax {5) {135)

The explanaloly notes provided below are an intagral part of thess financlal statements.

£
Vi
Juozas SarkSnas i

Directer (CEO) {slgnature) (duto)

&
Ramuné PleZiukaitiena %Q/' /Z%

P of a tompany providing ing services / (siunalury {dale)




AB Archyvy Sistemos

122263236, Viinius district Gineitikés, Zirgy str, 3

Statement of changes in equity

as at 31 Decemnber 2020
thousands of euros

At 31 December 2018

Nel proft/ {loss) for the year
Other comprehensive income
Totat comprehsasive income
Transactions with owners
Dividends declared

Total transactions with cwners

At 31 Docember 2019

Net profk / (foss) for the year
Other comprehensive income
Total comprehensive Income
Transactions with owners
Dividends declared

Total transactions with owners
At 31 December 2020

The explanalory notes provided below are an inlegral part of these financial statements.

Juozas Serkinas
Dirétor (CEQ)

Ramune Pleciukaitiene

Notes

Representative of a company providing accounting servicas

Retained profit

Share capital Lagalreserve Otherreserves Gioss) Total squity
43 17 424 3,308 3,792
- (135) {135)

N (135) (135)
342 - - - 342
342 - - - 342
385 17 424 3,173 3,998
- [S] )

- - - (5) G
385 17 424 3,168 3,994

A
/ (signature) (date)

LSt

/ (=%anatu7( (date)
Ve




AB Archyvy Sistemos

122263236, Vilnlus district Glneltikkés, Zirgy str. 3
Statement of cash flows

as at 31 Decembar 2020

{housands of auros

Repeesentative of a company providing accounting servicas (slgnatu7/

2020.01.01 - 2019.01.04 -
Notes 2020.§2.31 2019.12.31
Cash flows from operating activities
Net profit for the year %) (135)
y of non: Y exp {t }
Depreciation and amortization 3.4 284 257
Depreciation of right-of-use assat 5 410 403
Change in the impai of ivabl [ m (15)
Interest expenses 14 - 44
Interest expenses on renl iabilieties 14 143 151
Interest income 14 3) “4)
income tax expenses 15 3 (k)]
811 700
Changes in working capital;
D: @ ) of other long-term financiat and other shor-ferm assals (134) (5)
Inventory decrease (increase) 11 2
Amourits raceivable from related parties 1 3,949
Decrease (i ) of It 10§
D ) of prep and ady recaived - )
{Paid} ncome tax - 31
Trade debt {decrease) @n 9)
(Dacrease) of amounts payable to relaled parlies 5 -
[ {d 3 of ather payable 13 {10}
Net cash flows from operating activities {132) 4,056
Cash flows from Investing activities
Non-current intangible and tangibla assets ilon) (éxcluding investments) 34 (84) (62)
" Transfer of non-cument tangible assets - -
Acquisition of a subsidiary compeny - -
Interest received 15 3 4
Net cash flow from investing activities (81} {58}
Cash flows from financial activities
Increase of share capltal 1 - 342
Loans recelved - ~
Loans (repaid) - - (3,108)
Interest (paid) - (44}
Interest (paid for rent flabliitias) {143} (151)
Leasing {financial lease) (paymants) ' 5 {358) {350)
Neot cash flows from financing actlivities  ~ {489). (3,311)
Netincrease/(decrease) in cash and cash e'qu'rvalenls 99 1,386
Cash and cash equivalants at beginning of the yeoariperiod 8 2,478 792
Cash and cash aquivalants at 31 Decembar [} 2,277 2,478
y
The explanatory notes provided below are an integral part of these financial statements, (\ "?
AL
Juozas Serk3nas
Divectot {CEO) ) / (signatura) (date}
e
Ramuné Plediukailioné aais
(date)




AB Archyvy Sistemos
122263238, Vilnius distdct Ginaltiskes, Zirgy str, 3
Explanatory notes

as at 31 December 2020

1. Gensral information

AB Archyvy sistemos (hereinafter ~ Company) Is a public ¥miled fiabity company registered in the Republic of Lithuania, The Company's
registered office address is Zirgy sr. 2, Gineiliskés, Vinius distric!, Lithuania,

The Company carries out document storage, and The Company was regl on 11 January 1994,

On 31 December 2020 and 2019, the Company’s shareholders were as follows:

Number of owned Owned
shares {inits) part

31 December 2020
AB Archyvy Centras 1328 100%
Totak 1328 100%
31 December 201$
AB Archyvy Ceniras 150 100%
Total: 150 100%

All the shares of the Company are ordinary registered shares with a nominal value of 289,82 euros each and are fully paid as of 31 December
2020 and 2019, Authorized capital was not increased in 2020,

Final ling sharehoider of the Company in 2020 - Ilron Mountain Intemational Holdings BV, regi address Ci 1, 3047 BB
R the N i On3tD 2015 ~ AS Lohmus Holdings.
On 13 Apri 2005 and 11 May 2008, the Company was provided with licences to carry out d t and d t storage activiti
for an unfimiled period of ime (fcence No.000S and No. 6001),
0On 27 March 2012, the Company shed a Y- UAB G
On 10 D« ber 2014, the Company acquired the shares of AS Arhiivikeskus, merged with AS Arhivikeskus in 2016 and establshed AB Archyvy
Sistemos Eslonia branch, whose registered address Is: Valke-Sojamae 3 G, Tallinn, Estonia,
Part of shares
Country of registration managed by the (:';w‘z:?:ﬁ:: :Lz:" Hain activities
Company 9
UAB Confidento Lithuania 100.00% 3 Library and
archive
activities
UAB Confident ited main fi lat dala of 31 D ber 2010 are provided in the table below:
Part of shares managed by Profit (loss) of the N Sales
the Company porting year Assets  Liabllities income
UAB Confidento 100% -5 20 18 68
on31D ber 2020, the Company had 58 employees (83 on 31 D 2019).
2, Accounting principfes
Maln accounting principles applied when preparing the Company's | for 2020 are as follow's:
2.1. Basis for the preparation of fi 1a) stat ts
These 1 stat 18 are prapared ing to the | Financial Reporting Slandards (iIFRS) whose applicalion is approved in the
pean Union and interp prepared by the Int jonal Financial Reporting P Commitee (IFRIC),

These financlal statements have been approved by the Company’s management on 15 May 2021. The Company’s shareholders shal have the
fegal right to app these financial stats orrefuse to approve them and request the management to prepare new financial statements.




AB Archyvy Sistemos
122263236, Vilnius district Gineitiskés, iirgq str.d
Explanatory notes

as at 31 December 2020

The Company did not prepare consofidaled reports on 31 Dacamber 2020 and 2019 as permmed by the Law vn Consofidated Financial

Statements of Enterprises and IFRS 27, due o Ihe fact that fid: 4 by the parent company AB Archyvy
Cenlras. AB Archyvy Centras can be found at the address Zirgq alr 3, Gmemgkés Vilnius district.
These | are prepared based on the business continuity principle and the concept of historic acquisition cost.

Now standards, their amendments and interpretations

and Interp i pp d by the [ASB but not yat effective

The folowing are new and revised IFRS, ts and & of current d , appl by the b A ing
Standards Board (IASB} and adopted in EU, which are valid during lhe reporting pesiod:

+IFRS 17 Insurance Contracts

IFRS 17 the principles for the iti and disc of i and sup des IFRS 4
Insurance Contracts. JFRS 17 outlines a general model, which is modmed fori with direct p ipation feat d asthe
variahle fee approach. The general model is simpffied if certain criteria are me{ by measuring the Bability for remaining coverage using the premium
aflocation approach. The general model uses cument assumptions to estimate the amount, fiming and uncertainty of future cash flows and it
explcilly measures the cost of that uncertainty. it lakes into account market interest rates and the impact of policyhoidérs’ options and guarantees.

in June 2020, the IASB issued Amendments lo IFRS 17 to address and imph hall that were identified after IFRS 17
was published. The amendments defer the date of Initial applica of IFRS 17 (Incorporating the dments} lo annual reporting periods
beginning on or after 1 January 2023. At the same fime, the IASB issued ion of the T from Applying IFRS 9

{Amendments to IFRS 4) that extends the fixed explry dale of he temporary ption from applyl IFRS 9 h FRS 4 to annual reporting periods
beginning on or after 1 January 2023,

IFRS 17 must be applied pectively unless impracticable, in which casa the modified retrospective approach or the fak value approach is
appled, For the purpose of the transi qui {s, the date of inilial application Is the slart if the annual reporting period in which the entity first
applies the and the ition date is the beginning of the period y preceding the date of inillal application. Management has
assessed that the amendment wil not have Impact to the Company. )

+ Amendments to IFRS 10 and IAS 28 - Safe or C of Assets betv ant and its A {ate or Joint Venture

he amendments o IFRS 10 and [AS 28 deal with situations where lhere is a sale or conlibution of assets between an investor and ifs associate or

Joint venture. Specifically, the amandments slate that gains or losses resulting from the foss of control of a subsidiary that does not contain a
nal wih an ora joint venture that is accountod for using the equity method, are recognised in the parent's profit or

foss only 1o the extent of the unrelated 3 in that iate or joint venture. Similarly, gains and losses rasuiing from the

remeasurement of nvestments retainad in any former subsidiary (that has become an assoclate or a joint venture that is accounted for using the

equity method) lo fair value are recognised i the former parent's profit or loss only fo the exient of the unreiated investors’ intarests in the new

assodats or jOl'\l venture. The effective date of the dments has yel 1o be set by the Board; by . earfler appli of the is
p has d that the will not have impact to the Company,
v A to (AS 1 P lon of F inl Sta = Classification of Liabilities as Current or Non-current
The amendmenls are effective for annual repomng perods begmnmg on or after January 1 2023 vith eadfier application permilled. The
d aim to p in applying the req by helping p ing whalher, in the statement of finandial
position, dubl and ot’ner liablliies with an ient date should be classified as cumrent or non-cuont. The amendments affect the
of Habilties in the of [ posilion and do not change exisling i around or Uming of
mcognlbn of any asset, fabiity, income or expenses, nor (he information thal entiies disclose about Ihose Rems Also, the amendmonts clarify ths
classification requirements for debt which may ba settled by the company Issulng own equity Inst t has that the

amendment will not have significant impact to the Company.

A d to IFRS 3 - Ref: tothe ptual Framework

The amendments updale IFRS 3 so that it refers 1o the 2018 Conceplual Framawork instead of the 1989 Framework. They also add fo IFRS 3 &
requirement that, for obligalions within the scope of IAS 37, an acquirer applies JAS 37 to determine whether at the acquisition dafe a present
obiigation exists as a result of past events. For a jevy that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine
whether the obligaling event that gives rise fo a lability to pay the levy has occumed by lhe acqulsllon dale. Finalry, lhe amendments add an
explicit statement that an acquirer does not il t assels acquired in a are effective for
business combinalions for which the date of acquisition is on or after the beginning of the first annual period beglnning on or after { January 2022,
Early appfication is permitted if an entity alsu applies al ather updated references (published together with the updated Conceptual Framework) at
the sama tite or earler. h has that the will not have impact to the Company.




AB Archyvy Sistemos
122263236, Viinlus dlstnctGlnsltlékéi Zirgy str, 3
Explanatory notes

as at 31 Decembar 2020

« Amendmants to IAS 18 - Property, Plant and Equi t-P ds before | ted Use

The amendments prohibil deducting from the cost of an ftam of property, plant and equip t any p ds from seling items produced before
that assetis avalable for use, lLe, proceeds while bringing the assel to the location and condition nacessary for it to be capable of operaling In the
manner i d by quently, an anllly Te ises such sales proceeds and related costs in profit o foss, The entity measures
the cost of those items in d: with 1AS 2 | The also dlarfy the meaning of ‘tasting whether an asset is functioning
properly’. 1AS 16 now specifies this as ing whether the technical and physical peris of tha asset Is such that it !s capable of being
used in the production or supply of goods or services, for renial to others, or for ive purp I not p y in the
slatement of comprehensive incoma, the financial statements shall disclose the of p and cost included in profit or loss lhat refate
lo tems produced {hat are not an output of tha entity's ordinary aclivilles, and which Bne fem(s} in the statement of comprehensive income
inciude(s) such proceeds and cost, The amendments are applied retrospectively, but only to flems of property, plant and equipment that are
brought to the location and conditioni necessary for thein fo be capable of operating in the manner intended by management on or after tha

beginning of the eariest pedad p d in the fi ial stat {s In which the entity firsl applies the amendments. The entity shall recognise the
cumutative effect of injlially applying the amendmants as an adjustment to the opaning balance of {or other p of equity,
as appropiiate) al the beginning of that earfiest period p. The d ts are effective for annual periods beginning on orafter 1 January
2022, with early application permitted. M; t has d that the dment will not have significant impact to the Company.

« Amendments {0 IAS 37 — Onerous Cantracts — Cost of Fulfilling a Contract

The amendments specify thal the ‘cost of fulfiling’ a contract comprises the ‘costs that refate directly to the contract’. Costs that relate directly to a
contract consist of both the Incremental costs of fulfiling that confract (exampies would be direct [abour or malerials) and an afiocation of other
costs that relate directly to fulfling contracts (an example would be the affocation of the depraciation charge for an item of property, plant and

equipment used In fuliliing the ). The dments apply to for which (he enlity has not yet fulfilled all its oblgations at the
haginning of the annual reporting period in which the entily first applies the d are nol restated. Instead, the entity shall
recognise the cumulativa effect of inilally applying the as an adj lo the opening bafance of relained eamings or other
companent of equity, as appropnate. at me date of Wnitial application, The d are effective for annual periods beginning on or afier {
January 2022, vith early ap p has d thal the d will not have impact to the Company.

Annual fmp to IFRS Standarda 2018-2020

The Annual imp: indude to four

« IFRS 1 First-time Adoption of Internaticnal £i lal Reporting

The nmendment pmvldes additional relief to a subsidiary which becomes a firstlime adopler fater than its parent in respect of accounting for

iff . As a resuft of the amendment, a subsidiary that uses the exemption in (FRS 1:D18{a} can now also elect to

diffi for at toreign operations at the camying amoimnt that would be induded in the parent’s consofidated

financlal statoments, based on the parent’s dafe of fo IFRS Standards, if no were made for consolidation procedures and for

the sffects of the business combination In which the parent acquired the subsidiary, A similar elaction is available to an associate or joint venture

that usas the axemption in IFRS 1:D16(a). The amendment s effective for annual periods baginning on or afler 1 January 2022, with earty
permitted. M: thas Ihat the will not have impact to the Company

~[FRS 8 Financlal Instrurnents

The amendment dlarifies that in applying the ‘10 per cent’ test to assess whether fo derecognise a financial fability, an enfity includes only fees paid
or recoived hetween the entily (the borowar) and the lender, including fees pald or recelvad by eithar the entity or the fender on the olher's behalf.
The d is applied prospectively to modlfications and exchanges that cccur on or after the date the entity first appliss the amendment. The

amendment is effective for annual penuds beginning on or ater 1 January 2022, with eany fication permitted. h has d that
the amendmant wilt not have impact to the Company.

+IFRS 16 Leases

The the of the rej of i hotd Imp As the to IFRS 16 only regards an
Hlustrative example, no effective date is stated.

Archyvy sist AB ip that the adoplion of these new stand ts to existing standasds and new hlerp ions will not

have a matertal Impact on the 1 1s of AB Archyvy sist dudng the period uf inilial application.




AB Archyvy Slstemos
122263236, Vilnius district Ginelt8kes, Zirgy str. 3
Explanatory notes

as at 31 December 2020

2.2, Financlal statement currency

A are by the Company and all the i these fai stal are d and presented in the national currency of
the Repubfic of Lithuania - euro, ’

2.3, Business combination

Acquisition of subsidiary panies and bush is d for by applying the purchase method. Payment for each acquired subsidiary or
busi Is by the falr values {on the exch dale) of the assets, d or d liabilites and Group's
tssued equly Instruments In exchange for the acquired company control. Costs related to the acquistion are recognized in the profil (loss)

statement when they are incumed.

Payment for the ired {es or bush includes all assets or abilities arising from a t

alion ag

measured at their hir valus on the day o{ isition, Acquisition cost is with the of fater ch of this fair value, if these
can be as perlod adj Ak other later changes of the fair value of the

as assels of I{abimes are d for ding to the req of appropriate IFRS, Changes of the fair vaiue of the contingent

consideration classified as proparty are noi recognized.

identifled assets, liabifities and coniingent fabifities of the acquired company which comply with the i diti g to IFRS 3, are
not recognized af their fair values on the acquisilion date, excluding:

+  deferred income tax assels or Jablilies and labilities or assels related lo agreements on benefits fo employ which are ized an
measured appropriately according to JAS 12 “Income Tax” and 1AS 18 "Employee Benefils™;

+ [fabiiities or equily instruments resulting from the Group's of the acquired P to shares, which afe measures accordin
{0 IFRS 2 “Share-based Payment” requiremants; and

+ assels (or transfemed assek group) dassrﬂad as held for sale g to IFRS 5 *N t Assels Held for Sale and Discontinue
Operations®, which are 0 this di

Acqulsition cosl share exceeding the fair value of the idenified net asset share acquired by the Group, which is recognized as goodwill. If the
acquisition cost Is lower lhat the fair value of the identified net asset share of the subsidiary acquired by the Group, the dilference s recognized
directly in the statement of comprehensive income.

2.4 Intangiblo assats

Goo

Acqulswon cost share cameu out through busi i g the fair value of the identified net asset share of the acquired company
during th of is ted for as goodwil. Dunng lnmal lon, goodwill is d for at ils acquisition cost at the
curency of the acquired company. and later d by applying the Y h rate of the end of the period al the end of each
teporting period, -

Aﬁer inftiaf reougmuon goodwill Is accounled for at ils acquisition cost lass any accurnulated Impairment Iosses On me day of acqulsnﬁun, goodwil
i units, which wilt hopefully receive economic benefit from synergy g from b

generahng unﬂs to which goodwill was assigned are checked annually or more frequently, In order o check thelr posshle impalrment, if there are

signs of the impairment of unils,

It the ble value of the g ing unit Is lower than its ting value, the impsi t loss amount s firstly reduced by the

accounting value of the goodwill assigned to any such unit, and then proportionally the accounting value of all olher assels assigned to that unit,
Goodwill impaltment losses are not restored during later periods.

Qther intangible assels

intangible assets, if they are acquired tely from bush are ted for at acquisition cost. | te assels are gnized if it is likely
thal the Company wil receive future econcmlc beneﬁlx related lo these assels, and if the value of assels can be reﬁably measured, After initlal
recognition, intangible assets are d for at acquisition value less and pakement losses, i any,

Intangible assets are amorlized using a straight-ine method during the estimated service life,

10



AB Archyvy Sistemos
122263238, Vilnlus district Glneitiskds, Zirgy str, 3
Explanatory notes

as at 31 December 2020

Agreements with chents

Agreements with clients are assets which include ions and service ag with clients. Agreements with clients ware acquired during
business combination (see note 3). During acquisition, agreements with clienls are measured at their falr value and later amortized within a service
kfe of 10 years by applying the straightine mathod,

Software

Naw sof qui cosls are cap and ized as fixed intangible assels, ¥ these costs are not an integral part of the computer
hardware, Software Is over a period of 3 fo 4 years,

Costs incumed when restoting or the ted fc benefits from the operation of existing yst are gii; as

the expenses of a period durl;g which support and n:lrainlanancs works are carried out,

2.8 Non-cument tangible assets

The Company's non-cument tangible assets are accounted for at acquiskion value, by deducting depreciation and measuring impaiment losses.

initial non-current tangible asset value is piised of i price, Including non-refundable purchase faxes and al directly assigned costs
refated to preparation of assets for use or thelr fransfer to an area of operation. Costs, such as rapair or opsrational costs, incurred when the non-
current tangible assals are being used are usually accounted for in the profit (loss} statement for the period when they were incumred, In cases
when it can be clearly proven that these costs will help increase economic benefits from the use of these non-current tangible assets andfor axtend
fte estimated service life, the costs are capitalizad by adding them fo the non-cumant tanghle asset acquisition valus, by alse writing off the
changed nen-ctirant tangible asset components,

tatl

When assets are soid or written off, thelr acquisition value and i dep fon are alimi din the , and the sale profit (oss) is
registered in the profit {loss) statement.

The Company aliocates the at first recognized amount to material parts of appropriate non-cument tangible asset components and registers

dapreciation separately for each such parl, Depreci is by applying the stralght-ine methed during the following service periods:
Asset Group Average useful service life (years)
Buildings and structures 2040 years
Machinery and equipment 4-10years
Vehicles " 4-10years
Othat non-current tangible assets 3-{0years

The useful service fife Is regularly revised ensuring that the depreciation term woukd comply with the estimafted non-curent tangible asset useful
service fife perod, )

[of in prog are d for at acquisition value, it is p of the value of , Sin and equj and other
directly allocated costs, The dep: 1 of constructions in progress is not calculated until tha t are p and Lhe assets are
belng usad,

2.6 Financial asssis
According to IFRS 2 "Financial instruments™, financial assets are divided into the following groups:
- measured at amortized cost,

- measurad at falf value, the change of which is gl as other p income,
- measured at fair value, the change of which Is recognized as proft or foss.

Classification of assats deponds on the busl modef of the entity intended for managing financlal assets, and characleristics of finanial asset
cash flows provided for in the contract.

All financial assets are measured at fair vatua, the change of which is recagnized as profit or loss, excluding cases when fnancial assets are

g to the ized cost of far value, tha change of which is g as other P incoma.

11



AB Archyvy Sistemos
122263236, Vilnius district Gineltiskas, Zirgy str. 3
Explanatory notes

a8 at 31 December 2020

Finandal assels are measured at amortized cost when both of tha following ceiteria are mst:

a) financial assels are retained in order to collect the cash flows provided for in the contract;

b} cash flows of financial assels may arise on the dates established in the condilions of the contract, which are simply the payments of Interest of
the main amount and main uncovered amount. The main amount is the falr value of the financial assets during Initial recognition.

Financial assels are measured at falr value, the change of which Is as other p incoma, when both of the following
conditions are met:

a) financlel assets are retained in order lo coflect the estimated cash fows and sell the financial assets;

b) cash flaws of financlal assets may arise on the dates established in the condions of the contract, which are simply the payments of interest of
the main amount and maln uncovered amount, The main amount is the fair value of the financlal assets during initial recognition,

Classification depends an the natuse and purpose of ihe financial assets and is d during Initial i

The C y's iat assets are prised of cash and cash equivalents, buysr debts, loans granled and slher amounts receivable,

All inanciat assets are recognized and writtsn off on the day a transaction Is made, when assuming a right or obligation under a signed financial
instrument agresment whose conditions require for the financial assets to ba providad under market terms, and are measured at falr value during

initlal recognition, When financlal assets are not measured at tair value, costs directly atiributed to the {uslon of the & ion shall be
inch in the st; of p ive income,

During Inltiat r i {al assels d for at Ized cost and held to maturity are measured at cost by including direct costs
related lo the operation. In subsaquent periods, these ial assets are d for at ized cost by using an effective Inlerest rale.

clive interest rate method

Effective interest rate method Is used to calculate the amortization cost of financial assets and Jabililes, and distribute interest income and

Xp within an approp period. The effective inlerest rate is an Interest rate that exactly discounts the measured fufure cash flows
(including all paid or received fees which are an integral part of the effective Interest rate, ransaction costs and other surcharges or discounts) unti
the recognition of initial net camying value within a provided financial asset and fiability period or within an appropriate shorter pariod of Ume,

When such are impalred, wiitten off o riized, the fling profit or loss is regi: In the st of D ive income,

oans and amounts recejyabl

in a set manner which are not

Amaounts recaivable from buyers, loans and other i with fixed pa or
sold in the activa market are recognized as *Loans granled and amounts receivable®,

Loans and blo are first din ts at isition cost, Short-term loans and ivable are later at
quisition cost ess Impal t losses, while long-term foans and are at <ost by using the effective

interast rate melhod lsss impairment losses,

When such assefs are impaired or amontized, the recegnized profit or loss is forin the sl of comp. ive income.

interest income |s gnized by using the effeclive interest rate method, fudl hort-t I8 receivable whose Interest recognition

would be insignificant,

Total Joans and i are d for as curment assets, excluding cases when their ferm is fonger than 12 months from the date

the f st are prepared. in this case, they are classified as nan-current assats,
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Cash and cash eguivalents

Cash and cash equivalants are comprised of cash on hand, cash in transit and cash in bank accounts, demand deposits and other very liquid short:
term investments of up ta three months which can be easily exchanged lo a known amount of cash and which have a typical insignificant risk of
change in value,

Cash and cash aquivalents in the cash flow statement are comprised of cash in bank accounts.

[mpairment of financial assels

Financlal assels are d on each ial reporting dafe In order 1o determine ¥ there are any signs of imparment. [t Is considerad that
impairment of financial assets occurs when there are objective faclors as a consequence of one or several events that occurred after ths initiat
recognition of financial assets which had an impacl on future cash flows expecied from the financial assets,

Material or long-term impalrmen! of the fair valus of listed or unistsd equity | t lassified as £ e fi tal assets below the

cost of itles is idh 1o be an objective proof of impakm

The following may be d fo be an objactive proof of impairment of alt other fi ial assets, including red: bie bonds, as
able-for-sale fi ial assets and tg receivable from fease:

- significant financial difficulties of the issuer or counlerparty;
- delay or failure to pay interest;

- ¥ becomes probable thal the debtor will go pt or undergo finandial Ir
The assets of certain financial asset categories such as trade recelvables for which there Is no individualy ined impai are,
measured in general Objective proof of imp t of the ivable portfolio could v\clude (he Companys experience o collect

g to delay, the growing number of delayed p in the le portfolio whose average credit term
excoeds 60 days, as well as nolicesbie changes in national or jocal economic conditions which correlate with failure fo pay the amounts receivable.

The canrying valua of all financial assets is directly reduced by the impal losses, impaired (vable are written off when
they are gnized as 5o longer Jo.

if the amount of impairment losses measured at a [ater perod and this can ba abjectively finked to an event which occumed
after ths recognilion of impairment losses, then these previousty o4 i t fosses are restored through profit or loss, but enly to the

extent that, on the day the impalrment fosses are restored, the camying value ol the investment does not exceed the amortized cost which would
have d ¥ the Impai losses of previous periods would not have been recognized,

Derecodnition of fnanciel assets

Financial assets (or, where necessary, financial asset part or part of a inanclal asset group) are derecognized when:

-the period of the right to financlal assat cash flows oxpires;

- the Company relains tho right 1o cash flows, but assumes lha obligalion to pay the entire amount te a third party under a transfer agreement

within a shor period of ime;

- the Company transfered is right to receive cash flows from the assets or lranslerred basically af the risk and benefit refated to financial asset
hip, of nefther nor retained the sdsk and benefil related to financial assets, but transferred the controf of these assets,

- the Campany transfers ils dghts lo asset cash flows, but doas not transfer tha risk, benefit and asset confrol related fo asset ownership, and the

assels are recognized to the extent the Company is associated with them,

2.7 in Y pani

in the Company's fi ' E in for at acquisition value, } value is reduced by
impai Such impal is d and applled for each Inves(menl separately.

Impairment Is determined by ring the ble value of the 1 g g unit. When the vaiue of the cash-g ing

unit is lower than the canying value in lhe Company's stat of fal position, an imy foss is ized.
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2,8.Flnancial fiabilitles

Contractual obligations to transfer cash or other fi ial assels are classified as fi jal kabliities,

According to IFRS 9 *Financiad | , fi fal iabikties are igned to those that were at d cost,

a) financial Rabililios meastred at falr value, the change of which is recognized as profit or loss,,

b) financial fiabilities occurring when the transfer of financlal assals does not comply with the derecognition criteria,
¢) financial guarantee contracts,

d) obligations to grant a loan at a below-market interest rals,

) contingen which is later d at fair value, the change of which is recognized as profk or loss.

The Company's financlal liabiities are comprised of loans received, interest payable, trade and other payables.

During initial recognition, financial iabifities are measured af fair value léss transaction costs. During subsequent periods, these financial Eabilities
are accounted for at amortized cost,

Bormowing cosis directly assigned to the acquired assels which require time fo be used as intended or { tion) are capi d
as part of the cost of the respective assels, All otherb ng costs are ized as oxp when Ihey are incurred, Debts are recognizad as
tong-term, if a financial contract conchuded prior to the reporting date proves that the fability o the raporting date according to its naturs is long-
term.

Debts to suppliers

Debts to suppliers Is an obligation 1o pay lfor geods and i quired from supp during the course of the Company's normal aclivilies,
Trade debls are classified as short-term liabiities, if the payment deadline Is no Jonger than one year. Debts lo pp are outstanding & 1al
llabilties with fixed or determinable payments not sold in the aclive markel. Such abit are d for at an value using the

effective Interest rate mathod.

Derecoitnition of financial fabifities

Fi ial fabikties are d gnized whon they are covered, cancelled or thelr perlod of validity has expired. When an existing financlal liabgity is
replaced wih another fiabiily for (ha same lsnder, but under different condiions, or when the conditions of Iha existing jiabilly are essentialy
changed, such change ls considered to be termination of initial liability and occurenca of a new liability. The differance between appropriate

carrying values is g in the st of p income.

2.9. Inventories

Inventories are accounted for at a lower value of the cost value and net realization value, by deduct g the d impal of expired and
slowly moving Invenlories. Net realizable value is the seliing price under ordinary business condltions, less the costs of compielion, marketing and
distribution. Costis caleulated using the FIFO method. Inventories which can no longer be realized are wriften off.

2.40. Share capital

Ordinary regl: shares are for in the share capital, Ordinary registered shares ara d for al their nominal value.
2.11.Dividends

[ the Company's fi dividends are d for during the period they are approved by shareholders, Paid dividends are

classified in the cash flow slatement as financial activities,
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2.12.Grants

Grants are accounted for at their fair value when it is reasonably ensured that the grant will be received and the Company wil follow all the
requirements applied to . Grants related to the acquisition of non-current tangible assets ars accounted for in Lhe statement of financial position
under long-term Habfilles, and are recognized in the profit (loss) statement according to the straight-tne method within the useful service period of
such assets, Cost of sales Is reduced in the proft (Joss) statement with the grant amertization amount.

Grants ived as P of the reporting and p. period exp and ived income, as well as alf other grants not classiiied
as grants rofated to assets shall be oonsldered as grants related to Income, Granls relsled to income are accounted for in profit (loss) at a
percentage under which related losses were incumred, for the compensation of which the grantwas given,

2.13.Lensing (financial lease) and operating lease

Riaht-of-use asset
olicy applicable from 1 January 2018

At inceplion of an t, the Ci ines whether the tis or ins a lease. A leass s defined as a contracl, or part
of a conlracy, that canveys the iight fo use an asset {the underlying asset) for a perod of time in exchange for consideration.

Dep is calculated for assets quired through ial lease, In addiion, financlal expenses are incurred during each reporting period due
to | loase, Depreciati ik for assels acquired through lease is similar to that o! own asgets, however such
assets cannot be depredated during a ionger period than the lease period, K, under a lease ag A is not i to Qhe
Company at the end of the ag t period. At p or on of an ihat ins a leese. the C

is and olher deration required by the arrangement into those for fhe lease and those for other elements on the basis of lheu' nalaﬁve
fair values. if the Company concludes for a finance lease that it Is Impr to lhe p ts rallably, then an agset and a liabdity are
recognised at an amount equal o the fair value of the underlying assat' subsequenw the lablity is reduced as payments are made and an
impuled finance cost on the fiabily is ised using the Comp g rate.

Leases of proparty, plant and equipment that transfer o the Company substantiafly all of the risks and rewards of awnership are classified as
financa jeases. The leased assels are measured initially at an amount equal to the fower of thek fair value and the prasent value of the minimum

lease p Subseq to initiat gnition, fhe assets are forin with the ing policy applicable to that asset,

(FRS 186 Leases ncludes two f for lessees — leases of lov-value’ assels (e.g., personal computers) and short-term leases
(l.¢., leases with & laase term of 12 months or less),

Atthe commencament date of a lease, 4 lsssee will recognise a liability lo make Jease payments (l.e., the icase fiabllity) and an asset representing
the right to use the underlying asset during the leass ferm {i.e., he right-of-use asset).

Lessoss will be required to sep y gnise the interest expense on the lease flability and the depraciation expanse on the right-of-use asset,
Lessees will be required lo remeasure the lease flabilily upon the accurrence of cartaln avents {e.g,, a chango in the lease lerm, a change in fulure
lease payments resulting from a changa in an index of rals used to determine those payments).

The lessee will generally rocognise the amount of the remeasuremiant of the jease liability as an adjustment to the right-of-use asset,

Payments made under operating leasas are recognised in profil or loss on a straight-ine basis over the term of the iease. Lease Incentives
recelved are recognised as an Integral part of the totatlease expense, over the erm of the lease,

Minimum lease payments made under finance feases are app d bet the finance axp and the reduction of the outstanding Habiity.
The finance expense is allocated to each pariod during the jease tenm so as 1o produce a constant periodic rate of interssl on the remalning
balance of the llabliity.

Assots held under other leases are classified as operating leases and are not d in the Company's of financial position.
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Operating lease

Asset lease under which me lassor relains the entire hip-telatad risk and provided benefit is idered to be the operaling lease,
Conlii under an op fease t are for as exp using the straightJine mathod within the lease period,

General benefit of concessions provided by the lessoris gnized as fease cost within the (ease period using the straight-ine method.

if the opersting lease Is the sale and leaseback transaction result, and it Is obvious that the transaction is comprised of the fak value, any profit or
loss is accounted for immedlately. f the sale price is lower than the fair vakie, any profit or loss (s accounled for at once, exduding cases when
losses are compensated In the fulure with lease coniributions which are Jower than the market prices. Then they are delayed and amontized in
proportion to Jease contribulions within the perfod during which the assels will be used. If the sale price exceeds the fair value, the amount at which
the fairvalue is exceeded is delayed and amortized within the period during which the assets will be used.

2.14.Income tax

income tax calculalion i based on annual profit, after measuring the defered incone tax, income tax is ding to the requl
of the fax laws of the Republic of Lithuanla.

in 2020 and 2019, the income tax rate applied lo companies In the Republis of Lithuania was 15 percent.

Tax losses can be transferred (or an unlimiled period, except losses incumed due o lhe bransfer of and {or) ive fi jal
instruments. Such transfer Is inated if fhe Campany no longer conti its activities due to which these losses have occurmed, axchiding
cases when the Company no longer i its activities due lo reasons beyond ifs control, Losses Incurred due to the transfer of securities and

{or) derivative financial instruments can be carried forward fot 5 years and cavered with the profit of similar fransactions.

Deferred taxes are calculaled using the balanca shest #abifity method, Deferred tax reflacts the net tax effect of the temparary differences bstween
the asset and Jiabifity camying value and their tax base. Deferred tax assels and fiabiitles are measured al a tax rate which will hopefully be applied
for the period during which the assats will be realized and the liability covered, based on the tax rates which were adopted or essentially adopted on
the bafance sheet dale.

Defeired tax assets aso racognized in the slatement of financial position 1o the extent that the management of the Company expects it to be
realizad In the near future, based on lhe taxable profit forecasts. f it is fikely that part of ihe deferved tax will not be realized, this part of the deferred
lax is not tzed in the

Deferred profit tax fiabfity arising from (he client fist and goodwill formed during business combination satisfies the oriferia for exemplion of initial
racognmcn Based on this fact, no deferrsd profit Lax fability is recopnized duting the moment that goodwil ocours, and the racogn‘llcn of client rssr
ppens duting the cal of the profit tax of the cument month when P aro lzed as deductib

expenses,

2.15.Employee bonefits
1. Socia securily contributions

The Company pays social nsurance contrbutions to the Slate Soclal Insurance Fund (herelnaﬂer ~ Fund) for s employeas according to the

established conlribufion plan and in accordance wilh Uie country's fegal req bution plan is a plan according to which the

Company pays contributions of an established slze and wiil have no legal or blgalion to continue paying these contributions, if the

Fund will not have sufficient assels (o be able lo pay benens for afl its employees related to service during current or previous periods. Social
are p g to the accrual principls and are d for as employee payroll exp

2. Severance compensations

& e pensations are pald to employ afler the I of th L t refati with the employ before his normal
of after an ! makes a decis{on to wlllng)y quit hls job (n exchange for such benerne The Comp
baenefits when & is lously obliged to i the p with the exisling employees according lo a delaned official wcﬂ(

relationship termination plan without the possibiity lo fefuse, or is obliged to pay severancs banefils after they are offered for wilingly quitling a job
position. If sevarance benefits become payable fater than 12 months from the financial position statement date, they are discountad {o the curent
value,
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3.Bonus plans

The Company recognizes Hablity end bonus expenses vhan it has a contractual obligation or a practice was applied in the past which created a
constructive liability.

2.16.Provisions

Api lon is din only i, due to a past event, the Company has a legal obligatian of b i and it is likely that
resources provldlnq economic benefils will be necessary lo fulfil i, and the obhgallon amount can be refiably d. Provisions are on
the day of the formation of each financial posilion statement and corrected in order 1o reflect the most pracise curent measurement, In cases when
the effact of the time value of money is maferial, the amount of a provision shall ba the presant value of the to be required to
settle the fiabllity. When discounling Is used, the of a pi i g the p period is as interest
expenses, .

p

2.17.Recognition of sale income and other income

Income Is recognized when it is ikely that the Company wit recelva economic benefit related to the transaction, and when i is possible fo refably
maeasure tha income amount. Sales are for after deducting VAT and the provided di
Service income s d when services are provided.

Incomne from the sale of products is recognized after defivering the products and transferring the risk and benefit provided by product ownership,

{nlerest income

Interest income is racognized when i is likely that the Company wﬂl recewe eoonumkz beneﬁl and when 1t Is possible lo reliably measure the

income amount. Interest income is recognized using the accrual principle p Y g! the entire period up to the end of #, based on
the repayable main loan portion amount and determined caloulated interest rate.

2,18.Expense recognition

Exp are ized in i g to the accrual and i rinciples during the reporting period when income related to
these expenses is eamed, regardlsss of when lhe money is spent. In cases whan’ expenses incurrad during the reporﬂng period cannot be directly
linked to the specific Income and will not provide income during future accounting periods, these exp are d ag exp for the

petiod during widch they were incurred,

enses fro; cial activities
Bortowing cosls, direclly d {o the it i duction of assels meeting the eriteria, are capitaized and added {o the
asset acquisilion cost from the first day when the expenses relaled lo the aforesaid assels were Incurred until the day when the assels are
prepared for lhelr ntended use, A otherd g costs are o as exp during the peried {hey are Incurred,

- 219.Forelgn currencles

Transactions expressed in a foreign y are rded in lo the officlal currency exchange rate that was valid on the day of
the lransaction, Income and losses from the of the bal of such tr d aswellas assa(s and Halﬂmas expressedina rorelgn
currency are recorded in the profit (loss) statement on the balance shest date. Such bal are d g fo the

rate at the end of the reporting petiod.

2,20.Impairment of assets

Einancial assets

Impal of { assels Is d on each balance sheel date. When it becomes clear that the Company will not recover all loans and
ivables granted in di vilh the agraed payment terms, financhl asset, for at value, impal or losses from

bad receivables are mcognized in the profit {loss) Recavery of imp losses ized for the o ious parods is accounted for

when the decrease of these losses can be objectively jusiified with events that d after impal i 9. Such recovery is accounted

for In the profit (loss) statement. However, the increased carrying value Is increased onfy lo the exlsm that it does nol oxceed the amortized value,
which would have been i the impalrment would nol have been accounted for,
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Other agsets

impa¥ment of other assely is measured when events and drcumstances show that the assel vatue may nol pay off. When the canying valse

exceeds the asset payoff value, impairment is accounted for in the profit (loss} st very of imp for during pi
periods s recorded when there are signs that the losses d due to asset impal no longer exist or have significantly decreased.
Recovery Is accounted for under the sama flom of profit {loss}, in which imp losses were ragi d.

2.21.Contingencies

Contingent gabiltles are not recognized in the fi i They are described in fi ial fuding cases when the likefhood

that resources providing economic benefts will be lost is very small.

Contingent assets are not ized In 1 sta f they are described In financial stat ts when it Is Ekely that income or
economic benefits will be received,

2.22.8ubsequent avents

Subsequent events which provide additional infe about the Company's position on the dale the statement of financial posilion is formed
(cormective svents) are reflected In the financial statements. Subsequent svenls which are not coective evenis are described in explanatory notes
when this is significant.

2.23.Netting and comparative numbers

When forming financlal statements, assels and labiltles, as well as income and expenses ars not netted, excluding cases when a separals IFRS
requires or enables such netting.

2,24.Slgnificant estl usod in the prep: of fli 1al stat t

When preparing fal stal t: ¢ fo the ! ienaf Financia) Reporti ds, the Company makes cerlain assumplk)ns and
estimates which haye an infl on the provk of assals, liabiities, incorme and exp , as well as the discl of

Significant estimates used In these financlal statements include:

Goodwil

Goodwil is reviewed at least once a year in order to determine If ils value has not g 1o the g principles d bed in
nole 2.4, The payoff vakie of \he cash-generaling unit is determined based on the calculations of the vatue i use. These calculations require the
use of 9 fuding the f ted future cash flows and approprate discount rates for calculating the cument value of these
cash flows.

‘The Company's branch is a cash ing unit whosa allocatad goodwill amount is 683 thousand euros, Based on the caried out analysis, the
Company’s managemant determined {hat no goodwill impainmant losses need fo be ted for on 31 Di ber 2020, Di: d cash flow

mothod was used lo canry out the impairment test, by applying an 11 percent discount rate.

Liseful service ife of intanuible and non-current tapaible assets

Useful seMce life and fiquidation vakie determined for one unil of intangible and non-current tangible assets are revised every year according lo
the ffa change of the economic beneft of these assels is noticed or estimated, the useful service ffo of the
assets s chanled 50 {hat it would reflect the changed situation,

In 2020 and 2018, the Company revised the ible and non { fangible asseat depreciath is, After the revision, valid depreciation
standards were recognized as sullable and wera not changed.

Tax audits

Al I

The Tax Inspeclorate ¢an examine the books and accounling records, as well as ] taxes and at any time within three
conseculive years after the end of the repoding lax year. Tha managament Is not aware of any circumstances which may result In a potentially
significant fiabily in this respect.
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3. Intangiblo assets

onD ber 31, | ible assets prised of.

Softwars Goodwill Client fist Total
Acquisition value: :
Balance on 31 December 2018 74 583 1,015 1,672
Write-offs {68) - - {58)
Balance on 31 Deceimber 2019 16 583 1,018 1,614
Write-offs {8) - - (8)
Balance on 31 December 2020 ] 583 1,015 1,806
Amortization:
Balance on 31 December 2018 74 - 414 488
Amotization per year - - 102 102
Write-offs {58) - - {68}
Balance on 31 December 2019 16 - 516 532
Amortization per year - - 101 10t
Write-offs {8) - - {8)
Balance an 31 December 2020 8 - 617 625
Residual valus:
31 Decernber 2019 - 583 499 1,082
31 December 2020 - 583 398 981
in 2020, amortization of infanglble assets of the Comp prised of 101 d euros (102 th d euros in 2019) and was inchided In the
cost of sales in the Company's profit (loss) stat (nole 11).
Part of the Company’s intangible assets, whose acquisition value was equal to 8 thousand euros on 31 D: ber 2020, were letel tzed

and wn(len off, Part of the Company's intangible aseets, whose acquisition valua was equal io 8 thousand euros on 31 Dacember 2020, were
zed (on 31 D her 2019, it was 7 lhousand euros), but stif used in the Company's aclivitics,

In 2015, Ahiivikeskus AS was legally mergad with the Company by changhg the legs! slatus of Archivikeskus AS to a branch, Duiing business

the Company gnized cliend §st, whose falr value during acq prised 1,014 th dEUR, as ible assets,
4, Non-current tangible assets
On Dacember 31, tangivle assets comprisad of;
Construction Other non-
Buildings and In progress current
structures Vehicles and tangible Total
prepayments assets
Acquisition value:
Balance on 31 December 2018 168 274 - 2,226 2,663
Acquisitions - 1 40 21 62
Sold assets - - - - -
Transfars from one ftem fo another - - - - -
Written off assets - . - @1} (91)
Balance on 31 December 2018 166 272 40 2,156 2,834
Acquisitions 2 - . 82 84
Sold assets - (12) - - (12)
Trensfers from one itlem {o another - - {38} 38 -
Written off assels - - - (k1] @n
Adjustments 2 - - 4 ]
Balance on 31 December 2020 170 260 2 2,243 2,876

{Continued on next page)
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thousands of euros

4. Non-current tangible assats {cont'd)

Accrued dapreciation:
Balance on 31 December 2018
Depreciation per year

Sold assets

Written off assels

Balance on 31 December 2019
Depreciation per year

Sold assets

Wiitten off assels

Adjustiments

Balance on 31 December 2020

Residual valua
31 December 2019
31 Decembor 2020

In 2020, depreciation of the Company's non-cumeni tangible assets

Conatruction Other non-
Buildings and In pragress current
structures Vshicles and tangible Total
prepayments assets
61 51 - 1,702 1,314
7 50 - 98 165
- b - 1) (81)
€8 101 - 1,709 1,878
9 51 - 103 163
- (12) - - (12)
- - - (37) @7
2 - - 4 8
79 140 - 1779 1,998
98 171 40 447 756
91 120 2 464 877
of 163 th euros (156 th d euros In 2019) and was

included in the cost of sales (nofe 11) or In the operating expensas (nate 12l).

The Company wrote off fixed asset in 2020 for value of 37 thousand euros. Fixed asset which was wrote off was fully depreciated on 31 December

2020,

Part of the Company's non-curvent {angible assels whose Isitton vaiue

thousand eures — on 31 D

d of 1.257 th

qf

5. Rentand leasing

Right-of-use asset.

2019) were pletely depreci

d, but sti# used in the Company's acliviies,

d ouros on 31 December 2020 (1,239

Buildings and  Machines and

structgum eq:ipmen[t‘ Vehicles Total
Balance on 31 December 2018 - - . -
Capltalized on 1 January 2019 3,138 25 - 3,163
Increase over the year - - 53 53
Depreciation par year {391) {12) - {403)
Balance on 31 December 2019 2,747 13 53 2,313
Revaluation of assets 58 {10} - 49
Increase over the yaar 7% - - 75
Depreciation per year {337} (3) {10) (410)
Balance on 31 December 2020 2,484 - 43 2,527
Benlfiabifles

Buildings and  Machines and

stmcanos equipment Vehlcles Total
1 January 2020 2,309 12 46 2,367
Increase over the year 133 {10} - 123
Payments (345) 2 (9) (356)
Balance on 31 December 2020 2,897 - 37 2,634
3D 2020 future mi lease p ts under operating leases ware payable as shown below,

2020

Term is. C non - di d cash flows
Up fo one yaar 364
From 1 to § years 861
After 5 years 1,409

Kon - discountsd rent liailitles 31 December 2020

2,634
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thousands of euros

8, Amounts receivable from buyers within one ysar

On 31 D ber 2020, ble from buyers within one year comprised of;
2020 2019
Amounts receivable from buyers, at total value 286 286
Deduct: impalmment of doubiful ivabl (13) (14)
73 272
Amounts receivable from buyers are nen-interest bearing and their payment erm is usually 30 days.
An Impai of 13 th d aurées (14 th d euros on 31 D ber 2019) was d for from the amount's receivable from buyers wilh
a nominal value of 285 th euros on 31 D ber 2020 (288 th d euros of 31 December 2019),
M t of impai gl d for ivable from buyers:
Individually established
impairment
Balance on 31 December 2018 29
impalrment formed within a year -
Impalrment recovary {15)
Balance on 31 December 2019 14
Impairment formed within a year -
Impaitment recovery {1
Balance on 31 Decembor 2020 13
Limitations analysis of L ivable from buyers on 31 December 2020 and 2019 Is as follows:
Amounts
recelvable

from Amounts receivable from buyers whose period has passed and impairment was
buyers not ostabtishad for them
whose  less than 30 31.90 days 91-180 days 181-263 days  more than 284 Yotal
perfoddig  days days

not yet
pass

2019 242 18 8 2 0 2 2712
2020 228 28 14 1 - -1 270

7. Cash and Cash equivalents

On December 31, cash and cash aquivalents comprised of:

2020 2019
Cash at bank 2,277 2,178
Total cash and cash equivalents 25277‘ 2178
The Company did not have any signed fixed term deposit agreements on 31 December 2020 and 2019,
8. Guarantees
Th‘e Company has issued g for the lon of trade liabiilies with a validity period unti 2011-2023, whose value was 62 thousand auros

on 31 Dacamber 2020 of which 44 thousand suros guarantee term was long-term and they were accounted {or under the iter of other fong-term
financiaf assels, 18 thousand euros - under the Rem of olher cumrent assets (on 31 December 2013 the value of quarantees was 18 thousand
euros, of which 3 # euros gl tarm d for under the tem of other long-tanm financial assels and 15 thousand suros - under
the items of the curvent asset),
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9. Reserves

Legalreserve

The legal reserve is mandatory according to the legal acls of the Republic of Lithuania, At feast § percent of net profit calculated according to the
accounting principles of the Repubfic of Lilhuania musi be lransfarred to it uniit the reserve reaches 10 parcent of the authorized capilal. On 31
December 2020 after the I the authorized capital, kegal reserve was accounted 4 percent of the authorzed capital, The
i the i capxlal iegal reserve was accounted 4 parcent of lhe authorized capitat on 31 December 2019,

Distributable reserves

Distributable reserves are formed according to the resolution of the annual general meeting of sh ding profit distri and are
provided in the Company's Articles of Association, These reserves can be used only for the purposes appmved by the general meeling of
shareholders.

10. Safes incoma

For the year ended on December 31, sales income comprised of:

2020 2016
Archiving, d t and refated services 2531 2,580
Document desiruction services 108 94
income from the sale of archiving toals 70 72
Otherincome 28 29
Total 2,738 2,775
11. Cost of safes
For the year ended on December 31, cost of salas comprised of;
2020 2019
Salary and social insurance 756 a57
Depreda(ion of right-of-ise asset 384 367
Dep i of ni t fangible and intangible assets 1aa 13¢
Cosl of sokf goods 46 59
Total 1,304 1.422
12, Operating expanses
For the year ended on D 31, operating exp prised of:
2019
2020 {adjusted)
Salary and soclal insurance 291 344
Management services 222 205
Consulting. Insurance and other similar services 198 121
B and 4 fati P 126 120
A Xp 108 114
Org. hinery exp and other IG exp 92 85
Ulikty services 72 80
Depreciation of right-of-uss asset 47 50
Transperiation expensos 32 38
Postal and office aquipment axpenses 12 30
Business trips 1 18
Repairs 10 16
Rent expenses 4 14
Various project axpenses - (]
Other 74 70
Total 1,300 1,296

Other operaling for Company in 2020 mainly consisted of storage servicas.
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13. Other operating Income (expanées)

In 2020, the Company's other operating income isted of profits from the disposal of fixed assets (EUR 2 thousand) and right-of use assels
income (EUR 3 thousand). In 2018 The company had no other operating income (expense),

14, Financlal actlvity Income {expensas}

For the year ended on December 31, financial aclvily income (expenses) comprised of;

2020 2019
Interest income a 4
Total lncome from land | ing activitl 3 4
Interest oxpenses of laase liabjlties {143) (181)
[nterast expenses - {44)
Total oxp of financial and i g activities (143) (195)
Total (140) 191)
For the year ended on D ber 31, interast exp of rent fiabilities comprisad of;

2020 2019
interes! expense on rental of buildings and structures {142} (151)
Interest expanse on rental of machinery and equipment - -
interest expensa on renlal of vehicles i) -
Total (143) (151)
15. fncome tax
For the year ended on December 31, components of tha income lax expenses {income):

2020 2049
Components of incoms tax expanses {income)
Income tax exponses of the reporiing ysar 5 ~
Deferred Income tax (incoms) expenses {3) 1
Income tax expenses (income) accounted for under profit (joss) 2 1

On 31 December 2020 and 2019, deferred income tax assets were accounled for by applying a 15 percenl rate,

The Company’s ch in the

porary before tax effecls are accounted for under profit (loss).

The provided income tax expenses of the perfod can be coordinated with the theoretical amount which would be calcufated by applying a valld base
Incoma tax rata on income before taxation:

. 2020 201¢
Profit (foss} before tax 3) {134)
Income tax calculated using the slatutory lax rate in Lithuania 15% 1 20
Non-taxable part of the result of tha Estenlan branch 14 21
Permanent differences 2) &)
Depraclation of the clsnt list which does not creale a deferred Income tax lability for the initial

recognition of an axemption (15) (15)
Qther tamporary differences {13) 8)
Unrecognized deferred lax assels 13 {14)

Income tax adjustments of the previous year - .
Income (expenses) from the Income tax accaunted for under profit {foss) (2} {1)
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thousands of suros

16. Financial assets, {labilitles and risk management

Financlal instruments by grou

Financial instrument groups of December 31 subject fo the financial inst t ing policy are provided below:
2020 2019
Financlal assets -
Loans to associated companies 89 -
Other financial assets 44 3
Other amounts recsivable 18 16
Trader and other 2710 272
Cash and cash equivalents 2,277 2,178
Total financial assets 2,698 2468
2020 2018
Flnancial lizbitities
Loans recelved - -
Inferest of foans recelved - -
Amounts payable from trade ant other amounts payabia 23 80
Provisions 46 32
Total financial fiabilitles 89 112

In 2020, the Gompany issued loans fo associates in the amount of 307 thousand euros. The batance of the foan as at 31 Decamber 2020 was 89
thousand euros.

Cred risk
The concentration of the Company's trading pariners is refatively high. On 31 D ber 2020, from the main four clents of the

Company comprised of 28 percent (27 parcent on 31 Decey 2019) of the Company's lotal A from buyers,

The Gompany applies measures which are aimed at continuously ensuring that services and producls are sold to reiiable clients and sales would
not exceed lhe approved credit iisk imit. Before stariing to cooperate with a new buyer, tha Company evaluates the buyer's credit quality by
considering the client's financiai position, couniry where the client is camrying out its aclivities, as well as other factors.

The Company does not provide guarantees for the obligations of other parﬂeé. The highest credit risk is comprised of the carrying value of each
ial asset unit, Therefors, tha Company’s thal the i fisk s ¢qual to (he amount of receivables from buyers less
recognized value decrease josses on ihe day Ihe financial statemenis are formed.

Liguidily risk

The policy of the Company is o a amount of nef cash and net cash squivalents In arder to fulfil the obligations providad in #s
siratagic plans. Rates of Company’s iquidity (lolal curvant assets / tofal amounts payable and labiities within one year) and urgent caverage ((lotat
cumment asséls — inventories) / total amounts payable and llabiides within ane year) was 3,07 and 3,93 accordingly on 31 Decamber 2020 {3,74 and

3,68 ingly on 31 D ber 2018). The Company ges Hs fquidily risk by planning its payment flows to related enterprises.
The table provided below izes the Company's ial Babllity retum deadfines on 31 Decembar 2020 and 2019 according to the
i contractual p

From 3o 12 From1fo 5

Ondemand  Uptod months months vears After § years Total

Long-term loans and debis

to which interest is applied - - - - - .
Interest of long-term loans - - - - - .
Trade debts - 23 . - . 23
Balance on 31 December 2020 - 23 - - - 23
Long-term loans and debis

to which interest is appiied - - - - - -
Interest of jong-lerm Joans - . - - - -
Trade debts - 50 - - - 50
Balance on 31 December 2019 -~ 50 - - - 50
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‘oraign exchange fisk

Most of the Company's transactions are caried out in Lithuania and Estonla where seltiements are made in euros, therefore there is no significant
foreign currency risk.

Ealr value of financial assets and fabifties

The Company's main financlal assels and fabiities, not refiected at fak value, are trade and other amounts recaivable, trade and other debts, long-
term and short-ferm debts,

Fair value Is not defined as an amount for which assets or services can be exchanged or with which mutua abilty can be set off between unrelated
paslies that plan to buy (sell) the assels or set off a mulual Habity, The fai value of finandiat assets and financial Habiilies Is based on quoted

market pricas, discounted cash flow models or option price models, depending on the

The following methods and plions are used fo each type of financial assels and liabilities:

a) The canying value of short-term amounts recelvable from trade, short-term trade debis and short-tlerm debts is close fo their fair value,
b) The fak value of long-term debls is d ined ding to the market price of the same or similar debt, or interast rate which is applied at the
time for the debis of the same term. The falr value of long-term debts for which variable interest is paid is close to lheir canying value,

Capital management

The Company's eqully is comprised of authorized capital, legal and olher reserves, and undistibuted profit, which, on 31 December 2020,
camprised of 389 thousand euros, 424 thousand euros and 3.169 ] gly (385 euros, 424 thousand euros and
3473 th d euros g -on 31D 2019). The main purpose of capital g istog thai the Company pi
with external capital requiraments which, under the Law on Companies of the Republic of Lithuania, requite that the Company's equity woukd be
comprised of at least 50 percent of its share capital. The Company meets this q .

The Y purp of the Companys capilal isto i y high profit and equity sizes for possible
further Company develof t and expansk

The Company manages ils capital's st and ch it ding to the ch of the condition and according fo the risk
h of ils acfivities, In order to or changa fhe capital structure, the Company can change dividend pay to shareh

retum the capktalio sharehokders or Issus new shares,

17. Related party transactions

‘The parties ara considered fo be related when one party is abie lo control he other or have significant influence over the other party when making

financiat and op decisi The lable provided below reflects the operations with related rises wilhin a period ended on 31 Decasmber
2020:
2020 Purchasos Sales Amounts Amount
ivabl payable
Recall A/S - - - .
fron MountainPolska Sp.z o.0., . 22 - - -
Iron Mountain infc ion M INC 161 - - 35
iron Mounlain Magyarorszag KR, - . - -
iron Mountain Europe PLC 256 - - -
AB Archyvy Confras - 2 2 -
UAB Confidents 72 3 - -
SIA Arhivu serviss 39 12 . -
SIA Riatech - 14 1 -

Total §50 31 3 35
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17. Related party transactions {continued)

The tabla provided below reflecls the operations with related enterprises within a period ended on 31 December 2019:

2013 Purchases Sales Amounts Amounl
recgivable payable
Recall AS - - - -
fron MoumahPolska sz 0.0.. 22 - - -
fron M INC 114 - - 16
iron Mountain Magyarorszag Kft. 84 - - 13
{ron Mountain Europe PLC 114 - 4 1
AB Archyvy Centras - 2 - -
UAB Confidento 54 10 - : .
SIA Athivu sorviss 439 17 - -
Total 47 29 3,948 30
During the preparation of the Comany's financial statements for 2020 discrepancy in atirl of ble and payahble in

Statement of financial position was noticed. The comparative figures in Statement of financial position have been ad}usted accardingly (Note 18).

Management salaty
In 2020, the salary calculaled for the Comp prised a total of 175 euros (126 th d euros in 2019). in 2020, the
Company's mar p of the Dlrec!or and Chief Accountant. In 2020 and 2019, the Company's management did not recelve any

loans, guammees any other paid amounts or asset transfers.

18, Reclassification of parative figures

During the prep of the Company's 1 ki n for 2020 discrepancies fn St of fal position were noficed, In financial
statements for 2019 Amounts receivable from mlaled parties were staled under Amounts receivable within one year and Liabilities to relatad parfies
were slated under Trade payables. in the fi for 2020, the parative figures for 2019 have been adjusted as shown in the
tables below.

Statement of financiat position
2019 before Adjustmant 2019 aftor

3 adjustment amount adjustment
Current assets . .
Inventorfes and prepayments
Invenluries 38 - 38
Prepayrments 12 - 12
Total invenicrias and prepayments 50 - §5¢
Amounts receivable from buyers within one year 272 - 4 268
Amounts receivabla from related parties - 4 4
Loans {o assoclated companies - - -
Income tax paid In advance - - -
Other amounts receivable 15 - 15
Cash and cash equivalents : 2178 - 2178
Total current assets 2,465 - 2,465
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2019 before Adjustment 2019 after

adjustmoent amount adjustmont
Amounts payabls within one year and liabliities
Debls o creditinstituions - - -
Short term rent keabilities 358 - 3568
Laan interest - - -
Trade payables 80 - 30 50
Amounts payable to refated parties - 30 30
Advances recsived - - -
Income tax payable - - -
Employment-related Jabilities 167 - 167
Defetred income 21 - 21
Olher amounts payable and current Habiities 33 - 33
Total amounts payable within one year and iabl{ities 659 - 659
19, Going concern
On November 16, 2020 The Li fan g t has d a new g ine for the CQVID-19 vitus outbreak, which has not baen
canceled by the date of preg of the ial The Company's bel} that g will not signi y affect the
Company's operalions, but if after he g orits the Company’s & or cust face solvency prab , then

the Company would use the accumulaled sufficient raservas to solve fquidity and solvency problems,

20. Subsequent svants

Anar the year end untif the signing of these financial statements there were no significant subsequent events that woukt impacl the finandial
statements for the year end 31 December 2020 or should be disdased.
r__.,-
Y/

Juozas Setksnas

Dirsctor (CEO) /:Ignalure) (dote)
Ramuné Plediukaitions KA
Represenlative of a company providing eccounting services / (slgnam?( (date)
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1 inf abaut the pany:

Name AB Archyvy Sistemos

Legal form Public Emited Jability company

Code 122263236
[Registered ofiice address Vilnlus district Ginsitiskes, Zirgy str. 3

Authorized capial 384.615 EUR, divided into 1.238 ordinary registered shares with a nominal value of 286,62 EUR
Phone (8-5) 2461710

Fax (B-5) 2458825

E-mall info@archyvusistemos.it

Website vww.archyvusistemos.it

Lﬁegis(mﬁon date and place 11 January 1894 Board of Vilnius City

Register in which data about the Register of Lagal Entities

company are collected and stored

Nature of main activities Archive activitias

Available iconces Licence fo cany out document storage activities and ficenca to canty out document management
1. An objective overview of the pany's ition, p and deveiop and a description of the principal risks and

uncertaintles encountered by the company

The p i archive storage, and d i vilies. Thera are also divisions for logistics
and for tha preparatlon of various teporis to SODRA - the Lithuanlan State Social insurance Fund Board {work experience, payrol), as
addilonal services nacessary (o cary oul the full range of services, it should be noted that AB Archyvy Sistemos provides all of its services fo
clignts during the physical document life cyde.

AB Archyvy is sfully developing its archi busi - its maln income from the storage, and
{searching, copying, etc.) of documents has Inc(eased while tha number of clients and the need for our services in the market are being actively
panded, Services are provided on the basls of long-t ts, The largest clients of the Campany ara the bank sector,

insurance companies and many other enterprises. if should he noted mat the Company actively works both with the privale and the public
seclor,

By g in the i of d services, the C ir the p of these serv!ces The Company not only
desuays, but also propeny, P y raw materials so that mey can be recycled. The Company ly takes actions to reduce
environmental poliution,

Principal risks by the Company

« Economic risk factors

Main fisk factors are possble dus to lhe instabilty of extemal evants, which can reduce direct foreign Investments or possible transfer of
Investments or financlal funds to other countrcs.

There ware no new competitors, however competition remalns high. 9 new management ficences were issued in 2020. These licences are now
held by 120 legal entittes or natural persons who are able to provide licensed archival management services. Al the same me, it should be
nioted that ne new slorage icences were issued in 2020 where investments are necessary, L.e. for storage services, These services are offered
by 9 legal entities: AB Archyvy Si UAB Docp . UAB Archyvita, UAB Finansininky Grupé, UAB Herman Data, UAB REISSWOLF LT
and others,

¢ Political risk factors

The management and storags of the documents of alf jegal entities is fated ding lo the d d by the law of the
Republic of Lithuania. Main legal acls regulaling document slorags: Article 13(1) of the Law on Dacuments and Archives of the Republic of
Lithuanla, Documentation Rules approved by Order No. V-117 of the Chief Archivist of Lithuania of 4 July ZOH lndex of General Documenl
Storage Terms approved by Order No. V-100 of the Chief Archivist of Lithuania of 9 March 2011, D g and A

Rutes appraved by Order No. V-118 of the Chief Archivist of Lithuania of 4 July 2011, Rulas for the Preparation, Managament and Accounting of

the D of Non-State O and Private Legal EniRles approved by Order No, V-152 of the Chief Archivist of Lithuania of 20
Decsmber 2014, Order No (! ah)VE-n of the Chief Archivist of Lithuanla of 2018-02-04 on the approval of the fist of state and municipality
and ] lo state for storage, Order of the Chiel Archivist of Lithuania — on the

approval of document storage rulss.
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+ Soclaf risk factors,

A risk remalns of the fact that, although slowly, the economy will recover and emigration will i thus the d d for quafified specialists
will grow, therefore, in order fo maintain a qualified p I, i is planned to increase the wages of employees during the upcoming year, afier
evaluating the inflation and the general market situation,

2.Fl fa) and i lal perf k inf refatad to environmental and personnel matters

Indicalors describing the Company’s activities in 2019-2018;

2020 2019

Netyleld = net profit/ sales * 100 -0.18% -4.86%
Avarags retum on assets ROA = nat profit / (assets at the beginning of the peded + assels at
the end of the periad) /2 *100 -0.02% 0.47%
Retum on equity ROE = net profit/ equity capital ] -0.03
Nal profit per share EPS = net profit / number of shares
Tumover 2736 2775
Net profit 5 135
Current liquidily ratlo = currant assets/amounts payable in one year and shorl-term fabilities as7 374
Normalized EBITDA = profit (oss) before taxes + depreciation and amortization + interest

+ bad debt provision exp and bad debts 261 187
indicators cakculated in 2020 comply with the ial model prep in the pany
Sale income from the capied out activities of the pany hed an income rasuk of 2,736 thousand euros.
Most of the jon 18 pald to unpredi fi ia) market deveiop ts and the aim is fo reduce lhe possible negalive effect on the
G ¥ y's fi ial ¥ )
Emplayses and anvironmental protection
in 2020, actions were tinued to i P ity and opfimize he work of archlvists.
Each year, the Company reviews fis policy and objectives for the up ing year, app them in the {SO documents and lamifiarizes
employees with them,
The Company had 59 employees by the end of 2020, and 63 empioyees on 31 December 2019.
Average number of listed employees in 2026-2019

2020 2019
Number of employees 69 63

Average age of employees — 42 years, Most employees of the Company have higher education and are qualified archivists and operators
trained to work with the installed IS,

With the increasing number of carried out op with p ing more plicated, with the | ing d ds of clienfs, and
when laking care of environmental protection matters both direclly and Indirectly in its activities, quality t systom ISO 9001 and
environmentat management system ISO 14001 wsre implemented in the Company, Upon the request of clients, security was Increased in the
Company and Eability for the p d de was di d In order to ensure the security of tha stored documents,

According fo the approved 1SO pracedures, the quantity of used paper was reduced, paper waste was provided for processing, and the fire
p ion system was p i tested.
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3. Referances and additional explanations about data provided In the annual financial statements;

in 20186, a subsidiary company Arhiivil AS operating in Esfonfa was merged with the Company by changing its status lo a branch in
advance.
Other data provided in the anpual financial and the explanatory notes lo the fi ial stal {s are fate and no

additional clarifications are provided.

4-6. Number of ali the shares acquired or ownaed by the Company, thelr nominai value and authorized capital part comgrised of these
shares, Number of own shares acquired or d during the reporting period, their Inal value and auth d capital part
comprised of these shares. Information ahout paymeunt for own shares, if they are acquired or ferred for a fee. R of the
Company for acqutling own shares within the reporting period.

Duting the reporting period, the Company did not have, acquire or lransfer its own shares.

7. Information abaut the Company's and ag

The Company has a branch In Estonia (see paragraph 3).

8Important events that occurrad since tha end of the previous financlal year

Anew head of the Company ~ Juozas Serk3nas was app d on 7 Apri 2020, Till then the head of the Company was Dalvis V

9.The Company's busi plans and K t

The Company’s aim is to continue to gmw togethsr with the growing market, and fo remain tha most ady d and {eading D tn the
slorage, {and market and in the field of confidentiat desiruction.

10, Inf lon about the Company’s research and development activities

The Company's ! perform a of the pled markat part which Is camried ouf for ali the Baltlc countries,

An annuat h on client satisfaction with tha Company will be cared out in 2021,

11, When the Company uses fi iat | ts and when this is imp t when 1 the Company’s assets, equity,

obligations, financial condition and per , the Company reveals 2l sk bject) the used forecasted

transaction maln group hedging instruments to whom the g of hedgi s is appl!ed and the scale of the

Company's price risk, credit risk, liquidity risk and cash flow risk.

The Company did not use fi {al i which are imp when g pany assets, abilties, financial condition and activity
results .

12, Information about other current managerial positions of the head of the public limited Jiabllity company and privats iimited
liability pany bers of the board and bers of the supervisory board (hoad of the legal sntity {legal form,
name, code, regl d office {add ] g body or ber of the supervisory board of the Jegal antity {legal form, nama,
code, registered office (uddress)) and key information about their main wwkplace {poslton, tegal entity’s legal form, name, code,

registered office (address),

Director of the company Juozas Serkinas servas as diractor at AB Archyvy Centras, company code 301810633, Zirgy str, 3, AnteZerial, Vinius
district, and at UAB Confidenlo, company code 3027830886, Zirgy slr. 3, AnlaZerial, Vilnlus district,

The board of the oomﬁany is comprised of;

Andras Zsakonyi. Main p - lron Mountain Magy Ki imi es Szolgsllato KA., pany code 01-03-384801, Czuczor str.
10, 1093 Budapest, Hungary;

Efsonora Ustinova, Main workplace - ron Mountain Magy code 01-09-364901, Czuczor sir.
10, 1093 Budapest, Hungary;

Laszlo Legradi. Maln lacs - Iron in Magy pany code 01-09.364901, Czuczor str. 10,

1093 Budapest, Hungary.

Juozas Serksnas % -

Director (CEO) /[ tsionaturs) (data)
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of AB Archyvy sistemos

Opinion

We have audited the financial statements of AB Archyvy sistemos (the Company),
which comprise the the statement of financial position as at December 31, 2020,
and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view
the financial position of the Company as at December 31, 2020, and (of) its
financial performance and its cash flows for the year then ended in accordance
with the International Financial Reporting Standards as adopted by the European
Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(I1SAs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the requirements-of the Law on Audit of
Financial Statements of the Republic of Lithuania that are relevant to audit in the
Republic of Lithuania, and we have fulfilted our other ethical responsibilities in
accordance with the Law on Audit of Financial Statements of the Republic of
Lithuania and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters - Previous Auditor

Financial statements of the Company for the year ended 31 December 2019 were
audited by another auditor, who has issued an unqualified audit opinion on the 3rd
of August 2020,

Other Information

The other information comprises the information included in the Company’s annual
report, but does not include the financial statements and our auditor’s report
thereon. Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and
we do hot express any form of assurance conclusion thereon, except as specified
below.
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INDEPENDENT AUDITOR’S REPORT (continued)
Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

In addition, our responsibility is to consider whether information included in the
Company’s annual report for the financial year for which the financial statements
are prepared is consistent with the financial statements and whether annual
report has been prepared in compliance with applicable legal requirements. Based
on the work carried out in the course of audit of financial statements, in our
opinion, in all material respects:

+ The information given in the Company’s annual report for the financial year
for which the financial statements are prepared is consistent with the
financial statements; and

+ The Company’s annual report has been prepared in accordance with the
requirements of the Law on Financial Reporting by Undertakings of the
Republic of Lithuania.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with the International Financial Reporting
Standards as adopted by the European Union, and for such internal control as
management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or
error.

in preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.
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INDEPENDENT AUDITOR’S REPORT (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs will always detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with 15As, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control,

+ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

. Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.
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INDEPENDENT AUDITOR’S REPORT (continued)
Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We shall communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify
during our audit.

BDO auditas ir apskaita, UAB
Audit Company Certificate No.001496

Ridta Jokimaitiené B
Certified auditor of the Republic of Lithuania U?%M& -
Auditor Certificate No. 000524

Kaunas, the Republic of Lithuania
June 15, 2020
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