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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of UAB “TECE BALTIKUM”

Opinion
We have audited the financial statements of UAB “TECE BALTIKUM” (the Company), which comprise the

balance sheet as at December 31, 2021, and the income statement, for the year then ended and related
explanatory notes.

In our opinion, the accompanying financial statements on pages 5-20, give a true and fair view of the
financial position of the UAB “TECE BALTIKUM” and of its financial performance as at December 31, 2021
in accordance with the Business Accounting Standards of Lithuanian Republic.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the requirements of the Law on Audit of Financial Statements of the Republic of Lithuania that
are relevant to audit in the Republic of Lithuania, and we have fulfilled our other ethical responsibilities in
accordance with the Law on Audit of Financial Statements of the Republic of Lithuania and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

Without further qualifying our opinion we draw attention to the fact that as on 31st December 2021 the
company's liabilities exceed the assets, and the company's equity amounted 135,5 thousand Euro is
negative. According to the Republic of Lithuania on Companies Act, if the company's equity is less than % of
the authorized capital, the Company's management must take action to the company's equity would be
restored so that it would not be less than %z of the authorized capital. Related company’s management plans
are disclosed in Note No.20.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Business Accounting Standards and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We shall communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Jolanta JanuSauskiené
Certified Lithuanian Auditor
Auditor’s Certificate Nr. 000390

UAB Crowe LT <
Audit Company Certificate Nr. 001472 ; %I i
-

The 23 of March, 2022
Vilnius, Lithuania

Only the Independent Auditor’'s Report is signed digitally.




UAB ,TECE BALTIKUM"
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

BALANCE SHEET
AS AT 31 DECEMBER 2021
(all amounts in EUR)

Note 2021 2020

ASSETS
A. FIXED ASSETS 128619 136836

1. INTANGIBLE ASSETS 3.1 3496 6232
1.1, Assets arising from development
1.2, Goodwill
1.3, Software 3496
1.4 Concessions, patents, licences, trademarks and similar

rights
1.5, Other intangible assets
1.6. Advance payments

TANGIBLE ASSETS 3.2 125123
Land
Buildings and structures
Plant and machinery
Vehicles 31656 48906
Other equipment, fittings and tools 68477 56708
Investment property

1. Land

2. Buildings

Advance payments and construction in progress
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FINANCIAL ASSETS 3

Shares in Group companies

Loans to Group companies

Amounts receivable from Group companies

Shares in associated entities

Loans to associated entities

Amounts receivable from the associated entities

Long-term investments

Amounts receivable after one year

Other financial assets
OTHER FIXED ASSETS

Deferred tax asset

Biological assets

Other assets

CURRENT ASSETS 2688453 2512993

STOCKS 794939 883082
Raw materials, materials and consumables 3.4 278 1015
Production and work in progress
Finished goods
Goods for resale 3.4 742930 873926
Biological assets
Fixed tangible assets held for sale
Advance payments 51731 8141

AMOUNTS RECEIVABLE WITHIN ONE YEAR 1354568 1163088

Trade debtors 1353120 1161437
Amounts owed by Group companies
Amounts owed by associated entities
Other debtors 1448 1651

SHORT-TERM INVESTMENTS
Shares in Group companies
Other investments
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4. CASH AND CASH EQUIVALENTS 3.6 538946 466823
c. PREPAYMENTS AND ACCRUED INCOME

3.7 20328 12062

TOTAL ASSETS 837400 2661891

(Continued on next page)




UAB ,, TECE BALTIKUM"
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

BALANCE SHEET
AS AT 31 DECEMBER 2021
(all amounts in EUR)

Note
EQUITY AND LIABILITIES

D. EQUITY

1. CAPITAL 3.8
. Authorised (subscribed) or primary capital

1.2, Subscribed capital unpaid (~)

1.3, Own shares (-)

SHARE PREMIUM ACCOUNT
REVALUATION RESERVE
RESERVES
Compulsory reserve or emergency (reserve) capital

2. Reserve for acquiring own shares
3. Other reserves

RETAINED PROFIT (LOSS)
Profit (loss) for the reporting year
2. Profit (loss) brought forward

GRANTS, SUBSIDIES 3.9

PROVISIONS

Provisions for pensions and similar obligations
Provisions for taxation

Other provisions

AMOUNTS PAYABLE AND OTHER LIABILITIES

AMOUNTS PAYABLE AFTER ONE YEAR AND OTHER LONG-
TERM 3.10
Loans
Loans from credit institutions
Prepayments received
Trade creditors
Amounts payable under the bills and checks
Amounts payable to the Group companies
Amounts payable to the associated entities
Other amounts payable and long-term liabilities

AMOUNTS PAYABLE WITHIN ONE YEAR AND OTHER
SHORT-TERM LIABILITIES
Loans
Loans from credit institutions 3.10
Prepayments received
Trade creditors
Amounts payable under the bills and checks
Amounts payable to the Group companies 3.
Amounts payable to the associated entities 3
Profit tax payable
Liabilities related to employment relations
Other amounts payable and short-term liabilities 3.12

ACCRUALS AND DEFERRED INCOME
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TOTAL EQUITY AND LIABILITIES

The accompanying Notes are the integral part of these Financial Statements.
Financial Statements approved on 23 March 2022 by:

/ZLWKuzmm Virginija Unguraitiené

2028 2020

(135504) (658409)
323628 323628

64726 64726

32365 32365

(556224) (1079128)

522904 297797

(1079128) (1376925)

2965200 3314325

2965200 3314325

66151 31913

100939 67894

2462380 2933033

1533 7196

250382 212402

70018 61887

7704 5075

.. .2837400 2661891
(End)
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UAB , TECE BALTIKUM"

Compan
Address

y code 134758647
! Islandijos pl. 217-2, Kaunas

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

(all amounts in EUR)
Note 2021 2020

L. Sales 3.14 8015760 6149258
2. Cost of sales 3.15 (5169227) (3977780)
3. Fair value adjustments of the biological assets
4. GROSS PROFIT (LOSS) 2846533 2171478
5. Selling expenses 3.16 (1463650) (1260296)
6. General and administrative expenses 3.16 (842824) (601368)
7. Other operating results 3.17 10515 604
8. Income from investments in the shares of parent,

subsidiaries and associated entities
9. Income from other lang-term investments and loans
10. Interest and similar income
11, Impairment of the financial assets and short-term

investments
12, Interest and other similar expenses (164)
13. PROFIT (LOSS) BEFORE TAXATION 550574 310254
14, Profit Tax 3.19 (27669) (12457)
15, NET PROFIT (LOSS) 522905 297797

The accompanying Notes are the integral part of these Financial Statements.

Financial

Statements approved on 23" of March ZOZILby:
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UAB ,, TECE BALTIKUM®
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

EXPLANATORY NOTES
FOR THE YEAR ENDED 31 DECEMBER 2021
(all amounts in EUR unless specified otherwise)

1. General information
e Private limited liability company TECE BALTIKUM, company registration number 134758647, registered office
address Islandijos pl.217-2 Kaunas . Register administered by: State Enterprise Centre of Registers.
e The Company was established on 1996 July 4 and 2001 March © re-registered as a company with foreign
invaested capital,
o As at the end of the reporting period, the Company was owned by German company TECE GmbH, located at
Hollefeld $tr.57, Emsdetten, Germany, with company registration number DESL14768916.

" The company has a branch in Klaipeda, Dubysos str. 25A and in Vilnius, Verkiy ¢. 34A. The company also
has a branch in Latvia at MOkusalas iela 418-8, Riga, branch code 40006014606 and a branch in Estonia at
Tuleviku tee 10, Tallinn, company registration code 12138592,

The main activities of the Company are Company's main activities Wholesale of hardware, plumbing and
heating equipment and supplies (NACE code 467400)

= Average number of employees during the financial year:

Average number of employees during the previous financial year: 19 p

In 2022 the Company intends to continue its activities. As at the end of the reporting period, the Company
did not have any rights and obligations not included in the Balance Sheet and was not involved in any

litigation proceedings, which, in the opinion of the management, could have significant influence on the
Financial Statements.

+  The financial year of the Company coincides with the calendar year.

= The Company prepares and files the condensed set of financial statements, company used its right not to
prepare the changes of equity and cash flow statements.

2. Summary of significant accounting principles
Basis of the Financial Statements preparation

The Financial Statements were prepared in accordance with the legal acts of the Repubtic of Lithuania, which regulate
the issues of accounting and financial statements, as well as the applicable Business Accounting Standards (BAS).

The Financial Statements were prepared on the basis of the acquisition cost.

The Financial Statements are presented in Furos (EUR), the legal currency in Lithuania,

A sumimary of significant accounting principles is presented below.

Changes in accounting policies

During the reporting period, there were no changes in the accounting policies of the Company.
Corrections of material errors

There were no material errors during the reporting period.

Non-current intangible assets (except goodwill)

Acquired intangible assets

Any acquired intangible assets are accounted for at cost less the accumulated amortisation and impairment losses,
Amortisation is calculated using the linear method. The useful life and the amortisation methods are reviewed at the
end of each reporting period by making any prospective changes in the accounting estimate.

The following intangible asset groups and terms of useful life of the assets have been established:

Non-current intangible assets Useful life
Patents, licenses, trademarks and similar rights 5 years
Software 3 years
Other intangible assets 4 years

Recoanition of internally generated intangible assets - costs of research
Costs of research are recognised as expenses in the period when they are incurred,

Costs incurred in the development phase are recognised as an intangible asset if, and only if, an enlity can
demonstrate all of the following:

the technical feasibility as well as financial and other resources necessary for completing the development
activities;

e its intention to complete creating the intangible asset and use or sell it;

° its ability to use or sell the intangible asset;

« how the intangible asset will generate probable future economic benefits to the entity;

8



UAB ,, TECE BALTIKUM"
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

EXPLANATORY NOTES
FOR THE YEAR ENDED 31 DECEMBER 2021
{all amounts in EUR unless specified otherwise)

= its ability to measure reliably costs attributable to the intangible asset during its development.

The production (creation) cost of Company internally generated intangible asset is the sum of expenditure incurred
from the date when the intangible asset first meets the recognition criteria specified above, If the Company cannot

reasonably allocate costs as an intangible asset, research and development costs are recognised as expenses in the
period when they are incurred.

The Company internally generated intangible asset are accounted for at cost less the accumulated amortisation and
impairment losses using the same method as acquired intangible assets.

Non-current tangible assets

Non-current tangible assets include assets, which are managed and controlled by the Company, from which future

economic benefits are expected, which are used for more than one year, acquisition (production) cost of which can be

measured reliably and the value of which is higher than EUR 232 in Lithuania , 230 EUR in Estonia , 200 EUR in Latvia
at 2020 year.

From the 2021 year the non - current tangible assets value at all branches is the 500 EUR,

Non-current tangible assets are accounted for at their acquisition (production) cost less the accumulated depreciation
and impairment losses, if any.

Depreciation of non-current tangible assets is calculated using the linear method. The residual value is established only
in Lithuania and is equal to EUR 0,29.

The following terms of useful life have been established with regard to the following asset groups:

Non-current tangible assets Useful life
Machinery and equipment 5 years
Vehicles 4-6 years
Other equipment, fittings and tools 2-6 years

At the end of each year, the Company reviews the terms of useful life, the residual value and the depreciation
methods of non-current assets, and measures the effect of changes, if any, which is recognised by applying the
prospective method,

Repair and maintenance costs incurred after the start of use of non-current tangible assets are added to the value of
non-current tangible assets, if such costs extend the useful life or improve useful properties of the assets. Any other
costs of repair are recognised as expenses in the Income Statement when incurred.

Expenses of repair of the leased assets and/or the assets used on the basis of a loan-for-use contract, when such
repair extends the useful life or improves the useful properties of the leased assets, are attributed to the assets and
are recognised as expenses over the remaining term of the lease.

Assets acquired by way of a finance lease are depreciated over the same term of useful life, which is applied with
regard to the own assets,

Any profit received or losses suffered in relation to the transfer of non-current tangible assets is/are recognised in the
Income Statement for that year,

Impairment of assets

Impairment of the assets of the Company is estimated only when events or circumstances indicate that the value of
the assets may no longer be recovered. Such circumstances did not exist as at the end of 2021 and 2020,

On each date of preparation of the Financial Statements, the Company reviews residual value of the assets in order to
see whether there are any indications of impairment of such assets. If such indications do exist, the Campany
measures the recoverable amount of such assets for the purposes of measurement of impairment (if any). When it is
impossible to measure the recoverable amount of the assets, the Company calculates the recoverable amount of the
group of assets, which generates income and to which such assets are attributed. The assets of the Company are
distributed to separate cash-generating units when it is possible to establish a reliable and coherent asset distribution
approach, or the assets of the Company are distributed to the smaller cash-generating unit groups for which a reliable
and coherent allocation approach can be established.

Inventories

Inventories are accounted for at the lower of cost or net realizable value. Net realizable value represents the selling
price under the normal business conditions less the costs of completion of production and any possible selling costs.
The value of the inventory for the balance sheet date is determined in accordance with the Group's accounting policy.

The cost of inventories includes the costs of acquisition and transportation as well as preparation for sale of
inventories. The cost of inventories is calculated using FIFO method.

Inventories, which are in transit, are recognised in accordance with the INCOTERMS, when the risk and benefit
pertaining to the inventories pass over to the Company.

Financial assets

All financial assets are recognised and written off on a trading day on which a right is acquired or a liability is assumed
on the basis of a signed financial derivatives contract the terms and conditions whereof require provision of financial
assets in accordance with the market terms, and at the initial recognition are measured at the acquisition cost by
adding any direct costs of the transaction.




UAB , TECE BALTIKUM"
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

EXPLANATORY NOTES
FOR THE YEAR ENDED 31 DECEMBER 2021
(all amounts in EUR unless specified otherwise)

Loans and amounts receivable

Loans and amounts receivable are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, except: a) assets of the economic entity available for sale immediately or within the
shortest period of time, which must be attributed to the assets held for sale and measured at fair value; b) assets
which may not bring back the initial amount of investments made by the holder of such assets (due to bad debts); c)
assets, which are invested in the collective investment entities.

Loans and amounts receivable are initially accounted for at the cost of acquisition, in subsequent periods they are
accounted for at the amortised cost by using the effective interest rate method less any impairment losses. Income
from interest is recognised on the basis of the effective interest rate method, except short-term amounts receivable
the recognition of the interest whereof would be insignificant,

The value of receivables for the balance sheet date shall be determined in accordance with the Group's accounting
policy.

CGash and cash_equivailents

Cash and cash equivalents include cash in hand, cash in transit and cash in bank accounts as well as any other short-
term (with the maturity term of up to three months from the date of conclusion of an agreement), highly liguid
investments that may be easily converted to known cash amount and the risk of changes in the value whereof is
minor.

Impairment of financial assets

On each date of preparation of the Financial Statements, financial assets are measured for any impairment. Financial
assets are impaired when objective factors show that one or several events that occurred after the initial recognition of
financial assets had an effect on the expected future cash flows from such assets.

Assets from certain categories of financial assets, as, for example, trade receivables, which do not have any
individually determined impairment, are measured jointly, Objective evidence of impairment of the portfolio of
amounts receivable could include the increased amount of delayed payments within the portfolio of amounts receivable
with the average term of delay exceeding 90 days, also any noticed changes in the economic conditions, which
correlate with non-performance of the obligations pertaining to the amounts receivable,

In case of impairment of the amounts receivable, their carrying amount is reduced through the provisions account.
When the amount receivable is not recovered, such amount is written off through the provisions account. Amounts
written off but later recovered are used to reduce the provisions account. Changes in the carrying amount of
provisions are recognised in the Income Statement.

Financial liabilities
Contractual obligations to pay cash or any other financial assets are classified as financial liabilities.

When measuring financial liabilities, the Company attributes them to the following groups: financial liabilities related to
market prices and financial liabilities not related to market prices.

Financial liabilities related to market prices

These are financial liabilities the value whereof depends on the changes of fair value of certain securities or the market
index, which determines the fair value of the securities.

Initially, financial liabilities related to market prices are recognised at cost, transaction-related costs are recognised as
expenses in the Income Statement of the reporting period. In subsequent reparting period, such financial liabilities are
accounted for at fair value.

Einancial liabilities not_related to market prices

Financial liabilities not related with market prices include loans and trade payables.

Initially, financial liabilities not related to market prices are measured at cost; transaction costs are recognised as
expenses in the Income Statement of the reporting period. In subsequent periods, such financial liabilities are
accounted for at amortised cost by applying the effective interest rate. Short-term financial fiahilities are accounted for
at cost as the effect of application of the effective interest rate is insignificant.

Effective interest rate method

Effective interest rate method is a method of calculating the amortised cost of financial assets and liabilities and
allocating the interest income and expenses over the respective period of time. Effective interest rate is an internal
rate of return on a financial asset or financial liability that accurately discounts the flow of estimated future payments
(including all paid or received amounts, which are the integral part of the effective interest rate, costs of transaction
and other premiums or discounts) to the initial net carrying amount over the expected term or (if applicable) over the
respectively shorter term of a financial asset or financial liability.

Grants, subsidies

Accounting for grants is carried out on the accrual basis, i.e. received grants or their parts are recognised as used
during periods in which grants-related expenses are incurred.

Grants. related to assets

10




UAB , TECE BALTIKUM"
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

EXPLANATORY NOTES
FOR THE YEAR ENDED 31 DECEMBER 2021
(all amounts in EUR unless specified otherwisa)

Grants related to assets are decreased by amounts equal to the amounts of depreciation of subsidised portion of non-
current assets included in expense. If grant is received in cash for acquisition of non-current assets, its utilisation is
not recognised until the depreciation of the acquired asset commences,

Grants related to income

Grants which include grants received for compensating the costs and unearned income of the current and previous
reporting period, and all other grants not attributable to those related to assels, are classified as grants related to
income. Grants related to income are presented as used during the periods in which the related expenses are incurred
or income, for the compensation of which the grant or its part has been allocated, is unearned.

Recognition of income
Revenue is recognised on the basis of the accrual principle of accounting, i.e. it is registered when it is earned,

irrespective of when cash is received. Income is measured at fair value of the consideration received or receivable for
the goods or services supplied.

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:

° the Company has transferred to the buyer the risks and rewards of ownership of the goods;
¢ the Company retains neither continuing managerial involvement nor effective control over the goods sold;

it is probable that the economic benefits associated with the transaction will flow to the Company and the
amount of revenue can be measured reliably;

» costs related to the sale transaction can be measured reliably.
Rendering_of services

°

Revenue from services is recognized based on the stage of completion of the service. When service is completed in the
same accounting period when it was commenced revenue is recognized in the same accounting period for the full
contractual amount. When, in accordance with service agreement, service is being provided for a longer period than
the accounting period, revenue is proportionally allocated between different accounting periods during which they have
been provided based on the stage of completion,

Interest income
Income from interest is recognised, when it is probable that the economic benefit will flow to the Company and the
amount of income can be measured reliably. Income from interest is accrued over the period of time by taking into

account the outstanding amount and the effective interest rate, which accurately discounts the estimated future cash
inflows over the estimated term of such financial assets to the initial net carrying amount of such assets.

Income from lease

The policy of the Company applied with regard to the recognition of income from lease is presented below
Recognition of expenses

Expenses are recognised on the basis of the accrual and comparability principles in the reporting period during which
the related income is earned, regardless of the time of spending the cash,

Accounting of lease

A lease is classified as a finance lease when all risks and benefits of ownership of the asset are in principle transferred
under the terms and conditions of lease, Any other leases are classified as operating leases.

The lessor recognises the payments received from the lessees according to the finance lease agreements at the value
of the Company’s net investment in the lease as amounts receivable. Income from lease is allocated over the lease

term so as to reflect the continuous rate of return on assets by taking into account the remaining amount of the
Company’s net investment in the lease.

Income from the operating lease is recognised on the basis of the straight-line method of accounting over the entire
term of the respective lease. The initial direct expenses related with negotiations and coordination of the operating
lease are added to the carrying amount of the leased assets and are recognised on the basis of the straight-line
method of accounting over the entire lease term.

Company. as lessee

Assets leased by way of the finance lease are initially recognised as the assets of the Company on the basis of the
value, which is equal to the fair value of the leased assets at the beginning of the lease or at the value of effective
minimum payments, if lower, The respective obligation to the lessor is presented in the Balance Sheet as the finance
lease liability.

Lease payments are allocated for the reduction of financial expenses and outstanding liabilities so as to reflect the
constant indicator of return on the liability against the balance of the outstanding obligation. Financial expenses are
immediately recognised as profit or loss. Contingent lease payments are recognised as expenses, when incurred.

Operating lease payments are accounted for as expenses in the Income Statement using the straight-line method of
accounting applied over the lease term unless the application of any other systematic method would be better suited

i1




UAB ,TECE BALTIKUM"
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

EXPLANATORY NOTES
FOR THE YEAR ENDED 31 DECEMBER 2021
(all amounts in EUR unless specified otherwise)

to reflect the economic benefit derived from the leased assets, Contingent operating lease payments are recognised as
expenses, when incurred.

In the event of receipl of any incentive payments for the conclusion of operating lease contracts, such incentive
payments are recognised as liabilities, Lease costs are reduced by the accumulated incentive benefit using the
straight-line method unless the application of any other systematic method would be better in order to reflect the
economic benefit derived from the leased assets in terms of time.

Foreign currency

Transactions in foreign currency reflected in the cucrency other than Euros are converted into Euros using the official
currency exchange rate fixed by the Bank of Lithuania on the date of such transaction, which is approximately equal to
the market exchange rate. At the end of each reporting period, the monetary items denominated in a foreign currency
are converted using the currency exchange rate fixed on that specific date.

Monetary assets and liabilities are converted into Euras on the basis of the currency exchange rate fixed on the date of
preparation of the Financial Statements. When converting monetary assets or liabilities into Euros, income and
expenses from the fluctuations of the currency exchange rate are included in the Income Statement of the reporting
period.

Borrowing costs

Borrawing costs are recognised in the Income Statement on the basis of the accrual principle, when incurred,
Income tax

Income tax expenses reflect the aggregate amount of the current income tax and deferred tax.
Current income tax

Current income tax is determined in respect of the taxable profit of the reporting period. Taxable profit is different
from the profit presented in the Income Statement because it does not include any income or expense items, which
become taxable or are offset in future reporting periods, and does not include items, which are never taxabie or offset,
Income tax is calculated by applying the tax rate effective on or adopted before the end of the reporting period. In
2021, the corporate income tax rate applied with respect to the Company was 15 per cent. (2020 - 15%).

Deferred tax

Deferred tax is expected to be paid or recovered due to temporary differences in the carrying amounts of assets and
liabilities and their respective tax bases. Deferred tax liabilities are generally recognised with respect to all temporary
differences, and the deferred tax assets are recognised only to the extent that it is probable that taxable profit will be
available against which the deductible temporary difference can be utilised. Such assets and labiliies are not
recognised if temporary differences are related to goodwill or if the assets or liabilities recognised during a transaction
(other than business merger) do not have any effect on either the taxable or the financial profit.

Deferred tax assets are reviewed on the date of preparation of the Financial Statements and are reduced to the
amount which will probably reduce the taxable profit in future reporting periods, if it is not probable that in future
reporting periods the Company will have sufficient taxable profit for the realisation of such assets.

Deferred tax assets and liabilities are measured by applying the income tax rates established in the years in which
such temporary differences are expected to be covered or settled, on the basis of the tax rates (and tax laws), which
are or will be approved before the end of the reporting period. Deferred tax assets and liabilities reflect the future tax
consequences expected by the Company at the end of the reporting period in order to settle or cover own assets or
liabilities.

Deferred tax assets and liabilities are offset when it is legally allowed to offset the current tax assets and liabilities and

when they are related with income taxes fixed by the same taxation authority and the Company intends to offset the
current tax assets and liabilities at their fair vaiue.

Current tax and deferred tax for the reporting period

Current tax and deferred tax are accounted for as expenses in the Income Statement, except the cases when they
retate to the items recognised outside the Income Statement (directly in equity), in which case the tax shall also be
recognised in the Income Staternent, or if they emerge at the time of recognition of business merger,

Financial risk management policy

In managing the risk, the Company mainly concentrates on operational, financial and legal risks. Strategic risk
management decisions are being made by the Company management. The primary objective of the financial risk
management function is to establish risk limits, and then ensure that exposure to risks stays within these limits.

The main risks arising from the financial instruments are market risk (including currency risk, cash flow and price risk),
liquidity risk and credit risk. The risks are identified and disclosed below.

Credit risk is a risk that counterparty shall fail to meet the contractual obligations resulting in financial losses for the
Company. The Company pursues the policy to conclude transactions only with reliable partners and to demand, where
necessary, sufficient amounts of deposits as a risk management tool in the event of emergency of losses due to non-
performance of financial abligations. The Company conducts transactions only with reliable and financially strong
companies. Such information is obtained, where possible, from independent credit rating agencies, and if such
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information is not available, the Company uses other publicly available financial information and own trading data in
order to assess its key customers. The Company continuously monitors the concentration of customers and risk, and
transactions are entered into only with the approved customers.

The Company does not have any significant credit risk concentration because credit risk is dispersed among a
considerable number of buyers.

Credit risk related with funds in banks, is limited because the Company conducts transactions with the banks with high
credit ratings granted by foreign credit rating agencies.
Inte rate risk

The main part of the Company’s loans received is with variable interest rates linked to EURIBOR. The Company
manages interest rate risk using an interest rate swap,

Liquidity risk

The Company manages liquidity risk by retaining sufficient reserves, banking services and reserve credit instruments,
by continuously monitoring the actual and expected cash flows and by coordinating the terms of repayment of financial
assets and liabilities.

The Company pursues the policy Lo retain sufficient quantities of cash and cash equivalents or to secure the financing
with the help of the relevant amount of credit lines in order to meet the obligations provided for in the strategic plans.
Foreign currency risk

In order to manage foreign currency risk, the Company concludes credit agreements only in Furos. Most of the
Company’s purchase transactions are also conducted in Euros.

Provisions

Provisions are accounted for when the Company has an obligation (legal or irrevocable) as a result of past events and

it is probable that an outflow of economically beneficial resources will be required for settling such obligation and a
reliable estimate can be made of the amount of the obligation.

The amount of provisions reflects the estimate required for the settlement of the obligations of the current reporting
period by taking into account the risks and uncertainties arising out of such obligations. When provisions are measured

by using the expected cash flows for the settling of the obligation, their carrying amount is the current value of such
cash flows,

When it is expected that the whole economic benefit or any part thereof required for the settling of the provision will
be recovered from the third party, the amount receivable is be recognised as assets, if it is absolutely clear that
compensation will be received and a reliable estimate can be made of the amount.

Related parties

Related parties are legal entities and/or private persons, which/who satisfy at least one of the following conditions:
a) directly or indirectly controls the entity;

b) may have a significant influence over the entity;

¢) has joint control over a joint venture;

d} is an entity under the control of the same parent company or by the same natural person (their group);

e) is an associate or subsidiary company;

f) is a joint venture that under the jointly control;

g) is one of the managers of the entity or parent company;

h} is a close family member of one of the persons specified under a), b), ¢) or g);

i) is an entity under control, joint cantrol or significant influence by any of the persons specified under g) or h);

j) 1s an entity accumulating and paying post-employment pensions and other benefits (o the employees of the
company or a legal entity related with the company.

Events after the Balance Sheet date

Events after the Balance Sheet date, which provide supplementary information about the position of the Company on
the date of preparation of the Financial Statements (adjusting events), are reflected in the Financial Statermnents.
Events after the Balance Sheet date, which are not the adjusting events, are described in the notes, when their effect
is significant,

After the end of the financial year until approval of these Financial Statements, the Company did not face any events
after the Balance Sheet date, which had an effect on these Financial Statements or had to be additionally disclosed.

Significant accounting estimates and key sources of estimation uncertainty

Application of the Company’s accounting policies requires the management to make estimates, judgments and
assumptions on the reported amounts of assets and liabilities, which are not easily determined with the help of other
sources, stimates and related assumptions are based on the past experience and other directly related factors, The
actual results may differ from the estimates.

Estimates and key assumptions are continuously reviewed. The results of review of the accounting estimates are
recognised within such reporting period, when the review was performed and the results thereof had an effect on the
said reporting period or on the period of the review and any future reporting periods, if the review has an effect on the
current and future reporting period.
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Significant estimates and key sources of estimation uncertainty

The following paragraphs contain the key future assumptions and other key sources of estimation uncertainty at the

end of the reporting period that have a significant risk of adjustment of the carrying amount of assets and liabilities in
future reporting periods.

Impairment of property, equipment and facilities

Al least once per vear, the Company examines any possible existence of the elements showing impairment of the
carrying amount of the property, equipment and facilities. If such elements do exist, the Company performs an
impairment test. The recoverable value of the cash-generating asset group is determined on the basis of the calculated
value in use. As of 31 December 2021 and 2020, no elements showing any possible impairment of the carrying
amount of the property, equipment and facilities existed.

Qther assuruptions and estimates

Other estimates include the duration of the useful life of property, equipment and facilities as wall as intangible assets,
deferrals for reserves, doubtful trade receivables, provisions, accumulated guarantee reserve, degree of completeness
of long-term contracts. In the opinion of the management, the above mentioned estimates should not make any
significant adjustments in the Financial Statements.

3. NOTES

3.1. Intangible assets

Concessions,
patents, licenses,
trademarks and

similar rights Software Total

Acquisition cost

31 December 2019 17666 17666
- acquisitions
- transfers and write-downs (300) (300)
- reclassifications
- impairment

31 December 2020 17366 17366
- acquisitions 3000 3000
- transfers and write-downs (10360) (10360)
- reclassifications
- impairment

31 December 2021 10006 10006

Accumulated amortisation

31 December 2019 5651 5651
- arnortisation 5813 5813
~ transfers and write-downs (330) (330)
- reclassifications

31 December 2020 11134 11134
- amortisation 5736 5736
- transfers and write-downs (10360) (10360)
- reclassifications i

31 December 2021 6510 6510

Carrying amounts:
31 December 2020 6232 6232
31 December 2021 , 3496 3496

December 31 there were no fully amortized but still used non-current intangible assets in the Company's operations.

As of 31 Decemnber 2021, and 2020, the Company did not have intangible assets the control of which was restricted tyy
legal acts or certain agreements.

Amortisation of the Company’s non-current intangible assets was accounted for in the Income Statement under the
General and Administrative Expenses.
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3.2. Tangible assets

Advance
Other payments
Buildings equipment, and assets
and fittings and under
Land structures Vehicles tools construction Total
Acquisition cost
31 December 2019 186039 155876 341915
- acquisitions 18243 24990 43233
- transfers and write-downs (50742) (35319) (86061)
- reclassifications
- impairment
31 December 2020 135297 138800 24990 299087
- acquisitions 46339 46339
- transfers and write-downs (19115) (54638) (73753)
- reclassifications
- impairment
31 December 2021 116182 130501 249490 271673
Accumulated depreciation
31 December 2019 106880 85141 192021
- depreciation 22114 32394 54508
- transfers and write-downs (42601) {35443) (78044)
- reclassifications
31 December 2020 86393 82092 168485
- depreciation 17249 34570 51819
- translers and write-downs (19115) (54638) (73753)
31 December 2021 84527 62024 146551
Carrying amounts:
31 December 2020 48906 56708 24990 130604
31 December 2021 31656 68477 24990 125123

Depreciation of the Company’s non-current tangible assets was accounted for in the
Cost of Sales and General and Administrative Expenses.

Income Statement under the

As of 31 December, the acquisition cost of the non-current tangible assets that are fully depreciated but are still used

in the activities of the Company was as follows:

2021 2020
Other equipment, fittings and tools 405 405
Vehicles 12686 31801
Total 13091 32206

3.3. Financial assets

As of 31 December, the Company did not have any long-term financial assets.

15



UAB ,, TECE BALTIKUM™
Company code 134758647
Address: Islandijos pl. 217-2, Kaunas

EXPLANATORY NOTES
FOR THE YEAR ENDED 31 DECEMBER 2021
(all amounts in EUR unless specified otherwise)

3.4. Inventory

Raw materials,

materials and Gooads for
consumables resale Total
Inventories at cost as at 31 December 2020 1015 873926 874941
Less: reversals to net realisable value 0 T T
Net realisable value as at 31 December 2020 1015 873926 874941
Inventories at cost as at 31 December 2021 278 885230 885508
Less: reversals to net realisable value (142300) (142300)
Net realisable value at 31 December 2021 278 742930 743208
At 31 December the Company didn't have pledged inventories,
3.5. Amounts receivable within one year
As of 31 December, amounts receivable within one year comprised the following:
2021 2020
Trade debtors 1369910 1161437
Other 1448 1651
Less: impairment (16790)
Total 1354568 1163088
3.6. Cash and cash equivalents
As of 31 December, cash and cash equivalents comprised the fallowing:
2021 2020
Cash at bank 538541 465638
Petty cash 405 L1185
Total 538946 466823
3.7. Prepayments and accrued income
As of 31 December, prepaid expenses and accrued income comprised the following:
2021 2020
Prepaid expenses 20328 12062
Total 20328 ... 12062

3.8. Equity
a) Authorized capital

As of 31 December 2020 and 2021, the authorized capital of the Company was composed of 11175 ordinary registered

shares within a nominal value of EUR 28.96 each, All shares are fully paid.
In 2020 and 2021, the Company did not acquire or transfer own shares.
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As of 31 December, Company’s shareholders were:

2021 2020
Name of shareholder Percentage Percentage Percentage Percentage
of the total of shares of the total of shares
Number number of with voting Number number of  with voting
of shares shares rights of shares shares rights
TECE GmbH 11175§ 100 100 11175 100 100
11175 100 100 11175 100 100

b) Legal reserve

Legal reserve is the mandatory reserve laid down in the laws of the Republic of Lithuania. At least 5 per cenl of the net
distributed profit must be transferred to the legal reserve on an annual basis as long as is necessary for the amount of

the legal reserve to comprise 10 per cent of the amount of the

future losses.

authorized capital. It may be used only to cover the

As of 31 December 2021, and 2020, the Company’s legal reserve was fully formed and amounted to EUR 32365,

Draft distribution of profit

Retained result - profit (loss) - at the end of the previous financial year

Net result of the financial year - profit (loss)

Distributed result - profit (loss) - at the end of the financial year

Shareholder contributions to cover losses
Transfers from reserves
Distributed profit
Distribution of profit:
- to reserves prescribed by the law
- dividends
- to other reserves
- other

Retained result - profit (loss) - at the end of the financial year

3.9. Grants and subsidies

On 31 December the Company did nor have any grants and subsidies,

3.10. Financial debts

As of 31 December, the Company did not have any financial debt.

3.11. Amounts payable to Group companies

As of 31 December, amounts payable to Group companies comprised the following:

Trade debts TECE GmbH
Trade debs Other related parties

Total

(1079128)
522904
(556224)

(556224)

2021 2020
2446872 2918401
15508 14632
2462380 2933033
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3.12. Other amounts payable and short-term liabilities
As of 31 December 31, other amounts payable and short-term liabilities comprised the following:

2021 2020
VAT 69890 61535
Packing taxes (environmental tax) 129 352
Other
Other amounts payable and short-term liabilities T 70019 61887
3.13. Accrued expenses and deferred income
As of 31 December 31, accrued expenses and deferred income comprised the following:
2021 2020
Accrued expenses 7704 §975
Total ) 7704 5975
3.14, Sales
Net sales for the year ended 31 December, comprised the following:
2021 2020
Income from goods sold LT 5973115 1330567
Income from goods sold LV 887714 938147
Income from goods sold EE 1325066 986120
Discounts and bonus e {170135)  (105576)
Total _..8015760 6149258
3.15. Cost of sales
For the year ended 31 December, cost of sales comprised the following:
2021 ...2020
Cost of goods sold LT 3759857 2718340
Cost of goods sold LV 569615 615984
Cost of goods sold FE 839755 643456
Total B | 3977780
3.16. Operating expenses
For the year ended 31 December, operating expenses comprised the following:
SELLING EXPENSES:
Wages and related payments 896761 781841
Advertising and marketing 321495 266812
Representation 47547 25500
Cars maintenance and fuel 112045 85199
Business trips 13565 14215
Other 72237 86729
Total 1463650 1260296
GENERAL AND ADMINISTRATIVE EXPENSES:
Wages and related payments 216757 185227
Depreciation and amortisation 57556 60321
Rent 141160 141260
Other 427351 214560
Total 842824 601368
Total operating expenses 2306474 1861664
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3.17. Other operating results

For the year ended 31 December, other operating income (expenses) comprised the following:

2021 2020
OTHER OPERATING INCOME
Profit from the sale of non-current assets 876 29
Inventory surplus of goods 2001 221
Other income 1802 546
Total 4679 796
OTHER OPERATING EXPENSES
Result of inventory of goods
Not worn out fixed assets
Other -5836
Total -5836
Other operating resuits, net 10515 e

3.18. Transactions with related parties

The following table reflects transactions with related parties over the year ended 31 December 2021 :

Purchases of

Amounts Amounts Sales of goods goods and
Related party receivable payable and services services
Parent company, TECE GmbH 2446872 4425205
Other related parties 220539 15508 804121 82172
Total 220539 2462380 804120 4507376

The following table reflects transactions with related parties over the year ended 31 December 2020;

Purchases of

Amounts Amounts Sales of goods goods and
Related party receivable payable and services _.services
Parent company, TECE GmbH 2918401 3651568
Other related parties 140900 14633 439111 73236
Total 140900 _2933034 439111 3724804
Financial transactions with the managers of the Company:
2021 2020
Amounts paid to the managers of the Company:
- amounts related to employment 194715 176870
Average number of managers per year 2 2
3.19. Income tax
Income tax expense (income) items:
2021 m. 2020
Current income tax expense 27669 12457
Previous reporting periods, income tax corrections
The deferred tax expense (income)
Income tax expense (income) recorded in the Income Statement 27669 12457
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3.20. Deferred liabilities and commitments not specified in the Balance Sheet, legal proceedings,
going concern

In 2021 and 2020, the Company was not engaged in any legal proceeding which could have a significant impact on the
annual financial statements.

As of 31 December, 2021 the company’s current liabilities exceeded current assets by 276,7 thousand Eur, as well

As the company did not comply with Art, 38 stipulates that the shareholders' property must make up at least 1/2 of
the authorized capital.

The going concern of the company's operations depends on financial support from the shareholder. The company's

management has received an assurance from the shareholder that it will financially support the company for one year
from the date of the financial statements

The pandemic had no effect on the company’s financial statements, sales increased, profit received. In 2022, sales will be
affected by hostilities in Ukraine. Changes can begin in April-May-June. The results of our company will be affected by this in

the second half of the year. The results for the first half of the year are likely to be close to those anticipated.
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