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Management report

The year 2017 was rather successfulfor Verifone Baltic SIA because notwithstanding the weak economic growth in the country and

banking sector and the slight fall in the turnover the Company's position was stable as its turnover reached EUR 5.8 million, which

is by 8.4olo lower than in the previous year. The results are considered good as the number of customers has grown by more than
'10% and more emphasis was put on the lease of terminals and services rather than sales which ensures stable long{erm revenue,

although in the short term the results are worsening. The profit of Verifone Baltic SIA before corporate income tax was

EUR 292 thousand.

The completed replacement of the PC DSS 1.x appliances (devices), started in 2016, resulted in a large turnover increase. The

budget for 2018 is smaller than for the previous year.

For over 10 years Verifone Baltic SIA is the leader in the development of smartcard technology solutions on the Latvian, Lithuanian

and Estonian markets. The EU SEPA plan facilitated the Company's growth also in 20'17. In addition, recent developments related

to contactless payments and the new security standard (PA-DSS) give us all grounds to expect good performance in the subsequent
years.

In 2005, Verifone Baltic SIA commenced supplying programming services to non-residents - the related companies in Finland,

Sweden and Norway, which was highly acknowledged by the Verifone Nordic and Baltic Group, The results for 2017 demonstrate

that the demand for programming resources has grown.

In the reporting year, the Company's structure was perfected; both the development and customer service units were improved by

introducing new processes in the management scheme which enabled the managers to manage the resources more effectively;

accordingly, it enhanced the staffmotivation as wellas the performance quality. The responsibilities in the linancial department were

reallocated to effectively fulfil the parent company's requirements for complying with SOX standard,

The Vilnius branch reported very good performance for the year increasing the market share by 5%. The close cooperation with

both Swedbank and SEB bank was continued which resulted in a great number of installations in the reporting year,

The Tallinn branch reported a noteworthy sales groMh against the previous year, Good relations were established with the banks

and cash register vendors as wellas with other busihess partners in the region. The transition to the PA-DSS certified software was

completed. An integration of the contactless payment card software with the major cash register suppliers was canied out.

Since the establishment of the Company twenty years ago, we have taken a strong position in our market segment, which ensures

our further steady development. This was possible owing to our excellent knowledge, use of new technologies in software

development and high-quality equipment and customer service.

The Company's Board has suggested that the profit for the reporting year should be transferred for turther development of the

Company rather than distributed in dividends.

Financial risk management

The Company's principal financial instrument is operating lease and cash, The main purpose of the financial instrument is to ensure

financing for the Company's operations. The Company has various other financial instruments such as trade and other receivables

and trade and other payables, which arise directly from its operations.

Financial risks
The main financial risks arising from the Company's financial instruments are foreign currency risk and credit risk.

Foreign currency risk

The Company's financial assets and liabilities, which are exposed to foreign currency risk, comprise cash, trade receivables and

trade payables. The Company is mainly exposed to foreign currency risk of U,S. dollar. The Company's cunency risk in U.S. dollars

as at 31 October 2017 and 31 october 2016 mav be soecified as follows:

31t10t2017 31n 0/2016

Financial assets, USD

Financial liabilities, USD

Net balance sheet position in USD

1 795 3171

555

1 240 3171

Nel balance sheet Dosition in EUR 1 068 2 903



SIA Verifone Baltic Annual report forthe period from 01/11/20161o3111Q12017

Management report (cont'd)

Credit risk

The Company is exposed to credit risk through its trade receivables and cash. The Company manages its credit risk by continuously
assessing lhe credit history of customers and assigning credit terms on an individual basis, In addition, receivable balances are
monitored on an ongoing basis to ensure that the Companys exposure to bad debts is minimized.

As at 31 October 2017, the balance due from the SEB bank Group to the Company amounted to 16% ol the total trade receivables,
while the balances due from the StrongPoint Group and the Swedbank Group amounted to 13% and 10% of the total trade
receivables respectively

Riga, 29 lilarch 2018
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Statement of profit or loss

Piezime
01/11/2016-

31t10t2017

EUR

01/11i2016.

3'tn0nu7
EUR

Net turnover
Cost of sales

Gross profii or loss
Distribulion costs

Administrative expense

Other operating income

Other operating expense

Other interest and similar income:
. related companies

. other companies

Profil or loss before corporate income tax

Income lax expense

Prolit or loss atter corporate income tax

Income or expense from changes in deferred tax assets or deferred tax liabilities

3

4

5

6

7

d

I

5 796 349

(4 190 530)

6 284 055

(4 376 035)

1 605 819

(544 108)

\712 332)

109 058

\1s7 327)

(8 602)

1 908 020

(470 560)

1410 228)

60 401

(29 102)

(1 105)

(219)

(8 383) (1 105)

10

10

292 508

(61 988)

230 520

1 057 426

1171 077)

886 349

33 539 (1 8e3)

Net profit or loss for the reporting year

notes form an integral part of these financial statements.

KalidindiVarma Evan

Chairman of the Board Board Member

Riga, 29 lvlarch 2018
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SIA Verifone Baltic

NON.CURRENT ASSETS

Balance sheet
ASSETS

Notes

Annual report forthe period from 01/1 1/2016 to3111012017

31/10/2016

EUR

31n0i2016

EUR

lntangible assets

Concessions, patents, licenses, trademarks and similar rights

TOTAL

Property, plant and equipment

Leasehold improvements

Equipment and machinery

Other lixtures and fittings, tools and equipment

TOTAL

Non-cunent linancial assets

Defened tax assets

TOTAL

TOTAL NON.CURRENT ASSETS

CURRENT ASSETS

tz

to

IJ

to

10

504

504

332

90 58'1

724984

815 897

1 941

1 941

1 958

1 958

580

94 969

741 549

837 098

818 342 839 056

Inventories

Finished goods and goods for sale

TOTAL

Receivables

Trade receivables

Receivables f rom related companies

0ther receivables

Prepaid expense

Accrued income

Cash

TOTAL

14.

tc

to

17

18

323 889

323 889

186 419

222002

96 371

38 834

129 672

673 298

501 867

394 913

394 913

305 427

122149

14 950

42832

66 768

552 126

815 311

TOTAL CURRENT ASSETS 1 499 054 1 762 3s0

TOTAL ASSETS

The accompanying notes form an integral part of these financial statements.

2 317 396 2 601 406

'..-S-?

Riga, 29 March 2018
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SIA Verifone Baltic

EQUITY

Annual reporl for the period from 01/1 1/2016 to 3111012017

Balance sheet

EQUITY AND LIABILITIES
Notes 31t102017

EUR

31i10/2016

EUR

capital

Reserves:

. foreign currency translation reserve

. other reserves

Retained earnings

Profit for the reporting year .

PROVISIONS FOB LIABILITIES AND CHARGES

Other provisions

LIABILITIES

TOTAL EOUITY

TOTAL PROVISIONS FOR LIABILITIES AND CHARGES

1 034 263 1 520 135

1 I 64 654 5 1-3t
o{-rwv

(8 141)

67

744 908

264 059

33 370

(8 210)

67

610 452

884 456

Non-current liabilities
Trade payables

Deferred tax liabilities

TOTAL

Current liabilities

Prepayments received from customers

Trade payables

Payables to related companies

Taxes payable

Other liabilities

Deferred income

Undrawn dividends

Accrued liabilities

TOTAL

10

20

21

3 594

16 287

.ltocal
'107 549

2 U95

4s 785

476 751

149 867

1 218 479

1 800

31 598

33 398

5 256

3 978

274 854

291 382
I6tti

70 877

237 166

1 11 705

996 834

TOTAL LIABILITIES 1 218 479 1 030 232

TOTAL EQUITY AND LIABILITIES 2 317 396 2 601 406

The accompanying notes form an integral part of these flnancial statements.

Vikram Kalidindi Varma

Riga, 29 March 2018
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Notes to the financial statements
l. Corporate information
SIA Verifone Baltic (hereinafter - the Company) was registered with the Republic of Latvia Enterprise Register on 20 March 1998. The
registered office of the Company is at Krasta iela 105a iela, Riga. The parent company of the Company is Verifone Nordic Holding AS. The
core business activity of the Company Verifone Baltic comprises the sale, lease and maintenance of POS terminal and related programming.

A Lithuanian branch of the Company was opened on 25 November 2009, The branch's registered office is at Ukmerges g. 369A, Vilnius.
The key goals of the branch are to strengthen and expand the business related to the sale and maintenance of payment automation systems
in Lithuania.

An Estonian branch of the Company was opened on 26 July 2010. The branch's registered office is at M6isa tn 4, 13522, Tallinn, The key
goab of the branch are to strengthen and expand the business related to the sale and maintenance of payment automation systems in
Estonia.

2. Summary of significant accounting policies

Basis of preparation

The financial statements of SIA Verifone Baltic have been prepared in accordance with the Law of the Republic of Latvia on Annual Reports
and Consolidated Annual ReDorts.

The financial statements are prepared on a historical cost basis. The monetary unit used in the financial statements is the euro (EUR). The
financial statements cover the period 1 November 201 6 through 31 October 2016.

The statement of protit or loss has been prepared according to the function of expense method.

The Company meets the criteria of a small enterprise specified in the law.

The law sets forth additional exemptions for small and medium-sized enterprises with regard to the preparation of financial statements,
meanwhile providing that the financial statements must give a true and fair view of a company's financial position and profit or loss, while
as regards annual reports of medium-sized and large enterprises, also of cash flows.

In order to lmprove the comparability of the prepared statement of profit or loss and the balance sheet, certain reclassifications have been
made to several items of the statement o{ profit or loss and the balance sheet for the Vear ended 31 December 2016.

Going concern

The financial statements are prepared on lhe basis that the Company will continue to be a going concern.

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported amounts of
assets, liabilities, income and expense, and disclosure of contingencies. Future events occur which cause the assumptions used in arriving
at the estimates to change. The effect of any changes in estimates will be recorded in the financial statements, when determinable.

Forei gn cu rren cy translation

The functional and presentation currency ol the Company is the euro (EUR), the monetary unit of the Republic of Latvia. Transactions in
foreign currencies are translated into the euro at the euro foreign exchange reference rate published by the European Central Bank at the
date of the transaction. lvlonetary assets and liabilities denominated in foreign cunencies are translated into the euro applying the euro
foreign exchange reference rate published by the European Central Bank at the last day of the reporting year, The differences arising on
settlements of transactions or on reporting foreign currency transactions at rates different from those at which these transactions have
originally been recorded are netted in the statement of profit or loss.



SIA Verifone Baltic Annual repoft for the period from 01/1 1/2016 lo 3111012017

2. Summary of signilicant accounting policies (cont'd)

lntangible assets

Intangible non-cunent assets are stated at cost and amortized over their estimated useful lives on a straight-line basis. The carrying values
of intangible assets are reviewed for impairment when events or changes in circumstances indicate that the carrying value may not be
recoverable, Losses from impairment are recognized where the carrying value of intangible non-cunent assets exceeds their recoverable
am0unt.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value. Land is not depreciated.
Depreciation is calculated on a straight-line basis over the estimated useful life of the asset as follows:

Equipment and machinery

Other property, plant and equipment

-over4-Tyears

-over2-5

Depreciation is calculated starting with the following month after the asset is put into operation or engaged in commercial activity. Each part
of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is depreciated separately. To
the extent that the Company depreciates separately some parts of property, plant and equipment, it also depreciates separately the
remainderof the item. The remainder consists of the parts that are individually insignificant. The depreciation forthe remainder is determined
using approximation techniques to faithfully represent its uselul life.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances indicate the
carrying value may not be recoverable. lf any such indication exists and where the carrying values exceed the estimated recoverable
amount, the assets or cash-generating units are written down to their recoverable amount. The recoverable amount of property, plant and
equipment is the higher of an assefs net selling price and its value in use. In assessing the value in use, the estimated future cash flows
are discounted to their present value using a pre{ax discount rate that reflects current market assessments of the time value of money and
the risks specilic to the asset, For an asset that does not generate largely independent cash inflows, the recoverable amount is determined
for the cash-generating unit to which the asset belongs. lmpairment losses are recognized in the statement of profit or loss ln the cost ot
sales caplion.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included in the statement of profit or loss in the year the item is derecognized.

Expenses related to leasehold improvements are capitalized as property, plant and equipment and depreciated over the lease period on a
straight-line basis.

Construction in progress is stated at cost. This includes the cost of construction and other direct expense. Construction in progress is not
depreciated as long as the respective assets are not completed and put into operation.

10
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2. Summary oI significant accounting policies (cont'd)

lnventories

lnventories are valued at the lower of cost and net realizable value.

-Costs 
incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials - purchase cost on a first-in, first-out (FIFO) basis;

Finished goods and work in progress - cost of direct materials and labor and a proportion of manufacturing overheads based on normal
operating capacity but excluding borrowing costs,

Net realizable value is the estimated selling price in the ordinarycourse of business, less the estimated costs ofcompletion and the estimated
costs necessary to make the sale. Net realizable value is disclosed at the purchase (production) cost less allowances made.

Trade and other receivables

Trade and other receivables are recognized and canied at original invoice amount less an allowance for any uncollectible amounts. An

estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts are written ofl when recovery is

deemed impossible.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short{erm deposits with an original maturity of three months or less.

Loans and borrowings

All loans and borrowings are initially rqcognized at cost, being the fair value of the consideration received net of issue costs associated with

the bonowing,

Aft;r initial recognition, loans and borrowings are subsequently measured at amortized cost using the effective interest rate method.
Amortized cost is calculated by taking into account any issue costs, and any discount or premium on settlement.

Gains and losses are recognized in the statement oi profit or loss as interest income/ expense when the liabilities are derecognized through
lhe amortization process.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation. Where the Company expects some or all of provisions to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of profit or loss net of any reimbursement, lf the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due
to the passage of time is recognized as a borrowing cost.

Contingencies

Contingent liabilities are not recognized in lhe financial statements, They are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote. A contingent asset is not recognized in the financial statements but disclosed when an inflow of
economic benefits is probable.

Leases

Finance leases, which transfer to the Company substantially all the risks and benefits incidental to ownership of the leased item, are

capitalized at the inception of the lease at the fair value of the leased property or, if lower, at the present value of the minimum lease
payments, by a respective charge to current and non-current liabilities. Lease payments are apportioned between the finance charges and
reduction of the principal lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges
are charged directly against income.

If there is reasonable certainty that the lessee will obtain ownership by the end of the lease term, the period of expected use is the useful
life of the asset; otherwise capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease
term on a straight-line basis.

Leases where the lessor retains substantially allthe risks and benefits of ownership ofthe asset are classified as operating leases. Operating
lease payments are recognized as an expense in the statement of profit or loss on a straight-line basis over the lease term. The commitments
undertaken by the Company with respect to operating lease contracts are recorded as off-balance sheet liabilities.

11
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SIA Verifone Baltic Annual report for the period from 01/1 1/2016 1o 3111012017

2. Summary of significant accounting policies (cont'd)

Provisions fot warranties

A provision is recognized for expected warranty claims on products sold during the last two years, based on past experience of the level of
repairs and returns. lt is expected that most of these costs will be incurred in the next financial year and will have been incurred within two
years of the balance sheet date. Assumptions used to calculate the provisions for warranties were based on current sales levels and current
information available about returns based on the hvo-year warranty period for all products sold.

Revenue

Revenue is recognized to the extent that it is probable that the economic benefits willflow to the Company and the revenue can be reliably

measured, less value added tax and sales-related discounts. The following specific recognition criteria must also be met before revenue is

recognrzed:

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the buyer.

Rendering of services

The Company basically provides maintenance, lease and programming services. Revenue is recognized in the period when the services

are rendered.

Revenue from maintenance, lease and programming services and corresponding expenses are recognized by reference to the stage of
completion at the balance sheet date.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognized only to the

extent of the expenses recognized that are recoverable,

Dividends

Revenue is recognized when the shareholders' right to receive the payment ls established.

lncome taxes

Income taxes include current and deferred taxes. Cunent corporate income tax is applied at the statutory rate of 15%.

Legal entities lvill not be required to pay income tax on earned profits starting from 1 January 2018 in accordance with amendments made
to the Corporate Income Tax Law of the Republic of Lawia. Corporate income tax will be paid on distributed profits and deemed prolit

distributions, Consequently, current and deferred tax assets and liabilities are measured at the tax rate applicable to undistributed profits.

Starting from 1 January 2018, both distributed profits and deemed profit distributions will be subject to the tax rate of 20 per cent of their
gross amount, or 20/80 of net expense. Corporate income tax on dividends is recognized in the statement of profit or loss as expense in the
reporting period when respective dividends are declared, while, as regards other deemed profit items, at the time when expense is incurred
in the reporting year.

Deferred tax assets and liabilities

Given that the Company has a branch in Lithuania, it recognizes a CIT asset in Lithuanla. Defened tax was provided using the liability

method for alltemporary difterences arising between the tax bases of assets and liabilities and their carrying value for accounting purposes.

Deferred tax assets and liabilities were measured at the tax rates that were expected to apply to the period when the asset was realized or
the liability was settled, based on tax rates that had been enacted or substantively enacted by the balance sheet date.

Deferred tax assets and liabilities are not recognized for the year 2017 in accordance with amendments to the legislation of the Republic of
Lawia, which entered into force on 1 January 2018. Accordingly, deferred tax assets which were calculated and recognized in previous

reporling periods have been reversed through the current statementof profitor loss or reserves, depending on whetherdeferred tax liabilities
or assets were recognized initially in the statement of profit or loss or reserves, in the financial statements for the year ended 31 December

2017; according to the lnternational Accounting Standard, changes in the tax legislation must be presented in financial statements in the
period when they are adopted,

Subsequent events

Post-year-end events that provide additional information about the Company's position at the balance sheet date (adjusting events) are

reflected in the financial statements. Post-yearend events that are not adjusting events are disclosed in the notes when material.
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3. Net turnover

8y busrness segmenls

Annual report for the period from 01/1 1/2016 lo 3111012017

01/11/2016-
31t10t2017

01/1 1/2015-

31/10/2016

Maintenance, repairs and lease of POS terminals

Programming services

Sale of finished goods and materials

POS software

2 522173

1 577 965

1 410 017

223 991

62 203

2 348 810

1 704 641

1 954 152

261 491

14 901
t-
4 Other income

4. Cost of sales

TOTAL: 5 796 349 6 284 055

01n 1/2016-

3111012017

01/11t2015-
31/1 0/2016

t_7t---4
Lr4
L-rt-t
L-
7
F
4

Staff costs

Purchase of POS terminals

Depreciation

Maintenance and repairs of P0S terminals

Lease expense

Utilities

Other staff costs

Business trips

Revaluation

Other costs

2 497 448

831 538

287 614

247 936

114 100

46 321

37 805

26 534

5 612

95 622

2 212 520

1 175 224

284 632

367 426

115 872

44177

79149

47 949

49 086

TOTAL: 4 190 530 4 376 035

5. Distribution costs
01/11/2016-
31t10t2017

01t11t2015-
31n 0/2016

Staff costs

Advertising and PR services

other staff costs

Lease expense

Depreciation

Utilities

Other distribution costs

413160

23 272

15 899

'13 781

11988

5 080

60 928

372 668

16 840

11870

10 137

3 969

55 076

TOTAL: 544 108 470 560

13
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6. Administrative expense

Annual repodforthe period from 01/1 1/2016 to3111012017

01/11/2016-
3111012017

01t11t2015-
31n 0/2016

Administrative staff costs lvlanagement feesl

Accounting fees

lntroduction of an accounting system.

Low-value inventories

Communications expense

Amortization and depreciation

Other staf{ costs

Annual audit fee

Representation expense

Lease expense

Transport expense

Utilities

Bank charges

Business trips

Other administrative expense

203 401

196 494

112077

46 035

25 684

27 899

11900

10 900

10 777

7 602

5 107

3 253

3 225

727

47 251

174 474

30 007

3 816

33 299

11 896

31 540

I 884

21 251

7 381

5 347

2 903

3 217

3 147

72 066

TOTAL: 712 332 4'10 228
* 

" the amount includes various expenses not deductible lor CIT purposes.

7. Other operating income
01t1lt2016-
3111012017

01/11/2015-
31n 0/2016

lvlanagement fees

lT services

ADP fee

Gain on disposal of property, plant and equipment, net

Release ol allowances for slow-moving inventories

Other operating income

66 647

18 476

15 412

6 348

2175

45 751

9 865

4 785

TOTAL: 109 058 60 401

8. Other operating expense
01t112016-
31t10t2017

01t11t201s-
31/10/2016

Allowances lor slow-moving inventories

Non-operatin g expense-

Allowances for doubtful receivables

Loss on disposalof property, plant and equipment, net

Donations

Other operating expense

60 634

50 900

41 460

3 433

900

20 668

668

't 400

6 366

29102

. - the amounl includes various expenses nol deduclible for CIT purposes.

TOTAL: 157 327

14
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9. Interest and similar expense

Annual repoft for the period from 01/1 1/2016 lo 3111012017

01t11t2016-
31t10t2017

01t11t2015-
31t10t2016

Currency exchange loss, net

Loan interest payments

Other expense

7 801

219

582

1 040

49

to

TOTAL: I 602 1 105

10. Current and deferred corporate income tax
01i11/2016-
3111012017

01/1 1/2015-

31/10/2016

Current corporate income tax charge for the reporting year

Change in deferred tax

Reversal of defened tax

61 988

17 800

(51 339)

171 077

1 893

Corporate income tax charged to lhe statement of ptofit or loss:

Income or expense from changes in deferred iax assets or deferred tax liabilities:

Balance sheet
31 .10.2017 .

31.10.2016.

28 449 172 970

Statement of profit or loss
0111112016- 0111112015-

31t10t2017 .31/10i2016

F
P
P
F
P
F
F
Fri'
F
Ei-
F
F
F
F
F
F
F
F
F
P
F
F
F
F
F
F
F
Fr

Deferred corporate income tax liabilities

Accelerated depreciation for tax purposes

Gross defened corporate income tax liabilities

Defened corporate income tax assets

Vacation pay reserve

Other

65 847 65 624 223 6 670

65 847 65 624 223 o oru

301 (8 962)

16 r48 (2s 064)

(8 661)

(8 916)

(2 864)

7 641

Gross defered corDorate income tax assets 16 449 (34 026) (17 5771 4 777

Net delerred corporate income tax liabilities or (assets)

Reversal of deferred tax 
-

49 398 31 598 17 800 1 893

(51 33s) (51 339)

TOTAL

- 
In 2017, deferred tax liabilities have been reversed

of the Republic of Lafuia, which entered into force on

(1 e41) 31 598 (33 539) 1 893

in the statement of profit or loss pursuant to amendments made to the tax legislation
1 January 2018.
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SIA Verifone Baltic Annual report for the period from 01/1 1/2016 lo 3111012017

10. Current and deferred corporate income tax (cont'd)

Actual corporate income tax charge for the reporting yeat, if compared with theoretical calculations:
01t11t2016-

31110/2017

01t11t2015-

31n 0/2016

Profit before tax

Tax at the applicable tax rate of 15%

Permanent diff erences:

Non-operating expense

Other

292 508

43 876

32 130

(14 018)

1 057 426

158 614

15 471

(3 083)

Adjustment for 2015

Actual income tax for the reporting year: 79 788 172 970

Reversal of deferred tax (51 339)

Corporate income tax charged to the statement ol prolit or loss:

Effective interest rate

1 1. Staff costs and number of employees

28 449 172 970

9.7 v" 16.4yo

0111112016-

31t10t2017
01/1 1/2015-
31t10/2016

2171 446

546 450

2 428 683

610 474

vYavco olu oaroloo

Statutory social insurance contributions

-t
-q
-t
:-

1

;-

-4
i

'-a
4
i-I

=I4
I

,4
t-4L3L-?t-4L4
L-F
l_i-!
L-1.4
L-rIIrt-a
L.
t-E
t_rrr
F
,-e
I

,Er
I

Fa
I

TOTAL: 3 039 157 2717 896

2017 2016

Average number of employees during the reporting year 95 91

TOTAL: 95
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SIA Verifone Baltic

12. Intangible assets

As at 31 october 2015

Cost

Accumulated amortization and impairment

Carrying amounl as at 3l october

Period ended 31 october 2016

Carrying amount as at 1 November

Additions

Disposals

Amortization charge

Impairment charge

Carrying amount as at 31 October

As al31 october 2016

Cost

Accumulated amorlization and impairment

Carrying amount as at 31 october

Period ended 31 october 2017

Carrying amount as at 1 November

Additions

Disposals

Amortization charge

Impairment charge

Carrying amount as at 31 october

As al31 october 2017

Cost

Accumulated amortization and impairment

Carrying amount as at 31 Oclober

Annual report for the period from 01/1 1/2016 to 3111012017

'lt
Concessions, patenls,

licenses, lrademarks and

similar righls

TOTAL

39 924

(33 123)

',
iu

4

E
4

4

4
l-'+
LrIIrI
7ri'
F
Pr
F
F
F
F
F
F
P
F
F

39 924

(33 123)

6 801 6 801

6 801

(4 843)

6 801

{4 843)

1 958 1 958

39 924

(37 966)

39 924

(37 s66)

1 958 1 958

1 958

(1 454)

1 958

(1 454)

cu4 cu4

39 924

(3e 420)

39 924

(39 420)

504 504
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SIA Verifone Baltic
13. Property, plant and equipment

As at 31 october 2015

Cost

Accumulated depreciation and impairment

Carrying amount as at 31 october

Period ended 31 october 2016

Carrying amount as at 1 November

Additions

Cost of disposals

Accumulated depreciation of disposals

Donranirfinn nherno

lmpairment charge

Carrying amount as at 31 october

As at 31 october 2016

UOSI

Accumulated depreciation and impairment

Carrying amount as at 31 october

Adiustment for the period ended 31 october 2016

Cost

Accumulated depreciation and impairment

Carrying amount as at 31 october

Period ended 31 october 2017

Carrying amount as at 1 November

Additions

Cost of disposals

Accumulated depreciation of disposals

Donronirtinn nharno

lmpairment charge

Carrying amount as at 31 october

As at 31 october 2016

Cost

Accumulated depfeciation and impairment

Carrying amount as at 31 october

Annual report for the period from 01/1 1/2016 lo 31h012017

Equioment and ^.,utner assets
macnrnery

"''*""'"' ToTAL
pr0penres

209 521

(118117)

1427 859 1490 1 638 870

(756 280) (662) (875 05e)

91 404 671 579 828 763 811

91 404

39 620

(e 2e5)

8 056

(34 816)

671 579

347 345

(115 229)

104 612

(266 758)

828 763 811

- 386 965

- (124524)

- 112 668

\248) (301 822)

94 969 741549 s80 837 098

239 846 1 659 975

(144 877) (918 426)

1490 1 901 311

(e1o) (1 064 213)

94 969 741549 580 837 098

(46 315)

46 315

(8 8e7)

8 897

(55212)

55212

94 969 741 549 837 098

94 969

52 068

(27 166)

22872

(37 402)

(14 760)

741 549

264732

(8 341)

4 908

(288 3e5)

10 531

580 837 098

- 316 800

- (35 507)

- 27780

-248 (326 045)

o (4225\

90 581 724984 332 815 897

218 433

(127 852)

1 907 469

(1 182 485)

1 490 2127 392

(1 158) (1 3114e5)

90 581 724 984 815 897
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SIA Verifone Baltic

14. lnventories

Annual repofi for the period lrom 01/1 1/2016 to 31/10/2017

31t10t2017 31110t2016

Finished goods and goods for sale (cost or net realizabie value) 443 695 454 085

Allowances for slow-moving inventories (1'19 806) (59 172)

TOTAL: 323 889 394 913

15. Trade receivables
31t10t2017 31110t2016

Trade receivables

Allowances for doubtful receivables

219 510

(33 091)

324 728

(19 301)

TOTAL: 186 419 305 427

Trade receivables are non-interest bearing.

16. Other receivables
31t10t2017 31/10/2016

Overpayment of taxes (see Note 20 "Taxes payable")

Other receivables

94 635

'I 736

200

14 750

TOTAL: 96 371 14 950

17. Prepaid expense
31t10t2017 31/1 0/2016

14215

6 181

22 436

12 468

3 199

23167

lnsurance

Payment under operating lease

Other elpelDe

4
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F
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Fa

TOTAL: 38 834 42 832

'18. Cash and cash equivalents
31t10t2017 31/ 10/201 6

Cash at bank and on hand 501 867 815 311

TOTAL: 501 867 815 311

31t10t2017 31t10t2016

19. Other provisions

Provisions for staff bonuses

Provisions f or warranties

Other provisions

56 813

2 849

4 992

49 755

1 284

TOTAL: 64 654 51 039
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SIA Verifone Baltic

20. Taxes payable

Annual repod for the period from 01/1 1/2016 lo 3111012017

3111012017 31/10/2016

Statutory social insurance payments

Contributions lo funded pension scheme

Personal income tax

Fringe benefit tax (Estonia)

Corporate income tax

Value added tax

Unemployment risk duty

Company car tax

Overpayment of taxes (Estonia)

(64 404)

(247)

(2 406)

(373)

94 63s

(37 641)

(360)

(2 118)

(s8 078)

(173)

(1 713)

(84)

(150 255)

(7e 1le)

(2e6)

(1 664)

200

TOTAL:

Total receivable (disclosed as other receivables)

Total payable

12 914 (291 182)

94 635

(107 549) (291 382)

21. Accrued liabilities
31t10/2017 31t10t2016

Vacation pay reserve

Other accrued liabilities

75334

74 533

64 313

47 392

4.

-q

-e
1
.1

,-.

4
1

4

=
--
4

=s
'-ry
L^!g

F
F
F
P
F
F
Fa

P
F
F
Fa

F
P
P
P
P
P
P
P

TOTAL: 149 867 111705

22. Commitments and contingencies (cont'd)

(a) Commitments under operating leases

The Company as a lessee has entered into several property lease agreements. The total amount of ann ual lease expenses was EUR 19 406
in 2017 (2016: EUR: 29 654). As at 31 December 2017, the future aggregate minimum lease payments under non-cancellable operating
leases were as follows:

31t10t2017 31t10t2016

Maturing in less than one year

Maturing between one and five years

11465

15 500

'18 664

25 035

TOTAL: 26 965 43 699

23. Events after balance sheet date
As of the last day of the reporting year until the date of signing these financial statements there have been no events requiring adjustment
of or disclosure in the financial statements or notes thereto,

Riga, 29 lvlarch 2018
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INDEPENDENT AUDITORS' BEPORT

To the Shareholder of SIA Verifone Baltic

Opinion

We have audited the accompanying financial statements ol SIA Verilone Baltic (the Company) set out on pages 6 to 20 of the

accompanying annual report, which comprise the balance sheet as at 31 October 2017, and the statement of profit or loss, for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies and other

explanatory notes.

In our opinion, the accompanying financial statements give a kue and fair view of the financial position of SIA Verifone Baltic as

at 31 October 2017, and of its financial performance and its cash flows for the year then ended in accordance with the Law on

Annual Reports and Consolidated Annual Reports of the Republic of Latvia.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing adopted in the Republic of Latvia (lSAs). Our

responsibilities under those standards are further described in the A uditorc Responsibilities for the Audit of the Financial Statements

section of our report. We are independent oi the Company in accordance with the International Ethics Standards Board for

Accountants' Code of Ethics fot Professional Accountants (IESBA Code) together with the independence requirements included in

the Law on Audit Services of Republic of Latvia that are relevant to our audit of the financial statements in the Republic of Latvia.

We have fulfilled our other ethical responsibilities in accordance with the Law on Audit Services of Republic of Latvia and the IESBA

Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Reporting on other information

The other information comprises the L4anagement Report as set out on pages 4 to 5 of the accompanying annual report, but does

not include the financial statements and our auditors report thereon. lvlanagement is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance

conclusion thereon, except as described in Ihe Othet repofting responsibilities in accordance with the legislation of the Republic of
Latula section of our report.

In connection wiih our audit of the financial staiements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
othenffise appears to be materially misstated.

lf, based on the work we have performed and in light of the knowledge and undefstanding of the entity and its environment obtained
in the course of our audit, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing lo report in this regard.

Othet rcporting rcsponsibilities in accodance with the legislation of the Bepublic of Latvia

We have other reporting responsibilities in accordance with the Law on Audit Services of the Republic of Latvia with respect to the

l\4anagement Report. These additional reporting responsibilities are beyond those required under the lSAs,

Our responsibility is to consider whether the l,4anagement Report is prepared in accordance with the requirements ofthe Law on

the Annual Reports and Consolidated Annual Reports of the Republic of Latvia,

Based solely on the work undertaken in the course of our audit, in our opinion:
. the information given in the l/anagement Report for the financial year for which the financial statements are prepared is

consistent with the financial statements; and

. the l,4anagement Report has been prepared in accordance with the requirements of the Law on Annual Reports and

Consolidated Annual Reports of the Republic of Latvia.

A membe. firfr ot Ernsl &You.oC:oba Limited

SlA "Ernst & Young Baltic"
Muitas ie a 1A
Riqa, LV-1010
Latvija
Tar,: +371 6704 3801
Fakss: +371 6704 3802
ri9a@lv.ey.com

Rei. Nr.40003593454
PVN maksataja Nr 1V40003593454

S A Ernst & Young Baltic
Muitas iela 1A
Riga. LV_1010
Laivia
Tel.r +371 6704 3801
Fdx: +371 6704 3802
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

L4anagement is responsible for the preparation of the financial statements that give a true and fair view in accordance with the Law

on Annual Reports and Consolidated Annual Reports of the Republic of Latvia and for such internal control as management

determines is necessary to enable the preparation of financial statements that are iree from material misstatement, whether due to

fraud or enor,

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidaie the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit ot the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or enor, and to issue an auditofs report that includes our opinion. Reasonable assurance is a

high level of assurance, but is not a guarantee that an audit conducted in accordance with lSAs will always detect a material

misstatement when it exists. lvlisstatements can arise from fraud or enor and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain professional skepticism throughout

the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statemenls, whether due to kaud or error, design

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to

provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the ovenide

of internal control.

. obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal

control.
. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on ihe audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt

on the Group's ability to continue as a going concern. lf we conclude that a material uncertainty exists, we are required

to draw attention in our auditols report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditols

report, However, future events or conditions may cause the Company to cease to continue as a going concern,

. Evaluate the overall presentation, structure and content ofthe financial statements, including the disclosures, and whether

the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

ERNST & YOUNG BALTIC SIA

Licence No. 17

--7/\ 'ry/"'/'
turtl-virb.
Member of the Board

Latvian Certified Auditor

certificate No. 153

Riga, 29 March 2018
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