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Management report

The main business goal of SIA Grundfos Pumps Baltic (Registration number 4000350015} is sale of pumps and pumping systems. Starting from 1 July 2010 the Company
operates in all Baltic States and has registered branches in the Estonian and Lithuanian market,

In 2020 net sales of the Company decreased by 5,6% compared to previous year (in 2019 sales grew 5,6% vs. 2018). Decline of turnover was caused by adverse effects
from COVID-19 pandemic in economies of the world and Baltic countries as well as fluctuations of completions of several larger projects in Estonia and Lithuania. Net
Sales volumes in each of Baltic countries have shown different performance: tumover in Estonia increased by 24% (in 2019 by 3%) and reached historically highest
level, mostly due to a new attracted Industry customers and substantial project sales order, net sales in Latvia declined by 10% (in 2019 growth by 9%), Lithuanian
suffered drop of 24% (in 2019 growth by 5%).

In 2020 Grundfos Group completed reorganization with an aim to strengthening our ability to bring innovation to market; and serving our customers even better in
different product segments sales channels.

Gross profitability of the Company declined to 24% in 2020 (in 2019 — 26%) due to the changes in the sales product mix. Comparing to 2019 the total operating costs of
the Company have increased by 5%, is driven by expenses of above mentioned restructuring. Both elements contributed to decline of Company’s net profit for the year.

The Board proposes to distribute 500 000 EUR from retained earnings as dividends for 2020.

Most likely the COVID-19 pandemic will continue to impact the global economy deep into 2021, however, we see growth opportunities and we expect single digit sales
growth in 2021. The main tasks for 2021 are to ensure sales profitability and reach sales targets in all product segments, as well as to further develop and sell a full
range of packages to customers (value selling: product + service offerings).

The management of the Company is responsible for these financial statements.

The Annual Report has been prepared in accordance with the Latvian statutory regulations and provides a true and fair view of the Company's financial position.

Behalf of the Company on 13 Agril, 2021 the management report was signed by:

1=

On behalf of the Board Robert prgniew Dudzik / Jaroslav Blahut Petr Jelin
Chairman of the Board Member of the Board Member of the Board

The Annual Report was approved in the ghareholders meeting on 13 April, 2021

The Chairman of the Meeting Robert Zbigniew Dudzik
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Financial Statements

Income statement

Notes 2020 2019

EUR EUR

Net tumover 3 13 585 985 14 393 315
Cost of sales 4 (10 320 967) (10 589 914)
Gross profit 3 265 018 3803 401
Selling expense 5 (1 881 300) (1912 295)
Administrative expenses 6 (860 409) (815 359)
Other income 7 10 497 17 656
Other expense 8 (309 088) (101 806)
Interest income and similar income 215 9731
a) from related companies 19 9 -
b) from other persons 206 9731
Interest payments and similar costs 9 (5 755) (98 350)
a) from related companies 19 (4 971) (86 324)
b) from other persons (784) (12 026)
Profit before corporate income tax 219178 902 978
Corporate income tax for the reporting year 10 (65 310) (92 073)
Profit after calculation of corporate income tax 153 868 810 905
Net profit for the year 153 868 810 905

The accompanying notes form an integral part of these financial statements.

On behalf of the Board— Robert Zbjghiew Dudzik
Chairmah of the Board

In the name of accounting services provider
Emst & Young Baltics SIA

13.04.2021

Authorized person

Jh]- 4/4/

¢ Jaroslav Blahut
Member of the Board

Petr Jelini
Member of t
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Balance sheet

ASSETS

Notes 31.12,2020 31.12.2019
Long-term investments EUR EUR

FIXED ASSETS
Leasehold improvements 328 985
Other fixed assets 77 542 94 869
TOTAL 11 77 870 95 854
TOTAL LONG-TERM INVESTMENTS 77 870 95 854

Current assets

INVENTORIES
Finished products and goods for sale 129 346 71624
Goods in transit 18 893 60 184
TOTAL 12 148 239 131 808

DEBTORS

Trade receivables 13 1974 327 2607 544
Related party receivables 19 60 025 108 969
Other debtors 14 107 481 119 608
Short-term loans to related party 19 1142 268 -
Deferred expenses 19912 17 868
TOTAL 3304013 2853989
CASH 15 336 848 3471 584
TOTAL CURRENT ASSETS 3789 100 6 457 381
TOTAL ASSETS 3 866 970 6 553 235

The accompanying notes form an integral part of these financial statements.

On behalf of the Boar:

In the name of accounting services provider

Emst & Young Baltics SIA

13.04.2021

Rober:éﬂiéniew Dudzik
n of the Board

.

Authorized person

Jaroslav Blahut
Member of the Board

(o]

Petr Jelinek
mber of the Bodrd
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Balance sheet

EQUITY AND LIABILITIES

Notes 31.12,2020 31.12.2019
EQUITY EUR EUR
Share capital 206 145 206 145
Retained profit brought forward from previous years 16 1292 321 1028 416
Profit for the financial year 16 153 868 810 905
TOTAL EQUITY 1652334 2 045 466

PROVISIONS
Other provisions 17 196 635 276 275
TOTAL PROVISIONS 196 635 276 275

LIABILITIES

SHORT-TERM CREDITORS

Short-term loans from related parties 19 302 431 2029 676
Prepayments received from purchasers 26 283 7 826
Accounts payable to suppliers and contractors 170 560 254 249
Accounts payable to related parties 19 820 481 928 426
Taxes and State mandatory social insurance payments 381 494 363 733
Other creditors 6630 15 383
Unpaid dividends - 203 000
Accrued liabilities 18 310 122 429 201
TOTAL 2018 001 4 231 494
TOTAL LIABILITIES 2018 001 4 231 494
TOTAL EQUITY AND LIABILITIES 3 866 970 6 553 235

The accompanying notes form an integral parggf these financial statements.

A/

On behalf of the Board

In the name of accounting services provider
Emst & Young Baltics SIA

13.04.2021 /

/ Jaroslav Blahut
Member of the Board

Authorized person

tr Jelinek
ber of the Bgard



H N

H B B BB RN

EH W T EEEE

GRUNDFOS Pumps Baltic

Annual report
Address: Gunara Astras 8B, Riga, Latvia, LV-1082 for the year ended 31 December 2020
Unified registration number: 40003500153
Cash flow statement
Notes 2020 2019
CASH FLOW FROM OPERATING ACTIVITIES EUR EUR
Profit or loss before extraordinary items and taxes 219178 902 978
Adjustments for:
fixed assets depreciation 11 22838 39 867
value write-downs of fixed assets 11 S 29 667
provisions and allowances (excluding the provision for doubtful debts) (198 719) (33 933)
other interest income and similar income (8) (9 731)
Interest payments and similar expenses 9 5095 86 870
Profit or loss before adjustments of changes in current assets and short-term liabilities 48 384 1015719
Adjustments for:
decrease or (increase) in trade and other receivables 694 288 (10 494)
deferred expenses (2 044) (8 620)
decrease or (increase) in inventories (16 431) 82 515
(decrease) or increase in accounts payable to suppliers and contractors, and other (77 597) 43 101
creditors
Gross cash flow from operating activities 646 600 1122221
Corporate income tax paid (151 882) (9 665)
Net cash flow from operating activities 494 718 1112 556
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets and intangible investments 11 (4 855) (58 513)
Net cash flow from investing activities (4 855) (58 513)
CASH FLOW FROM FINANCING ACTIVITIES
(Paid) and received or borrowings (2 869 513) (7 330 719)
Interest paid (5 086) (77 140)
Dividends paid (750 000) -
Net cash flow from financing activities (3 624 599) (7 407 859)
Net changes in cash or cash equivalents (3 134 736) (6 353 816)
Cash and cash equivalents at the beginning of the reporting year 15 3471 584 9 825 400
Cash and cash equivalents at the end of the reporting year 336 848 3471584
The accompanying notes form an integral f these financial statements.
4
———— e —— /
/ o
On behalf of the Boarg Robert Zhifiiew Dudzik / Jaroslav Blahut etr Jelinek
’ Chairmian of the Board Member of the Board epiber of the Boa
In the name of accounting services provider Caune
Emst & Young Baltics SIA Authorized person
13.04.2021
8
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Annual report
for the year ended 31 December 2020

Statement of changes in equity

'ﬁinnllllll“lliii‘ll.n

Profit/
Share Retained (loss) for
capital earnings the period Total
Balance as at 31 December 2018 206 145 1028 416 - 1234 561
Profit/ (loss) for the reporting period - - 810 905 810 905
Balance as at 31 December 2019 206 145 1028 416 810905 2 045 466
Dividends calculated and paid - (547 000) - (547 000)
Profit/ (loss) for the reporting period - - 153 868 153 868
Balance as at 31 December 2020 206 145 481416 964773 1652 334

The accompanying notes form an integral

f these financial statements.

Chair

On behalf of the Board Robert"? lew Dudzik

In the name of accounting services provider
Emst & Young Baltics SIA

13.04.2021

/" Jaroslav Blahut

of the Board Member of the Board

Authorized person

Petr Jelinek
ephber of the Board
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Notes to the financial statements

1, Corporate information

SIA ,Grundfos Pumps Baltic” fully owned by Gruadfos Holding A/S, legal address: Poul Due Jensen’s Vej 7, 8850 Bjerringbro, Denmark was established on 30 June 2000,
On 29 September 2010 the Company merged with Grundfos Pumps Eesti OU {Estonia} and Grundfos Pumps UAB {Lithuania}.

The main business activitles of the Company are wholesale of mechanical pumps and related accessories. The accompanying financial statements include also the
financial data of the Company’s branches in Estonia and Lithuania for vear 2019 and 2020,

2. Summary of significant accounting policies

Basis of Preparation

The financial statements are prepared in accordance with the Law of the Republic of Latvia on Law On the Annual Financial Staternents and Consolidated Financial
Statements, On Accounting,

The Company’s financlal statements are presented in the Euro (EUR).

General accounting and evaluation methods has not changed compared ko previous financial year.

Foreign currencies

Transactions denominated in foreign currency are trenstated into EUR at the official European Central Bank exchange rate on the date of the transaction, Monetary
assets and liabilitfes are translated at the rate of exchange on the balance sheet date. The applicable rates used for the principal currencies as of 31 December was:

31.12.2020 31.12,2019
ush 1.22710 1.12340
Gains and losses on transfation are credited or charged to the profit and loss account at the European Central Bank official exchange rate at the balance sheet date.
Fixed Assots

Fixed assets are stated at capitalization cost less accumulated depreclation and impairment loss, if any. Depreciation is pravided on all non-current assets based on
cepitelization cost. Depreciation is computed using the straight-line method at the following rates:

Offlce furniture and equipment 10% - 12,5%
IT equipment 20% - 33%
Other fixed assets 20% - 33%

Inventory

Inventaries are stated at the lower of cost and net realizable value. Inventory purchase cost comprises the purchase price, import charges and other fees and charges,
transport costs as well as other directly attributable costs incurred In bringing the inventories to their present Jocation and condition. The camying amount of inventories
Is reduced by charging trade discounts, reductions and similar allowances.

Net realizable value represents the estimated selling price for inventorles in the ordinary course of business less all estimated costs of completion and costs necessary to
make the sale,

Inventory cost price is determined using the average weighted cost/the first-in, first-out (FIFO) method,

If necessary, an allowance is provided for obsolete, slow moving and defective inventories. The amount of the allowanca is recognized in the statement of profit and loss
as cost of goods sald,

Trade payables

Payables balances are stated at nominal value.

Loans

Primary lpans are considered in the volume of received funds with deducted expenses related to receipt of the loan.

Borrowing costs
All costs related to lbans are expensed in the related petiod and recognised in the pasition “Interest and similar expenses”

Lease

Leases are classified as finance feases whenever the terms of the lease transfer substantially all the risks and rewards of the ownership to the lessee. All other leases ara
classifiedt as operating Jeases.

The Company as lssee

Payments made under operating leases are charged to the statement of profit or loss on a straight-line basis over the pericd of the lease,

If the Company is a lessee in a finance lease arrangement, it recognizes in the balance sheet the asset as an item of property, plant and equipment and a Jease liability
measured as the lower of the fair value of the leased property and the present value of the minimum lease payments. Each lease payment s allocated between the
iability and finance charge so as to achieve a constant interest rate on the balarice of lability outstanding. The interest element of the lease payment Is charged to the
statement of profit or foss over the lease period. The item of property, plant and equipment acquired under a finance lease is depreciated over the shorter of the useful
life of the asset and the lease term, unless it is reasenzbly certain that the Company will obtain ownership by the end of the lease term,

Accounts receivable
Accounts receivable are stated at their nominal value less provisions for uncollectible and doubtful receivables (individual evaluation for each debtor} if any,

The Company records allowance for doubtful and bad receivables based on the aging aralysis of these accounts, The balance of the allowance Is individually assessed to
reflect the amount of the debt, the payback time and the client's credit history.

Cash

Cash represents ¢ash in bank accounts.
The statement of cash flows Is prepared In accordance with the indirect method to reconcile profit from operating activities with cash flow from operating activities,

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event it is probable that an outflow of resources
embodying econamic benafits will be required to settle the obligation and a refiable estimate can be made of the amount of the obligation.

10
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GRUNDFOS Pumps Baltic Annual report
Address: Gundra Astras 8B, Riga, Latvia, Lv-1082 for the year ended 31 December 2020
Unified registration number: 40003500153

2. Summary of significant accounting policies (cont'd)
Warranty provision

Warranty provision Is estimated based on sales, guarantee period and history of guarantee claims. Warranty provisions are made in the amount of 8.6% from the total
cost of goods sold during the reporting period, in accordance with the Company's historical experfence. The Company’s management considers that it is not necessary to
make additional significant wasranty provisions as of 31 December 2020,

Provisions for customer bonuses

Provisions for customer bonuses are calculated in accordance with the concluded agreements and achieved sales turnover In the reportng year. Provisions are recognized
monthly, in accordance with the conditions set in the agreement and sales volume,

Allowance for doubtiul and bad trade receivables

The Company’s management evaluates the carrying amounts of trade receivables and assesses their recoverability, making an allowance for doubtful and bad trade
receivables, If necessary, The Company's management has evaluated the trade receivables and considers that it Is not necessary to make an additional significant
allowance as of 31 December 2020.

Accrued liabifities for unused vacations

Accrued liabilities for unused vacations is computed by multiplying employess' average safary for the last 6 months by the number of unused vacation days at the end of
the reporting year, additionally calculating employers’ soclal security contributions

Accrued liabilities '

Accrued llabilities comprise clearly known trade payables for goods or services which have been supplied during the reparting year, but for which payment documents
(invoices) have not been received by the balance sheet date due to the terms of the supply, sale or contractor agreement or for any other reasons, These fiabilities are
calculated on the basis of the price defined In the relevant agreament and the documents evidencing the actual receipt of goods or services,

Reveniue recogition

Revenue from operating activities consists of bills invoiced during the financial year for goods and services delivered, less value added tax and price decreases, which
refate to net tumover,

Revenue from the sale of goods is recognized when all the following conditions are satisfied:
+ the Company has transferred the significant risks connected with ownership of goods and rewards to the buyer;
» the Company retains neither continuing managerial invelvement to the degree usually associated with ownership nor effective control over the goods sokd;
» the amount of revenue can be measured reliably;
» it is probable that the economic benefits associated with the transaction will flow to the Company, and
» the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Related parties

Within the financial statement the related parties are company’s assoclated companies, shareholders that have significant influence on the company’s activities, members
of the Board, management {employees responsible for the planning, management and control, any directors including), their close refatives, entities controlled by them
and where they have significant influence.

Corporate income lax

Corporate income tax for the reporting period is included in the financial statements based on the management’s calculations prepared in accordance with tax legislation.
Corporate income tax on prafié earned in the Republic of Lithuania Is cakulated and paid in the Republic of Lithuania. CIT taxable expenses in Lithuania is eliminated
from corporate income tax calculation which Is performed accomding to the Latvian Law on Corporate Income Tax,

1n Lithuania the applicable corporate income tax rate is 15%.

For profit eamed in Latvia Corporate income tax is calculated in accordance with Corporate Income Tax Law, entered into force as of 1 January 2018, in accordante with
which corporate Income tax is payable only at the moment of distribution of profits o for transactions considered as deemed distribution, Corporate income tax rate 20%
was applied to taxable expenses,

In Estonia and in Latvia, corporate income kax is caleulated and paid on the basis of a cash flow model, which stipulates that the tax is payable only on calculated
dividends and certain expenses comparable to profit distribution. Expenses comparable to profit distribution are texed every month.

Paid CIT in Estonia s included in Latvian CIT calcutation to decrease calculated CIT for dividend distribution, according to Latvian Law on Corporate Income Tax.

In Latvia and Estonia corporate income tax is applicable fo distributed profits and several expenses that would be treated as profit distribution (20/80 from the net
amount distributed to sharehotders). In case of reinvestment of profit corporate income tax shall not be applied.

Use of estimates and significant assumptions

The legislation of the Republic of Latvia requires that in preparation of the financial statements the management of the Company makes estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of off-balance sheet assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reparting period. Actual results could differ from those estimates.

The folfowing are the critical judgments and key estimates conceming the future, and other key sources of estimation uncertainty which exist at the reporting date of the
financial statements that bave a significant risk of causing a material adjustment to the camying amaunts of assets and liabilities during the next reporting period;

Net realisable value of inventories

The Company’s management evaluates the net realisable value of inventories based upon the expected sales prices and selling costs and assesses the physical condition
of nventories during the annual stock count, If the net realisable value of inventories Is lower than the cost of inventories then an allowance is recorded, The Company’s
management has evaluated the net realisable value of inventories and considers that it is not necessary to make an adiitional significant allowance as of 31 December
2020,

Usefid lives of property, plant and equipment

Useful lives of property, plant and equipment are assessed at each balance sheet date and changed, If necassary, to reflect the Company’s management curment view on
their remaining usefid lives in the fight of changes in technolegy, the remaining prospective economic utifisation of the assets and their physical condition.

The camrying amounts of property, plant and equipment

The Company’s management reviews the carrying amounts of property, plant and equipment and assesses whenever Indications exist that the assets’ recoverable
amounts are lower than their canrying amounts, The Company’s management calculates and records an impairment loss on property, plant and equipment based on the
estimates related to the expected future use, planned liquidation or sale of the assets. Taking into consideration the Company’s planned fevel of activities and the
estimated market value of the assels, the Company’s management cansiders that no significant adjustments to the carrying values of property, plant and equipment are
necessary as of 31 December 2020,
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GRUNDFOS Pumps Baltic
Address: Gunara Astras 8B, Riga, Latvia, LV-1082
Unified registration number: 40003500153

Annuak report

for the year ended 31 December 2020

3. Net Turnover

2020 2019
Sales in Estonia 5212091 4193 342
Sales in Lithuania 4 379 899 5 780 827
Sales in Latvia 3993 995 4 419 146
TOTAL: 13 585 985 14 393 315
4. Cost of sales
2020 2019
Costs of materials 10 276 320 10 558 884
Costs of enviroment fax 25384 23 255
Delivery expenses 19 263 7775
TOTAL: 10 320 967 10 589 914
5. Selling expense
2020 2019
Personnel salary expenses 1087 785 1105 238
Warranty expenses 204 152 199978
Social security payments 188 713 187 372
Rent of vehicles 95 650 122 851
Advertising expenses 93 763 53 691
Transport maintenance expenses 57 404 92 850
Representation expenses 28 545 60 743
Communication expenses 3723 26 212
Logistics service expenses 18 591 22 468
Employee insurance 18 413 18 756
Business trip expenses 15369 68 501
Employee training 14 485 11 317
Consulting expenses 14 415 7 800
Other expenses 20 292 {75 562)
TOTAL: 1881 300 1912 295
6, Administrative expenses
2020 2019
Personal salary expenses 307903 308 356
Related partles consulting and management expenses 244 639 210 213
Infermation technology setvices 200 822 150 627
Accounting expenses 143 499 144 881
Office space rental and maintenance expenses 99 674 106 118
Social security payments 49 728 77110
Rent of vehicles 28813 30187
Depreciation of fixed assets 22838 39867
Audit services 16 669 9328
Employee insurance expenses 13727 14 560
Transportation malntenance expenses 7679 8073
Communication expenses 7215 8661
Legal and consulting services 4932 5858
Business trip expenses 2234 38821
Other personnel expenses {see note 19) {333 627) {420 591)
Gther expenses 43 667 42 890
TOTAL: 860 409 815 359
7. Other income
2020 2019
Income from logistics services 10 457 11 693
Cther operating income - 5963
TOTAL: 10 497 17 656
8. Other expense
2020 2019
Compensations paid to employees due to restructuring 257 156 33630
Other restructuring expenses 5921 -
Other costs 45971 68 176
TOTAL: 309 088 101 806
iz
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Address: Gunara Astras 85, Riga, Latvia, LV-1082

Unified registration number: 40003500153

Annual report
for the year ended 31 Becember 2020

9. Interest payments and similar costs

2020 2019
Interest and similar expenses 5095 86 870
Paid penalties 660 11 480
TOTAL: 5755 98 350
£,
10. Corporate income tax for the reporting year
2020 2019
Corporate Income tax in Estonia 52 989 11382
Corporate income tax in Lithuania 11455 73 063
Comorate income tax In Latvia 865 7628
Corporate income tax charged to the income statement: 65 310 92073
11. Intangible investments and fixed assets
Leasehold Office Computers other TOTAL
improvement furniture fixed
and assets
equipment
As at 31 December 2013
Cost 23780 177 562 120 855 105 429 427 626
Accumulated depreciation and impairment {19 868) {105 177) {95 900} {99 807) (320 752)
Carrying amousnt as at 31 December 3912 72385 24 955 5622 106 874
Year 2019
Carrying amount as at 1 Januaty 3912 72385 24 955 5622 106 874
Additions - 40 906 13 608 4 000 58 514
Cost of disposals - (80 141) (16 457) - (96 598)
Accumulated depreciation of disposals - 53141 13 790 - 66 931
Depreciation (2927) (12 614) (19 65%) (4 667) (39 867)
Camrying amount as at 31 December 985 73677 16 237 4955 95 854
As at 31 December 2019
Cost 23 780 138 327 118 006 109 429 383 542
Accurmulated depreciation and impairment {22 755) (64 650) (101 769) (104 474) {293 688)
Camying amount as at 31 December 985 73677 16 237 4 955 95 854
Year 2020
Carrying amount as at 1 January 985 73677 16 237 4955 95 854
Additions - - - 4 855 4855
Cost of disposals - - - (27 267} (27 267}
Accumulated depreciation of disposals - - - 27 267 27 267
Depreciation charge (657) (12 372) {8 055) (1 755) (22 839)
Carrylng amount as at 31 December 328 61 305 8182 8 055 77 870
As at 31 December 2020
Cost 23 780 138 327 118 006 87 017 367 130
Accumulated depreciation and impairment {23 452) {77 022) {109 824) (78 962) (289 280)
Camrying amount as at 31 December 328 61 305 8182 8 055 77870

13
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Annugd report

for the year ercied 31 December 2020

12. Inventories

31.12.2020 31,12,.2019
Finished products and goods for sale 143 726 82 850
Goods in transit 14 273 54 617
Accruals for stow moving goods (9 760) (5 599)
TOTAL: 148 239 131808
Provision for slow-moving inventory 31.12.2018 4952
Increase during year 2019 5699
Decrease during year 2019 (4 952)
Provision for slow-moving inventory 31.12.2019 5 659
Provision for slow-moving inventory 31.12.201% 5699
Increase during year 2020 9 760
Decrease during year 2020 {5 639)
Provision for slow-moving inventory 31.12.2020 9760
13. Trade receivahles
31.12.2020 31.12.2019
Trade receivables gross 1985 104 2611 285
Provisions for bad debtors (10 777) (3 741)
TOTAL: 1974 327 2607 544
Provisions for doubtfut debts 31,12.2018 98 600
Increase during year 2019 3741
Decrease during year 2019 (98 600)
Provisions for doubtful debts 31.12.2019 3741
Provisions for doubtful debts 31.12.2019 3741
Increase during year 2020 10777
Decrease during year 2020 (3 741)
Provisions for doubtful debts 31.12.2020 10777
14. Other debtors
31,12,2020 31.12.2019
Comporate income tax receivable Lithuania 71660 85900
Deposit payments 12 888 10 988
Comporate income tax receivable Latvia 1523 15 145
Other debtors 21311 7 575
TOTAL: 107 481 119 608
15. Cash
31.12.2020 31,12.2019
Cash in bank 336 848 3471 584
TOTAL: 336 848 3471584

16. Equity capital

As of 31 December 2020 and 31 December 2019 the paid shere capital of the Company was 206 145 EUR and consisted of 206 145 shares with a nominal value of EUR

1 per share, All shares are owned by Grundfos Hokding A/S.
Management proposes the following distribution at the profit for the year 2020;

Amount
EUR
Retained eamnings from prior years 1292321
Current year profit 153 868
Retained earnings at the end of the financial year
Proposed distribution for the profit:
- dividends 500 000
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17. Other provisions

31,12,2020 31,12,2019
Provisions for employae bonuses 91 004 131 073
Provisions for guarantee obigations 90 276 92 782
Provision for customer bonuses 15 355 52 420
TOTAL: 196 635 276 275
18. Accrued liabilities

31.12.2020 31.12.2019
Accrued obligations for customer bonuses - 179671 200 468
Accrued abligations for unused vacations 89452 85038
Accrued obligations for audit 12 000 6164
Other accruals 28 999 47 531
TOTAL: 310122 429 201

19. Related parties disclosure
Related company Amounts Amountsowed Salesto  Purchases from
owed to by related related related company

related company company
company
Grundfos Holding A/S * 2019 68 568 108 969 420 591 514729
Grundfos Holding A/S * 2020 31207 60 025 333 627 564 764
Grundfos Pompe ITAUA S.R.L 2019 27 “ - 172 578
Grundfos Pompe ITALIA S.R.L 2020 - - - 123 658
Grundfos Hungary Manufacturing Ltd. 2019 - - - -
Grundfos Hungary Manufacturing Ltd, 2020 - - - 2417
Grundfos Pompy Sp Z.0.0. 2019 9292 - - 58527
Grundfos Pompy Sp Z.0.0. 2020 5 206 - . 73111
Grundfos Moskau 2019 1098 - - 5209
Grundfos Moskau 2020 - B - 152
Grundfos DK A/S 2019 - - - 63
Grundfos DK A/S 2020 - - - 116
Grundfos Operations A/S 2019 B49 171 - - 91364 336
Grundfos Operations A/S 2020 784 038 - - 9 238 707
Bombas Grundfos Portugak LDA. 2019 270 - - 960
Bombas Grundfos Portugal LDA. 2020 30 - - 300
Grundfos Norge AfS 2019 - - - -
Grundfos Norge AfS 2020 - - 582 5784
Gnundfos Sales Czechia and Slovakia 2019 - - - 2646
Grundfos Sales Czechia and Slovakia 2020 - - - -
Grundfos Water Utifity Inc. 2019 - - - -
Grundfos Water Utility Inc. 2020 - - - 204 306
Grundfos (PTY) Ltd 2019 - - - -
Grundfos (FTY) Ltd 2020 - - - 234
TFOTAL: 2019 928 426 _ 420 591 119 8
TOTAL: 2020 820 481 025 (
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19. Related parties disclosure (cont'd)
Terms and conditions of transactions with refated parties
*Income from Grundfos Holding A/S for personnel services in 2020 was 333 627 EUR, in 2019 was 420 591 EUR.

On 31 Pecember 2020 the Company has recelved following short — term loans from Grundfos Holding AG:
1) 302 431 EUR as credit line with rate, which consists of variable lender's determined base Interest rate and mark-up of 2.37%, Interest expense for
2020 was 4 971 EUR.

0On 31 December 2020 the Company has Issued following short = term Ioans from Grundfos Holding AG:

1) 1 142 268 EUR as credit line with rate, which consists of varlable lender's determined base Interest rate and mark-down of 0.36%, interest Income
for 2020 was 9 EUR.

On 31 December 2019 the Company has received followlrg short — term loans from Grundfos Holding AG:

1) 2 029 676 EUR as credit line with rate, which consists of variable lender’s determined base Interest rate and mark-up of 2.37%, Interest expense
for 2019 was 86 324 EUR. :

Credit lines are without collateral. On the date of approving these financial statements loan and deposit are partly repaid.

20, Average number of employees

2020 2019
Average number of employees during the reporting year 32 36
32 36

21, Company Board remuneration
No additional remuneration s paid to board members for thelr work at the Company board,

22, Commitments and contingencies

The Company has signed several operating lease agreements for lease of cars. According to effective lease agreements, In future reporting periods the
Company Is required to make the following payments:

31.12,2020

Within one year
2 -5 vyears
TOTAL:

The Company has signed office lease agreement. According to effective lease agreements, in future reporting periads the Company is required to
make the following payments:

31.12.2020

EUR

Within one year 47 547
2 -Syears 7 624

TOTAL: 55171

23, Financial risk management
The Company’s activities are exposed to a varlety of financial risks: forelgn currency risk, interest rate risk, credit risk and liquidity risk.

Forelgn currency risk

Foreign currency risk is the risk of financial losses incurred by the Company due to adverse fluctuations In forelgn currency exchange rates. This risk
arlses when financial assets denominated In a foreign currency do not match financlal llabilities in that currency which results in open currency
positions. The Company does not have any material balances of financlal assets and llabllities denominated In currencles other than the Euro.
Therefore, during the reporting year the Company’s exposure to fareign currency risk was not significant,

Interest rate risk

Interest rate risk is the risk of financlal losses Incurred by the Company due to adverse fluctuations in Interest rates. The Company’'s interest rate risk
mainly arises from cument Group borrowings at floating Interest rates. This exposes the Company to the risk that Interest expenses will increase in a
situation when interest rates go up.

Ligulaity risk

Liquidity risk is the risk that the Company will not be able to settle its obligations in full as they fall due. Liquidity risk arises when the maturities of
financial assets and labilities do not match. The alm of the Company’s liguldity risk management is to malatain sufficlent amount of cash and its
equivalents to settle Its obligations at a given date. The Company assesses the repayment term matching of its financlal assets and liabllities and the
stabllity of Jong-term investment sources of funding on a regular basis. An operating cash flow forecast is prepared to manage the liquidity risk on a
monthly basis after the actual results of the previous month are avallable. The Company's management takes the view that that the Company will have
sufficlent cash resources so its liquldity will not be cempromised.
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23. Financial risk management (cont'd)

Credit risk

Credit risk is the risk that Company will incur financial losses as a result of default by counterparty on its obligation to the Company. Credit risk mainly
arises from cash and short-term deposits with banks and trade receivables.

The Company has obtained partial credit insurance by "Euler Hermes" in Latvia and branch offices in Lithuania and Estonia. New Customer acceptance
consists on following steps - first step - local Credit control in following sites — www.crediweb.lv in Latvia, www.cr.lt in Lithuania and
www.creditinfo.ee in Estonia; second step — credit Insurance check based on credit insurance by "Compagnie francaise d'assurance pour le commerce”
exterieur; third approval by local Management based on “Delegation of Authorities” rules.

24. Events after balance sheet date

In the period from the last day of the reporting year to the date of signing this financial statement, there have been no events that would result in
making adjustments to this financial statement or should be explained in this financial statement.

Grundfos Pumps Baltic does not anticipate a significantly different impact of Covid-19 in 2021 compared to the previous year. Management of the
Company is continuously evaluating the situation and believes that the Company will be able to overcome the emergency situation through continuous
situation monitoring, remote meetings and working from home, disinfection of workplaces and increased observance of personal hygiene. However,
this conclusion is based on information available at the date of signing these financial statements and the effect of future events on the future
performance of the Company may differ from management's judgment.

—pd g

/ Jaroslav Blahut Petr Jelinek
Member of the Board lember of the Boal

==

Zane Caune
Authorized person

On behalf of the Robert Zbigrfiew Dudzik

Chairmar of the Board

In the name of accounting services provider,
Ernst & Young Baltics SIA

13.04.2021
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Translation from Latvian

INDEPENDENT AUDITORS' REPORT

To the shareholder of SIA Grundfos Pumps Baltic:

Our Opinion on the Financial Statements

We have audited the accompanying financial statements of SIA Grundfos Pumps Baltic (*the Company™)
set out on pages 5 to 17 of the accompanying annual report, which comprise:

the balance sheet as at 31 December 2020,

the profit and loss statement for the year then ended,

the statement of changes in equity for the year then ended,
the statement of cash flows for the year then ended, and

the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory notes.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
SIA Grundfos Pumps Baltic as at 31 December 2020, and of its financial performance and its cash flows for

the year then ended in accordance with the ‘Law On the Annual Reports and Consolidated Annual Reports’
of the Republic of Latvia.

Basis for Opinion

In accordance with the Law on Audit Services of the Republic of Latvia we conducted our audit in
accordance with International Standards on Auditing adopted in the Republic of Latvia (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants International Code of Ethics for Professional Accountants (inciuding International
Independence Standards) and independence requirements included in the Law on Audit Services of the
Republic of Latvia that are relevant to our audit of the financial statements in the Republic of Latvia. We
have also fulfilled our other professional ethics responsibilities and objectivity requirements in accordance
with the International Code of Ethics for Professional Accountants (including International Independence
Standards) and Law on Audit Services of the Republic of Latvia.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Reporting on Other Information

The Company’s management is responsible for the other information. The other information comprises:
* Information about the Company, as set out on page 3 of the accompanying Annual Report,
* the Management Report, as set out on page 4 of the accompanying Annual Report.

Our opinion on the financial statements does not cover the other information included in the Annual Report,
and we do not express any form of assurance conclusion thereon, except as described in the Other reporting
responsibilities in accordance with the legislation of the Republic of Latvia section of our report.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Delcilte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company imited by guarantee (*DTTL", its network of member firms, and thelr related entities, OTTL and each of
its member firmg are '%‘F'r'{ separate and independent entities. DTTL (also referred to as "Deloitte lobal") does not provide services to dlients, Flease sea www.deloitte.com/vabout for a more
detailed descripticn of and its member firms,

In Latvia, the services are provided by SiA Deloitte Latvia, SIA Deloitte Audits Latvia and law firm Deloitte Legal (jointly referred to as *Deloitte Latvia") which are ffiliates of Deloitte Central Evrope
Haldings Limltad, Deloitte Latvia is one of the teading professional services organizations In the country providing services in tax, legal, audit and advisory through over 150 national and specialized
expatriate professionals.

This communication contains general information only, and none of Defoitte Touche Tohmatsu Limited, its member firms, or their refated entities (colfectively, the "Deloitte Netwerle) is, by means of
this communication, rendering professional advice or services. No entity in the Deloitte Network shall be responsivle for any loss whatsoever sustained by any person who relies on this publication.
© 2020 Deloltte Audits Latvia SIA
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If, based on the work we have performed and in light of the knowledge and understanding of the entity and
its environment obtained in the course of our audit, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Other reporting responsibilities in accordance with the legislation of the Republic of Latvia

In addition, in accordance with the Law on Audit Services of the Republic of Latvia with respect to the
Management Report, our responsibility is to consider whether the Management Report is prepared in
accordance with the requirements of the ‘Law On the Annual Reports and Consolidated Annual Reports’ of
the Republic of Latvia.

Based solely on the work reguired to be undertaken in the course of our audit, in our opinion:

. the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

. the Management Report has been prepared in accordance with the requirements of the ‘Law On
the Annual Reports and Consolidated Annual Reports’ of the Republic of Latvia.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair view in
accordance with the ‘Law On the Annual Reports and Consolidated Annual Reports” of the Republic of
Latvia and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to frand or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists, Misstatements can arise
from frand or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit, We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform aundit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

*+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

2eioite refers to one or more of Deloltte Touche Tohmatsu Limited, a UK private company limitad by guarantee {"DTTL"), its netwark of member firms, and their related entities, DTTL and each of
5 mamber firms are Ic%ailz separate and independent entities, DTTL (also referred to a5 "Delaitte ichal) does not provida services to clients, Please see www.deloitte.comvfabiout for a more
tsetailed description of and its member firms.

In Larvia, the Services are provided by SIA Deloitte Latvia, St Deloitte Audiss Latvia and law firm Deloitte Legal {jointly referred to as “Deloitte Latvia”y which are affiliates of Deloitte Central Europe
Holdings Limited, Beloitte Latvia is one of the leading professional services organizations in the country providing services in tax, legal, audit and advisory through over 150 nationat and specialized
#xpatriate professionals.

This communication contains general information anly, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities {collectively, the “Deloitte Network™) is, by means of
s communication, rendaring professionat advice or services, No entity in the Deioitte Network shall be responsible for any loss whatsogver sustained by any person who relies on this pubiication,
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»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves a fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Deloitte Audits Latvia STA

Licence No 43

Inguna StaSa " Elma Sebre - Cunska

Board member Certified auditor
Certificate No 218

Riga, Latvia

13 April 2021
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