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SIA GRUNDFOS PUMPS BALTIC 2021 ANNUAL REPORT
MANAGEMENT REPORT

The main business goal of SIA Grundfos Pumps Baltic (Registration number 40003500153) is sale of pumps and
pumping systems. Sterling from 1 July 2010 the Company operatss in all Baltic States and has registerad branches in
the Estonian and Lithuanian market.

In 2021 net sales of the Company was equal to 2020. (In 2020 sales decreased 11,1% compared with 2019). Even
with redused number of amployees during reorganization, company managed fo reach the same net sales as the yoar
bafore. Mainly thanks to open projects in previous years

Net Sales volumaes in each of Baltic countries have shewn different psrformanca: turnover in Estonia declined by -15,75
4 (in 2020 sales Increased by 23,2%) wherm it was caused by missing sales resources in Industry segment and COVID-
18 sconomle impact on Commercial sactor in the market. Net sales in Latvia increased by 4 ,37% (in 2020 sales
decreased by 11,1%) and in Lithuania net sales increased by 14,68 % (in 2020 sales decreassd by 24%) dus to good
project base in Water utility business and high demand of products in private sector.

In 2021, Grundfos Group worked in acoordance with the structure of the already introduced reorganization, dividing the
sales structure by divisions, thue with the aim of improving the organization’s ability to offer innovative sclutions on the

market and improve customar servics In various product segments and sales channals

Gross profitability of the Company increased to 27% in 2021 (in 2020 — 24%) due to the changes in the sales product
mix. Comparing to 2020 the total operating costs of the Company had increased by 25% due lo restructuring expenses.

The Board proposes to distribute 473 000 EUR from retained eamings as dividends for 2021.

The COVID-18 pandemic continued 1o affect the global economy in 2021, mainly affecting {he availability of materials
and supply chains. However, the economy adjusted to the situation, and it gave hope to predict a slight increase in
sales In the reporting year. In 2022, the maln tasks are to ensure sales profitability and achieve sales turnover targets
in all product sagments, as well as to continue 1o improve and seil a full-spectrum package of offers to custorners

{product andg service).

The management of the Company is responsible for these finencial statements.

The Annual Report has been prepared in accordance with the Latvian slatutory regulations and provides a true and fanr
viaw of the Company's financial position.

The managament report was signed on 28 of November 2022 on the Company's behalf by:

%/2%/; Libwere oo fufiors

Anders Uifkjaer Dusiund Catharine Ann Weaver
Chairman of the Board Meamber of the Board

—

( {,/ (/f//”/c”

Sandis Dancis
Mamber of the Board
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STATEMENY OF PROFIT AND LOSS

2021 2020

Notes EUR EUR

Nat turnover 3 13 683 134 13 585 885
Cost of sales 4 (8913 123) (10 320 887)
Gross profit 3870011 3 2688 018
Selling expense 5 (1453 348) (1 881 300)
Administralive expenses 8 (1 080 0BO} {880 40B)
Other income 7 10 816 10 497
Other expense 8 (42 882) {308 088)
Intarest income and similar income 3 215
a) from related companies - 4}

b) from other persons 3 208
Interesat payments and similar costs {2 341) (5 755)
8) from related companies {2 060) {4971)

b) from other porsons (281} (784)
Profit or loss before corporate income tax 1102 181 218178
Corporate income tax for the reporting year 9 (250 602) {85 310)
NET PROFPIT FOR THE YEAR 851 69 153 668

The accompanying notes are an integral part of thesa financial stalements.

Signed on 20% of November 2022 on the Cempany's behalf by

29,722 #ﬁ@z@? 29/t froz 2

Andars Ulfijaer Duslund Catherina Ann Weaver *
Chairman of the Board Mermber of the Board

i /{_,7 P //l /j Ca;é; L;?

Sandis Dancie
Member of the Board




SIA GRUNDFOS PUMPS BALTIC 2021 ANNUAL REPORT
BALANCE SHEET A8 OF 31 DECEMBER 2021 - ABBETS

Notes

ASBETS

Long+erm investments

FIXED ASBETS
Leasshold improvements
Other fixed asssts

Total fixed sssets 10

Total long4ernm Investmonts

Current assots
INVENTORIES
Finished preducts and goods for sale
Goods in tranait
Total inventories 11
DEBTORS
Trade recsivables
Related party receivables
Other dabtors
Shon-term loans to related party
Deferred expenses
Total debtors

12
18
13

Cash 14

Total current agsets
TOTAL ABBETS

The accompanying notes are an integral part of these financial statements.

Signed on 28" of Novembar 2022 on the Company's behalf by:

%//QW ) e

31.12.2021. 31.12.2020.
EUR EUR

- 328

68 147 77 542
6 147 77 870

66 147 T7 870

67 503 120 346
149 791 18 883
217 284 148 238
1862 754 1974 327
680 80 025

51 762 107 481
1922 757 1142268
11856 19 812
3849 789 3304 013
131890 336 848
4080 273 3788 100
4 148 420 3 808 870

2?%!/’?_02@

Anders Ulfijaer Duelund
Chairman of the Board

4/75 Y

Sandis Dancis
Member of the Board

Catherine Ann Wedver/
Member of the Board
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BALANCE SHEET AS OF 31 DECEMBER 2021 ~ EQUITY AND LIABILITIES

31.12.2021. 31.12.2020.
Notes EUR EUR
EQUITY AND LIABILITIES
Share capital 206 145 208 145
Retained aamings:
Retainad profit brought forward from previous years 15 846 188 1262321
Profit for the finandal year 851 58 153 888
Total equlty 2 003 803 1662334
PROVISIONS
Other provisions 18 85720 80278
Total provisions 88720 80 278
LIABILITIES
Short-term oreditors
Short-tarm loans from related parties 18 - 302 431
Prepayments received from purchasers 12404 28283
Accounts payable to suppliers and contractors 86 675 170 580
Accounts payable to related parties 18 881 883 820 481
Taxes and State mandetory social insurance 450 035 184 494
payments
Other creditors 2888 6630
Accrued liabiliies 17 812 741 418 481
Total short-term ereditors 2 058 807 2124 380
Total llablities 2 066 807 2124 360
TOTAL EQUITY AND LIABILITIES 4 146 420 3 888 870

The accompanying notes are an integral part of these financial statements.

Signed on 28% of November 2022 on the Company's behalf by:

/// ;%’éz y —

29/11/2011

~ Anders Ulfijaer Duslund Catherine Ann Weaver
Chairman of the Board Mamber of the Board

Sandis Dancis
Member of the Board

/
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CABH FLOW S8TATEMENT

Notes 2021 2020
CABH FLOW FROM OPERATING ACTIVITIES EUR EUR
Profit or loss bafore exiraordinary Hems and taxes 1102 161 218 178
Adjustments for:
fixed assels deprecialion 11 20625 22 B38
value writo-downs of fixed assels 11 19 -
provisions and aliowsnces (excluding the provision for Goublul 181 705 {188 718)
cfeb;!s',!w interest Income and similar income (3) (8)
Interest payments and simllar expenses 2341 5085
Profit or loss befors adjustmants of shenges in ourrent assets 1378 849 48 384
end short-term liabilities
Adjustments for:
decrease or (increase) in lrade end other receivables 221847 884 288
deferred expenses 8056 (2 044)
Trade accounts payable
decreass or (increase) in invenlories (69 055) (18 431)
(dacrease) or increase in accounts peyable lo suppliers and contracfors, (180 278) (77 587)
and other credilors
Gross cash flow from operating activities 1287 6518 640 600
Corporate income tax paid {26 886) (151 882)
Net eash flow from operating aotivities 1270622 484 T8
CABH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets and intangible investments 11 (8 821) (4 B55)
Neot ossh flow from finanocing activities (8 821) {4 8566)
CABH FLOW FROM FINANCING ACTIVITIES
{Paid) and receivad or borrowings (1082 820} (2 889 513)
Interest paid (2 338) (5 086)
Dividends paid (500 000} {750 000)
Net oash flow from finanocing sotivities (1 B85 288) (3 624 g99)
Net changes in cash or cash equivalents (323 B58) (3 134 738)
Cash and cash equivalents at the beginning of the reporting year 15 336 848 3471584
13180 33¢ 848

Cash and cash equivalonts at the end of the reperting year

The accompanying notes are an integral part of these financial statements.

Signed on 28" of Novembar 2022 on the Company's behalf by:

i -7 //

f/ i PR
G % 2L 22 4%5"5“ %4 /i

P
25

b,
.

t Anders Ulfjaer Dusiund ki Catherine Ann Waaver

Chairman of the Board Member of the Board

_J/w’{,{f’ -5 ///%4‘“1{

Sandis Dancis
Member of the Board
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STATEMENT OF CHANGES IN EQUITY

Profit/ (loss) for the

8hare oapltal Retalned eamings pariod Total

Balance as of 31 Decomber 2019 208 145 1026 418 810 906 2 045 466
Dividends calculated and pald - (547 000) {547 000)
Tranefer of prior pariod result 810 905 (810 B05) -
Profit/ {loss) for the raparting period - 153 888 153 868
Balanoo as of 31 Decomber 2020 208 145 1282324 163 888 1662334
Dividende calculated and paid - {500 000) - (500 000)
Transfer of prior period resuft 153 868 (153 888) -
Profi/ {loss) for the reporting period - - 851 558 851 559

Bulanoe as of 31 Desember 2021 206 145 846 188 881 669 2 003 893

The accompanying notes are an integral part of these financial statements.

Signed on 28" of November 2022 on the Company's behalf by:

%;//%/ 277/ %7

" Anders Ulfijaer Duelund
Chairman of the Board

/,/‘
D

i

Sandis Dancis
Member of the Board

tr

?l"lAAJ:Z;Z

Catherine Ann Wehvef
Member of the Board
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NOTES TO THE FINANCIAL BTATETEMENT FOR THE YEAR ENDED 31 DECEMBER 2021

1. CORPORATE INFORMATION

SIA .Grundfos Pumps Baltic* fully owned by Grundfos Holding A/S, legal address: Poul Due Jensen's Vej 7, 8850
Bjerringbro, Denmark, was established on 30 June 2000. On 28 September 2010 the Company merged with Grundfos

Pumps Eestl OU {Estonia) and Grundfes Pumps UAB (Lithuania}.

The main business activities of the Company are wholasale of mechanical pumps and related accessories. The
accompanying financial statements also include the financial data of the Compeny's branches in Estonia and Lithuania

for year 2020 and 2021.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basls of preparation
The financial report of SIA GRUNDFOS Pumps Baltic has been prepared in accordance with the Law on Annual Reports
and Consolidated Annual Reports of the Republic of Latvia. The financial statement is prepared in accordance with the

principle of accounting for initial values. The Company's financial statements are presentsd in Euro (EUR).

The financial etatements cover the period from 1 January to 31 Decamber 2021.

According to criteria in Law on the Annual Financial Statements and Consolidated Financial Statements, the Company
is classified as a medium-sized Company. The law provides additional relief for small and medium-gized companies in
the preparation of the financlal report, but at the same time it also atipulates that the financial report must provide a true
and clear picture of the company's financial position and profit or loss, and the annual report of medium-sized and large
companies must also present the cash flow.

The statement of profit and losg is prepared according to 1

made acconding to the indirect method.
in order to improve the comparabliity of the prepared profit or loss statement and balance sheet, cartain items of the

2020 profit or loss statement and balance sheet have been reclassified.

he function of expense method. The cash fiow statement is

Continuation of the company's activities
The financial statement has been prepared based on the assumption that the Company will continue to opserate

Forelgn ourrencies

Transactions denominated in foreign currency are translated into EUR at the official Europaan Central Bank exchange
rate on the date of the transaction. Monelary assats and liabilitiee are translated at the rate of exchangs on the balance
sheat date. The applicable rates used for the principal currencles as of 31 Decamber was:

31122021 31.12.2020
usD 1.13280 1.22710

Gains and losses on translation are credited or charged to the profit and loss account at the European Central Bank
official exchange rate at the balance shest date.

Useful lives of fixed assets
The useful fives of property, plant and equipment are reviewed st each balance shest date and, if necessary, they are

changed to reflect the Cornpany's manapement's curment views on the assets' remaining useful lives, considering
changes in technology, the assets' remaining economic lives and their physical condition.

Book value of fixed asseta
The company's management evaluates the book value of the fixed assets and assessos whether thers are any signs

indicating thal the recoverable amount of the aesets is lower than the book value. The company's management
calculates and recognizes losses from the depreciation of fixed assets based on astimates of their future use, disposal,
or sale. Considering the Company's plannad volumes of economic activity and the possible market value of assets, the

10




SIA GRUNDFOS PUMPE BALTIC 2021 ANNUAL REPORT
Company's management believes that significant corrections of the value of fixed assets are not necessary on
December 31, 2021

Fixed Assets
Fixed assets are presented at their initial value, from which accumulated depreciation and a decrease in value are

deducted, Depreciation is calculated for all fixed assets, taking into account their initial value, according to the straight-
line method, at the following annual rates:
Offios furniture and aquipment 10% -~ 12,5%

IT squipment 20% - 33%
Other fixed assets 20% - 33%
Inventory

Inventories are stated et the lower of cost and net realizable value. Inventory purchaee cost comprises the purchase
price, import charges and other faes and charges, tranaport coats as well as other directly attributable costs incurred in
bringing the inventories to their present location end condition. The carrying vaiue of inventories is reduced by charging
trade discounts, reductions, and similar allowances.

Net realizable value represents the estimated selling price for inventories in the ordinary course of businasas less all
estimaled costa of completion and costs necessary to make the sale.

Inventory coat price ia determined using the average weighted costithe first-in, first-out (FIFO) method.

if necessary, an aliowance is provided for obsolets, slow moving, and defective inventoriss. Tha amount of the

aliowance is recognized in the statement of profit and loss as cost of goods soid.

Trade payables
Payables balances are stated at nominal value.

Loans
Primary loans are considered in the volume of received funds with deducted expensas related to receipt of the loan.

Borrowing costs
All costs related to loans are expensed in the related period end recognized in the position “Interest and similar

expenses’

Lease
Leasas are classified as finance leases whenever the terms of the leass transfer substantially all the risks and rewards

of the ownership to the lessee. All other leases are classified as operating leases.

The Company as lesscs
Payments made under operating leases are charged (o the statement of profit or loss on 8 straight-line basis over the

period of the lease.

If the Compeny Is a lasses in & finance lease arrengement, it recognizes in the balance sheat the asset as an item of
property, plant and equipment and a lease llability measured as the lower of the fair value of the leased property and
the present value of the minimum lease payments. Each lease payment is allocated batwssn the liability and finance
cherge 6o as fo achieve a constant interest rate on the balance of liability oulstanding. The interest element of the leasa
payment is charged to the statement of profit or loss over the lease period. The item of proparty, plant and equipment
acquired under a finance leass is depreciated over the shorter of the usaful life of the assst and the lease tarm, unless
1t is reasonably certain that the Company will oblain ownership by the end of the lease term.

Assounts receivable
Accounta recaivables are steted et their nominal value less provisions for uncolisctible and doubtful receivables

(individual evaluation for each debtor) if any.
The Company records allowance for doubtful and bad recsivables based on the aging enalysis of these accounts. The

balance of the allowance is individually assessed to reflect the amount of the debt, the payback time and the client's
credit history.

Cash

Cash represents cash in bank accounts.
The statement of cash flows is prepared in accordance with the indirect method to reconcile profit from aperating

activities with cash flow from operating aclivities

Provislons
Provisione are racognized when the Company has a present obligalien (legal or construetive) ae a result of e past event

it is probabis that an outfiow of resources embodying economic benefits will be required to sottle the obligation and a
reliable estimate can be made of the amount of the obligation.
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Warmanty provision
Wamranty provision is estimated based on sales, guarantee period and history of warranty claims.

Provisions for oustomer bonusea
Provisions for customer bonuses are calculsted in sccordance with the concluded agresments and achieved sales

tumover in the reporting year. Provisions are recognized monthly, in accordance with the conditions set in the
sgreament and sales volume.

Acorued llabilities for unused vacations
Accrued llebilitiss for unused vacations is computad by multiplying employees’ average salary for the last 6 months by
the number of unused vacation days al the end of the reporting year, additionally calculating employers’ social security

cantributions

Acorued llabilities
Accrued liabilities comprise clearly known trade payablas for goods or services which have been supptied during the

reparting year, but for which payment documents (invoices) have not been received by the balance sheet date due to
the terms of the supply, sale or contractor agreement or for any other reasons. These liabilities are calculaled on the
basis of the price dafinsd in the relevant agreement and the documents evidencing the actual receipt of goods or

services.

Revenue resognition
Revenue from operating aclivities consiste of bills invoiced during the financial year for goods and services dalivered,

less value added tax and price decreasss, which relate to net tumover.
Revenus from the sale of goods is recognized when all the following conditions are satisfied:

« the Company has transfered the significant riske connected with ownership of goods and rewards to the buyer;
« the Company retains neither continuing managerial involvement to the degres usually associated with ownership nor

effective control over the goods sold.

« the amount of revanue can bes measured reliably.
« it is probable that the economic benefils sasociated with the transaction will flow to the Company, and

+ the costs incurred or to be incurred in respect of the transaction can be measured reliably

Related partiss
Within the financlal stetament the related parties are company’s associated companies, shareholders that have

significant influence on the company’s activities, members of the Board, management (employees responsible for the
planning, management and control, any directors including), their close relatives, antities controlled by thern and where

they have significant influence.

Corporate income tax
Corporate income tax for the reporting period Is incuded in the financial statements based on the management's

calculations prepared in accordance with tax legisiation.
Corporate income tax on profit earned in the Republic of Lithuania is calculated and paid in the Republic of Lithuania.

CIT taxable expenses in Lithuania is eliminaled from corporate income tax calculation which is parformed according to
the Latvian Law on Corporate Income Tax.

In Lithuania the applicable corporale income tax rate is 15%.

For profit eamed in Latvia Corporate Income tax is calculated in accordance with Corporate Income Tax Law, in
accordance with which corporate income tax is payables only at the moment of distribution of profits or for transactions
considered as deamed distribution. Corperate income tax rate 20% was spplied to taxable expenses.

In Estonia and in Latvia, corporate income tax is calculated and paid based on & cash flow model, which stipulates that
the tax is payeble only on calculated dividends and certain expenses comparable to profit distribution. Expenses
comparable to profit distribution are taxed in a month when distribution happaned.

Paid CIT in Estonia is indluded in Latvian CIT calculation to decrease calculated CIT for dividend distribution, according

to Latvian Law on Corporate Income Tax.
In Latvia and Estonia corporate incoms tax is applicable to distributed profils and several expenses that would be

treated as profit distribution (20/80 from the net amount distributed to shareholders). In case of reinvestment of profit

12
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corporate income tax shall not be applied.

Use of estimates and significant assumptions

The legislation of the Republic of Latvia requires that in preparation of the financial statements the managemant of the
Company makes estimates and assumptions that affect the reported amounts of assats and liabilities and disclosure
of ofi-balance shest assets and liabilities at the date of the financisl statements and the reported amounts of revenues

and expenses during the reporting period. Actual resulls could differ from those estimates.

The following are the critical judgments and key ealimates conceming the future, and other key sources of estimation
uncertainty which exist at the reporting date of the financial statements that have a significant risk of causing a material
adjustment to the carrying amounis of assats and liabilities during the next reporting period.

Allowanee for doubtful and bad trade reosivables

The Company’s management evaluaies the carrying amou
making an allowance for doubtful and bad trade receivables,
the trade recsivables and considers thal it is not necessa
December 2021.

nts of trade receivables and assesses their recovarability,
if necessary. The Company's management has evaluated
ry to make an additional significant allowancs as of 31

Forelgn exchange rutes risk
The Company cooperates with foreign affiliated companles, and therefore the Company is exposed to cumency risk

primarily in transactions in U.S. doflars and United Kingdom's pounds. In accordance with the Company's internal
policies, this risk is mitigaled convaerting currency into local currency, if the amount of foreign currency reaches to a

significant extent,

Net reaiizable value of inventories
The Company’s managemsnt evaluates the net realizable value of inventeries based upon the expected sales prices

and selling costs and assesses the physical condition of inventories during the annual slock count. If the nef realizable
value of inventories is lower than the coet of inventories, then an allowance is recorded. Ths Company's management
has evaiuated the net reglizable value of inventories end considers that it is not necessary to meke an additional

significant allowance as of 31 Dacember 2021.

Warranty provisions
Wairanty provisions are mads in the amount of 0.6% from the total cost of goods sold during the reporting period, in

accordance with the Company's historical experience. The Company's managemant considers that it is not necessary
1o make additional significant warranty provisions as of 31 Dacember 2021.

3. NET TURNOVER

2021 2020

EUR EUR

Sales in Estonia 4 391 344 5212 091
Sales in Lithuania 5023 285 4 379 860
Sales in Latvia 4 188 525 3 963 965
TOTAL: 13 883 134 13 B85 886

4, CO8T OF SALES

2021 2020

EUR EUR

Costs of materials 9 847 756 10276 320
Costs of environment tax 29 285 25 384
Delivary expanses 38 082 18 263
TOTAL: 9913 123 10 320 »87

13
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6. SELLING EXPENSE

Personnel salary expanses
Warmranty expenses

Social security paymant
Rent of vehiclas
Advertising expenses
Transport maintenance expanses
Representation expanses
Communication expenses
Logistics service expenses
Employes inaurance
Business trip expenses
Employee training
Consulting expenses

Other expenses

8. ADMINISTRATIVE EXPENGES

Perscnal salary expenses
Related parlies consulting and management expenses
Information technology sarvices

Accounting expenses

Office space rental and maintenance expanses
Soclal sacurity payments

Rent of vehicles

Depreciation of fixed assets

Audit sarvices

Employea Insurancs expenses

Transportation maintenance expenses
Communication expenssas

Legal and consulting services

Business trip axpenses

Other personnel expenses (ses note 19)

Other expenses

7. OTHER INCOME

Income from logistics services

8. OTHER EXPENSES

Compensations paid to employees due to restructuring
Other restructuring expenses
Other costs

2021 2020
EUR EUR
877 245 1080776
144 D47 204 152
161 383 185 722
18 657 95 805
96 265 93763
22 548 57 404
17 020 28 545
7210 23723
18 555 18 581
16 228 18 413
8064 15 360
70 14 485
3619 14 415
56 408 20 292
TOTAL: 1483 348 1 881 300
2021 2020
EUR EUR
287 447 307 803
87 071 244 838
167 855 200 822
75 457 143 499
126 471 Bag74
34 874 49725
60780 28 813
208625 22 838
6200 16 669
10 501 13727
30007 7879
19783 7216
2038 4832
17 412 2234
- (33 627)

124 458 43 e87
TOTAL: 1 080 080 880 409
2021 2020
EUR EUR
10819 10 487
TOTAL: 10 818 10 487
2021 2020
EUR EUR
202 257 188

- 5821

42 680 45 871
309 088

TOTAL: 42 892
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8, CORPORATE INCOME TAX FOR THE REPORTING YEAR

Corporate income tax in Estonia
Corporate incoms tax in Lithuania
Corporete income tax in Latvie

10, INTANGIBLE INVESTMENT AND FIXED ABBETS

As of 31 December 2018

Cost
Accumulated daprecistion and impairment

Carry amount as of 31 Docember

Year 2020

Carry amount as of 1 January
Additions

Cost of disposals

Accumulated depreciation of disposals
Depreciation

Carry amount as of 31 Decembar

As of 31 Decembar 2020

Cost

Accumulated depracialion and impairment
Carrying amount as of 31 Decomber

Year 2021

Carrying amount as of 1 January
Additions

Costa of disposals

Accumulated depreciation of disposals
Assals in course of construction
Reclassification

Depraciation change

Impairment charge

Carrying amount as of 31 Decembar

As of 31 Dacemnber 2021

Cost

Accumulated depreciation and impairment
Carrying amount as of 31 December

2021 2020

EUR EUR

57 585 52 960

67 898 11 455

125 141 865

TOTAL: 280 602 88 310

Leasshold Offioe Compute Other TOTAL
improvement  furniure re fixed
and assets
equipme
nt

23,780 138,327 118,006 109,428 380,542
(22,785) (84,850) (101,769) (104,474) (263,688)
086 73,877 16,237 4,088 96,884
885 73677 16,237 4,055 05,854
- - - 4,855 4 855
- - - (27,287) (27.2687)
- - - 27,267 27,267
(857) {12,372) (8,055) (1,755) {22,839)
328 81,308 8,182 8,068 77,870
23,780 138,327 118,006 87,017 387,130
(23.452) (77,022)  (108,824) {78,862) (280,280)
328 81,308 8,182 8,088 71,870
328 61,305 8,182 8,055 77,870
i % . 5,121 5,121
(18) o (18}
- 3,800 3,800
(328) (11,303) {4,538) (4,458) (20,625)
. 49,083 3,648 12,618 68,147
23,780 138,308 118,006 95,938 376,032
{23,780) (88,325) (114,380) (83,420) {308,885)
- 49,883 3,648 12,618 86,147
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11.INVENTORIES

31.12.2021. 31.12.2020,
Finished products and goods for sale 80,830 143,728
Goods in transit 148,768 14,273
Accruals for slow moving goods (12,132) {8,7680)
TOTAL: 217,284 148,230
Provision for slow-moving inventory 31,12.2018 6,888
Increase during year 2020 9,760
Decrease during year 2020 (5,609)
Provision for slow-moving Inventory 31,92,2020 8,780
Provision for slow-moving inventory 31.12.2020 8,760
Increase during year 2021 12,132
Decraase during year 2021 {8,760)
Provision for slow-moving Inventory 31,12.2021 12,132
12. TRADE RECEIVABLES
31,12.2021. 31.12.2020.
Trade recelvable gross 1,889,610 1,080,384
Provisions for bad deblors (38,858) (10.777)
TOTAL: 1,882,754 1,988,617
Provisions for doubtful dabts 31.12.2019 T4
Increase during year 2020 10,777
Decrease during year 2020 (3.741)
Provisions for doubtful dobts 31.12.2020 LR
Provisions for doubtful debts 31.12.2020 10,777
Increase during ysar 2021 36,856
Decrease during year 2021 (10,777)
Provisions for doubtful debts 31.12.2021 Tz
36,886
13.OTHER DEBTORS
31,12.2021, 31.12.2020.
Corporate income tax receivable Lithuania 45,530 71,860
Deposit payments 4,000 12,088
Corporate income tax receivable Latvia 2,000 1,623
Other debtors 232 21,311
TOTAL: 61,762 107,481
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14.CASH
31.12.2021. 31.12.2020,
Cash in bank 13,180 338,648
TOTAL: 13,180 336,848

16. EQUITY CAPITAL

Ag of 31 Dacember 2020, and 31 December 2018 the paid shere capilat of the Company was 208 145 EUR and
consisted of 208 145 shares with a nominal velus of EUR 1 per share. All ehares ars owned by Grundfos Holding A/S.

Managoment proposes the following distribution et the profit for the year 2021:
EUR
Retained sarnings from prior years 46 180
Currant year profit 851 558
Retained earnings at the end of the finanalal year 1787 748
Proposed distribution for the profit;
- - dividends 473,000
18, OTHER PROVIBIONS
31.42.2021, 31.12.2020.
Provisions for warranty obligations 85,720 90,276
TOTAL: 86,720 80,278
17. ACCRUED LIABILITIES
31.12.2021, 31.12.2020.
Accrued obligations for customer bonuses 287,820 179,671
Provisions for employee bonuses 178,288 81,004
Accrued obligationa for unused vacations 77,342 89,452
Provision for customer bonuses 11,118 15,355
Accrued obligations for audit 8,780 12,000
Other accruals 48,285 28,909
TOTAL 612,741 418,461
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18. RELATED PARTIES DISCLOBURE
Related company

Amounts Amounts

owed to owed by Purchases from
related rolated Sales to related ralated
sompany company company oompany
Grundfos Holding A/S * 2020 31,207 80,025 333,627 564,764
Grundfos Holding A/S * 2021 27,840 - - 764,730
Poul Due Jensens Fond 2020 - = - -
Poul Dus Jensens Fond 2021 - - - 218
Grundfos Pompe ITALIA S.R.L 2020 - - - 123,858
Grundfos Pompe ITALIA S.R.L 2021 44 460 - - 93,459
Grundfos Hungary Manufacturing Ltd. 2020 - - - 2,417
Grundfoa Hungary Manufacturing Ltd. 2021 - - - -
Grundfos Pompy Sp Z.0.0. 2020 5,206 = - 73,111
Grundfos Pompy Sp Z.0.0. 2021 66 - - 23,427
Grundfos Moskau 2020 - - z 152
Grundfos Moskau 2024 - - - -
Grundfos DK A/S 2020 - - - 118
Grundfos DK A/S 2021 - - - 111
Grundfos Operations A/S 2020 784,038 - = 8,238,707
Grundfos Operations A/S 2021 809,627 - - 8,877,260

Grundfos GMBH 2020 . - B
Grundfos GMBH 2021 - 680 660 -
Bombas Grundfos Portugal LDA. 2020 30 - - 300
Bombag Grundios Porlugal LDA, 2021 - - - 202
Grundfos Norge A/S 2020 - - 582 5,784
Grundfos Norge A/S 2021 - - - -
Grundfes AJS 2020 - - - =
Grundfos A/S 2021 - - - 598
Grundfos Watsr Utility inc. 2020 - - - 204,306
Grundfos Water Utility Inc. 2021 - - " -
Grundfos (PTY) Ltd 2020 - - - 234
Grundtos (PTY) Ltd 2021 - - - -
TOTAL: 2020 820,481 80,025 334,200 10,213,548
TOTAL: 2021 881,803 660 660 9,860,015
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18. RELATED PARTIES DISCLOSURE (CONT'D)

Terms and conditions of transactions with related parties
*Income from Grundfos Holding A/S for personnel services in 2021 was 0 EUR, in 2020 was 333 627 EUR,

On 31 December 2021 the Company has received following short ~ term loans to Grundfos Holding AG:
1) 1922 757 EUR as credit line with rate, which consists of variable lender’s determined base Interest rate and mark-

up of 0.36%, interest Income for 2021 was 3 EUR. Interest expense for 2021 was 2 060 EUR.

On 31 December 2020 the Company has received following short — term loans from Grundfes Holding AG:
1) 302 431 EUR as credit line with rate, which consists of variable lender’s determined base Interest rate and mark-

down of 2.37%, Interest expense for 2020 was 4 971 EUR.

On 31 December 2020 the Company has Issued following short - term loans to Grundfos Holding AG:
1) 1 142 268 EUR as credit line with rate, which consists of variable lender’s determined base interest rate and mark-

up of 0.36%, interest income for 2020 was 9 EUR.

Credit lines are without collateral, On the date of approving these financlal statements loan and deposit are partly
repald.

18. AVERAGE NUMBER OF EMPLOYEES

2021 2020
Average number of employess during the reporiing year 32 32
32 32

20. COMPANY BOARD RENUMERATION
No additional remuneration is paid to board members for their work at the management board.

21. COMMITMENTS AND CONTINGENCIES
The Company has signed sevaral operating lease agreemsnts for lease of cars. According to effective leass

agresments, in future nsporting periods the Company is required to make the following payments:
31.12.2021
EUR
Within one year 48,318
2~ 5 years .
TOTAL: 48,316
The Company has signed office lease agreement. According to effectiva lease agresments, in fmmmm
the Company Is required to make the following payments:
31.42.2024
EUR
7.624

Within one year

2 - 5 years N
TOTAL: 7,624

22. FINANCIAL RIS MANAGEMENT
The Company's activitiee are exposed to 8 variety of financial risks: foreign curmancy risk, interest rete risk, credit risk
and liquidity risk.

Foreign currency risk
Foreign currancy risk is the rik of financial losses incurred by the Company due to adverse fiuctuations in foreign

currency exchange rales, This risk arises when financial assets denominated in a foreign currency do nol match
financial liabilities in that currency which results in open cumency positions. The Company does not have any material
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balances of financial assets and liabilities denominated in currencies other than the Eurc. Therefore, during the
reporting year the Company’s exposure to foraign currency risk was not significant.

Interest rate nisk
Intarest rate risk |s the riak of financial losses incurred by the Company due to adverss fluctuations in Interest rates.

The Company's Interes! rete risk mainly arises from current Group borrowings at floating interest rates. This exposas
the Company to the risk that interast expenses will increass in a situation when interest rates go up.

Liquidity risk
Liquidity risk is the risk that the Company will not be able to settle its obligations in full as they fall due, Liquidity risk
arises when the maturites of financial asssts and liabilittes do not match. The aim of the Company's liquidity risk
management [s to meintain sufficient amount of cash and its equivalents to settie its obligalions at a given date. The
Company assesses the repayment term malching of its financiel assets and liabilities and the stability of long-term
investmant sources of funding on a regular basis. An operating cash fiow forscast is prepared to manage the liguidity
risk monthly after the actusl results of the previous month are available. The Company's management takes the view

that that the Company will have sufficient cash resources so Its liquidity will not be compromised.

Credit risk

Credit risk is the rigk that Company will Incur financial losses as a result of default by countsrparty on its obligation to
the Company, Credit risk mainly arises from cash and short-term deposits with banks and trade receivables.

The Company has obtained partial credit insuranca by "Euler Hermes" in Latvia and branch offices in Lithuania and
Estonia. Naw Customer acceptance consists of following steps - first step - local Credit control in following sites -
www.crediwsb.lv in Latvia, www.cr.lt in Lithuania and www.creditinfo.ee in Estonia; second step — credit Insurance
check based on credit insurance by "Compagnie francaise d'assurance pour le commerce™ extarieur; third approval by

local Management basad on “Delegation of Authorities® rules.

23. EVENTS AFTER BALANCE SHEEY DATE

In the period from the last day of the reporting year to the date of signing this financial statement, there have been no
avents that would result in adjusting this financial statement or should be explained in this financial statement.

Grundfos Pumps Baitic doas not anticipate a significantly different impact of Covid-18 in 2022 compared to the previous
year. Management of the Company is continuously evaluating the situation and believes that the Company will be able
to overcome the emergency through continuous situation monitoring, remote mestings and working from home,
disinfection of workplaces and increased obaervance of personal hygiens. However, this conclusion Is based on
information available at the date of signing these financial statements and the effect of future events on the future

parformance of the Company may differ from management's judgment.
In February 2022, sanclions have bean imposed on Russia and Belarus. Grundfos Pumps Ballic does not have any
suppliers or aclive projects in these countries. It is expected that these developments will not affect the activities of the
company,

The Annual report was signed on 28" of November 2022 on the Company's behalf by the board members and the
msponsib/ls ccountant

v / ° |
/?%’/% ﬁéﬁ_@&% m/fléo:;zé"/‘f-"ff/ A S8

Anders Ulfijaer Duelund Catherine Ann Weaver Sandis Dancis
Chairman of the Board Member of the Board Member of the Board

i'nfs Onzuls
naible accountant
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INDEPENDENT AUDITORS’ REPORT
To the Shareholders of Grundfos Pumps Baltic SIA

Opinion

We have audited the accompanying financial statements of Grundfos Pumps Baltic SIA (the Company) set out on pages 5 to 20 of the
accompanying annual report, which comprise the balance sheet as at 31 December 2021, and the statement of profit or loss, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory notes.

In cur opinion, the accompanying financial statements give a true and fair view of the financial position of Grundfos Pumps Baltic SIA
as at 31 December 2021, and of its financial performance and its cash flows for the year then ended in accordance with the Law on
Annual Reports and Consolidated Annual Reports of Ihe Republic of Latvia.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing adopted in the Republic of Latvia {ISAs). Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Intemational Code of Ethics for Professional
Accountants {incluging International Independence Standards) {IESBA Code) together with the independence requirements included
in the Law on Audit Services of Republic of Latvia that are relevant to cur audit of the financial statements in the Republic of Latvia. We
have fulfilled our other ethical responsibilities in accordance with the Law on Audit Services of Republic of Latvia and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Reporting on other information
Management is responsible for the other information. The other information comprises:

o the General information aboul the Company as set out on page 3 of the accompanying Annual Report;
s the Management Report as set out on page 4 of the accompanying Annual Repon.

Other information does not include the financial statements and our auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon, except as described in the Other reporting responsibififies in accordance with the legisiation of the Republic of Latvia section
of our report.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed and in light of the knowledge and understanding of the entity and its environment obtained in
the course of our audit, we conclude that there is a material misstalement of this other information, we are required to report that fact,
We have nothing to report in this regard.

Other reporting responsibilities in accordance with the legisfation of the Republic of Latvia

We have other reporting responsibilities in accordance with the Law on Audit Services of the Republic of Latvia with respect 1o the
Management Report. These additional reporting responsibilities are beyond those required under the ISAs.

Our responsibility is to consider whether the Management Report is prepared in accordance with the requirements of the Law on the
Annual Reports and Consolidated Annual Reports of the Republic of Latvia.

A meher Srn ol Emst & Yourky Globial Lindtad
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Based solely on the work undertaken in the course of our audit, in our opinion:
» the information given in the Management Report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and
» the Management Report has been prepared in accordance with the requirements of the Law on Annual Reports and
Consolidated Annual Reports of the Republic of Latvia.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair view in accordance with the Law on
Annual Reports and Consolidated Annual Reports of the Republic of Latvia and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to conlinue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial stalements as a whole are free from material
misstatement, whether due fo fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misslatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

» Identify and assess the tisks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audil
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exisls, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify cur opinion. Qur conclusions are based on the audit evidence oblained up to the date of our auditor's
report. However, fulure events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and conlent of the financial statements, including the disclosures, and whether
the financial statements represent the underlying Iransactions and events in a manner Ihat achieves fair prasentation.
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We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in intemal control that we identify during our audit.

ERNST & YOUNG BALTIC SIA
Licence No. 17

xf/// g

veta Vimba

Member of the Board
Latvian Certified Auditor
Certificate No. 153

Riga, 29 November 2022
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