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Management report 
The Board of Directors and the Managing Director of Hemtex AB, corporate identity number 556132-7056, are hereby authorized 

to submit the annual report for the financial year January 1 - December 31, 2018. Comparative figures refer to the financial year 

January 1 - December 31, 2017 unless otherwise stated. 

 

General about the business 

The Hemtex Group is a leading retailer in home textiles with a total of 147 stores as of December 31, 2018, of which 128 in Sweden, 

14 in Finland and five in Estonia. Of the chain's stores, 133 are owned by the Group and 14 by franchisees. 

Hemtex stores sell home decor products with an emphasis on home textiles. The assortment is divided into seven product areas: 

Sleeping, Bathing, Eating Hanging, Lighting, Carpets and Storage. These are complemented by non-textile home accessories. 

Hemtex AB operates the self-owned stores in Sweden, is responsible for concept development, marketing, business management 

and supply of goods to all stores within the chain. 

Hemtex AB conducts store operations in Estonia through a branch. 

 

Ownership 

Hemtex AB has been a subsidiary of ICA Gruppen AB (556048-2837) since June 2009. The company was until October 23, 2015 a Nordic 

Small Cap company with shares listed on NASDAQ OMX Stockholm, when delisting took place. At the end of the financial year, ICA 

Gruppen AB owned 100 percent of the shares, 9,090,910. 

 

Significant events  

During 2018, Hemtex has changed its stock partner. Since September 2018, the Speed Group has been responsible for handling both 

central warehouse for all Hemtex's stores and for Hemtex's e-commerce in both Sweden and Finland. 

 

Financing and working capital 

Financing has been in place since December 2016 within ICA Gruppen AB. 

 

The market 

Unfortunately, the Council lacked reliable information on the Swedish market for home textile products as the research company Gfk 

Sweden no longer conducts surveys covering home textiles. In 2017, the market for home textiles, according to research firm Gfk 

Sweden, was approximately SEK 6,705 million including VAT, of which Hemtex was the market leader with a market share of 20, 0 

percent. 

 

Establishments and acquisitions 

During the fiscal year 2018, two new stores were opened in Sweden, one in the newly established shopping center C4 outside 

Kristianstad and one in Sollentuna center. 

 

Rationalization 

During the 2018 fiscal year, Hemtex closed seven self-owned stores and two franchise stores closed. 
 

Risk Factors 

Hemtex's operations are associated with risks of various kinds. Risks related to the market situation include, among other things, 

cyclical influences, changes in fashion and trends, weather and seasonal variations as well as competitors. 

Risks related to operational operations include increased production and distribution costs, supplier risks, inventory risk, termination 

of significant agreements, risks related to acquisitions and divestments, as well as to the distribution center and information system. 

Financial risks include, among other things, risks related to refinancing risk, unfavorable capital 

and credit market conditions, currency, interest rate and credit risks. 

 

Market-related risks 

Economic impact  

Demand for Hemtex's products, like all retail, is affected by the general economic situation. Consumption patterns are affected by a 

number of general factors outside Hemtex's control, including general business conditions, interest rates, exchange rates, inflation 

and deflation levels, taxes, credit access, stock market developments, unemployment levels, other local economic factors, 

uncertainties about future economic prospects and more. A more favorable business cycle will have a positive impact on the 



 

households' economy, which usually has a positive impact on their consumption patterns. A deterioration in the business cycle will 

generally have the opposite effect. Hemtex has operations in Sweden, Finland and Estonia. Declining GDP and declining private 

consumption in Hemtex's markets can have a significant negative impact on the company's operations, earnings and financial 

position. 

 

Fashion risks 

Demand for home furnishings and home textiles is increasingly influenced by fashion trends, just like the clothing industry. Hemtex 

is therefore dependent on consumer preferences regarding the design, quality and prices of the products in Hemtex stores. A 

misjudgment of customers' preferences may cause demand for Hemtex's products to decline, which in turn can have a significant 

negative impact on the company's sales. 

 

Weather and seasonal variations  

The weather affects the sale of home textiles. A mild autumn and winter normally have a negative impact on sales and a cold and 

rainy summer normally contributes to higher sales figures. Extreme weather can have major consequences for the company's sales. 

Sales of home textiles also vary with the seasons. In general, sales are highest during the autumn and winter, where December has 

traditionally been the best month. 

 

Competitors 

The market for Hemtex products and services is exposed to competition and there are several different competitors in the local 

markets. Hemtex's strategy includes improving the already strong position in the market. According to the research company Gfk 

Sweden, Hemtex is the market leader in Sweden in 2017 with a market share of 20.0 percent. As Gfk Sweden no longer conducts 

surveys that cover the Home Textile market, we do not have any reliable market figures available. 

 

Operational risks 

Production and distribution costs 

A large part of the products Hemtex sells are manufactured in countries with lower cost and salary levels than in Sweden. This means 

that Hemtex can sell its products at a lower price than would be possible if production took place in Sweden. However, the 

development in the countries to which the manufacturing is located is rapid in many cases and there is no guarantee of how long the 

relatively low cost situation will exist in the countries in question. 

  Hemtex works with sourcing and continuously reviewing the cost situation to enable the lowest possible price to the customer. 

Hemtex is actively seeking new, and constantly evaluating existing, suppliers and purchasing markets in terms of price, quality, 

compliance with the code of conduct and delivery times. By increasing the number of goods purchased directly from the manufacturers, 

purchase prices can be lowered, thereby strengthening the company's margins. Hemtex also has a greater opportunity to control and 

influence the factories than when purchases go through intermediaries. The goal of procurement is to increase the proportion of goods 

purchased directly from the producer. 

 

Supplier risks and more 

Hemtex has no production of its own but uses a number of suppliers that produce the company's products. 

The timely delivery of the goods is very important for Hemtex. Loss of one or more suppliers as well as delayed or missed deliveries 

could have a negative impact on the company's operations. Some of the company's products are manufactured in developing 

countries. The working environment and the conditions that apply to production differ from the conditions prevailing in the countries 

where Hemtex products are sold. Hemtex has established a code of conduct that clarifies the suppliers' responsibility and regulates 

the relationship between Hemtex and the supplier. 

Since spring 2012, Hemtex has been collaborating with ICA Global Sourcing. The collaboration means that Hemtex will have access 

to a larger number of purchasing and quality offices around Asia and thus gain a wider supplier base. Together, systematic checks 

are carried out on the working conditions and the environmental work of the suppliers. 

 

Stock Risk 

Hemtex has a distribution center (central warehouse) and warehouses in the individual stores. Inventory risk involves a risk of 

obsolescence if the inventory is not sold at a value in excess of the acquisition value. 

 

Termination of agreement 

Hemtex has entered into rental agreements, purchase agreements and franchise agreements that together are important for 

Hemtex's operations. However, the Board of Directors and the management of Hemtex believe that no individual agreement or 

similar relationship in connection with the business is of decisive importance for the company's operations, earnings or financial 



 

position. The agreements can be terminated with a certain period of notice. 

 

Acquisitions and divestments 

Hemtex has over the years made a number of acquisitions of companies and operations. Growth through acquisitions poses a risk 

due to difficulties in integrating businesses, employees and products. During the 2018 financial year, Hemtex did not make any 

acquisitions. 

 

Distribution center 

Most of the goods sold in Hemtex's stores pass through the company's distribution center, which since September 2018 has been 

located in Borås from previously located in Jönköping. There are insurance policies for property and production interruptions, but 

there are no guarantees that such amounts are sufficient or can be fully recovered. 

 

Information systems 

Hemtex is dependent on information systems to control the flow of goods from purchases to sales in stores and to compile 

operational and statistical information. Any longer interruptions or lack of functionality in the information systems can mean that 

important information is lost or that measures are delayed, especially if problems arise during the high season, for example during 

the Christmas shopping. 

 

Financial risks  

In the financial policy, the Board has set different frameworks and what risks may be taken. Risk management is aimed at identifying, 

quantifying and reducing, or eliminating, risks. The finance policy specifies frameworks for how different types of financial risks should 

be managed and defines the risk exposure with which the business is to be conducted. The main focus is to strive for a low risk profile. 

The finance policy identifies the risks that exist regarding currency management, capital supply and liquidity management. See also 

Note 23. 

 

Comments on the income statement 

Net sales 

Net sales consist of sales to consumers through own stores and wholesale sales to franchise stores within the Hemtex chain. During 

the financial year, net sales amounted to SEK 960.7 M (1,018.0). 

Of the company's net sales, operations in Sweden accounted for SEK 936.2 (996.0) million and operations in Estonia accounted for 

SEK 24.4 (22.0) million of sales. 

Other operating income amounted to SEK 8.5 M (9.3) and consists mainly of franchise fees, royalties and commissions. 

 

Result 

Gross profit (net sales less costs for goods sold) amounted to SEK 556.9 (590.8) million during the calendar year. The gross profit 

margin was 58.0 (58.0) percent. 

 In order to reduce currency risk, Hemtex hedges a significant proportion of contracted flows in foreign currency. In accordance with the 

finance policy, 90 per cent of forecast flows must be hedged.  

  Operating expenses, excluding commodities and depreciation and amortization of tangible and intangible fixed assets, amounted 

to SEK 532.9 (548.5) million. The cost share of sales amounted to 55.5 (53.9) percent. 

     Depreciation of tangible and intangible fixed assets is distributed on rental rights with SEK 0.1 (0.3) million, goodwill with SEK 12.7 

(12.7) million and other depreciation with SEK 20.2 (20.7) million. 

     Operating profit for the financial year was SEK -0.4 (18.0) million, which means that the operating margin was -0.04 (1.8) percent. 

Profit before tax amounted to SEK -10.2 M (15.2), giving a profit margin of -1.4 (1.5) percent. Profit after tax amounted to SEK -13.6 

(12.2) million. 

During the financial year, the return on equity was -12.7 (7.1) percent.  

 

Comments on the balance sheet 

Goodwill  

At December 31, 2018, the goodwill value amounted to SEK 82.0 (94.7) million. Depreciation is planned according to plan by 5%. 

There is no impairment requirement. 

 

Inventories 

At December 31, 2018, inventory value amounted to SEK 171.3 M (172.1). Of the total inventories, the wholesale inventory accounted 

for SEK 108.4 (94.4) million. At the end of December 2018, inventories per store within the Group amounted to an average of SEK 0.5 



 

M (0.6). Inventory turnover rate amounted to 2.3 (2.4) as of last December 2018. 

 

Deferred tax assets 

Due to Hemtex AB becoming a wholly owned subsidiary of ICA Gruppen AB during the year 2015, a deferred tax claim on accumulated 

loss carryforwards has been raised by SEK 98.7 million. The ownership relationship means that there is a right to group contributions. 

 

Financial position 

Cash and cash equivalents amounted to SEK 52.6 M (55.3) as of December 31, 2018. Net debt, ie interest-bearing liabilities less cash and 

cash equivalents, increased by SEK 2.4 M during the last twelve months and amounted to December 16, 2018, at SEK 164 m. SEK 6 (162.2) 

million. The net debt / equity ratio amounted to 158.6 (147.3) percent as of December 31, 2018. 

 The equity / assets ratio at year-end was 19.4 per cent, compared with 20.7 per cent at the same time last year. 

 The total value of purchase orders for which currency forward contracts were signed amounted to MUSD 28.1 (31.6) at the end of 

December 2018. 

 

Staff  

The number of annual employees in Hemtex AB during the financial year was 439 (466) persons. The distribution of employees is 6 

(6) percent men and 94 (94) percent women. About 85 (84) percent work in the store organization and 15 (16) percent work at key 

functions such as purchasing, logistics, marketing and administration. 

Employees at Hemtex should be able to develop and feel that there is an opportunity to influence their work situation. By good 

leadership, employee surveys, staff meetings and opportunities for skills development should be achieved. The focus is to develop 

the meeting with our customers. 

  Hemtex also conducts systematic work to maintain and develop the company's work with the working environment. This is based 

on the fact that all employees within the Group are offered healthy, safe and pleasant workplaces and that all managers are trained 

in the area. Training in the working environment and safety is therefore carried out continuously in order to capture new employees 

in the organization. Within Hemtex, it is a requirement that all store managers receive this training. Work environment rounds and 

subsequent action plans are carried out annually to continuously improve the environment and well-being in Hemtex's operations. 

 In order to ensure effective crisis management, there is a comprehensive crisis management plan. The plan highlights potential events 

that could occur and how they should be handled. A central crisis management team and crisis support representatives at the store level 

have been appointed and trained. The crisis group meets regularly to develop the crisis management work and ensure that the 

organization is prepared for an unforeseen event, such as the risk of injury to individual employees or the company as a whole, should 

occur. 

 Hemtex AB has a collective agreement with the Union of Officials and the Trade Employees' Union. 

 

Environment and sustainability work 

Hemtex has an environmental policy and the company's goal is for the company's operations to have as little impact on the 

environment as possible. As Hemtex has no direct control over the manufacture of the products, the company has drawn up 

guidelines for the suppliers in a code of conduct, so-called Code of Conduct. The Code of Conduct is based, among other things, on 

the UN Convention on the Rights of the Child and on the conventions established by the UN Labor Market Organization (ILO) for 

working conditions and rights in working life.  

Annually, Hemtex presents a sustainability report which is available at www.hemtex.se. 

 

The work of the Board during the financial year 2018 

The Board is responsible for Hemtex's organization and management of the company's affairs, which includes establishing the 

company's strategy. The Board also has the task of appointing the CEO. Otherwise, the Board of Directors and the CEO follow the 

special rules of procedure that the Board of Directors has adopted regarding the division of work between the Board and the CEO. 

The control issues that come to the Board are handled by the Board as a whole. 

 

Significant events after the end of the financial year 

There are no significant events after December 31. 

 

The company's future development 

In 2019, the focus is to strengthen earnings performance with a focus on digital conversion. Work on strategy changes has begun and 

will be implemented during the coming three-year period. The work extends to both the assortment, communication and the shop 

experience. Hemtex will also continue its work on developing interior collections in collaboration with interesting designers. 

 



 

  



 

5-year overview 
  

2018 2017 2016 2015 2014 

Net sales, Mkr 960,7 1 018,0 1 013,0 1 051,7 985,1 

Net sales growth, % -5,6 0,0 -3,7 6,8 5,7 

Gross margin, % 58,0 58,0 58,3 53,7 57,6 

Operating profit, Mkr -0,4 18,0 -7,6 -32,8 6,2 

Operating margin, % -0,04 1,8 -0,7 -3,1 0,6 

Return on equity, % -12,7 7,1 2,9 42,1 -2,2 

Total assets 534,1 532,0 519,0 561,5 434,2 

Solidity, % 19,4 20,7 44,5 39,3 33,1 

Number of employees 439 466 492 495 481 

Number of stores 119 124 125 125 123 

 

 

Proposed appropriation of profit 
At the disposal of the annual general meeting, the following funds, SEK: 

Premium fund 185 380 575 

Profit of previous years -77 964 000 

Profit of the year  -13 603 343 

Sum 93 813 233 

 

The Board of Directors and the Managing Director propose that: 

Dividends   - 

Transferred to new account 93 813 233 

Sum 93 813 233 

  



 

Income statement 
1 January–31 December   

Tkr Note 2018 2017 

Net sales 2 960 660 1 017 970 

Other operating revenues 3 8 550 9 337 

Sum operating income  969 210 1 027 307 

Operating expenses    

Cost of goods sold 7 -403 795 -427  181 

Other external expenses 5,19 -276 303 -283  422 

Personnel expenses 4 -256 569 -265  036 

Depreciation and write-downs of tangible and intangible fixed assets 6 -32 961 -33 674 

Operating profit  -418 17 994 

Profit from financial items    

Profit from shares in group companies  - - 

Financial Income  657 517 

Financial expenses  -3  906 -3  331 

Net financials 8 -3 249 -2  814 

Profit after financial items  -3 667 15 180 

Allocations      15 -6 569 - 

Profit before taxes  -10 236 15 180 

Taxes on profit of the year 9 -3 362 -3 020 

Profit of the year  -13 598 12 160 

 

Other comprehensive income 
Tkr Note 2018 2017 

Profit of the year  -13 598 12 160 

Other comprehensive income    

Items that may be reclassified to profit of the year    

Translation differences  -236 -140 

Change of fund for fair value for forward hedges 26 7 522 -2 909 

Comprehensive income of the year  -6 312 9 111 

  



 

 

Balance sheet 
Tkr Note 2018 2017

31 dec 31 dec

ASSETS

Fixed assets    

Intangible assets 10   

 Balanced expenses for computer programs 9 563 10 089 

 Tenancies 207 307 

 Goodwill 82 044 94 712 

Sum  91 814 105 108 

Tangible assets 

 Fixtures and installations 11 22 675 20 235 

 Improvement expense on someone else's property 11 17 813 12 798 

 Advances relating to tangible assets - 500 

Sum  40 488 33 533 

Financial assets 22 

 Shares In Group companies 12 51 51 

 Other long-term securities - - 

 Deferred tax assets 13 102 490 105 852 

 Other long-term receivables 12 9 064 7 205 

Sum  111 605 113 108 

Sum fixed assets  243 907 251 749 

Current assets    

Inventories 

 Merchandise 171 286 172 132 

Receivables 

 Accounts receivable 22 6 826 5 923 

 Current tax receivable 3 006 2 384 

 Receivables from Group companies - 8 885 

 Other receivables 659 254 

 Prepayments and accrued income 14 33 176 35 454 

Sum  43 667 52 900 

Cash and cash equivalents 52 643 55 285 

Sum current assets  267 596 280 317 

Sum assets  511 503 532 066 

 

  



 

 

Tkr Note 2018 2017

31 dec 31 dec

EQUITY AND LIABILITIES    

Equity

Share capital 10 000 10 000 

Premium fund 185 380 185 380 

Balanced earnings including profit for the year -91 561 -85 249 

Sum equity  103 819 110 131 

Of which tied up equity  10 000 10 000 

Of which free equity  93 819 100 131 

Provisions

Provisions for pensions and similar obligations 18, 23 11 341 8 983 

Sum provisions  11 341 8 983 

Long-term liabilities 22 

Deferred tax liabilities - 380 

Sum long-term liabilities  - 380 

Short-term liabilities 22 

Overdraft 16 - - 

Accounts payable 86 962 77 431 

Liabilities to Group companies 212 183 231 814 

Other liabilities 44 466 46 369 

Accrued expenses and prepaid income 17 52 732 56 958 

Sum short-term liabilities  396 343 412 572 

Sum equity and liabilities  511 503 532 066 

 

 

  



 

Cashflow statement 
1 January–31 December 

Tkr Note 2018 2017

THE CURRENT OPERATIONS    

Profit after financial items -3 667 15 180 

Adjustments for items that are not included in the cash flow 20 42 057 32 663 

38 390 47 843 

Paid tax - - 

Cash flow from operating activities before changes in working capital  38 390 47 843 

Changes In working capital

Inventories 961 -18 184 

Operating receivables 9 234 21 171 

Non-interest-bearing debt -22 844 131 823 

Cash flow from operating activities 25 741 182 653 

Investments    

Acquisition of intangible fixed assets -4 984 -2 719 

Acquisition of property, plant and equipment -21 619 -16 403 

Acquisition of financial fixed assets -1 859 -2 301 

Cash flow from investments  -28 462 -21 423 

Cash flow after investment activities  -2 721 161 230 

Financing activities    

 Dividends 21 - -130 000 

Borrowed / amortized loans -  -  

Cash flow from financing activities  - -130 000 

Cash flow of the year  -2 721 31 230 

Cash and cash equivalents at the beginning of the year 55 285 24 076 

Exchange rate differences in cash and cash equivalents 79 -21 

Cash and cash equivalents at year-end  52 643 55 285 

Unused credits    

Contracted, unutilized credits 132 685 142 499 

 

 

 

 

 

 

 

 



 

Changes in equity 
                                                                   Tied equity                              Unrestricted equity                           Total 

EQUITY 

 

 

Tkr 

 

 

 

Share capital 

 

 

Statutory 

reserve 

 

Balanced 

result incl. 

profit for the 

year 

 

 

Premium fund 

 

Incoming equity 2017-01-01 10 000 - 35 640 185 380 231 020 

Dividends   -130 000  -130 000 

Profit of the year   12 160  12 160 

Provision for fair value fund   -2 909  -2 909 

This year's change in translation reserve   -140  -140 

Outgoing equity 2017-12-31 10 000 - -85 249 185 380 110 131 

      

Incoming equity 2018-01-01 10 000 - -85 249 185 380 110 131 

Dividends   -  - 

Profit of the year   -13 598  -13 598 

Provision for fair value fund   7 522  7 522 

This year's change in translation reserve   -236  -236 

Outgoing equity 2018-12-31 10 000 - -91 561 185 380 103 819 

 

The share capital of Hemtex AB consists of 9,090,910 shares per 2018-12-31, with a quotient value of SEK 1.10 per share. 

There is only one class of shares. Each share entitles to one vote at the Annual General Meeting and all shares have equal rights to 

share in the company's assets and profits. 

 

  



 

 

Notes to the financial statements 
 

Unless otherwise stated, all amounts are reported in thousands of kronor (Tkr) 

 

1. Accounting principles 
 

Hemtex AB, corporate registration number 556132-7056, conducts business in the form of association limited company and is based in Borås City, 

Västra Götaland. The head office address is Hemtex AB, Box 495, 501 13 BORÅS. The address for the website is www.hemtex.se. 

Hemtex AB is a subsidiary of ICA Gruppen AB, corporate registration number 556048-2837. 

Hemtex is a leading home textile retail chain with a total of 147 stores as of December 31, 2018. 

 

General accounting principles 

The company has prepared its annual accounts in accordance with the Swedish Annual Accounts Act (1995: 1554) and recommendation from the 

Swedish Financial Reporting Board RFR 2 "Accounting for legal entities". RFR 2 means that in the annual report for the legal entity, the parent company 

must apply all IFRS and statements approved by the EU as far as possible within the framework of the Annual Accounts Act and with regard to the 

relationship between accounting and taxation. The recommendation specifies the exceptions and supplements to be made from IFRS. 

 

New standards and statements that have been applied as of 2018 

As of 2018, IFRS 9 Financial Instruments and IFRS 15 Revenue from agreements with customers will be applied. IFRS 9 Financial Instruments was 

published in July 2014, approved by the EU in November 2016 and came into force on 1 January 2018. The standard replaces IAS 39 Financial 

Instruments: Accounting and Measurement. The introduction of IFRS 9 has had no effect on the financial report, ie classification and valuation has 

not been affected by the transition to IFRS 9. The analysis of the business model and the tests required according to IFRS 9 shows that the financial 

assets reported in IAS 39 and measured at fair value through profit or loss and amortized cost are reported in the same way under IFRS 9. 

 

IFRS 15 Revenue from agreements with customers was published in May 2014, with a change published in April 2016. IFRS 15 was approved by the 

EU in October 2016 and the change in November 2017. Entry into force took place on 1 January 2018. Hemtex AB's main revenue comes from the 

sale of goods where the performance commitment, the time when the customer takes control of the product, and the payment are clearly 

distinguishable. The transition to IFRS 15 has therefore not had a material effect on the financial report. 

 

IFRIC 22 Transactions in foreign currency and advances were approved for application in March 2018, effective January 1, 2018. It clarifies when a 

transaction is to be reported and the exchange rate to be applied for prepayments in foreign currency. IFRIC 22 has had no effect on the financial 

report. 

 

New standards from IASB with application from 2019 onwards 

IFRS 16 Leasing was published in January 2016, approved by the EU in November 2017 and comes into force for the financial year beginning January 

1, 2019. Hemtex AB applies as legal entity RFR 2 and will therefore continue to report all leases as operational leases, ie the financial The report on 

leasing will therefore remain unchanged compared to 2018. 

 

Prerequisites for the preparation of financial reports 

The company's functional currency is Swedish kronor. This means that the financial reports are presented in Swedish kronor. All amounts, unless 

otherwise stated, are rounded to the nearest thousand. Assets and liabilities are recognized at cost, except for certain financial assets and liabilities 

that are measured at fair value. 

    The accounting principles set out below have been applied consistently to all periods presented, unless otherwise stated below. 

 

Important estimates and assessments 

According to company management, critical assessments regarding applied accounting principles, as well as sources of uncertainty in estimates, are 

primarily related to valuation of inventories. 

    Inventories have been valued at the lower of cost and net realizable value. The size of the net realizable value includes calculations, among other 

things, based on assessments of future sales prices, where assessed price reductions have been taken into account. The actual outcome of future 

sales prices may deviate from assessments made. 

 

Classification  

Fixed assets and long-term liabilities essentially consist of amounts that are expected to be recovered or paid later than twelve months after the 

balance sheet date. Current assets and current liabilities essentially consist of amounts that are expected to be recovered or paid earlier than twelve 

months after the balance sheet date.  

 

Financial reports of foreign operations 

Assets and liabilities in foreign operations are translated from the functional currency of the foreign operations to the company's reporting currency, 



 

Swedish kronor, at the exchange rate prevailing on the balance sheet date. Revenues and expenses in a foreign operation are translated into Swedish 

kronor at an average exchange rate, which is an approximation of the rates at the respective transaction date. Translation differences arising from 

currency translation of foreign operations are reported under Other comprehensive income.  

 

Foreign currency transactions 

Purchases and sales in foreign currency are translated into the functional currency at the exchange rate that exists on the transaction date. Monetary 

assets and liabilities in foreign currency are translated into the functional currency at the exchange rate prevailing on the balance sheet date. Exchange 

rate differences arising from the translation are reported in the income statement. Non-monetary assets and liabilities are reported at historical cost. 

areas The price difference is fully included in operating profit. 

 

Income 

Net sales consist of sales of goods to consumers through own stores and wholesale sales to franchise stores within the Hemtex chain. Revenue from 

sales of goods is reported as income in the income statement on delivery. Sales are reported excluding VAT and after discounts. Outstanding bonuses 

to customer club members are taken into account on an ongoing basis in the income statement. 

  Other operating income consists mainly of franchise fees, connection fees for new franchise stores and commissions. Franchise fees are accrued 

in the income statement as they are earned. Connection fees for new franchise stores are reported in the period when the store opens and no 

obligations associated with the franchise agreement exist. Invoicing of marketing services has reduced other external costs. 

 

Financial income and expenses 

Financial income and expenses consist of interest income on bank funds and interest-bearing securities, interest expenses on loans, dividend income 

and exchange rate differences. 

 

Financial instruments (IFRS 9, applicable from 2018) 

Financial instruments are initially recognized at fair value, which normally consists of the amount paid or received, taking into account transaction costs. 

For derivatives, valuation is made without regard to transaction costs. Subsequent reporting is dependent on the category of financial instruments. 

Financial assets are classified into three categories; Financial assets valued at amortized cost, financial assets at fair value in profit and financial assets 

valued through other comprehensive income. As a general rule, financial liabilities are valued at amortized cost. Derivatives that constitute a liability are 

recognized at fair value in profit or loss. Acquisitions and divestments of financial assets are reported on the business day, which is the day when Hemtex 

AB undertakes to acquire or divest the asset. 

 

Long-term receivables and other receivables 

Long-term receivables and other current receivables are receivables that arise when the company provides money without the intention to trade in 

the right of credit. If the expected holding period is longer than one year, they constitute long-term receivables and if they are shorter other 

receivables. Long-term receivables and other receivables are valued at amortized cost. 

 

Financial investments 

Financial investments are either financial fixed assets or short-term investments depending on the intention of the holding. If the maturity or expected 

holding period is longer than one year, they constitute financial fixed assets and if they are shorter than one year short-term investments. Financial 

investments are measured at fair value through profit or loss. 

 

Accounts receivable 

Accounts receivable are reported at the amount expected to be received after deductions for doubtful receivables that have been assessed individually. 

The expected maturity of the trade receivable is short, which is why the value is reported at nominal amount without discounting. Write-downs of 

accounts receivable are recognized in operating expenses. 

 

Cash and cash equivalents 

Cash and cash equivalents include cash, bank balances and "money on the way". Cash and bank balances are reported at amortized cost. 

 

Liabilities to credit institutions and other loan liabilities 

All loan liabilities are reported at amortized cost using the effective interest method. Initially, loans are recognized at the value of what has been received 

in loans less expenses attributable to borrowing. Borrowing expenses are accrued over the term of the loan. Long-term liabilities have an expected 

maturity longer than one year, while short-term liabilities have a maturity shorter than one year. 

 

Accounts payable 

Accounts payable have a short expected maturity and are valued without discounting to the nominal amount. 

 

Derivatives 

Hemtex applies from fiscal year 2017 hedge accounting. All derivatives are reported at fair value in the balance sheet as receivables or liabilities to Group 

companies as all derivatives are subscribed by ICA Sverige AB. The changes in value are reported in the income statement. Exceptions apply to derivative 

instruments that meet the requirements for cash flow hedging where an effective part of the changes in value are recognized in other comprehensive 

income pending the hedged item is recognized in the income statement. The ineffective portion of the value changes is recognized in the income 

statement.  



 

 

 

Financial instruments (IAS 39, comparative year 2017) 

Financial instruments recognized in the balance sheet include, on the asset side, cash and cash equivalents, accounts receivable. Liabilities and 

shareholders' equity include accounts payable, issued debt instruments and loan liabilities. 

  Financial instruments are initially recognized at cost equal to the fair value of the instrument plus transaction costs for all financial instruments 

except those belonging to the financial asset category that are reported at fair value through profit or loss for the year, which are reported at fair 

value. Accounting is then done depending on how they have been classified as below. 

     A financial asset or financial liability is recognized in the balance sheet when the company becomes a party in accordance with the contractual 

terms of the instrument. Accounts receivable are recognized in the balance sheet when an invoice has been sent. Debt is recognized when the 

counterparty has performed and a contractual obligation exists to pay, even if an invoice has not yet been received. Accounts payable are recognized 

when an invoice is received. 

     A financial asset is removed from the balance sheet when the rights in the agreement are realized, expire or the company loses control of them. 

The same applies to part of a financial asset. A financial liability is removed from the balance sheet when the contractual obligation is fulfilled or 

otherwise extinguished. The same applies to part of a financial liability. 

     Acquisitions and divestments of financial assets are reported on the business day, which is the day when the company commits to acquire or divest 

the asset. In cases where the company acquires or sells listed securities, settlement day accounting is applied. 

     A financial asset and a financial liability are offset and recognized with a net amount in the balance sheet only when there is a legal right to set off 

the amounts and that there is an intention to settle the items with a net amount or to simultaneously realize the asset and settle the debt. 

     Financial instruments are classified into categories. The classification depends on the intention of the acquisition of the financial instrument. 

Company management determines the classification at the original acquisition date. 

 

Long-term receivables and other receivables 

Long-term receivables and other current receivables are receivables that arise when the company provides money without the intention to trade in 

the right of credit. If the expected holding period is longer than one year, they constitute long-term receivables and if they are shorter other 

receivables. These receivables belong to the category Loan receivables and accounts receivable. 

 

Financial investments 

Financial investments are either financial fixed assets or short-term investments depending on the intention of the holding. If the maturity or expected 

holding period is longer than one year, they constitute financial fixed assets and if they are shorter than one year short-term investments. 

 

Accounts receivable 

Accounts receivable are classified in the category Loan receivables and accounts receivable. Accounts receivable are reported at the amount expected 

to be received after deductions for doubtful receivables that have been assessed individually. The expected maturity of the trade receivable is short, 

which is why the value is reported at nominal amount without discounting. Write-downs of accounts receivable are recognized in operating expenses. 

 

Cash and cash equivalents 

Cash and cash equivalents include cash, readily available bank balances and “cash on the go”. 
 

Liabilities 

Liabilities are classified as other financial liabilities, which means that they are initially recognized at the amount received after deduction of 

transaction costs. After the acquisition date, the loans are valued at amortized cost using the effective interest method. Amortized cost is determined 

on the basis of the effective interest rate that was calculated when the loans were raised. This means that surplus and deficit values as well as direct 

issue costs are accrued over the term of the loans. Long-term liabilities have an expected maturity longer than one year, while short-term liabilities 

have a maturity shorter than one year. 

 

Accounts payable 

Accounts payable are classified in the category other financial liabilities. Accounts payable have a short expected maturity and are valued without 

discounting to the nominal amount. 

 

Intangible assets 

Goodwill 

In Hemtex AB, goodwill is recognized in the balance sheet that has arisen in connection with the merger of subsidiaries and in the acquisition of 

collateral. Goodwill is amortized over 20 years. The reason for the estimated useful life is that the acquisitions have been important for Hemtex's 

structure and geographical coverage of the market. Furthermore, these units enable strategic use of the company's market penetration and 

purchasing organization. 

 

Balanced expenditure on computer programs 

The acquisition cost for licenses and development of major IT systems for internal use are capitalized in cases where they are deemed to be of value 

to the company for a number of years. Direct and indirect external and internal expenses for developing software for own use are capitalized. 

Expenditure on pre-study, training and ongoing maintenance is expensed as incurred. 

 



 

Rental rights 

Rental rights acquired by the company are reported at cost less accumulated depreciation and any write-downs. 

 

Tangible assets 

Tangible fixed assets are reported as assets in the balance sheet if it is probable that future economic benefits will benefit the company and the cost 

of the asset can be calculated reliably. 

     Tangible fixed assets are reported in the company at cost less deductions for accumulated depreciation and any write-downs. The acquisition value 

includes the purchase price and costs directly attributable to the asset in order to bring it in place and in condition to be utilized in accordance with 

the purpose of the acquisition. Examples of directly attributable costs that are included in the acquisition value are costs for delivery and handling, 

installation, consulting services and legal services. 

     Additional expenses are added to the acquisition value to the extent that the asset's performance improves in relation to the level that applied 

when it was originally acquired. Other additional expenses are reported as expenses in the period in which they arise. 

 

Leased assets 

As a lessee, the company has entered into operating leases. The leasing cost is recognized evenly over the contract period and, where applicable, 

includes variable fees that are marginal in relation to the total costs. The company has finance leases for cars. The total value of these agreements is 

marginal in size, which is why they are reported as operating leases. The Company's operating leases mainly concern premises for offices and stores 

as well as shop fittings. 

 

Depreciations 

Depreciation of tangible and intangible fixed assets is based on original acquisition value less estimated residual value and is amortized on a straight-

line basis over the estimated useful life and is recognized as an expense in the income statement. Each part of a tangible fixed asset with an acquisition 

value that is significant in relation to the total acquisition value of the asset is depreciated separately. The following periods of use apply: 

 

Intangible assets 

Balanced expenses for computer programs        5 år 

Rental rights       10 år 

Goodwill       20 år 

 

Tangible assets 

Fixtures and installations   3-5 år 

Improvement expense on someone else's property    5 år 

 

Inventory 

Inventories are recorded at the lower of cost and net realizable value. The net realizable value is the estimated sales price in the ongoing operations, 

after deduction of estimated costs for completion and to achieve a sale. The acquisition value is calculated according to weighted average prices. 

 

Impairments 

At each closing date, an assessment is made as to whether there is any indication that the company's assets have decreased in value. If so, an asset's 

recoverable amount is calculated. Impairment losses and reversals of impairment losses are recognized in the income statement. 

 

Pensions 

Commitments for pensions are classified either as defined contribution plans or as defined benefit plans. The plans mainly cover old-age pension, 

sickness pension and survivor's pension. Obligations regarding fees for defined contribution plans are recognized as an expense in the income 

statement when they arise. The value of a defined benefit pension plan is the present value of the defined benefit obligation minus the fair value of 

any plan assets under which the obligation is to be regulated. If this net value is a liability, this is recognized as a provision in the balance sheet. If the 

net worth is an asset, if certain criteria are met, this is reported as a long-term financial receivable. The company's commitment to salaried employees 

in Sweden is secured through insurance with Alecta. According to a statement from the Swedish Financial Reporting Emergency Group, UFR 3, this is 

a defined benefit plan that includes several employers. Alecta cannot currently provide such information that makes it possible to report this plan as 

a defined benefit plan. The pension plan according to ITP2, which is secured through insurance with Alecta, is therefore reported as a defined 

contribution plan. At the end of December 2018, Alecta's surplus in the form of the collective consolidation level was 142 percent. The collective 

consolidation level consists of the market value of Alecta's assets as a percentage of the insurance obligations calculated in accordance with Alecta's 

insurance technical assumptions, which do not comply with IAS 19. The pension costs for the year are shown in Note 4. 

 

Compensation upon termination 

A provision is reported in connection with layoffs of employees only if the company is demonstrably obliged to terminate an employment before the 

normal time or when remuneration is provided as an offer to encourage voluntary retirement. In cases where the company terminates staff, a detailed 

plan is drawn up that includes at least the workplace, positions and approximate number of people involved, as well as the remuneration for each 

category of staff or position and the time of the plan's implementation. 

 

  



 

Provisions 

A provision is recognized in the balance sheet when the company has an existing legal or informal obligation as a result of an event that occurred, and it 

is likely that an outflow of financial benefits will be required to settle the obligation. 

Where the effect of when timely payment is made is significant, provisions are calculated by discounting the expected future cash flow at a pre-tax interest 

rate that reflects current market assessments of money's time value and, if applicable, the risks associated with the debt. 

 

Taxes 

Total tax consists of current tax and deferred tax. Taxes are reported in Profit for the Year, Other comprehensive income or directly in equity based 

on where the underlying transaction is recognized. 

     Current tax is tax that must be paid or received in respect of the current year. This also includes adjustment of current tax attributable to earlier 

periods. 

     Deferred tax is calculated according to the balance sheet method, based on temporary differences between the reported and tax values of assets 

and liabilities. The amounts are calculated based on how the temporary differences are expected to be offset and based on the tax rates and tax rules 

that are decided or announced on the balance sheet date. 

     Deferred tax assets relating to deductible temporary differences and loss carryforwards are recognized only to the extent that it is probable that 

these will result in lower tax payments in the future. 

 

Borrowing costs 

Borrowing costs are charged to earnings in the period to which they relate. Hemtex holds no so-called qualified assets for which these expenses 

should be capitalized. 

 

Contingent liabilities 

A contingent liability is recognized when there is a possible commitment arising from events that have been confirmed only by one or more uncertain 

future events or when there is an obligation that is not recognized as a liability or provision because it is unlikely that a outflow of resources will be 

required. 

 

Cashflow statement 

The cash flow statement is prepared using an indirect method, which means that earnings after financial items are adjusted for transactions that have 

not resulted in payments or disbursements during the period and for any income and expenses that are attributable to the cash flow of the investment 

business. 

 

Subsidiaries 

Shares in subsidiaries are reported in the company according to the cost method. All dividends received are reported as revenue. The item Shares in 

subsidiaries is impairment tested if there are indications or reasons to assume that the recoverable amount is less than the carrying amount. 

 

Financial Instruments (Derivatives) 

Hemtex applies from fiscal year 2017 hedge accounting. All derivatives are reported at fair value in the balance sheet as receivables or liabilities to Group 

companies as all derivatives are subscribed by ICA Sverige AB. For derivative instruments that meet the requirements for cash flow hedging, an effective 

portion of the changes in value in equity, such as the Fund for fair value, is recognized pending the hedged item being recognized in profit or loss. 

 

Group relations 

The company is a parent company, but with reference to the exception rules in the Annual Accounts Act, Chapter 7, Section 2, no consolidated accounts 

are prepared. The closest parent company that prepares consolidated accounts in which the company is included is ICA Gruppen AB (corporate registration 

number 556048-2837), with its registered office in Stockholm. The parent company for the entire group is ICA Handlarnas Förbund (org. No. 802001-5577) 

with its registered office in Solna. 

 

KPI definitions 

Number of annual employees Total number of attendance hours divided by normal annual working hours in each country. 

Return on equity  Profit after tax as a percentage of average equity. 

Gross profit margin   Net sales less costs for goods sold as a percentage of sales. 

Average equity  Equity at the beginning and end of the financial year divided by two. 

Net debt   Interest-bearing liabilities minus cash and cash equivalents. 

Operating margin  Operating profit as a percentage of net sales for the period. 

Solidity    Equity as a percentage of total assets. 

Net debt ratio  Interest-bearing liabilities are subtracted by cash and cash equivalents. 

 

 

  



 

2. Distribution of net sales 
 

Net sales per geographical market 2018 2017 

Sweden 936 247 995 930 

Estonia 24 413 22 040 

Sum 960 660 1 017 970 

 

Net sales 2018 2017 

Sales to franchise stores 22 848 24 019 

Sales to stores in subsidiaries 36 760 34 370 

Sales to consumers in own stores and wholesale sales 901 052 959 581 

Sum 960 660 1 017 970 

 

In addition to sales of goods regarding Hemtex's own assortment, sales to franchise stores also include invoicing of goods from contract suppliers 

that are not margin-based and further invoicing of store inventory and computer equipment. 

 

 

3. Other operating income 
 

 2018 2017 

Franchise fees 3 582 4 006 

Provision 410 262 

Management Fee 2 272 1 999 

Other 2 286 3 070 

Sum 8 550 9 337 

 

 

4. Employees and personnel costs 

 

The average number of employees 

The average number of employees and salaries and remuneration are shown in the summary below. The average number of employees has been 

calculated by comparing the number of attendance hours in relation to normal annual working hours in each country. Information on the number of 

full-time employees as well salaries and remuneration refer to the period 1 January to 31 December for each year. 

 2018 2017 

 

Average 

number of 

employees 
Whereof 

men 
Average number 

of employees 
Whereof 

men 

Sweden 420 27 447 27 

Estonia 19 - 19 - 

Total 439 27 466 27 
 

  



 

Accounting of gender distribution in company management 

 2018 2017 

 
Number of 

men 
Number of 

women 
Number of 

men 
Number of 

women 

Board 2 1 2 1 

Other senior executives 2 4 4 3 
 

Salaries, other allowances and social costs 

 2018 2017 

Salaries and other remuneration 181 743 185 034 

Social expenses 74 421 75 224 

    whereof pension costs -15 009 -14 388 

 

Pension costs for the company's management (9 people) amount to SEK 2,838 (2,644). For the Board (1 persons), the pension cost amounts to SEK 

0,000 (0,000). 

 

Hemtex currently has both defined benefit plans and defined contribution plans. All employees in Sweden are linked to the ITP plan via Alecta, which 

is a defined benefit plan but is reported as a defined contribution plan according to a statement from the Swedish Financial Reporting Board (UFR 3). 

Alecta cannot currently provide such information that makes it possible to report this ITP plan as a defined benefit plan. Obligations regarding fees 

for defined contribution plans are recognized as an expense in the income statement when they arise. 

 

Remuneration to senior executives and other employees 

  2018 2017 

   

Board of directors 

and senior 

executives 

(10 people) 

 

Other 

employees 

Board of directors 

and senior 

executives 

(13 people) 

 

Other 

employees 

Hemtex AB   11 698 169 984 10 610 174 424 

 

 

  

 

Benefits to the Board of Directors and senior executives 

Board of Directors 

The Chairman and members elected by the AGM No fees are payable by the AGM. 

 

Management 

Basic salary for the company management, 9 (6) persons, was paid SEK 9,826 (8,914) thousand. Bonus has been paid out with SEK 972 (632) thousand. 

The pension cost for the financial year amounted to SEK 2,838 (2,644) thousand. Pension benefits are based on a general pension plan. Pensionable 

salary consists of basic salary and an average of the variable remuneration for the past three years. Everyone in the company management has a 

company car. The retirement age is 65 years. 

 

Remuneration and other benefits to senior executives in 2018 (the amounts relate to remuneration paid) 

2018 Basic salary 
Variable 

remuneration Other benefits Pension costs 
Other 

remuneration Sum 

Management 9 826 972 497 2 838 - 14 133 



 

 

Remuneration and other benefits to senior executives in 2017 (the amounts relate to remuneration paid) 

2017 Basic salary 
Variable 

remuneration Other benefits Pension costs 
Other 

remuneration Sum 

Management 8 914 632 488 2 644 - 12 678 

 

 

1)  Management 2017 (not including CEO): ): Ann Bernlert, Andreas Berntsson, Ted Bergström, Johanna Jörgner, Anna Bredberg, Lena Nyberg-

Collin. 
 

 

5. Fees to auditors 
 

Remuneration to the company's auditing company has been paid with the following amount. Audit assignment refers to the review of the annual 

accounts and the accounts, as well as the administration of the Board of Directors and the Managing Director, as well as advice or other assistance 

that is caused by observations on such an audit or the execution of such other tasks. 

 
In addition to the audit assignment, auditing activities refer to different types of quality assurance services that will result in a report, certificate or 

similar. This includes, for example, review of the interim report. Tax advice refers to advice related to taxes, VAT and staff taxation. Everything else is 

other services. 

 

 2018 2017 

KPMG AB   

Audit assignment  495  320 

Auditary operation beyond the auditary assignment 113 101 

Tax advice - - 

Other services - - 

Sum  608  421 
 

 

6. Depreciation and write-downs of tangible and intangible fixed assets 

 2018 2017 

Balanced expenses for computer programs - 5 510 -6 700 

Rental rights - 100 - 288 

Goodwill -12 668 -12 668 

Fixtures and installations -9 476 -9 549 

Improvement Leasehold -5 207 -4 469 

Sum -32 961 -33 674 
In Hemtex AB, goodwill is amortized over 20 years. Goodwill arises in connection with the merger of subsidiaries and in connection with acquisition 

of collateral. The reason for the estimated useful life is that the acquisitions have been important for Hemtex's structure and geographical coverage 

of the market. Furthermore, these units enable strategic use of market penetration and purchasing organization. 

 

 

 

 

 



 

 

7. Exchange rate differences that affected earnings 

 2018 2017 

Exchange rate differences that affected operating profit 5 016 1 247 

Sum 5 016 1 247 
 

Transaction exposure 

Purchases are made primarily in foreign currencies, primarily in USD and EUR, while sales are in the currency of each subsidiary. This means that 

sales and earnings are affected by currency fluctuations. The company mainly uses currency futures to limit the effect of short-term exchange rate 

changes. 

 

8. Net financials 

 2018 2017 

Interest income, Group companies 574 513 

Interest income, other 83 4 

Sum financial income 657 517 

Profit from participations in subsidiaries 0 0 

Interest expenses, other -3 906 -3 331 

Sum financial costs -3 906 -3 331 

Net finance -3 249 -2 814 
 

 

 

9. Taxes 

 2018 2017 

Current tax    

Current tax on profit for the year - - 

Adjustment of current tax from previous years - - 

Sum current tax - - 

 

Deferred tax   

Deferred tax on temporary differences  204 3 558 

Deferred tax revenue in capitalized tax value in loss carryforwards during the year - - 

Deferred tax expense as a result of utilized loss carryforwards - -6 578 

Effect of changed tax rate 1 -3 566  

Sum deferred tax -3 362 -3 020 

Total reported effective tax -3 362 -3 020 

 

 
1 In 2018, a decision was made to reduce the tax rate in Sweden from 2019. The tax rate in 2019-2020 amounts to 21.4 percent and from 2021 the 
tax is further reduced to 20.6 percent. 



 

Of the deferred taxes for the year, SEK 0 thousand is attributable to changes in untaxed reserves, see also note 13.  
 

 

 

 2018 2017 

Reported profit before tax -10 236 15 180 

Tax according to the applicable tax rate for the parent company 2 252 -3 340 

 

Tax effect of:   

Effect of foreign tax rates - - 

Non-deductible costs -3 183 -3 329 

Non-taxable income 154 91 

Revised and disregarded loss carryforwards and other items  - 3 558 

Effect on deferred tax due to changed tax rate - 2 586 - 

Adjustment of current tax attributable to previous years - - 

Reported effective tax -3 362 -3 020 

 

Tax rates 

 2018 2017 

Sweden 22,0% 22,0% 
 

As a result of Hemtex AB becoming a wholly owned subsidiary of ICA Gruppen AB in 2015, a deferred tax claim on accumulated loss carryforwards 

has been booked with SEK 102.3 million. The ownership relationship means that there is a right to group contributions. 

 

In total, loss carryforwards after deduction for temporary differences in tax and book value of non-current assets amount to approximately SEK 465 

million. The loss carryforwards have no time limit in Sweden. 

 

 

 

 

  



 

10. Intangible assets 
 

Balanced expenses for computer programs  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 75 685 72 966 

Capitalized expenditure for the year 4 984 2 719 

Divestments and scraps - - 

Outgoing accumulated acquisition values 80 669 75 685 

Incoming depreciation according to plan -65 596 -58 896 

 

Divestments and scraps - - 

This year's depreciations -5 510 -6 700 

Outgoing accumulated depreciation according to plan -71 106 -65 596 

Reported value 9 563 10 089 
 

Rental rights  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 57 841 57 841 

Capitalized expenditure for the year - - 

Divestments and scraps - - 

Outgoing accumulated acquisition values 57 841 57 841 

Incoming depreciation according to plan -57 534 -57 246 

 

Divestments and scraps - - 

This year's depreciations -100 -288 

Outgoing accumulated depreciation according to plan -57 634 -57 534 

Reported value 207 307 

   

  



 

Goodwill  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 253 359 253 359 

Capitalized expenditure for the year - - 

Divestments and scraps - - 

Outgoing accumulated acquisition values 253 359 253 359 

Incoming depreciation according to plan -139 313 -126 645 

 

Divestments and scraps - - 

This year's depreciations -12 668 -12 668 

Outgoing accumulated depreciation according to plan -151 981 -139 313 

 

Ingoing impairments -19 334 -19 334 

Impairments of the year - - 

Closing accumulated impairment losses -19 334 -19 334 

Reported value 82 044 94 712 
 

When assessing other intangible assets, the management has had no indication that the need for impairment has existed. 

 

 

  



 

11. Tangible fixed assets 
 

Fixtures and installations  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 150 508 139 022 

Acquisitions of the year 12 534 11 550 

Divestments and scraps - 1 622  - 80  

This year's translation differences 18 16 

Outgoing accumulated acquisition values 161 438 150 508 

 

Incoming depreciation according to plan -130 273 -120 752 

Divestments and scraps 986 28 

This year's depreciations -9 476 -9 549 

This year's translation differences - - 

Outgoing accumulated depreciation according to plan -138 763 -130 273 

Reported value 22 675 20 235 
 

Improvement Leasehold  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 41 651 36394 

Acquisitions of the year 10 496 5 261 

Divestments and scraps -932 -4 

This year's translation differences - - 

Outgoing accumulated acquisition values 51 215 41 651 

Incoming depreciation according to plan -28 853 -24 386 

This year's depreciations -5 207 -4 469 

Divestments and scraps 657 2 

This year's translation differences - - 

Outgoing accumulated depreciation according to plan -33 403 -28 853 

Reported value 17 812 12 798 
 

 

  



 

12. Financial assets 
 

Shares in Group companies  

 2018 2017 

Ingoing acquisition value 73 325 73 325 

Acquisitions of the year - - 

Sales - - 

Outgoing accumulated acquisition values 73 325 73 325 

 

Impairment write-downs -73 274 -73 274 

Write-downs for the year - - 

Closing accumulated impairment losses -73 274 -73 274 

Outgoing planned residual value 51 51 
 

Parent Company's direct holdings in subsidiaries     

 
Capital- 

share, % 

Voting 

share, % 

 

Quantity 

shares 

 

Book 

value 

Hemtex Oy, Finland 100 100 3 000 1 

Hemtex International AB 100 100 500 50 

Sum    51 
 

Group companies   

 Organisational number Site

Hemtex Oy, Finland 1650251-5 Helsingfors

Hemtex International AB 556905-3845 Borås

 

Other long-term securities  

 

2018 2017 

31 dec 31 dec 

Input acquisition value 1 1 

Acquisitions of the year - - 

Sales - - 

Outbound accumulated acquisition values 1 1 

   

  



 

Other long-term receivables  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 7 205 4 904 

Additional receivables 1 898 2 344 

Regulated claims -39 -43 

Outgoing accumulated acquisition values 9 064 7 205 

   
Other long-term receivables mainly consist of endowment insurance. 

 

 

13. Deferred tax assets 
 

 2018 
2017 

 Assets Liabilities Net Assets Liabilities Net 

 

Deferred tax on untaxed reserves - - - - - - 

Deferred tax relating to other deductible temporary differences 3 762  - - 3 558  380 - 

Deferred tax on loss carryforwards 98 728 - - 102 294 - - 

Sum 102 490 - - 105 852 380 - 

 

Due to Hemtex AB becoming a wholly owned subsidiary of ICA Gruppen AB in 2015, a deferred tax claim on accumulated loss carryforwards has 

been booked. 

 

 

14. Prepayments and accrued income 
 

 

2018 2017 

31 dec 31 dec 

Prepaid rents 32 190 34 291 

Prepaid costs 118 145 

Accrued income  868 1 018 

Sum 33 176 35 454 
 

 

15. Allocations 

 

2018 2017 

31 dec 31 dec 

Group contributions made 6 569 - 

 

16. Overdraft 



 

 

 

2018 2017 

31 dec 31 dec 

Credit limit granted - 10 000 

Unused portion - -10 000 

Credit amount utilized - - 
 

In addition, Hemtex has an internal limit of ICA Grupppen of SEK 350 million. 

 

 

17. Accrued expenses and prepaid income 
 

 

2018 2017 

31 dec 31 dec 

Holiday and salary debt 29 530 31 416 

Accrued social security charges 17 351 17 774 

Other items 5 851 7 768 

Sum 52 732 56 958 
 

 

18. Pledged collateral 
 

 

2018 2017 

31 dec 31 dec 

For own liabilities and provisions   

Chattel - - 

Shares in Group companies - - 

Endowment insurance 9 127 7 229 

Other contingent liabilities 3 999 3 631 

Sum of own liabilities and provisions 13 126 10 860 
 

Other contingent liabilities include a customs guarantee and a bank guarantee. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

19. Leasing fees for operational leasing 

 

The company has entered into leasing agreements for its own stores and offices with the following lease commitments. Hemtex AB also leases a 

small number of leasing items to a few franchisees. These do not amount to any significant amounts and therefore no information is provided about 

them. The information below does not include leasing agreements where Hemtex AB only invoices the rent paid. For the lease agreements that are 

turnover-based, only agreed base rent is stated. In addition, the company has leasing agreements for computer systems, equipment and service 

cars. 

 

 

2018 2017 

31 dec 31 dec 

Expected leasing fees for the financial year (incl. Variable fees) 131 508 133 086 
 

 Inventarier Lokaler 

Agreed future minimum lease fees   

2019  - 90 871 

2020  - 58 946 

2021 - 29 700 

2022 - 5 731 

2023 and later - 512 
 

Variable fees in the form of turnover rent are not included in agreed future minimum lease fees as above. Based on history, the variable fees are 

marginal in relation to the total cost. For 2018, the variable fees were 0 percent of the leasing costs expensed during the financial year. The agreements 

are terminable with a notice period of between 6 - 12 months before the agreement expires. 

     There is usually no possibility of renegotiation during the term of the agreement. There is no option to acquire the objects. 

 

 

20. Adjustment for items not included in the cash flow 
 

 2018 2017 

Depreciation and impairment of assets 32 961 33 674 

Provision for fair value fund 7 522 -2 909 

Provision for pensions etc. 3 988 1 898 

Sum 44 471 32 663 
 

 

21. Interest paid 
 

 2018 2017 

Interest received 83 4 

Interest paid 3 906 3 331 
 

 

  



 

22. Financial risks and risk policies 
 

 

Financial assets and liabilities 

The financial assets available and used in the company are liquid funds, accounts receivable, loan receivables and financial assets at fair value through 

profit for the year. 

 

The financial liabilities that are present and used in the company are accounts payable, overdraft credit and interest-bearing liabilities to credit 

institutions. 

 

Accounts receivable 2018 2017

Accounts receivable gross 7 126 6 923

Reservation for doubtful accounts receivable -300 -1 000

Accounts receivable net 6 826 5 923

Provision account for credit losses - reconciliation   

Provision at the beginning of the year -1 000 -36

Reservation for expected losses  -700 -1 000

Losses detected - 36

Provision at year-end - 300 -1 000

Age analysis of accounts receivable   

Unsecured accounts receivable 6 462 6 070

Accounts receivable due 0-30 days - -

Accounts receivable overdue> 30-90 days 664 853

Accounts receivable overdue> 90-180 days - -

Accounts receivable overdue> 180–360 days - -

Accounts receivable overdue> 360 days - -

Sum 7 126 6 923

 

 

Currency futures 

The total value of purchase orders for which forward exchange contracts were signed was MUSD 28.1 (31.6) on the balance sheet date. 

 

Financial risks 

In the financial policy for the Hemtex Group, the Board of Directors has set different frameworks and the risks that may be taken. Risk management 

aims to identify, quantify and reduce or eliminate risks. 

The finance policy specifies frameworks for how different types of financial risks should be managed and defines the risk exposure with which the 

business is to be conducted. The main focus is to strive for a low risk profile. The finance policy identifies the risks that exist regarding currency 

management, capital supply and liquidity management. 

 

Currency management 

The policy covers the entire Group's currency management. If possible, the companies in the Group will only operate in local currency. All transactions 

between Hemtex AB and other companies in the Group take place in the respective companies' local currency. 

The single largest transaction exposure consists of changes in USD against the Swedish krona, since most of Hemtex's merchandise purchases are 

made in USD. Hemtex hedges the risks identified with respect to currency management in accordance with a risk standard established by the Board 

of Directors and with instruments / transactions established in policy. In order to reduce currency risk, Hemtex hedges a significant proportion of 

contracted flows in foreign currency. In accordance with the company's financial policy, at least 90 percent of forecasted flows in USD must be hedged. 

In the event of an increase of USD against SEK by SEK 0.50, this would mean increased purchasing costs by approximately SEK 20 million before 

currency hedging. 



 

The total exchange rate differences that affected earnings during the financial year were positive and totaled SEK 5.0 M (1.2). 

 

Credit risks in accounts receivable 

As Hemtex AB mainly sells cash to customers, the credit risks in accounts receivable are minimal. 

 

Liquidity risk 

Hemtex has currency derivatives and equity insurance reported at fair value. Other financial assets and liabilities are reported at amortized cost, 

which corresponds to fair value. All intra-group liabilities fall due upon request. 

 

 

23. Provisions for pensions and similar obligations  

 

2018 2017 

31 dec 31 dec 

Ingoing acquisition value 8 983 6 070 

Paid 1 269 2 414 

Change in value 1 089 499 

Outgoing accumulated acquisition values 11 341 8 983 
The amount paid includes the provision for payroll tax 

 

 

 

24. Proposed disposition of profit 

The following resources are available to the Annual General Meeting: SEK: 

Premium fund 185 380 575 

Balanced results -77 964 000 

Profit for the year -13 603 343 

Sum 93 813 233 

 

The Board of Directors and the Managing Director propose that: 

Dividends - 

In new account is transferred 93 813 233 

Sum 93 813 233 

 

 

 

25. Related party transactions 
 

Purchases and sales between group companies 

Hemtex AB's sales to the subsidiaries amounted to SEK 36.8 M (34.4). No purchases from the subsidiaries have been made. 

The Parent Company's holdings of shares and participations in subsidiaries are shown in Note 12. 

Hemtex has an agreement with ICA Global Sourcing regarding the purchase of services such as compliance with environmental and quality 

requirements as well as supplier evaluations. 

 

Transactions with key people in a leading position 

For remuneration and remuneration to the Board of Directors and senior executives, see Note 4. The company has no claims on key personnel. 

Liabilities to key persons consist of customary personnel-related liabilities. 

 

 

 

 

 

 

 

 



 

26. Fair value fund  

 

2018 2017 

31 dec 31 dec 

Reported value at the beginning of the year 1 346 4 255 

Provisions made during the year  9 556 -3 729 

Tax effect -2 034 820 

Amount claimed  - - 

Outbound accumulated acquisition values 8 868 1 346 
 

 

 

27. Sustainability Reporting 

 
Hemtex AB has prepared a sustainability report that covers Hemtex's sustainability work in 2018 and aims to give the company's stakeholders an 

increased knowledge and understanding of Hemtex's work on the environment, ethics, quality, social responsibility and its own employees. The 

Sustainability Report can be found on the website, https://www.hemtex.se/info/hallbarhet. 

 

 

 

  
 

The Board of Directors and the CEO ensure that the annual report has been prepared in accordance with generally accepted accounting principles, 

provides a true and fair view of the company's position and earnings, and that the directors' report provides a true and fair view of the 

development of the company's operations, position and results and also describes the significant risks and uncertainties that the company stands 

for 

 

Borås the                               2019 

 

 

 

 

                    Liv Forhaug                                                                 Per Behm                          Anders Lorentzson 

              Chairman of the Board Board member                           CEO 
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