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Board of Directors' Report 
The Board of Directors and the President of Hemtex AB, corporate identity number 556132–7056, may hereby submit an 

annual report for the financial year 1 January - 31 December 2020. Comparative figures refer to the financial year 

January 1 - December 31, 2019 unless otherwise stated. 

 

General information about the business 

The Hemtex Group is a leading retail chain in home textiles with a total of 133 stores as of December 31, 2020, 

of which 119 in Sweden, 9 in Finland and five in Estonia. Of the chain's stores, 119 are owned by the Group and 

12 by franchisees. Hemtex stores sell home furnishing products with an emphasis on home textiles. The range is 

divided into four product areas: Sleep, Bath, Eat and Socialize, These are supplemented with non-textile home 

accessories. Hemtex AB operates the wholly owned stores in Sweden, is responsible for concept development, 

marketing and business management for all stores within the chain together with the parent company Kid ASA 

and the sister company Kid Interiör. Hemtex AB conducts store operations in Estonia through a branch. 

 

Ownership 

Hemtex AB has been a subsidiary of KID ASA since May 2019 (Company no. 988 384 135). At the end of the 

financial year, KID ASA owned 100 percent of the shares, 9,090,910. 

 

Significant events 

Hemtex AB has been affected by Covid 19 and this has had effects on sales, especially in March-April and 

December 2020, when Hemtex was negatively affected. The period May to November, sales were stronger and 

Hemtex together with other players in the industry were positively affected. However, the number of visits to 

the store has been negative throughout the pandemic. For the period April, Hemtex applied for and received 

short-term support of approximately SEK 1.7 million. Hemtex AB's branch in Estonia also had a negative effect 

and all Hemtex's stores in Estonia were closed for 40 days in April-May. Hemtex AB was acquired in May 2019 by 

KID ASA (Org. No. 988 384 135) from the ICA group (556048-2837). The purchasing department at Hemtex AB 

has since ceased to have an office in Borås, and in 2020 the work of integrating the supply of goods for both 

companies. In March 2020, Hemtex AB changed partners regarding third-party logistics from Speed AB in Borås 

to Schenker Logistics in Landvetter. Hemtex AB has also terminated the collaboration in 2020, but ICA Global 

Sourcing as all goods supply is managed by Kid Interiör 

 

The market 

There is a lack of reliable information about the Swedish market for home textile products as the research 

company Gfk Sverige no longer conducts surveys that cover home textiles. 

 

Establishments and acquisitions 

During the 2020 financial year, two new stores were opened in Sweden, in the shopping center Giraffen in 

Kalmar, and in Gävle, Valbo Shopping Center. 

 

Rationalizations 

During the 2020 financial year, Hemtex closed 6 wholly owned stores, 4 in Sweden and 2 in Finland. 

 

Environment and sustainability work 

Hemtex has an environmental policy and the company's goal is for the company's operations to affect the 

environment as little as possible. As Hemtex lacks direct control over the manufacture of the products, the 

company has prepared guidelines for suppliers in a code of conduct, the so-called Code of Conduct. The Code of 

Conduct is based, among other things, on the UN Convention on the Rights of the Child and the conventions 
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established by the United Nations Labor Market Organization (ILO) for working conditions and rights in working 

life. KID ASA has prepared a sustainability report for the Group which covers Hemtex AB's sustainability work 

during 2020 and aims to provide the company's stakeholders with increased knowledge and understanding of 

Hemtex's work on the environment, ethics, quality, social responsibility and its own employees. The sustainability 

report can be read on the website https://investor.kid.no/. 

 

 

Significant events after the end of the financial year 

Sweden, Finland and Estonia are still affected by the pandemic and this is seen in sales and number of visits to 

physical stores, while online operations have the opposite effect, ie positive. In close cooperation with the parent 

company in Norway, Hemtex has proactively taken measures to maintain healthy operations until the COVID-19 

situation has normalized and the COVID-19 situation will be closely monitored. Hemtex is also experiencing 

disruptions in deliveries, primarily from Asia, which has disruptions in the form of capacity shortages, price 

increases and delayed deliveries as a result. The Group has a solid financial capacity and sufficient liquidity to 

meet the current situation and no write-downs or provisions have been made during the end of 2020. 

 

The company's future development as well as significant risks and uncertainties 

Hemtex's operations are associated with risks of various kinds. Risks related to the market situation include, 

among other things, economic effects, changes in fashion and trends, weather and seasonal variations, and 

competitors. Risks related to operating activities include increased production and distribution costs, supplier 

risks, inventory risk, termination of significant agreements, risks related to acquisitions and divestments as well 

as to the distribution center and information systems. The financial risks include risks related to refinancing risk, 

unfavorable capital and credit market conditions, currency, interest rate and credit risks. 
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Multi-year overview 
  

2020 2019 2018 2017 2016 

Net sales, SEK m 1051,4 1038,1 960,7 1 018,0 1 013,0 

Net sales growth,% 1,3 8,0 -5,6 0,0 -3,7 

Gross profit margin,% 58,3 57,1 58,0 58,0 58,3 

Operating profit, SEK m 67,3 31,0 -0,4 18,0 -7,6 

Operating margin,% 6,4 3,0 -0,04 1,8 -0,7 

Return on equity,% 47,0 -78,0 -12,7 7,1 2,9 

Balance sheet total 527,4 521,9 534,1 532 519 

Solidity,% 23,1 14,5 19,4 20,7 44,5 

Number of full-time employees 351 409 439 466 492 

Number of stores 112 112 119 124 125 

 

As of the financial year 2020, the annual report is prepared in application of the Annual Accounts Act and the Swedish Accounting 

Standards Board's general advice, BFNAR 2012: 1 Annual Report and consolidated accounts (K3). Previously, the Swedish Financial 

Reporting Board applied RFR 2. The transition has been made in accordance with the regulations in K3's chapter 35, which means, among 

other things, that the comparative figures for 2019 have been recalculated, but not for previous years in the presentation above. 

 

 

 

 

Proposed disposition of profit 

 
The following funds, SEK thousand, are available to the Annual General Meeting: 

 

Share premium fund 185 380 575 

Balanced result -119 775 975 

Results for the year 46 476 475 

Total 112 081 475 

 

The Board of Directors and the CEO propose that: 

Share dividend -  

Transferred to new balance 112 081 475 

Total 112 081 475 
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Income statement 
1 january–31 december   

Tkr Not 2020 2019 

Net sales 3 1 051 357 1 038 109 

Other operating income 4 11 920 8 258 

Total operating income  1 063 277 1 046 367 

Operating expenses      

Merchandise  -437 481 -441 545 

Other operating expenses 8 -1 186 -3 391 

Other external expenses 6,18 -316 159 -292 907 

Personnel costs 5 -209 147 -246 090 

Depreciation and write-downs of tangible and intangible fixed assets 7 -32 035 -31 435 

Operating profit  67 269 30 999 

Profit from financial items      

Profit from shares in group companies  - - 

Financial income  508 699 

Financial costs  -5 919 -6 368 

Net financial items 9 -5 411 -5 669 

Profit after financial items  61 858 25 330 

Year-end appropriations     - - 

Profit before tax  61 858 25 330 

Tax on profit for the year 10 -15 382 -90 500 

Results for the year  46 476 -65 170 
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Balance sheet 

Tkr Not 2020 2019

31 dec 31 dec

ASSETS 

Fixed assets    

Intangible assets 11   

Balanced expenses for computer programs 3 904 6 469 

    Ongoing project   1 561 

Tenancies 27 107 

Goodwill 57 312 69 377 

Amount  61 243 77 514 

Tangible fixed assets 

Equipment and installations 12 33 841 26 985 

Improvement expenses on someone else's property 12 27 219 20 991 

Amount  61 060 47 976 

Financial assets      

Shares in group companies 13 51 51 

Other long-term securities - - 

Deferred tax assets 14 4 864 13 063 

Other long-term receivables 13 7 755 8 689 

Amount  12 670 21 803 

Total fixed assets  134 973 147 293 

Current assets      

Inventory 

Merchandise 211 749 188 161 

Receivables      

Accounts receivable 10 973 20 166 

Current tax claim -  3 006 

Other receivables 2 245 756 

Prepayments and accrued income 15 32 233 30 977 

Amount  45 451 54 905 

Cash and bank balances 135 200 131 546 

Total current assets  392 400 374 612 

Total assets  527 373 521 905 
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Tkr Not 2020 2019 

31 dec 31 dec

EQUITY AND LIABILITIES    

Equity 

Restricted equity 

Share capital 10 000 10 000 

Unrestricted equity   

Share premium fund 185 380 185 380 

Balanced result -119 775 -54 331 

Results for the year 46 476 -65 170 

Total equity  122 081 75 879 

Provisions 

Provisions for pensions and similar obligations 17, 21 9 636 10 797 

Provisions for restructuring costs  0 1 979 

Total provisions  9 636 12 776 

Long-term liabilities 22 

Liabilities to Group companies  153 560 203 560 

Total long-term liabilities  153 560 203 560 

Current liabilities 

Accounts payable 38 876 92 997 

Liabilities to Group companies 103 303 32 951 

current tax debt 4 117  

Other debts 39 029 43 674 

Accrued expenses and prepaid income 16 56 771 60 068 

Total short-term liabilities  242 096 229 690 

Total equity and liabilities  527 373 521 905 
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Cash flow analysis 
1 januari–31 december 

Tkr Not 2020 2019

THE CURRENT ACTIVITIES    

Profit after financial items 20 61 858 25 330 

Adjustments for items that are not included in cash flow 19 31 473 17 171 

Paid tax -60 - 

Cash flow from operating activities before changes in working capital 93 271 42 482 

Changes in working capital     

Inventory -23 741 -16 860 

Operating receivables 6 448 -11 230 

Non-interest-bearing liabilities -41 711 39 164 

Cash flow from operating activities 34 267 53 556 

Investment activities  

Acquisition of intangible fixed assets  - -2 215 

Acquisition of tangible fixed assets -30 536 -22 414 

Acquisition of financial fixed assets - -63 

Cash flow from investing activities -30 536 -24 692 

Cash flow after investing activities  3 731 28 864 

Financing activities    

 Dividend 23 - - 

Raised / amortized loans  -  -  

Shareholders' contributions - 50 000 

Cash flow from financing activities  - 50 000 

the year's cash flow  3 731 78 864 

Cash and cash equivalents at the beginning of the year  131 546 52 643 

Exchange rate difference in cash and cash equivalents -77 39 

Cash and cash equivalents at the end of the year 135 200 131 546 

Unutilized credits    

Agreed, unutilized credits  50 050 50 050 
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Change of own capital 
                                                                   Restricted equity                              Unrestricted equity 

                           

Equity 

 

 

Tkr 

 

 

 

Share capital 

 

 

 

Reserve fund 

Balanced 

result incl. 

result for the 

year 

 

 

Share premium 

fund 

Total 

Opening equity 2019-01-01 10 000 - -104 232 185 380 91 148 

Dividend   -  - 

Shareholder contribution   50 000  50 000 

Results for the year   -65 170  -65 170 

This year's change in translation reserve   -99  -99 

Closing equity 2019-12-31 10 000 - -119 501 185 380 75 879 

      

Opening equity 2020-01-01 10 000 - -119 501 185 380 75 879 

Dividend   -  - 

Shareholder contribution      

Results for the year   46 476  46 476 

This year's change in translation reserve   -274  -274 

Closing equity 2020-12-31 10 000 - -73 299 185 380 122 081 

 

The share capital in Hemtex AB consists of 9,090,910 shares as of December 31, 2020, with a quotient value of SEK 1.10 per 

share. There is only one class of shares. Each share entitles the holder to one vote at the Annual General Meeting and all 

shares have an equal right to a share in the company's assets and profits. 

 

 

  



Hemtex AB 556132-7056 

- 9 - 

 

Notes to the financial statements 
 

All amounts are reported, unless otherwise stated, in thousands of kronor (SEK thousand) 

 

1. Accounting principles 

 

Hemtex AB, corporate identity number 556132-7056, conducts business in the association form limited liability company and 

is headquartered in the City of Borås, Västra Götaland. The head office's address is Hemtex AB, Box 495, 501 13 BORÅS. The 

address of the website is www.hemtex.se. Hemtex AB is a subsidiary of KID ASA, corporate identity number 988 384 135 

Hemtex is a leading retail chain in home textiles with a total of 112 stores as of December 31, 2020. 

 

General accounting principles 

As of the financial year 2020, the annual report is prepared in application of the Annual Accounts Act and the Swedish 

Accounting Standards Board's general advice, BFNAR 2012: 1 Annual Report and consolidated accounts (K3). Previously, the 

Swedish Financial Reporting Board applied RFR 2. The transition has been made in accordance with the regulations in K3's 

chapter 35, which means, among other things, that the comparative figures for 2019 have been recalculated and that 

comparative figures are presented in all invoices and notes. The effects of the transition are reported in Note 26. 

 

Prerequisites for preparing financial reports  

The company's accounting currency is Swedish kronor. This means that the financial reports are presented in Swedish kronor. 

All amounts, unless otherwise stated, are rounded to the nearest thousand. Assets and liabilities are reported at acquisition 

value. The accounting principles set out below have been applied consistently to all periods presented, unless otherwise 

stated below. 

 

Classification 

Fixed assets and long-term liabilities essentially consist of amounts that are expected to be recovered or paid later than 

twelve months after the balance sheet date. Current assets and current liabilities essentially consist of amounts that are 

expected to be recovered or paid earlier than twelve months after the balance sheet date. 

 

Financial statements of foreign operations 

Assets and liabilities in foreign operations are translated from the foreign operations' reporting currency to the company's 

reporting currency, Swedish kronor, at the exchange rate prevailing on the balance sheet date. Income and expenses in a 

foreign operation are translated into Swedish kronor at an average exchange rate that is an approximation of the exchange 

rates at each transaction date. Translation differences that arise from currency translation of foreign operations are reported 

in equity. Translation differences that arise from currency translation of foreign operations are reported under Other 

comprehensive income. 

 

Transactions in foreign currency 

Hemtex hedges, through the parent company Kid ASA, the part of the very probable forecast purchases of goods that take 

place in USD. The forward exchange contracts protect Hemtex against changes in exchange rates by the contracts determining 

the exchange rate at which the debt in foreign currency will be realized. When currency hedging of these probable purchases 

takes place, the hedging instruments are not revalued at changes in exchange rates and the currency futures are not reported 

in the balance sheet. The entire effect of changes in exchange rates adjusts the acquisition value of the inventory of goods to 

which the hedge referred. The difference between the forward rate and the spot rate (the interest element) in a contract is 

accrued over the term of the contract as interest if the difference is significant. The debt is valued at the hedged rate. 

 

Income 

Net sales consist of sales of goods to consumers via own stores, wholesale sales to franchise stores within the Hemtex chain 
and also business to business sales. Income from sales of goods is reported as income in the income statement upon 
delivery. Sales are reported excluding VAT and after discounts. Outstanding bonuses to customer club members are taken 
into account on an ongoing basis in the revenue statement. Other operating income mainly consists of franchise fees, 
connection fees for new franchise stores and commissions. Franchise fees are accrued in the income statement as they are 
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earned. Connection fees for new franchise stores are reported in the period in which the store opens and there are no 
obligations linked to the franchise agreement. Invoicing of marketing services has reduced other external costs. 

 

Public grants 

Hemtex receives public grants that are associated with requirements for future performance. These are received in advance 

and are then reported as a liability. As the conditions are met, the debt is reduced and Other income is reported. A public 

grant that is not associated with requirements for future performance is reported as Other income when the conditions for 

receiving the grant are met. 

 

Financial income and expenses 

Financial income and expenses consist of interest income on bank funds and interest-bearing securities, interest expenses 
on loans, dividend income and exchange rate differences. 

 

Long-term receivables and other receivables 

Long-term receivables and other current receivables are receivables that arise when the company provides money without 

the intention of trading in the receivables. If the expected holding period is longer than one year, they constitute long-term 

receivables and if it is shorter, other receivables. Long-term receivables and other receivables are valued at accrued 

acquisition value. 

 

Financial investments 

Financial investments constitute either financial fixed assets or short-term investments depending on the purpose of the 

holding. If the term or the expected holding period is longer than one year, they constitute financial fixed assets and if they 

are shorter than one year, short-term investments. Financial investments are valued at acquisition value with an assessment 

of whether there is a need for impairment. 

 

Accounts receivable 

Accounts receivable are reported at the amount that is expected to be received after deductions for doubtful receivables that 

have been assessed through individual impairment tests individually. The expected maturity of trade receivables is short, 

which is why the value is reported at nominal amount without discounting. Write-downs of accounts receivable are reported 

in operating expenses. Accounts receivable are tested for impairment individually according to the three-step model in IFRS9, 

where a reserve is reported in the event of expected credit losses in the coming years, if the credit risk has increased 

significantly since the receivable was entered in the books or if an established loss has actually occurred. 

 

Cash and cash equivalents 

Cash and cash equivalents include cash, bank balances and "money on the way". Cash and bank balances are reported at 

accrued acquisition value. As a subsidiary of Kid ASA, Hemtex can utilize a Group-wide Cashpool. This means that the bank 

accounts in Hemtex are owned by the parent company but are reported as cash and bank in Hemtex, despite the fact that it 

is a balance within the group. Hemtex has an internal limit at Kid ASA of SEK 50 million. 

 

Liabilities to credit institutions and other loan liabilities 

All loan liabilities are reported at accrued acquisition value according to the effective interest method. Initially, loans are 

reported at the value of what has been received in loans less expenses attributable to borrowing. The expenses for the 

borrowing are accrued over the term of the loan. Long-term liabilities have an expected maturity of more than one year, 

while short-term liabilities have a maturity of less than one year. 

 

Accounts payable  

Accounts payable have a short expected maturity and are valued without discounting at the nominal amount. 

 

Long-term receivables and other receivables 

Long-term receivables and other current receivables are receivables that arise when the company provides money without 

the intention of trading in the receivables. If the expected holding period is longer than one year, they constitute long-term 

receivables and if it is shorter, other receivables. These receivables belong to the category Loan receivables and accounts 

receivable. The valuation of the receivables is made in accordance with the rules in K3 chapter 11. 
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Intangible assets 

Goodwill 

I Hemtex AB finns goodwill redovisat i balansräkningen som uppstått i samband med fusion av dotterbolag och vid 

inkråmsförvärv. Avskrivning på goodwill sker på 20 år. Skälet för den bedömda livslängden är att förvärven har varit viktiga 

för Hemtex uppbyggnad och geografiska täckning av marknaden. Vidare så möjliggör dessa enheter en strategisk 

användning av bolagets marknadspenetration och inköpsorganisation. 

 

Capitalized expenses relating to computer programs 

The acquisition cost regarding licenses and development of major IT systems for internal use is capitalized in cases where 

they are deemed to be of value to the company for several years. Computer programs whose useful life is limited by an 

agreement or other legal provisions are taken up to the same length as the contractual or legal right. Direct and indirect 

external and internal expenses for the development of software for own use are capitalized. Expenses for feasibility study, 

training and ongoing maintenance are expensed on an ongoing basis. 

 

Tenancies 
Tenancies acquired by the company are reported at acquisition value less accumulated depreciation and any write-downs. 
 

Material assets 

Tangible fixed assets are reported as an asset in the balance sheet if it is probable that future economic benefits will benefit 

the company and the acquisition value of the asset can be calculated in a reliable manner. 

Tangible fixed assets are reported in the company at acquisition value after deductions for accumulated depreciation and any 

write-downs. The acquisition value includes the purchase price and costs directly attributable to the asset to bring it into 

place and in condition to be used in accordance with the purpose of the acquisition. Examples of directly attributable costs 

that are included in the acquisition value are costs for delivery and handling, installation, consulting services and legal 

services. 

Additional expenses are added to the acquisition value to the extent that the asset's performance is improved in relation to 

the level that applied when it was originally acquired. Other additional expenses are reported as an expense in the period in 

which they arise. 

 

Leased assets 

As a lessee, the company has entered into operational leasing agreements. The leasing cost is recognized in the income 

statement evenly over the agreement period and includes, where applicable, variable fees that are marginal in relation to the 

total costs. The company has financial leasing agreements regarding cars and reports these as operational leasing agreements 

in accordance with the exception rule in RFR2K3 20.29. The company's operational leasing agreements mainly relate to 

premises for offices and stores as well as store fittings. 

 

Depreciation 

Amortization of tangible and intangible fixed assets is based on original acquisition values less estimated residual value and 

is amortized on a straight-line basis over the estimated useful life and is reported as an expense in the income statement. 

Each part of a tangible fixed asset with an acquisition value that is significant in relation to the asset's total acquisition value 

is depreciated separately. The following periods of use apply: 

 

Intangible assets 

Balanced expenses for computer programs      5 år 

Tenancies   10 år 

Goodwill    20 år 

 

Material assets 

Equipment and installations  3-5 år 

Improvement expenses on someone else's property    5 år 

 

Inventory 

Inventories are stated at the lower of cost and net realizable value. The net sales value is the estimated sales price in the 

current operations, after deductions for estimated costs for completion and to achieve a sale. The acquisition value is 

calculated according to weighted average prices. 



Hemtex AB 556132-7056 

- 12 - 

 

 

Write-downs 

At each balance sheet date, it is assessed whether there is any indication that the company's assets have decreased in value. 

If this is the case, the recoverable amount of an asset is calculated. Write-downs and reversals of write-downs are reported 

in the income statement. 

 

Pensions 

Commitments for pensions are classified either as defined contribution plans or as defined benefit plans. The plans mainly 

cover old-age pensions, sickness pensions and survivors' pensions. Liabilities regarding fees for defined contribution plans are 

reported as an expense in the income statement when they arise. The value of a defined benefit pension plan consists of the 

present value of the defined benefit obligation minus the fair value of any plan assets with which the obligation is to be 

settled. If this net value consists of a liability, this is reported as a provision in the balance sheet. If the net value consists of 

an asset, this, if certain criteria are met, is reported as a long-term financial receivable. The company's commitment to 

salaried employees in Sweden is secured through insurance with Alecta. Alecta is currently unable to provide such information 

that makes it possible to report this plan as defined benefit. The pension plan according to ITP2, which is secured through 

insurance with Alecta, is therefore reported as a defined contribution plan in accordance with K3 28.11. At the end of 

December 2019, Alecta's surplus in the form of the collective consolidation level amounted to 148 percent. The collective 

consolidation level consists of the market value of Alecta's assets as a percentage of the insurance commitments calculated 

in accordance with Alecta's actuarial calculation assumptions, which do not comply with IAS 19. The year's pension costs are 

shown in Note 5. 

 

Compensation in the event of termination 

A provision is reported in connection with redundancies only if the company is demonstrably obliged to terminate an 

employment before the normal time or when compensation is provided as an offer to encourage voluntary resignation. In 

cases where the company dismisses staff, a detailed plan is drawn up which at least contains the workplace, positions and 

approximate number of persons concerned, as well as the remuneration for each staff category or position and the time for 

the implementation of the plan. 

 

Provisions 

A provision is recognized in the balance sheet when the company has an existing legal or informal obligation as a result of an 

event that has occurred, and it is probable that an outflow of economic benefits will be required to settle the obligation. 

Where the effect of timely payment is significant, provisions are calculated by discounting the expected future cash flow at 

an interest rate before tax that reflects current market assessments of the time value of money and, if applicable, the risks 

associated with the debt. 

 

Taxes 

Total tax consists of current tax and deferred tax. Taxes are reported in Profit for the year, Other comprehensive income or 

directly in equity based on where the underlying transaction is reported. 

Current tax is tax that must be paid or received for the current year. This also includes an adjustment of current tax 

attributable to previous periods. 

Deferred tax is calculated according to the balance sheet method based on temporary differences between reported and 

taxable values of assets and liabilities. The amounts are calculated based on how the temporary differences are expected to 

be evened out and with application of the tax rates and tax rules that have been decided or announced on the balance sheet 

date. 

Deferred tax assets relating to deductible temporary differences and loss carryforwards are reported only to the extent that 

it is probable that these will result in lower tax payments in the future. 

 

Borrowing costs 

Borrowing costs are charged to profit or loss in the period to which they relate. Hemtex does not hold any so-called qualified 

assets for which these expenses are to be capitalized. 

 

Contingent liabilities 

A contingent liability is recognized when there is a possible liability arising from events that have occurred and the occurrence 
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of which is confirmed only by one or more uncertain future events or when there is a liability that is not recognized as a 

liability or provision because it is unlikely that a outflow of resources will be required. 

 

Cash flow analysis 

The cash flow analysis is prepared according to an indirect method, which means that results after financial items are adjusted 

for transactions that did not result in inflows or outflows during the period and for any income and expenses that are 

attributed to the investment operations' cash flows. 

 

Subsidiaries 

Shares in subsidiaries are reported in the company according to the acquisition value method. All dividends received are 

reported as income. Posten Aktier i subsidiaries is impaired if there are indications or reasons to assume that the recoverable 

amount is less than the carrying amount. 

 

Group relations 

The company is the parent company, but with reference to the exemption rules in the Annual Accounts Act, Chapter 7, Section 

2, no consolidated accounts are prepared. The closest parent company that prepares consolidated accounts in which the 

company is included is KID ASA (corporate identity number 988 384 135), with its registered office in Gullaug, Norway. 

 

 

2. Important estimates and assessments 
 

According to company management, critical assessments regarding applied accounting principles, as well as sources of 
uncertainties in estimates, are mainly related to the valuation of inventories. Inventories have been valued at the lower of 
acquisition value and net sales value. The size of net sales value includes calculations based, among other things, on 
assessments of future sales prices, where assessed price reductions have been taken into account. The actual outcome of 
future sales prices may deviate from the assessments made. 

 

 

 

3. Distribution of net sales 
 

Net sales per geographic market 2020 2019 

Sweden 1 019 753 1 008 964 

Estonia 31 604 29 145 

Total 1 051 357 1 038 109 

 

Net sales 2020 2019 

Sales to franchise stores 22 540 20 173 

Sales to stores in subsidiaries 36 926 40 130 

Sales to consumers in own stores and wholesale sales 991 891 977 806 

Total 1 051 357 1 038 109 

 
In addition to sales of goods relating to Hemtex's own range, sales to franchise stores also include through invoicing of goods from contract 

suppliers which are not marginally charged and re-invoicing of store equipment and computer equipment. 
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4. Other operating income 
 

 2020 2019 

Franchise fees 3 356 3 099 

Provision -298 1 755 

Management Fee 5 395 2 309 

Government Grants 3 467 - 

Other -1 1 095 

Total 11 920 8 258 

 

 

5. Employees and staff costs 
 

The average number of employees 

The average number of employees and salaries and remuneration are shown in the summary below. The average number 

of employees has been calculated by setting the number of hours of attendance in relation to normal annual working hours 

in each country. The information on the number of annual employees and salaries and remuneration refer to the period 1 

January – 31 December for each year. 

 

 2020 2019 

 
Average no of 

employees 

Of which 

men 

Average no of 

employees 

               Of which 

men 

Sweden 346 19 385 26 

Estonia 19 1 24 1 

Total 365 20 409 27 

Reporting of gender distribution in company management 

 2020 2019 

 
No of 

men 
No of 

women 
No of 

men 
  No of 

women 

Board of directors 3 0 2 1 

Other senior executives 2 4 2 5 
 

Salaries, other benefits and social costs 

 2020 2019 

Salaries and other remuneration 147 363 175 305 

Social expenses 60 427 71 132 

of which pension costs 13 238 15 819 
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Pension costs for the company's management (6 people) amount to SEK 969 (1,984) thousand. For the Board (2 people), the pension cost 

amounts to SEK 0 thousand (SEK 0 thousand). 

 

Remuneration to senior executives and other employees 

  2020 2019 

   

Board and senior 

executives 

(9 people) 

Other 

employees 

 

Board and senior 

executives 

(10 people) 

Other 

employees 

 

Hemtex AB   8 423 136 562 11 877 163 429 

 

 

  

Benefits to the board and senior executives 

The board 

No remuneration is paid to the Chairman of the Board and members elected by the Annual General Meeting in accordance 

with the decision of the Annual General Meeting. 

 

Management 

The basic salary for the company management, 6 (8) people, has been paid at SEK 6,772 (8,847) thousand. Bonus has been 

paid in the amount of SEK 347 (631) thousand. The pension cost for the financial year amounted to SEK 969 (1,984) 

thousand. The pension benefits are based on a general pension plan. Pensionable salary consists of basic salary and an 

average of the last three years' variable remuneration. Everyone in the company management has a company car. 

Retirement age is 65 years. 

 

 

6. Fees to auditors 
 

Remuneration to the company's auditing company has been paid in the following amounts. Audit assignments refer to the audit of the 
annual report and accounting as well as the administration of the Board of Directors and the President, as well as advice or other 
assistance that is prompted by observations in such an audit or implementation of such other tasks. 
 
Auditing activities in addition to the audit assignment refer to various types of quality assurance services that are to result in a report, 
certificate or the like. Tax advice refers to advice related to taxes, VAT and personnel taxation. Everything else is other services. 
 

 2020 2019 

PwC AB   

The audit assignment  764  700 

Auditary operation beyond the auditary assignment 34 25 

Tax advice 31 25 

Other Services 45 - 

Total  874  750 
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7. Depreciation and write-downs of tangible and intangible fixed assets 

 2020 2019 

Balanced expenses for computer programs - 2 565 - 3 747 

Tenancies - 80 - 100 

Goodwill -12 064 -12 668 

Equipment and installations -10 360 -9 004 

Improvement Leasehold -6 966 -5 916 

Total -32 035 -31 435 

   

In Hemtex AB, goodwill is amortized over 20 years. Goodwill arises in connection with mergers of subsidiaries and in connection with 

acquisitions of assets. The reason for the estimated useful life is that the acquisitions have been important for Hemtex's structure and 

geographical coverage of the market. Furthermore, these units enable a strategic use of market penetration and purchasing organization. 

 

 

8. Other operating expenses 

 2020 2019 

Currency effects - 1 186 -3 391 

Total -1 186 -3 391 

 

Transaction exposure 

Purchases are made primarily in foreign currencies, primarily in USD and EUR, while sales are made in the respective 

subsidiaries' currencies. This means that sales and earnings are affected by currency changes. The company mainly uses 

currency futures to limit the effect of short-term exchange rate changes. 

 

 

 

9. Net financial items 

 

 2020 2019 

Interest income, group companies 413 503 

Interest income, other 95 196 

Total financial income 508 699 

Profit from participations in subsidiaries 0 0 

Interest expenses, other -5919 -6368 

Total financial expenses -5919 -6368 

Net financial items -5 411 -5 669 
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10. Tax 

 2020 2019 

Current tax    

Current tax on the profit for the year -7 183 - 

Adjustment of current tax from previous years - - 

Total current tax -7 183 - 

 

Deferred tax   

Deferred tax regarding temporary differences 697  404 

Deferred tax income in the tax value capitalized in loss carryforwards during the year - - 

Deferred tax expense as a result of used loss carryforward -8 896 -8 154 

Revised deficit deductions and other items - -82 750 

Effect of changed tax rate - - 

Total deferred tax -8 199 -90 500 

Total reported effective tax -15 382 -90 500 

 

Of the deferred taxes for the year, SEK 0 thousand is attributable to changes in untaxed reserves, see also Note 13. 

 

 

 2020 2019 

Reported profit before tax 61 858 25 331 

Tax according to the current tax rate for the parent company -13 238 -5 421 

 

Tax effect of:   

Effect of foreign tax rates - - 

Non-deductible expenses -2 785 -2 767 

Non-taxable income - 64 

Revised deficit deductions and other items  -  -82 750 

Effect on deferred tax due to changed tax rate - - 

Change in deferred tax regarding temporary differences 697 404 

Adjustment of current tax attributable to previous years -56 -30 

Reported effective tax -15 382 -90 500 
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Tax rates 

 2020 2019 

Sweden 21,4% 21,4% 

 

The previous loss carryforwards are fully utilized as of 31 December 2020, so there are no loss carryforwards as of 2021. 

 

 

11. Intangible assets 

Balanced expenses for computer programs  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 81 322 80 669 

Activated expenses for the year - 653 

Divestments and scraps - - 

Closing accumulated acquisition values 81 322 81 322 

 

Depreciation according to plan -74 853 -71 106 

Divestments and scraps - - 

This year's depreciations -2 565 -3 747 

Closing accumulated depreciation according to plan -77 418 -74 853 

Reported value 3 904 6 469 

 

Tenancies  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 55 791 57 841 

This year's acquisitions - - 

Divestments and scraps - -2 050 

Closing accumulated acquisition values 55 791 55 791 

 

Depreciation according to plan -55 684 -57 634 

Divestments and scraps - 2 050 

This year's depreciations -80 -100 

Closing accumulated depreciation according to plan -55 764 -55 684 

Reported value 27 107 
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Goodwill  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 253 359 253 359 

This year's acquisitions - - 

Divestments and scraps - - 

Closing accumulated acquisition values 253 359 253 359 

 

Incoming acquisition value -164 649 -151 981 

This year's acquisitions - - 

Divestments and scraps -12 064 -12 668 

Closing accumulated acquisition values -176 713 -164 649 

 

Incoming acquisition value -19 334 -19 334 

Divestments and scraps - - 

Closing accumulated acquisition values -19 334 -19 334 

Reported value 57 312 69 377 
 

 

 

 

Ongoing intangible projects  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 1 561 - 

Activated expenses for the year - 1 561 

Divestments and scraps -1 561 - 

Closing accumulated acquisition values - 1 561 

Reported value - 1 561 

 

 

When assessing other intangible assets, management has not had any indications that there was a need for impairment. 
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12. Tangible fixed assets 
 

Equipment and installations  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 164 509 161 438 

This year's acquisitions 17 335 13 659 

Divestments and scraps - 5 063 - 10 576 

This year's translation differences -42 -12 

Closing accumulated acquisition values 176 740 164 509 

 

Depreciation according to plan -137 525 -138 763 

Divestments and scraps 4 986 10 243 

This year's depreciations -10 360 -9 004 

This year's translation differences - - 

Closing accumulated depreciation according to plan -142 899 -137 524 

Reported value 33 841 26 985 

 

 

Improvement Leasehold  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 58 532 51 215 

This year's acquisitions 13 201 10 580 

Divestments and scraps -4 236 -3 263 

This year's translation differences - - 

Closing accumulated acquisition values 67 496 58 532 

 

Incoming acquisition value -37 541 -33 403 

This year's acquisitions -6 966 -6 014 

Divestments and scraps 4 230 1 876 

This year's translation differences - - 

Closing accumulated acquisition values -40 277 -37 541 

Reported value 27 219 20 991 
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13. Financial assets 
 

Participations in group companies  

 2020 2019 

Incoming acquisition value 73 325 73 325 

This year's acquisitions - - 

Sales - - 

Closing accumulated acquisition values 73 325 73 325 

 

Incoming write-downs -73 274 -73 274 

Write-downs for the year - - 

Closing accumulated write-downs -73 274 -73 274 

Closing planned residual value 51 51 
 

 

The parent company's direct holdings in subsidiaries     

 
Capital- 

share, % 

Voting rights 

share, % 

No of 

shares 

Posted 

value 

Hemtex Oy, Finland 100 100 3 000 1 

Hemtex International AB 100 100 500 50 

Summa    51 

 

Group companies   

 Organization number Location 

Hemtex Oy, Finland 1650251-5 Helsingfors 

Hemtex International AB 556905-3845 Borås 

 

Other long-term securities  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 1 1 

This year's acquisitions - - 

Sales - - 

Closing accumulated acquisition values 1 1 
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Other long-term receivables  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 8 689 9 064 

Additional receivables - - 

Settled receivables -934 -375 

Closing accumulated acquisition values 7 755 8 689 

 
   

14. Deferred tax assets 
 

 2020 
2019 

 Assets Liabilities Net Assets Liabilities Net 

Deferred tax regarding untaxed reserves 

- - - - - - 

Deferred tax regarding other deductible temporary differences 4 864  - - 4 166  - - 

Deferred tax regarding loss carryforwards - - - 8 897 - - 

Deferred tax regarding forward valuation -      

Amount 4 864 - - 13 063 - - 

 

In 2020, the accumulated loss carryforwards from the previous financial year were zeroed out due to the positive result in the business. 

The deferred tax asset that remains is attributable to other deductible temporary differences. 

 

 

15. Prepayments and accrued income 
 

 

2020 2019 

31 dec 31 dec 

Prepaid Rents 30 355 29 939 

Prepaid expenses 79 95 

Accrued income 1 799  943 

Amount 32 233 30 977 
 

 

 

16. Accrued expenses and prepaid income 
 

2020 2019 
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 31 dec 31 dec 

Holiday and salary debts 26 862 29 002 

Accrued social security charges 15 536 16 805 

Other items 14 374 14 261 

Amount 56 771 60 068 

 

 

 

 

17. Pledged collateral and contingent liabilities 
 

Collateral pledged 

 

2020 2019 

31 dec 31 dec 

For own liabilities and provisions   

Corporate mortgages 40 000 40 000 

Shares in group companies - -- 

Total pledged collateral 40 000 40 000 

 

 

Contingent liabilities 

 

2020 2019 

31 dec 31 dec 

Customs guarantee 4 475 3 730 

Parent company guarantees 5 019 5 788 

Endowment insurance 318 1 252 

Total contingent liabilities 9 812 10 770 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

18. Leasing fees regarding operational leasing 

 

The company has entered into leasing agreements for its own stores and offices with the following leasing commitments. Hemtex AB sublets 

a small number of leasing objects to a few franchisees. These do not amount to any significant amounts, which is why no information is 
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provided about them. The information below does not include leasing agreements where Hemtex AB only re-invoices paid rent. For the 

leasing agreements that are sales-based, only the agreed base rent is stated. In addition, the company has leasing agreements for computer 

systems, equipment and company cars. 

 

 

 

2020 2019 

31 dec 31 dec 

Expensed leasing fees for the financial year (incl. Variable fees) 119 756 127 377 

 

 

   

Agreed future minimum leasing fees                   2020               2019 

Due for payment within 1 year 96 236 96 898 

Due for payment later than 1 year but within 5 years 126 966 103 154 

Due for payment later than 5 years 831 - 

 

Variable fees in the form of sales rent are not included in agreed future mini-leasing fees as above. Based on history, the variable fees are 

marginal in relation to the total cost. For 2020, the variable fees were 0 percent of the financial year's expensed leasing fees. The agreements 

can be terminated with a notice period of between 6 - 12 months before the end of the agreements. There is normally no opportunity for 

renegotiation during the term of the agreements. There is no option to acquire the objects 

 

 

19. Adjustment for items that are not included in cash flow 
 

 2020 2019 

Depreciation and write-downs of assets 32 035 31 435 

Provision for fair value reserve - - 

Provision for pensions etc. -227 -106 

Other provisions -1 979 1 979 

Other non-liquidity-affected profit and loss items 1 64468 -16 137 

Amount 31 47311 17 171 

 

 

 

20. Interest paid 
 

 2020 2019 

Interest received 95 196 

Interest paid 5 920 6 367 
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21. Provisions for pensions and similar obligations 
 

Endowment insurance  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 10 797 11 341 

Paid - - 

Regulation -1 161 -544 

Closing accumulated acquisition values 9 636 10 797 
The amount paid in includes a provision for payroll tax 

 

Provision for restructuring projects  

 

2020 2019 

31 dec 31 dec 

Incoming acquisition value 1 979 - 

Additional provision - 1 979 

Utilization provision -1 979 - 

Closing accumulated acquisition values - 1 979 

 

 

22. Long-term liabilities 

 

Liabilities of group companies 

 2020 2019 

Expires later than 1 year but within 5 years 153 560 203 560 

 

 

23. Proposed disposition of profit 

 
The following funds, SEK thousand, are available to the Annual General Meeting: 

Share premium fund 185 381 

Balanced result -119 776 

Results for the year 46 476 

Total 112 081 

  

The Board of Directors and the CEO propose that: 

Share dividend -  

Transferred to new balance 112 081 

Total 112 081 
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24. Transactions with related parties 
 

Purchasing and sales between group companies 

Hemtex AB's sales to the subsidiaries amounted to SEK 36.9 (40.1) million. No purchases from the subsidiaries have been 

made. The parent company's holdings of shares and participations in subsidiaries are shown in Note 13.  

 

Transactions with key people in senior positions 

Regarding salaries and remuneration to the Board and senior executives, see Note 5. The company has no receivables from 

key personnel. Liabilities to key personnel consist of customary personnel-related liabilities. 

 

 

25. Significant events after the end of the financial year 

 

Sweden, Finland and Estonia are still affected by the pandemic and this is seen in sales and number of visits to physical stores, 

while online operations have the opposite effect, ie positive. In close cooperation with the parent company in Norway, 

Hemtex has proactively taken measures to maintain healthy operations until the COVID-19 situation has normalized and the 

COVID-19 situation will be closely monitored. Hemtex is also experiencing disruptions in deliveries, primarily from Asia, which 

has disruptions in the form of capacity shortages, price increases and delayed deliveries as a result. The Group has a solid 

financial capacity and sufficient liquidity to meet the current situation and no write-downs or provisions have been made 

during the end of 2020. 

 

26. Effects of transition to K3 

 

This is the first annual report for Hemtex AB that has been prepared in accordance with BFN's General Council BFNAR 2021: 

1 Annual Report and Consolidated Financial Statements (K3). The accounting principles found in Note 1 have been applied 

when the annual report has been prepared as of 31 December 2020 and for the comparative information presented as of 31 

December 2019. 

 

The transition to K3 is reported in accordance with Chapter 35, The first time this general advice is applied. In the event of a 

transition to K3, an opening balance sheet is prepared in which K3's accounting and valuation principles are applied 

retroactively. When the company's opening balance sheet according to K3 was prepared, the amounts reported in previous 

annual reports were adjusted in accordance with the Swedish Financial Reporting Board RFR 2. An explanation of how the 

transition from previous accounting principles has affected the company's position is shown in the tables below and in the 

notes. 

 

The following changes in accounting principles and transitional provisions affect the Group: 

 

Currency futures 

Currency futures were previously reported at fair value in the balance sheet as a receivable or liability where the effective 

part of the changes in value was reported under other comprehensive income pending the hedged item being reported in 

the income statement, the ineffective part of the changes in value being reported in the income statement. During 2020, an 

adjustment has been made to KID ASA's accounting principles and has thereby removed the currency futures from the balance 

sheet, thus the effect of the futures will be ongoing. The effect of these for the 2019 figures will be a reduction in derivative 

instruments on the debt side of SEK 5,501,000, an increase in equity as a result of a fair value reserve being written off of SEK 

3,098,000, a reduction in deferred tax assets of SEK 844,000, and a profit effect of SEK 6,145,000, of which SEK 7,866,000 is 

related to COGS and SEK -1,721,000 is related to deferred tax. 

 

Currency 

The profit effect of revaluations of accounts payable and bank accounts In conjunction with the futures, the dollar valuation 

has been accrued to match sales… USD has previously been accrued together with the earnings-affecting part of the currency 
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futures described above to match the earnings effect. In 2020, an adjustment was made to KID ASA's accounting principles, 

where instead a hedging rate is used that is based on the exchange rate on the subscribed currency futures. The effect of this 

for the 2019 figures means an adjustment of SEK 906,000 on inventories, SEK -524,000 related to cost of goods sold, a tax 

effect in the income statement of SEK 121,000, and an effect on deferred tax assets of SEK -194,000. 

 

Pension obligations 

In 2019, the company's pension obligations in the form of endowment insurance were netted off the balance sheet as they 

were defined-contribution. These will be returned with the transition to the K3 regulations and will have an effect of SEK 

8,689,000 on the comparative figures for 2019 regarding the items other long-term receivables and provisions for pensions 

and similar obligations. 

 

 

Hemtex AB's balance sheet according to K3 as of 31 December 2019 has been compiled as follows: 

 

 

  Not Closing 

balance 2018 

according to 

previous 

principles 

Adjustment Ingående 

balans 2019 

enligt K3-

reglerna 

Closing balance 

2019 according 

to the Annual 

Report 

Adjustment Closing 

balance 

2019 

according 

to the K3 

rules 

Assets           
  

Merchandise   171 286 1 430 172 716 187 255 906 188 161 

Derivative instrument   17 588 -17 588 0 - - - 

Deferred tax assets 13 102 490 1 073 103 563 14 434 -1 371 13 063 

Other long-term receivables   9 064 0 9 064 0 8 689 8 689 

Total assets   511 503 -15 085 496 418 513 681 8 224 521 905 

                

Equity               

Retained earnings including profit 

for the year 

  -100 429 -3 803 -104 232 -121 440 1 938 -119 502 

Fair value fund                     8 868 -8 868 0 -3 098 3 098 0 

Total equity   103 819 -12 671 91 148 70 842 5 036 75 878 

                

Provisions               

Provisions for pensions and 

similar obligations 

 22 11 341 0 11 341 2 108 8 689 10 797 

Total provisions   11 341 0 11 341 2 108 8 689 10 797 

                

Current liabilities               

Derivative instrument   - - - 5 501 -5 501 0 

Deferred tax liability   2 414 -2 414 0 0 0 0 

Total equity and liabilities   511 503 -15 085 496 418 513 681 8 224 521 905 

 

 

 

Hemtex AB's income statement according to K3 as of 31 December 2019 has been compiled as 

follows: 
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  Not Profit items 2019 
according to previous 

principles 

Adjustment Profit items 2019 
according to the K3 

rules 

Cost of goods sold   -452 278 7 342 -444 936 

Profit before tax 
 

17 989 7 342 25 331 

          

Tax on profit for the 

year 

9  -88 900 -1 600 -90 500 

Results for the year   -70 911 5 742 -65 169 
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Signatures 

 

The Board of Directors and the President assure that the annual report has been prepared in accordance with good accounting practice, 

gives a true and fair view of the company's position and results and that the administration report provides a true and fair view of the 

development of the company's operations, position and results. infront of 

 

Borås den                               2021 

 

 

 

 

 

 

                     

Anders Fjeld Eystein Lund Anders Lorentzon 

Chairman of the Board Board member CEO 

 

 

 

 

 

 

  

  

 

 

 

 

 

 

 

 

 

 

 

Our audit report has been submitted on  2021 

Öhrlings PricewaterhouseCoopers AB 

 

 

 

Mattias Palmqvist 

Authorized Accountant 
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