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AS-i Citadele Banka tegevust 2011.aastal iseloomustas stabiilsus ja areng

2011. aastal iseloomustas Citadele Banka stabiiine areng: Citadele joudis kasumisse kiiremini, kui restruktureerimiskavas
prognoositud; kasumlikkus Uletas planeeritut. Klientide hoiuste portfell (va riigiabi) suurenes vorreldes 2010. aastaga 8% ning uute
klientide arv kasvas aruandeaastal 34 tuhande vorra.

Pérast kahjumeid 2010.a esimese kuue kuu jooksul muutus Citadele kasumlikuks pangaks, millel on positiivne laenude ja hoiuste
suhe. Peale Euro vdlakirjade lunastamist ja riigile deposiitide tagasimaksmist on Citadele Banka-st saanud klassikaline deposiitidega
rahastatud pank, mille tulemusena on oluliselt vahenenud soltuvus riigi abist ja rahvusvahelistest finantsturgudest. Lisaks on
Citadele 2011. aastal margatavalt kasvatanud oma brandi tuntust Latis.

Citadele joudis kasumisse planeeritust varem

Citadele Banka joudis kasumisse 2011.a esimesel poolaastal, varem kui restruktureerimiskava kohaselt planeeritud. Teise poolaasta
jooksul kasumid kasvasid suurenedes 182 tuhandelt latilt 3,5 miljoni latini. Markimisvaarne tulemus saavutati tanu intressitulude
olulisele suurenemisele ning rangele kulude kontrollile. 2011.a jatkas Citadele varade kvaliteedi hindamisel konservatiivset joont,
mille tulemusena hinnati varasid alla 8 miljoni Lati lati vaartuses (kontserni tasandil 8,8 miljonit Lati latti).

Tanu 2011.a teenitud kasumile, krediidiportfelli vahendamisele ja ettevaatlikule likviidsuse juhtimisele paranesid kapitali
adekvaatsuse naitajad vorreldes 2010.aastaga: panga tasandil 12,2%-lt 13,3%-ni ning kontsernis 10%-It 11%-ni. Panga
likviidsuskordaja tdusis aasta jooksul lle 60% ning joudis aasta I6puks 72%-ni tanu hoiuste olulisele suurenemisele.

Citadele Banka bilansimaht seisuga 31.detsember 2011 oli 1,4 miljardit Lati latti (kontserni tasandil 1,6 miljardit Lati latti). Panga
laenuportfell oli aasta 16pu seisuga 626 miljonit Lati latti (kontsernis 717 miljonit Lati latti) ning kapitali ja reservide maht 85 miljonit
Lati latti (kontsernis 81 miljonit latti). Kogu klientide hoiuste maht pangas 2011.a I16pu seisuga oli 1,1 miljardit Lati latti (kontsernis 1,3
miljardit latti).

Lati Kommertspankade Assotsiatsiooni 2011.a detsembris avaldatud andmete kohaselt on Citadele Bank suurim kohalik pank Latis,
klientide hoiuste mahtude alusel suuruselt neljas pank Latis (10,2% turuosa), varade mahu alusel kuues pank Latis (6,9% turuosa) ja
valja antud laenude mahu alusel viies pank Latis (5,2% turuosa).

Edukas kliendihoiuste poliitika

Tanu 2011.a vélja to6tatud edukale hoiuste kaasamise poliitikale ja AS “Latvijas Krajbanka” klientide poolt valja naidatud usaldusele,
kuna Citadele Bank maksis neile vélja Hoiuste Tagamise Fondi hiivitisi, suutis Citadele Bank suurendada oma hoiuste portfelli
mahtu 2011.a 80 miljoni Lati lati vorra. Panga kogu hoiusteportfell, valja arvatud riigiabi, on suurenenud 8%: 0,99 miljardist latist
2010.aastal kuni 1,07 miljardi Lati latini 2011.aasta I6puks. AB Citadele Bankas (Leedu) oli samas valdkonnas vordvaarselt edukas —
deposiitide maht kasvas 2011.aastal 18 miljardi Lati lati vorra. Selle tulemusena on 2011.aasta jooksul paranenud Citadele Banka
laenude ja hoiuste suhe 61%-It 57%-ni (kontserni tasandil 62%-It 54%-ni).

Citadele jatkas aktiivset laenude andmist ettevotetele

2011.aastal s6lmis Citadele Bank era- ja ariklientidega laenulepinguid kokku 134 miljonit Lati lati ulatuses, mis moodustas 8,4%
koikidest Lati pangandussektoris tehtud tehingutest. Suurim osa (115 miljonit L&ti latti) moodustasid ettevétluse arenguks antud
vahendid.

Enamus antud laene jagunes jargmiselt: 23% pdllumajandusettevotetele, 18% teenindussektorisse, 15% transpordifirmadele ning
11% toostusettevotetele.

Tanu 2011.aastal ettevotetele vélja antud laenudele muutus lihtsamaks EU struktuurfondidest vahendite saamine Latis. Paljud
ettevotted, kellele Citadele laenu on andnud, vajasid lisatoetust EL-i poolt osaliselt rahastatud projektide ellu viimiseks.

Erilist tahelepanu ariklientidele laenamisel pdorati just vaikese ning keskmise suurusega ettevdtete rahastamisele. Pank pakub seda
sorti ettevotetele laias valikus finantseerimise vdimalusi nii igapaevaseks aritegevuseks kui ka arenemistegevuseks.

Panga uute klientide arv kasvas 34 tuhande vorra

2011.aastal valis Latis endale Citadele Banka 34 tuhat uut klienti: 93% neist olid vaikesed- ja keskmised ettevdtted ning eraisikud,
6% olid erasektori varahalduse kliendid ja 1% teenused ettevétetele. Pangaga liitus Leedus 4 400 uut klienti ning Eestis 580 klienti.
See sai voimalikuks ténu aktiivsele t6dle klientide kaasamisel ja arendades klientide vajadustele sobilikke tooteid.

Vastavalt 2011.a novembris avaldatud turu-uuringute keskuse (SKDS) andmetele hinnati Citadele Latis klientide poolt kdige
sagedamini kasutatavate pankade pingereas neljandale kohale.
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Citadele Bank suurendas 2011.aastal oluliselt oma brandi tuntust

2011 oli Citadele Banka jaoks oluline aasta klientide usalduse kasvatamisel uue brandi vastu ning panga muutmisel ettevotteks,
mida moistetakse, aktsepteeritakse ja toetatakse klientide ja partnerite poolt nii Latis, Baltikumis kui ka teistes riikides

Citadele kasvatas 2011. aastal Latis oluliselt oma brandi tuntust. Turu-uuringute keskuse (SKDS) poolt I1&bi viidud uuringute
tulemused naitavad, et Citadele brandi tuntust mddétvad indeksid on 2011.a novembriks kahekordistunud vorreldes 2010. a
augustiga, mil esmakordselt turule tuldi. 2011. a novembris hinnati Citadele Uldise brandi tuntuse alusel 29 Lati panga seast
neljandale kohale. 2011. aastal olid Citadele reklaamid kdige margatavamate seas — uuringu tulemuste alusel on Citadele Lati
pangandussektoris kdige margatavamate reklaamide pingereas neljandal kohal. Samuti naitasin uuringute tulemused, et paranesid
ka Citadele Banka turvalisust ja stabiilsust naitavad indeksid.

Citadele Bank — Baltikumi Uiks kdige enam arenenumaid panku teenuste mitmekesisuse
osas

2011. aastal jatkas Citadele Bank oma aritegevuse kolme pdhisegmendi arendamist: teenused jaeklientidele ning vaike- ja
keskmise suurusega ettevotetele pangakontorite vorgustiku kaudu, teenused suurettevotetele ja eraisikute varahaldus.

Citadele Bank on Baltikumi Uks kdige enam arenenumaid panku teenuste mitmekesisuse osas. Kdrge professionaalsusega
personal, kellel on ulatuslikud kogemused rahanduses, mitmekesine tootevalik ja korge kvaliteet on Citadele peamised tugevused.

Elanike ja ettevdtjate hetkevajaduste analiilisi tulemuste alusel t6i Citadele 2011. aastal turule mitmeid uusi ja unikaalseid tooteid,
sealhulgas uuendusliku ‘Win-win' maksekaardi toote. See maksekaart véimaldab kasutajatel juhtida oma igapaevased makseid
kahe maksekaardiga, saades samaaegselt American Express and MasterCard kaartidega pakutavaid allahindlusi, soodustusi ja
vbimalusi, samuti kogudes boonuspunkte iga ostu eest. Lati siseturu tegevuse aktiviseerimiseks hakkas Citadele Bank pakkuma uut
liiki hiipoteeklaenu, mis oli uudne Balti riikide jaoks - uus hipoteeklaen. Erinevalt tavaparastest hiipoteeklaenudest véimaldab uus
toode kohustuste taitmist hipoteegiga koormatud kinnisvara pangale uleandmisega. Pank laiendas oma tootevalikut vaike- ja
keskmise suurusega ettevotetele, vottes kasutusele uued finantsinstrumendid Euroopa Investeerimispanga vahendite ja mikrolaenu
naol. Citadele kaubamargi juurutamise jargselt hakkas pank 2011. aastal valjastama ka Citadele maksekaarte. Citadele maksekaardi
unikaalne tunnus on see, et esmakordselt on Lati elanikel vdimalus saada allahindlust toidukaupadelt. Selle kaardi
pusikliendiprogrammiga pakutavaid soodustusi laiendati, kaasates ka kohalike bensiinijaamade vorgustikke, toetades sellega
kohalikke bensiini kaupmehi.

2011. aasta esimesel poolel andis Citadele Bank ja American Express teada partnerluse jatkumisest. Citadele Bank sailitas oma
ainudigused American Express® kaartide valjastamisks ning kaupmeeste saamiseks American Express vorgustiku jaoks Latis.

2011. aastal hakkas Citadele pakkuma raha véljavotmise vdimalust kassades ostu sooritamisel poes Citadele maksekaardiga.

Teenuste kvaliteedi parandamiseks internetis ja online panganduse klientide jaoks mugavamaks muutmiseks véttis Citadele Bank
2011. aastal kasutusele uue kujunduse online panganduses.

Citadele Bank Latis ja selle titarettevote Leedus Citadele Bankas said Uhelt maailma suurimalt pangalt Deutsche Bank auhinna
eurodes teostatavate rahvusvaheliste rahaulekannete suurepéarase kvaliteedi eest.
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Panga tiitarettevotete poolt pakutavad teenused

Panga tiitarettevote IPAS “Citadele Asset Management” on Baltikumi Uks juhtivamaid varahaldusettevotteid. See pakub
varahaldusteenuseid siseriiklikele ja rahvusvahelistele klientidele — jae- ja &riklientidele, samuti investeerimisfondidele. 2011. aasta
I6pus oli Citadele Asset Management'il (Lati) hallatavaid varasid kokku 259 miljonit latti.

IPAS “Citadele Asset Management” titarettevotted pakuvad varahaldusteenuseid ka Leedus ja Ukrainas. Ettevdttel on
esinduskontoreid Venemaal, Kasahstanis ja Valgevenemaal. Citadele investeerimisfondid on registreeritud avalikuks kauplemiseks
Latis, Leedus, Eestis, Sveitsis, Saksamaal ja Rootsis.

Rahvusvaheline rahandusajakiri "World Finance” kuulutas Citadele Asset Management’i 2011. aasta llemaailmse investeeringute
halduse iga-aastase auhinna (World Finance Investment Management Awards 2011) nominendiks kui kdige professionaalsem
investeeringute haldusfirma Baltikumis.

Citadele Asset Management on 2. ja 3. samba pensioniskeemide pikaajalise kasumlikkuse Uks juhtivaid pakkujaid. Ettevote
saavutas ka suureparaseid tulemusi lda-Euroopa Vélakirjade Fondi (Eastern European Bonds Fund) ja Citadele Venemaa
Aktsiafondi (Citadele Russian Equity Fund) haldamisel.

AS “Citadele atklatais pensiju fonds” haldab erapensionifonde. 2011. aastal sailitas ettevéte 20,1%-lise turuosa avatud
erapensionifondide hulgas pensioniskeemi varade mahu alusel.

AAS “Citadele Life”, mis on samuti panga tutarettevite, pakub erinevaid kindlustustooteid, sealhulgas saastmisega
kindlustusskeeme. Citadele Life kasvas kiiresti Lati kindlustusettevotete hulgas uute kindlustuspreemiate alusel, suurendades
sellega 2011. Aastal Lati turu osakaalu 2%ilt 9,7%ni. Ettevote kasvas vaatamata sellele, et kindlustuspreemiate summa vahenes
2011. aastal turul veidi (3.6%). Vorreldes 2010. aastaga suurenes Citadele Life’i kindlustuspreemiate kogusumma 840 tuhandelt
latilt ligikaudu 4 miljoni latini.

Panga titarettevotted SIA “Citadele lizings un faktorings”, UAB “Citadele faktoringas ir lizingas” ja OU “Citadele Leasing &
Factoring” pakuvad liisinguteenuseid jaeklientidele ja ettevotetele Baltikumis; Lati titarettevote pakub ka faktooringuteenuseid Lati
klientidele.

Krediitkaardi kasutajad hindavad korgelt Citadele tooteid

Tulenevalt pikaajalisest koostodst American Express’iga ja podrates erilist tdhelepanu krediitkaartide regulaarsetele klientidele suutis
Citadele tagada olulise positsiooni Lati krediitkaartide turul. Vastavalt Lati Kommertspankade Liidu andmetele seisuga 31. detsember
2011 oli Citadele populaarsuselt teine pank krediitkaartide kasutajate hulgas Latis.

Citadele Bank'i poolt jae- ja riklientidele valjastatud American Express® kaardid tagavad prestiizi ja rahvusvahelise tunnustuse,
samuti kiired maksed, soodsad pakkumised ja igapaevaste tehingute, nt rireiside ja muude arikulude rahastamise. 2011. aastal
suurenes American Express krediitkaartide keskmine kaive: American Express Platinum krediitkaardid — 11%, Gold krediitkaardid —
3% ja American Express BLUE — 7%.

Citadele Bank on andnud vélja kokku 306 tuhat maksekaarti seisuga 31. detsember 2011, millest 36% on krediitkaardid (American
Express, MasterCard, VISA).

2011. aastal jatkab Citadele oma positsiooni tugevdamist erakapitali halduse sektoris

2011. aasta oli edukas Citadele Banks'i erakapitali halduse osas. Vaga mitmekesine kliendibaas ja tugev ndudlus personaliseeritud
finantsteenuste jarele tingis markimisvaarse kasvu peamiste finantstulemuste naitajate osas. Erakapitali halduse klientide arv
suurenes 13% seoses Citadele’'ga arisuhetesse astunud uute klientidega, samas segmendi hoiuste kasv Uletas 11%.

2011. aasta oli samuti vaga edukas American Express Platinum kaartide klientide juurdekasvu osas. Kliendid on hinnanud kérgelt
uue pusikliendiprogrammi Platinum Collection hivesid. Aasta jooksul kasvas kaartide arv 11%, samal ajal kasvas tehingute arv 50%.
Concierge teenuse jaoks oli 2011. aasta Uks kdige edukamaid aastaid — vorreldes 2010. aastaga kahekordistus klientide tellimuste
arv ja erakapitali halduse klientide ndudlus nimetatud teenuste jargi kasvas.

Kokkuvéttes saavutas erakapitali halduse segment kérged eesmargid aritegevuse kasvu, vaartuse ja kasumlikkuse osas.

Citadele arendab inkassatsiooniteenuseid

Citadele Bank on Uks kdige suuremaid inkassatsiooniteenuste pakkujaid Latis. Inkassatsiooniteenuste igakuine kdive on kimneid
miljoneid latte. Usaldusest panga vastu annab marku tha suurem arv kliente, kes astusid Citadele’ga 2011. aastal arisuhetesse.
Aasta 16pus pakuti inkassatsiooniteenuseid enam kui 2000 asukohale. Pank pakub inkassatsiooniteenuseid pankadele,
jaemuugikettidele, mitmetele suurtele riigiasutustele, Lati apteekidele ja muudele ettevotetele.

Citadele Bank’il on korged riskijuhtimisstandardid

Riskijuhtimise osas on Citadele Bank’i eesmark tagada madalad riskiindeksid, samal ajal séilitades mitmekesise varadeportfelli,
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stabiilse likviidsuspositsiooni, piiratud riskid finantsturgudel ja tegevusriski madala taseme. Pank oli 2011. aastal jatkuvalt
konservatiivne riskide votmise suhtes. Seda liiki riskijuhtimise poliitika maaravad kindlaks panga aktsionarid ja aritegevuse kaiku
korrigeeritakse vastavalt kriisi hoogustumisele eurotsoonis.

Panga arenduspoliitikaga tagatakse panga ja selle kontserni stabiilne ja jatkusuutlik areng, luues pikaajalise koostdo klientidega.
Panga arengustrateegia on kooskdlas majanduskasvuga Baltikumis. Majandusele antakse laene tegelike majanduslike vajaduste
jalgimise ja krediidiriski adekvaatse hindamise alusel. 2011. aastal pdorati olulist tahelepanu likviidsusriskide juhtimisele. Arvestades
riskide prognoosi Balti riikide majanduskasvu ja selle poolt finantssektorile avaldatava olulise mdju osas, paigutati panga vabad
ressursid madala riskiga varadesse, millel on kdrge likviidsus. Likviidsuse suhtarv, korrespondentpankade kontodel olevad
rahasummad, samuti korgelt likviidne vaartpaberiteportfell annavad marku heast t66st ja panga valmisolekust asuda vastu
valjakutsetele, mis vbivad 2012. aastal esineda seoses kriisiga eurotsoonis voi muude tegurite tottu.

2011. aastal arendati oluliselt sisemise kapitali adekvaatsuse hindamise mudeleid. Pank jatkab to6tamist riskide ja korporatiivse
juhtimise susteemi parandamise osas, taiustades krediidiriski ja tegevusriski sisteeme 2012. aastal. Arvestades mitteresidentidest
klientide teenindamise strateegilist rolli, hoiab pank vastavusriski juhtimise standardeid jatkuvalt kdrgel tasemel.

Pank kaivitab uue tohususe parandamise programmi

2011. aastal jatkas Citadele Bank to6tamist tdhususe parandamiseks. Oma ressursside paremaks kasutamiseks kinnitas panga
juhatus uue tdhususe programmi, et parandada panga kasumlikkust. Programmiga nahakse ette tdhususe parandamise projektide
jatkamist ja taiendavate muudatuste tegemist jargmistes valdkondades: krediitkaartide taotluste ja kattesaamise edasine korraldus;
téiendused uute toodete loomisel; rahasaldode t6hus juhtimine; pdhitegevuse ja tugiprotsesside edasine automatiseerimine ja muud
tegevused.

Seda programmi jatkatakse 2012. aastal ja see hdlmab enamikku panga tugifunktsioone. T66 tdhususe parandamiseks
automatiseeritakse, kiirendatakse ja lihtsustatakse erinevaid protsesse, hoides sellega kokku klientide ja td6tajate aega.

Citadele valiti maksma valja riiklikult garanteeritud hiivitisi Latvijas Krajbanka klientidele

2011. aasta novembris tunnustas Finants- ja Kapitalituru Komisjon Citadele Bank'i esitatud pakkumist Lati Hoiuste Tagamise
Fondist valjamaksete tegemiseks Latvijas Krajbanka klientidele. Nimetatud pakkumine oli laekunud pakkumistest parim. Tanu oma
tootajate vaga professionaalsele t66le oli Citadele Bank'il voimalik otsekohe ja edukalt alustada riiklikult garanteeritud hivituste
véljamaksmist Uksnes parast paari pdeva moddumist lepingu sdlmimisest Finants- ja Kapitalituru Komisjoniga. Detsembris hakkas
Citadele tegema valjamakseid ka Leedu Hoiuste Tagamise Fondist jaeklientidele, kes olid Snoras Bank’ Leedu filiaali kliendid.

Tanu meie tootajate professionaalsusele ja kiirele tegutsemisele oli seisuga 31. detsember lile 86 tuhande Latvijas Krajbanka kliendi
saanud Lati riigi poolt tagatud huvitust. Nimetatud perioodi jooksul oli Citadele Bank maksnud valja 296,8 miljon latti ehk 88%
jaeklientidele ja ettevdtetele makstava hivituse kogusummast. Selle summa suurim osa (ligikaudu 85%) maksti valja tlekande teel
klientide kontodele Citadele Bank’is vdi muudes pankades.

Citadele maksis tagasi suurima osa tahtajalistest hoiustest Lati riigile ja tahtaegunud
eurovolakirjad

2011. aastal keskendus pank Lati riigi poolt panga tegevusse investeeritud rahaliste vahendite véimalikult kiirele tagasimaksmisele.
Tulenevalt panga positiivsest finantstulemusest maksis Citadele 2011. aasta jooksul kokku tagasi 139,8 miljonit eurot (98,3 miljonit
latti) Lati Vabariigi Rahandusministeeriumile. 2011. aastal maksis pank 16 miljonit eurot (11,2 miljonit latti) intressina riigiabi eest,
s.h intressi riigi tahtajaliste hoiuste ja allutatud laenu eest.

2011.aasta mais lunastas Citadele Bank taielikult eurovdlakirju 97,7 miljoni euro eest (nominaalvaartus). Need eurovdlakirjad
valjastati 2006. aastal ja nende lunastustahtaeg oli mais 2011. Citadele taitis edukalt need pikaajalised kohustused, vahendades
panga aritegevuse soltuvust riigiabist ja olukorrast rahvusvahelistel finantsturgudel.

Citadele jatkab tootamist ja arenemist pangana, mis kuulub riiklikule aktsiaseltsile
“Privatization Agency” ning Euroopa Rekonstruktsiooni- ja Arengupangale

2011. aasta Idpus vottis Lati valitsus vastu otsuse peatada Citadele aktsiate milk ja péérduda tagasi selle kiisimuse juurde, kui
olukord rahvusvahelistel finantsturgudel paraneb ja turutingimused muutuvad soodsamaks. Seega jaavad riiklik aktsiaselts
“Privatization Agency” ning Euroopa Rekonstruktsiooni- ja Arengupank Citadele Bank'i omanikeks.

Citadele Bank’i visioon on saada koike hinnatumaks kohalikuks finantskontserniks
Baltikumis

2011. aasta oli valjakutsete aasta Citadele tOd6tajate jaoks. Edukas areng tdendab panga tootajate korget professionaalsust ja
suureparast meeskonnatodd. 2012. aastal jatkab pank aktiivselt laenude véljastamist ja integreerumist Baltikumi turul, et saada
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kdige hinnatumaks kohalikuks finantskontserniks Baltikumis, olles kdige vaartuslikum pank oma aktsionaridele, parim partner oma
klientidele ja parim té6andja.

Panga juhtkond jatkab Citadele kui sellise stabiilse panga arengu suunamist, millel on pikaajaline koostd6 klientidega ja mis jatkuvalt
keskendub varade konservatiivse, kuid kasumliku struktuuri sailitamisele.

Citadele Bank kavatseb ka edaspidi panna suurt rohku klientidele atraktiivsete hoiustamistoodete pakkumisel. 2012. aastal jatkab
Citadele laenude valjastamist klientidele Baltikumis, pdorates erilist tdhelepanu véike- ja keskmise suurusega ettevdtetele ning
hélbustades ELi struktuurifondidest saadavate vahendite kasutamist. Pank jatkab t66tamist ka selliste uute toodete ja teenuste turule
toomisel, mis vastavad jae- ja ariklientide viimastele vajadustele.

Juris Jakobsons Klavs Vasks
juhatuse esimees ndukogu esimees

Riias,
23.marts 2012

AS Citadele banka 31.detsembril 2011.aastal I6ppenud majandusaasta aruanne koos séltumatu audiitori aruandega 7



AS Citadele banka

Citadele Panga juhtkond

Panga néukogu

Nimi

Ametikoht

Klavs Vasks

Juris Vaskans

Girts Freibergs
Laurence Philip Adams
Geoffrey Richard Dunn

Panga juhatus

Nimi

ndukogu esimees
ndukogu aseesimees
ndukogu liige
ndukogu liige
ndukogu liige

Ametikoht

Juris Jakobsons
Guntis Belavskis
Valters Abele
Kaspars Cikmacs
Philip Nigel Allard

juhatuse esimees, volituste alusel
juhatuse liige, volituste alusel
juhatuse liige

juhatuse liige

juhatuse liige

Panga nbdukogu ega juhatuse koosseisus ei toimunud muudatusi aruandeaastal kuni kdesoleva aruande allkirjastamiseni.

AS Citadele banka 31.detsembril 2011.aastal I6ppenud majandusaasta aruanne koos séltumatu audiitori aruandega
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o= AS Citadele banka
Cltadele Juhtkonna vastutuse kinnitus

ASi Citadele Banka (edaspidi: pank) juhtkond vastutab panga raamatupidamisaruande ning panga ja tema tutarettevétjate (edaspidi:
kontsern) konsolideeritud raamatupidamisaruande koostamise eest.

Lehekiilgedel 10 — 76 esitatud raamatupidamisaruanne on koostatud algdokumentide alusel ning selles kajastatakse diglaselt panga
ja kontserni finantsseisundit seisuga 31. detsember 2011 ning 2010 ja tegevuse tulemusi, aktsiakapitali muutusi ja rahavoogusid sel
kuupéeval 16ppenud perioodil. Lehekiilgedel 3 — 7 esitatud tegevusaruanne kajastab diglaselt aruandeperioodi finantstulemusi ning
panga ja kontserni tulevikuvaljavaateid.

Raamatupidamisaruanne on koostatud tegevuse jatkumise pohimottel kooskdlas Euroopa Liidu kehtestatud rahvusvaheliste
finantsaruandlusstandarditega, mille on valja andnud Rahvusvaheliste Raamatupidamisstandardite Noukogu. Noéuetekohaseid
arvestuspohimétteid on kasutatud labivalt. Raamatupidamisaruande koostamisel on juhtkond andnud ettenagelikke ja mdistlikke
hinnanguid.

ASi Citadele Banka juhtkond vastutab nduetekohaste raamatupidamisdokumentide sailitamise, kontserni varade tagamise ning
pettuste ja muude kdrvalekallete ennetamise ja avastamise eest kontsernis. Samuti vastutab juhtkond panga juhtimise eest kooskdlas
krediidiasutuste seaduse, finants- ja kapitalituru komisjoni eeskirjade ja muude L&ti Vabariigi digusaktidega, mida kohaldatakse
krediidiasutuste suhtes.

Juris Jakobsons Klavs Vasks
juhatuse esimees Noukogu esimees

Riias,
23. martsil 2012

AS Citadele banka 31.detsembril 2011.aastal I6ppenud majandusaasta aruanne koos séltumatu audiitori aruandega 9



AS Citadele banka

CltUdEIe 31. detsembril 2011.a 16ppenud majandusaasta kasumiaruanne ja 31. detsembril

2010. aastal 16ppenud kuuekuulise perioodi kasumiaruanne

Intressitulu

Intressikulu

Neto intressitulu / (kulu)

Teenustasutulu

Teenustasukulu

Neto teenustasutulu

Netotulu finantsinstrumentidega seotud tehingutest

Muud tulud
Muud kulud

Halduskulud
Amortisatsioon ja kulum

Vaartuse langusest tulenev kahjum ja selle
tuhistamine, neto

Mudgiks hoitavate varade realiseerimisest saadud
netotulu / (kulu)

Kasum / (kahjum) enne tulumaksustamist

Ettevétte tulumaks

Aruandeperioodi puhaskasum /(-kahjum)
Seal hulgas:

panga aktsionarid
vahemusosalus

* Pank registreeriti 30.juunil 2010 ning oma tegevusega alustati 1.augustil 2010.

Lisad

4
4

8,9
20,21

10

11

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010* 31/12/2011 31/12/2010*
Kontsern Kontsern Pank Pank
59 916 25 695 52 194 22 379
(32 689) (26 366) (30 619) (24 852)
27 227 (671) 21 575 (2473)
25737 11 201 19434 8 290
(7 126) (3422) (5759) (2 898)
18611 7779 13 675 5392
7 151 2 504 5 569 1770
5944 3754 5568 2742
(1 259) (2 227) (909) (2 153)
(40 120) (18 016) (30 453) (13 398)
(5313) (3299) (1812) (1167)
(8 759) (9973) (7 965) (10 712)
(105) 857 - -
3377 (19 292) 5248 (19 999)
(1482) 481 (1708) 572
1895 (18 811) 3540 (19 427)
1895 (18 811) 3540 (19 427)
1895 (18 811) 3540 (19 427)

Lehekulgedel 15-76 esitatud lisad moodustavad raamatupidamisaruande lahutamatu osa.
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AS Citadele banka

CltUdEIe 31.detsembril 2011.a I6ppenud aruandeaasta koondkasumiaruanne ja 31. detsembril

2010. aastal 16ppenud kuuekuulise perioodi koondkasumiaruanne

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010* 31/12/2011 31/12/2010*
Kontsern Kontsern Pank Pank
Aruandeperioodi puhaskasum / (kahjum) 1895 (18 811) 3540 (19 427)
Muu koondkasum:
Oiglase véaértuse imberhindluse reserv:
lunastustéhtajani hoitavad véaértpaberid
Amortisatsioon 1061 363 679 357
Otse omakapitalis kajastatud edasillikkunud tulumaks (58) (38) - (35)
Oiglase véértuse iimberhindluse reserv: miiiigivalmis
védrtpaberid
Vaartpaberite vaartuse langus 53 357 53 357
Kasumiaruandes kajastatud diglase vaartuse
Umberhindluse reserv (210) 493 221 595
Mudgivalmis vaartpaberite diglase vaartuse muutus (4 307) 3472 (3741) 3247
Otse omakapitalis kajastatud edasiliikkunud tulumaks 119 (78) - (51)
Muud reservid
Valisvaluuta imberhindluse reserv 504 678 - -
Aruandeperioodi muu koondkasum / (kahjum) (2 838) 5247 (2 788) 4 470
Aruandeperioodi koondkasum / (kahjum) kokku (943) (13 564) 752 (14 957)
Sealhulgas:
panga aktsionarid (943) (13 564) 752 (14 957)
vahemusosalus - - - -
(943) (13 564) 752 (14 957)

* Pank registreeriti 30.juunil 2010 ning oma tegevusega alustati 1.augustil 2010.

Lehekulgedel 15-76 esitatud lisad moodustavad raamatupidamisaruande lahutamatu osa.
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AS Citadele banka

Citadele Bilanss seisuga 31.detsember 2011 ja 31.detsember 2010

Varad

Raha ja hoiused keskpankades

Nouded krediidiasutustele

Kauplemiseks hoitavad vaartpaberid:

- fikseeritud intressimaaraga vaartpaberid

- aktsiad ja muud muutuva intressimaaraga
vaartpaberid

Tuletisinstrumendid

Labi kasumiaruande diglases vaartuses kajastatud

finantsvarad

Midgivalmis vaartpaberid:

- fikseeritud intressimaaraga vaartpaberid

- aktsiad ja muud muutuva intressimaaraga
vaartpaberid

Laenud ja nduded klientidele

Lunastustahtajani hoitavad vaartpaberid

Jooksvad tulumaksuvarad

Mutgiks hoitavateks liigitatud pohivarad ja

mudgigrupid

Materiaalne pdhivara

Firmavaartus ja immateriaalne pdhivara

Investeeringud tutarettevotjatesse

Kinnisvarainvesteeringud

Edasilikkunud tulumaksuvarad

Muud varad

Varad kokku

Kohustused

Tuletisinstrumendid

L&bi kasumiaruande diglases vaartuses kajastatud
finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused:

- voélgnevused krediidiasutustele ja keskpankadele
- klientide hoiused

- emiteeritud volavaartpaberid

- muud finantskohustused

Jooksvad tulumaksukohustused

Edasilikkunud tulumaksukohustused

Muud kohustused

Allutatud kohustused

Kohustused kokku

Omakapital

Sissemakstud aktsiakapital

Reservid

Akumuleeritud kahjum

Panga aktsionaridele kuuluv aktsiakapital kokku
Vahemusosalus

Omakapital kokku

Kohustused ja omakapital kokku

Lisad

12

13

16

17
30

18

16

30

29

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

243 239 187 220 229 659 177 348

225739 219 624 196 397 211 608

161 140 - 4

34 34 - -

3483 2670 3542 2716

6 381 3318 - -

156 065 187 524 93 828 143 498

8 531 9 467 8 461 9429

717 142 794 329 625773 691 098

126 361 127 572 118 442 117 280

246 195 - -

1185 3289 118 -

33532 38072 2449 3910

1216 2 060 770 1256

- - 44 195 43 839

1099 904 - -

28 896 30 100 28 777 29 980

6 987 5991 4 664 3936

1560 297 1612 509 1357 075 1435 902

820 644 1810 702

4 426 1484 - -

47 470 70 559 71768 82175

1317 971 1294 335 1 099 258 1117 274

20 925 91 485 20 997 91 557

23 301 7 333 17 782 -

155 188 12 -

1 491 - -

12 196 12728 8708 8919

51948 51235 51 948 51235

1479 213 1530 482 1272 283 1351 862

103 000 103 000 103 000 103 000

(5 000) (2162) (2 321) 467

(16 916) (18 811) (15 887) (19 427)

81 084 82 027 84 792 84 040

81084 82 027 84 792 84 040

1560 297 1612 509 1357 075 1435 902

Lehekiilgedel 15-76 esitatud lisad moodustavad raamatupidamisaruande lahutamatu osa.
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" AS Citadele banka
CltUdEIe Omakapitali muutuste aruanne 31.detsembril 2011.a I6ppenud majandusaasta kohta
ning 31.detsembril 2010.a I16ppenud kuuekuulise perioodi kohta

Kontserni omakapitali muutused:

Saldo seisuga 30. juuni 2010
Uute aktsiate emissioon
Restruktureerimine (lisa 2)
Aruandeperioodi puhaskahjum

Aruandeperioodi muu koondkasum

Saldo seisuga 31. detsember 2010

Aruandeperioodi puhaskasum

Aruandeperioodi muu koondkasum/
(kahjum)

Saldo seisuga 31. detsember 2011

Tuhandetes Lati lattides

Panga aktsionaridele kuuluv aktsiakapital

Oiglase vaartuse
Umberhindluse reserv,

Emiteeritud sealhulgas: Valis-
aktsia- Lunastus- Matgi- valuuta  Restruktu- Akumuleeritud Omakapital
kapital tahtajani valmis umber- reerimise kahjum kokku
P hoitavad vaart- hindluse resev®
vaart- paberid reserv
paberid
4000 - - - - - 4000
99 000 - - - - - 99 000
- (2 031) (1 985) 168 (3561) - (7 409)
- - - - - (18 811) (18 811)
- 325 4244 678 - - 5247
103 000 (1.706) 2 259 846 (3 561) (18 811) 82 027
- - - - - 1895 1895
- 1003 (4 345) 504 - - (2 838)
103 000 (703) (2 086) 1350 (3 561) (16 916) 81 084

* Selliste varade ja kohustuste kindlaksméaaramisel, mida oli véimalik ettevotte Glemineku kaigus 1. augustil 2010. aastal lle anda,
tehti varade ja kohustuste koosseis kindlaks emapanga, s.o ASi Parex Banka eraldiseisva aruandluse alusel. AS-ile Citadele Banka
Ule lainud tutarettevotjatesse tehtud investeeringute vaartuse ja puhaskapitali erinevusi loetakse ASi Citadele Banka konsolideeritud
raamatupidamisaruandes ulemineku kuupaeva seisuga restruktureerimise reservideks.

Panga omakapitali muutused:

Saldo seisuga 30. juuni 2010
Uute aktsiate emissioon
Restruktureerimine (lisa 2)
Aruandeperioodi puhaskahjum

Aruandeperioodi muu koondkasum

Saldo seisuga 31. detsember 2010

Aruandeperioodi puhaskasum

Tuhandetes Lati lattides

Panga aktsionaridele kuuluv aktsiakapital

Oiglase vaartuse
Umberhindluse reserv,

Aruandeperioodi muu koondkasum/ (kahjum)

Saldo seisuga 31. detsember 2011

sealhulgas:

Emiteeritud Lunastus- Mudgivalmis Akumuleeritud Omakapital
aktsia- tahtajani vaartpaberid kahjum kokku
kapital hoitavad

vaartpaberid

4000 - - - 4000
99 000 - - - 99 000
- (2031) (1972) - (4 003)
- - - (19 427) (19 427)

- 322 4148 - 4 470

103 000 (1 709) 2176 (19 427) 84 040
- - - 3540 3540

- 679 (3467) - (2 788)

103 000 (1 030) (1.291) (15 887) 84 792

Lehekllgedel 15-76 esitatud lisad moodustavad raamatupidamisaruande lahutamatu osa.
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" AS Citadele banka
Cltﬂdﬁle Rahavoogude aruanne 31.detsembril 2011.a I6ppenud majandusaasta ning
31.detsembril 2010.a I6ppenud kuuekuulise perioodi kohta

Tuhandetes Lati lattides

01/01/2011-  30/06/2010- 01/01/2011-  30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010

Lisad  Kontsern Kontsern Pank Pank
Rahavood éritegevusest
Kahjum enne maksustamist 3377 (19 292) 5248 (19 999)
Immateriaalse pdhivara amortisatsioon, materiaalse pdhivara ja
kinnisvarainvesteeringute kulum 5313 3299 1812 1167
Allahindlusreservide ja muude eraldiste muutus 8 759 21165 7 965 21904
Intressitulu (59 916) (25 695) (52 194) (22 379)
Intressikulu 32 689 26 366 30619 24 852
Muud mitterahalise kirjed (4 408) (223) (3 251) 2577
Rahavood enne varade ja kohustuste muutusi (14 186) 5620 (9 801) 8122
Tuletisinstrumentide muutus (637) (1638) 282 (1 576)
Muude varade (suurenemine) /vahenemine (1 630) 600 (1709) (1034)
Muude kohustuste suurenemine 15224 3917 17 359 2979
Kaubeldavate investeeringute (suurenemine)/ véhenemine (142) (73) 4 1
Krediidiasutuste vastu tekkinud nduete (suurenemine)/
vahenemine 12 812 (12 573) 12431 4 645
Klientidele antud laenude ja nende vastu tekkinud nduete
(suurenemine)/ vahenemine 72 766 62 364 62613 51705
Volgnevused krediidiasutustele ja keskpankadele, suurenemine/
(vahenemine) (3685) (25601) 9 260 (28 310)
Klientide hoiuste suurenemine/ (vahenemine) 26 265 61234 (15 897) 52 942
Rahavood éaritegevusest enne ettevotte tulumaksu arvestamist 106 787 93 850 74 542 89 474
Aruandeperioodil saadud intress 59 865 24 923 52 169 21695
Aruandeperioodil makstud intress (36 956) (26 168) (34 363) (24 382)
Ettevotte tulumaks (246) (8) (4) -
Netorahavood éaritegevusest 129 450 92 597 92 344 86 787
Rahavood investeerimistegevusest
Immateriaalse ja materiaalse pohivara (soetamine) (831) (930) (454) (520)
Tulu immateriaalse ja materiaalse p&hivara realiseerimisest 203 76 162 41
Lunastustahtajani hoitavate vaartpaberite (soetamine), neto 1211 (229) (1162) -
Mudgivalmis vaartpaberite (soetamine) (246 520) (74 290) (165 617) (57 122)
Laekunud rahavood mudgivalmis vaartpaberitest 279 517 23610 216 861 13 034
Raha ja raha ekvivalentide suurenemine restruktureerimise
tulemusel - 206 217 - 186 977
Raha ja raha ekvivalentide suurenemine tutarettevétja soetamise
tulemusel - 6313 - -
Soetused ja investeeringud tltarettevotetesse - - (4 208) -
Netorahavood investeerimistegevusest 33 580 160 767 45 582 142 410
Rahavood finantseerimistegevusest
Volavaartpaberite tagasiostmine (68 684) (22 347) (68 684) (22 347)
Uute aktsiate emissioon - 99 000 - 99 000
Netorahavood finantseerimistegevusest (68 684) 76 653 (68 684) 76 653
Perioodi netorahavood 94 346 330 017 69 242 305 850
Raha ja ekvivalendid perioodid alguses 334 017 4000 309 850 4000
Raha ja ekvivalendid perioodid 16pus 33 428 363 334 017 379 092 309 850

2010. aastal omandas kontsern tltarettevotja soetamise tulemusel 155 miljoni Lati lati vaartuses laene ja nduded, 27 miljoni Lati lati
vaartuses muid varasid, mis ei ole raha ega raha ekvivalendid, 123 miljoni Lé&ti lati vaartuses klientide hoiuseid ja 34 miljoni Lati lati
vaartuses muid kohustusi, mis ei ole raha ega raha ekvivalendid.

Lehekulgedel 15-76 esitatud lisad moodustavad raamatupidamisaruande lahutamatu osa.
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CltUdEIe 31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud
kuuekuulise perioodi raamatupidamisaruande lisad

Kui ei ole teisiti mainitud, loetakse viidet kontserni arvestuspbhimétetele ka viiteks panga asjakohastele arvestuspohimoétetele.
Sulgudes olevad numbrid néitavad 31.detsembri 2010.a seisu tulemusi véi 31.detsembril 2010.a I6ppenud kuuekuulise perioodi
tulemusi, kui ei ole mainitud teisiti.

RAAMATUPIDAMISARUANDE KINNITAMINE

Juhatus kinnitas raamatupidamisaruande 23. martsil 2012. Aktsionaride koosolekul on Léti Vabariigi ariseadustiku alusel digus teha
otsus raamatupidamisaruande kinnitamise kohta.

LISA1. ULDTEAVE
AS Citadele Banka (edaspidi: pank) registreeriti 30. juunil 2010. aastal aktsiaseltsina. Pank alustas oma tegevust 1. augustil 2010.

Panga peakontor asub Latis Riias. Panga juriidiline aadress on Republikas laukums 2a, Riia, LV-1010. 31. detsembri 2011. aasta
seisuga oli pangal kokku 41 (44) harukontorit ja klienditeeninduskeskust Riias ja kogu Latis. Pangal on valisriikides 5 (7) esindust ja
klienditeeninduskeskust — Tallinnas (Eestis), Narvas (Eestis), Roosikrantsi (Eestis), Minchenis (Saksamaal) ja Stockholmis
(Rootsis). Pangale kuulub otseselt ja kaudselt 23 (19) tutarettevotjat, kes tegutsevad erinevates finantsturu sektorites. Pank on
kontserni emauhing. Panga kontrollivaks osapooleks on L&ti Keskpank.

Kontserni pohitegevusalad on hoiuste vastuvotmine klientidelt, lihiajaliste ja pikaajaliste laenude andmine mitmesugustele
klientidele ja maksekaartide teenindamine, kapitalirent ja valisvaluutatehingud. Pank pakub oma klientidele ka varahaldus- ja
privaatpangandusega seotud teenuseid, teeb kohalikke ja rahvusvahelisi Ulekandeid ning pakub mitmesuguseid muid
finantsteenuseid.

31. detsembril 2011 oli kontsernil 1 604 (1 762) ja pangal 1211 (1 329) téiskohaga t66tajat.

LISA 2. RESTRUKTUREERIMINE

30. juunil 2010. aastal registreeriti AS Citadele Banka Lati Vabariigi ariregistris ning samal kuupaeval sai ta finants- ja kapitalituru
komisjonilt (FCMC) loa tegeleda pangandusega. AS Citadele Banka asutati ASi Parex Banka restruktureerimiskava rakendamise
tulemusel. Ministrite kabinet kinnitas restruktureerimiskava 2010. aasta kevadel ja selle alusel pidi AS Citadele Banka vétma ASilt
Parex Banka Ule teatud varad, kohustused ja muud vahendid, s.t ettevotte.

Ettevote laks ASilt Parex Banka ASile Citadele Banka Ule 1. augustil 2010. Ettevétte Gleminek toimus Lati krediidiasutuste seaduse
(edaspidi ka: KAS) paragrahvi 59.2 alusel. Ettevotte seadusjargne definitsioon on esitatud KASi paragrahvis 59.2. Ettevotte
Uleminek on tsiviildiguslik tehing kahe osalise, s.o lleandja AS Parex Banka ja llevotja AS Citadele Banka vahel ja tehingu alusel
omandas ulevdtja Uleantud ettevotte omandidiguse. Mdlemad pangad s6lmisid Uleantud ettevotte, s.t selle osade kohta kokkuleppe
ja ettevote maaratleti ettevotte Glemineku lepingus, mis séImiti 28. juulil 2010.

Seaduse kohaselt krediidiasutuse ettevotte Uleminekuks voetavad meetmed erinevad nendest, mida tuleb rakendada uldise
Umberkorraldamise puhul. Pohjus on selles, et krediidiasutuse ettevotte Uleminek ei tdhenda krediidiasutuse (ldist
imberkorraldamist ning esimese ja teise toimingu puhul tuleb kohaldada ja tiita erinevaid &igusaktide satteid. Uks kdige
silmapaistvam erinevus ja tunnus on tosiasi, et krediidiasutusel on ettevotte Uleandmisel digus tegutseda vdlausaldajate vdi muude
osaliste ndusolekuta. Luba/kinnitus tuleb saada ainult finants- ja kapitalituru komisjonilt, nagu on satestatud KASi paragrahvis 59.2.

Restruktureerimise moju

Panga asutamine ja tulevane tegevus moodustab osa ASi Parex Banka restruktureerimiskavast, mille Euroopa Komisjon (edaspidi:
EK) heaks kiitis. 15. septembril 2010 aastal véttis EK vastu otsuse C 26/2009 (ex N 289/2009) riigiabi andmise kohta. Otsuses leiti,
et restruktureerimisabi, mida Lati annab ASile Parex Banka ja ASile Citadele Banka, on Euroopa Liidu toimimise lepingu artikli 107
I6ike 3 punkti b alusel siseturuga kokkusobiv. Ulalnimetatud nduete taitmiseks on pank tulevast &ritegevust simas pidades vétnud
teatud kohustused. Kohustustega on arvestatud panga pikaajalise ariplaani koostamisel. 2011. aastal on pank nimetatud kohustusi
taitnud

AS Citadele banka 31.detsembril 2011.aastal I6ppenud majandusaasta aruanne koos séltumatu audiitori aruandega 15



o
e
" AS Citadele banka
Cltﬂdﬁle 31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud
kuuekuulise perioodi raamatupidamisaruande lisad

LISA 3. OLULISTE ARVESTUSPOHIMOTETE KOKKUVOTE

On avaldatud teatud uusi standardeid ja tolgendusi, mida tuleb kohustuslikus korras kohaldada kontserni
aruandeperioodidel, mis algavad 1. jaanuaril 2011. aastal vo6i hilisematel perioodidel ning mille kontsern on juba
kasutusele vétnud.

Muudatused IFRS-ides (International Financial Reporting Standards) (avaldatud 2010.a mais;, enamik muudatusi hakkavad
kehtima 1. jaanuaril 2011 véi hiljem algavate aruandeperioodide kohta koostatavates aastaaruannetes).

Muudatused hélmavad sisulisi muudatusi ja selgitusi jdrgmistes standardites ja télgendustes: IFRS 1 on muudetud (i) lubamaks
eelmise raamatupidamistava jérgset bilansilist maksumust kasutada materiaalse vbi immateriaalse pohivara tuletatud
soetusmaksumusema, juhul, kui seda vara kasutati &ritegevuses, mille tulud on reguleeritud, (ii) lubamaks stindmusest tulenevat
tmberhindlust kasutada materiaalse p6hivara tuletatud soetusmaksumusena ka juhul, kui Gimberhindlus toimub esimeses IFRS-de
kohaselt koostatud raamatupidamisaruandes hélmatud perioodi jooksul ja (iii) nbudmaks esmarakendajalt selgitusi muutuste kohta
arvestusp6himétetes voi IFRS 1 vabastustes, mis on muutunud esimese IFRS vahearuande ja esimese IFRS raamatupidamise
aruande vahel; IFRS 3 on muudetud (i) nbudmaks , et sellised mittekontrollivad osalused, millel ei ole kehtivat osalust v6i mis ei
anna omanikule 6igust likvideerimise korral saada proportsionaalset osa ettevotte netovaradest, tuleb kajastada biglases vdértuses
(v.a juhul, kui mingi muu IFRS standard nbuab muud méétmise alust), (ii) andmaks juhiseid omandatava ettevotte aktsiapGhiste
maksete kajastamiseks, kui neid &rilihenduse tulemusena ei asendatud v6i asendati vabatahtlikult ja (iii) selgitamaks, et muudatusi
tingimuslikes tasudes, mis tekkisid enne muudetud IFRS 3 (vélja antud jaanuaris 2008) rakendumiskuupéeva toimunud
drilihendustest, kajastatakse lahtuvalt eelmises IFRS 3 versioonis kehtinud juhistele; IFRS 7 on muudetud, selgitamaks teatud
avalikustamise néudeid, peamiselt (i) lisades selgesbnalise réhuasetuse kvalitatiivse ja kvantitatiivse info seostamise kohta
finantsriskide olemuse ja ulatuse avalikustamisel, (ii) eemaldades néude avalikustada selliste finantsvarade bilansiline vééartus, mille
tédhtaeg on muudetud ja mis oleks muidu (lletdhtaegsed voi mille véértus oleks langenud, (iij) asendades tagatise biglase vaéartuse
avalikustamise néude (ildisema néudega avalikustada selle finantsméju ja (iv) selgitades, et ettevote peab avalikustama (levéetud
tagatiste mahu bilansipdeva seisuga, mitte mahu aruandeperioodi jooksul; IAS 1 on muudetud selgitamaks, et omakapitali aruande
komponentideks on kasum véi kahjum, muu koondkasum, aruandeperioodi koondkasum ja tehingud omanikega ning et muu
koondkasumi komponentide detailsem anallilis v6ib olla esitatud lisades; IAS 27 on muudetud, selgitamaks lleminekureegleid IAS
21, 28 ja 31 muudatustele, mis tekkisid muudetud IAS 27 (muudetud jaanuaris 2008) vastuvétmisel; IAS 34 on muudetud, lisamaks
tdiendavaid néiteid olulistest siindmustest ja tehingutest, mida tuleb avalikustada Iiihendatud vahearuandes, sh.
Umberklassifitseerimised 0iglase vaértuse hierarhias, muudatused finantsvarade klassifitseerimises véi muudatused &ri- voéi
majanduskeskkonnas, mis méjutavad ettevétte finantsinstrumentide 6iglasi védartusi; ja IFRIC 13 on muudetud, selgitamaks
boonuspunktide biglase vaartuse méotmist.

Eelmainitud muudatustel puudusid olulised méjud kdesolevas aastaaruandes.

Jéargnevad uued ja muudetud IFRS standardid ja télgendused hakkasid kehtima alates 2011.aastast, kuid ei ole olulised
kontserni tegevuses ning millel puudusid olulised méjud kdesolevas aastaaruandes:

- Muudetud IAS 32 - Finantsvarade ja —kohustuste saldeerimine.

- Muudetud IFRS 1 - Piiratud vabastus esmarakendajatele IFRS 7 vérdlusandmete avalikustamisel
- Muudetud IFRIC 14 - Minimaalse rahastamisnéude ettemaksed

- IFRIC 19 - Finantskohustuste lunastamine omakapitaliinstrumentidega

Uued standardid ja télgendused, mis on avaldatud ja mis hakkavad kehtima 1.jaanuaril 2011. aastal véi hilisematel
aruandeperioodidel, kuid millel ei ole olulist méju kontsernile véi mis ei ole veel EL-is kinnitatud:

- Avalikustatav informatsioon - finantsvarade Ulekandmised — Muudetud IFRS 7 (kohaldatakse aruandeperioodidel, mis
algavad 1. juulil 2011 voi parast seda)

- Rank huperinflatsioon ja fikseeritud kuupdevade eemaldamine esmarakendajate jaoks — Muudetud IFRS 1 (kohaldatakse
aruandeperioodidel, mis algavad 1. juulil 2011 vdi parast seda; EL-is veel kinnitamata)

- Edasilikkunud tulumaks: alusvarade maksumuse katmine — Muudetud IAS 12 (kohaldatakse aruandeperioodidel, mis
algavad 1. jaanuaril 2012 vdi parast seda; EL-is veel kinnitamata)

- Hivitised tootajatele — Muudetud IAS 19 (kohaldatakse aruandeperioodidel, mis algavad 1. juulil 2012 v6i parast seda;
EL-is veel kinnitamata).

- Muu koondkasumiaruande kirjete esitamine — Muudetud IAS 1 (kohaldatakse aruandeperioodidel, mis algavad
1. juulil 2012 voi parast seda; EL-is veel kinnitamata).

- IFRS 9, Finantsinstrumendid: klassifitseerimine ja mddtmine (kohaldatakse aruandeperioodidel, mis algavad
1. jaanuaril 2015 voi parast seda; EL-is veel kinnitamata).

- IFRS 10, Konsolideeritud aruanded (kohaldatakse aruandeperioodidel, mis algavad 1. jaanuaril 2013 vdi parast seda; EL-
is veel kinnitamata).

- IFRS 11, Uhisettevotmised (kohaldatakse aruandeperioodidel, mis algavad 1. jaanuaril 2013 v6i parast seda; EL-is veel
kinnitamata).

- IFRS 12, Avalikustamise nduded osaluste kohta teistes ettevotetes (kohaldatakse aruandeperioodidel, mis algavad
1. jaanuaril 2013 voi parast seda; EL-is veel kinnitamata).

- IFRS 13, Oiglase vaartuse médtmine (kohaldatakse aruandeperioodidel, mis algavad 1. jaanuaril 2013 v&i parast seda;
EL-is veel kinnitamata).

- IAS 27, Konsolideerimata finantsaruanded (muudetud 2011), (kohaldatakse aruandeperioodidel, mis algavad
1. jaanuaril 2013 voi parast seda; EL-is veel kinnitamata).

- IAS 28, Investeeringud sidus- ja Uhisettevbtetesse (muudetud 2011), (kohaldatakse aruandeperioodidel, mis algavad
1. jaanuaril 2013 voi parast seda; EL-is veel kinnitamata).

- IFRIC 20, Stripping Maavara katva maakihi eemaldamise kulud avakaevanduse tootmisfaasis, (kohaldatakse
aruandeperioodidel, mis algavad 1. jaanuaril 2013 vdi parast seda; EL-is veel kinnitamata).

- Finantsvarade ja —kohustuste saldeerimine - Muudetud IAS 1- (kohaldatakse aruandeperioodidel, mis algavad
1. jaanuaril 2014 voi parast seda; EL-is veel kinnitamata).
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- Avalikustamise néuded — Finantsvarade ja -kohustuste saldeerimine - Muudetud IFRS 7 ((kohaldatakse
aruandeperioodidel, mis algavad 1. jaanuaril 2013 vdi parast seda; EL-is veel kinnitamata).

Kontsern tegeleb uute standardite ja tdlgenduste véimaliku m&ju analtlsimisega.

a) Koostamise alused

Raamatupidamisaruanne on koostatud tegevuse jatkumise pohimottel kooskdlas Euroopa Liidu kehtestatud rahvusvaheliste
finantsaruandlusstandarditega (IFRS). Raamatupidamisaruanne on koostatud soetusmaksumuse pohiméttel, valja arvatud
mudgivalmis finantsvarad, |abi kasumiaruande odiglases vaartuses kajastatud finantsvarad ja -kohustused, kaubeldavad
vaartpaberid ja koik tuletistehingud, mida hinnatakse diglase vaartuse alusel.

IFRSile vastava raamatupidamisaruande koostamisel tuleb kasutada hinnanguid ja oletusi, mis méjutavad raamatupidamisaruande
kuupéeva seisuga esitatud varade ja kohustuste vaartusi ning avaldatud tingimuslikke varasid ja kohustusi, samuti aruandeperioodil
kajastatud tulude ja kulude summasid. Kuigi need hinnangud pdhinevad juhtkonna parimatel teadmistel jooksvate siindmuste ja
jooksva tegevuse kohta, vdivad tegelikud tulemused neist erineda.

b)  Arvestus- ja esitlusvaluuta

Kontserni iga konsolideeritud Uksuse arvestusvaluuta on Uksuse tegevuskoha pohilise majanduskeskkonna valuuta. Panga ja selle
Lati tltarettevdtjate arvestusvaluuta ning kontserni esitusvaluuta on Lati Vabariigi omavaaring Lati latt (LVL). Lisatud
raamatupidamisaruande summad on kajastatud tuhandetes Léti lattides.

c) Restruktureerimisega / ettevétte lileminekuga seotud aruandlus

Selliste varade ja kohustuste kindlaksmaaramisel, mida oli véimalik 1. augustil 2010. aastal ettevdtte Glemineku kaigus ule anda,
tehti varade ja kohustuste koosseis kindlaks emapanga, s.o ASi Parex Banka eraldiseisva aruandluse alusel. ASile Citadele Banka
ule lainud tltarettevotjatesse tehtud investeeringute bilansilises jaakmaksumuses ja puhaskapitalis esinenud erinevusi loetakse ASi
Citadele Banka konsolideeritud raamatupidamisaruandes Ulemineku kuupdeva seisuga restruktureerimise reservideks. Kontserni
raamatupidamisaruanne hdlmab Ulevbetud tltarettevotjate tulemusi alates kuupdevast, mil Uhise kontrolli all olevad Uksused
restruktureeriti, s.o 1. augustist 2010.

Pangale iileantud netovarade bilansiline jadkmaksumus oli null. Uleminekutehingu kajastamisel kasutati eelkaija arvestuspdhimétet,
s.t Ulevdetud varad ja kohustused vdeti esmalt arvele bilansilises jadkmaksumuses (nagu eelmises pangas).

d) Konsolideerimise alus

31. detsembri 2010. aasta seisuga oli pangal palju investeeringuid tiitarettevotjates, milles pangale kuulus otseselt voi kaudselt
enam kui 50% aktsiatest ja haaledigustest. Sellest tulenevalt oli tal nendes titarettevdtjates valitsev mdju. Investeeringuid
tutarettevotjatesse on panga raamatupidamisaruandes kajastatud soetusmaksumuses. Tapsemad andmed kontserni
tutarettevotjate kohta on esitatud lisas 19.

ASi Citadele Banka ja selle tutarettevotjate raamatupidamisaruanne on konsolideeritud kontserni raamatupidamisaruandes rida-
realt meetodil ning varade ja kohustuste ning tulude ja kulude sarnased kirjed on kokku liidetud. Konsolideerimise eesmargil
koérvaldatakse kontserni raamatupidamisaruandest kontsernisisesed saldod ja tehingud, sealhulgas intressitulu ja -kulu ning
kontsernisisestest tehingutest tulenev realiseerimata kasum ja kahjum. Siiski voib kontsernisisene kahju osutada vaartuse
langusele, mida on vaja kontserni raamatupidamisaruandes kajastada.

e) Tulude ja kulude kajastamine
Intressitulu ja -kulu kajastatakse tekkepdhiselt kasutades efektiivset intressimaara.

Vahendustasusid selliste finantsvarade soetamise véi finantskohustuste valjastamise puhul, mida ei ole kajastatud labi
kasumiaruande diglases vaartuses, kasitletakse tulevaste perioodide tulude v6i kuludena ja neid kajastatakse asjakohase vara voi
kohustuse tegeliku tootluse korrigeerimiskandena. Muid teenustasusid kajastatakse kasumiaruandes tulu ja/voi kuluna vastavalt
vajadusele kas teenustasutulu vdi teenustasukulu real siis, kui teenused on osutatud voi kui oluline etapp on I6petatud.

Trahvidest saadud tulu kajastatakse siis, kui raha on laekunud.

f) Viélisvaluuta iimberarvestus

Valisvaluutas fikseeritud tehinguid kajastatakse Lati lattides tehingu kuupaeval kehtinud tegeliku vahetuskursi alusel. Mitterahalised
varad ja kohustused, mida hinnatakse diglases vaartuses valisvaluutas, naiteks investeeringud omakapitaliinstrumentidesse,
arvestatakse Umber vahetuskursside alusel, mis kehtivad diglase vaartuse kindlaksmaaramise kuupaeval, ning valuutakursside
muutuste méju kajastatakse kasumiaruandes kasumina/kahjumina valuutakursside muutusest. Valisvaluutas fikseeritud rahalised
varad ja kohustused arvestatakse imber Léati lattideks aasta I16pus kehtiva ametliku vahetuskursi alusel. Parast tehingu kuupaeva
tekkinud kasumit voi kahjumit valuutakursside muutusest kajastatakse kasumiaruandes valuutapositsioonide Umberhindlusest
saadud kasumi voi kahjumina.

Kontserni kdikide selliste Uksuste tulemused ja finantsseisund, mille arvestusvaluuta erineb esitusvaluutast, arvestatakse
arvestusvaluutasse Umber jargmiselt:
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. igas finantsseisundi aruandes esitatud varad ja kohustused arvestatakse Umber asjakohase finantsseisundi aruande
kuupéeva sulgemiskursi alusel;

. iga kasumiaruande tulud ja kulud arvestatakse umber keskmise vahetuskursi alusel (véalja arvatud juhul, kui keskmine
vahetuskurss ei ole maistlikult ligilahedane tehingu kuupaeval kehtinud vahetuskursside kumulatiivse mdjule; sellisel juhul
arvestatakse tulud ja kulud imber tehingu kuupaeval);

. kaiki tulenevaid valuutakursi muutusi kajastatakse muu koondkasumi real.

g)  Maksustamine

31. detsembril 2011 I6ppenud maksustamisperioodil kohaldatakse panga teenitud maksustatava tulu suhtes 15% ettevotte
tulumaksu maara.

Edasilikkunud tulumaksu arvestatakse finantsaruandluses bilansilise kohustise meetodil, IAhtudes edasikantud maksukahjumist ja
ajutistest erinevustest, mis tekivad varade ja kohustuste maksubaasi ning nende bilansilise jadkmaksumuse vahel. Esmast
arvelevotmist puudutava erandi kohaselt ei kajastata edasilikkunud makse ajutiste erinevuste puhul vara véi kohustuse esmasel
arvelevotmisel tehingus, valja arvatud arithenduse puhul, kui tehing ei mdjuta esmasel arvelevotmisel arvestuslikku ega
maksustatavat kasumit. Edasilikkunud maksukohustusi ei kirjendata ajutiste erinevuste korral firmavaartuse esmasel
arvelevotmisel ega hiliem sellise firmavaartuse puhul, mida maksustamise eesmargil maha ei arvata. Edasiliikkunud maksusaldode
hindamisel voetakse aluseks maksumaarad, mis kehtivad v&i on sisuliselt jdustunud aruandeperioodi I16pus ja mida kohaldatakse
eeldatavasti perioodil, mil ajutised erinevused storneeritakse voi edasikantud maksukahjum tasaarvestatakse. Edasilikkunud
maksuvarad ja -kohustused tasaarvestatakse vaid kontserni eraldiseisvates ariuhingutes. Mahaarvamisele kuuluvate ajutiste
erinevuste ning edasikantud maksukahjumi puhul tekkinud edasilikkunud maksuvarasid kajastatakse vaid ulatuses, kuivérd on
tdenaoline, et tulevikus tekib maksustatav kasum, millega saab mahaarvamisi tasaarvestada.

Ettevotte edasilikkunud tulumaksuvara bilansiline jadkmaksumus vaadatakse (le igal bilansipaeval ning seda vahendatakse
maaral, kuivord piisava maksustatava kasumi teke ei ole enam téendoline ning edasilikkunud tulumaksuvara ei saa osaliselt ega
terviklikult tasaarvestada. Tulevane maksustatav kasum ja tulevikus tdendoliselt tekkiv maksusoodustuste summa pdhineb
juhtkonna koostatud keskpikal finantsprognoosil ja selle hinnangulistel tulemustel. Finantsprognoos p&hineb juhtkonna ootustel,
mida peetakse nendes oludes mdistlikeks.

h)  Finantsinstrumendid
Kontsern kajastab finantsvara oma bilansis vaid siis, kui ta saab instrumendi kohta séImitud lepingu osaliseks.

Standardi IAS 39 kohaldamisalasse jaavaid finantsvarasid liigitatakse kas I8bi kasumiaruande oiglases vaartuses kajastatud
finantsvaradeks, laenudeks v&i ndueteks, lunastustdhtajani hoitavateks investeeringuteks voi muugivalmis finantsvaradeks.
Esmasel arvelevotmisel hinnatakse finantsvarasid diglases vaartuses ning investeeringute puhul, mida ei ole 1abi kasumiaruande
kajastatud diglases vaartuses, otseste lisanduvate tehingukulude alusel. Nendest kategooriatest valja jadvate investeeringute liigitus
maaratakse kindlaks nende soetamisel juhtkonna kehtestatud juhiste alusel.

Koiki tavaparaseid investeeringute ostu- ja mudlgitehinguid kajastatakse arvelduspaevapohise arvestuse alusel. Arvelduspaev on

kuupéev, mil vara antakse kontsernile le voi mil kontsern vara ule annab. Arvelduspéevpohine arvestus viitab vara arvelevotmisele
paeval, mil see antakse Ule kontsernile, ja kajastamise I6petamisele paeval, mil kontsern vara ule annab.

Kauplemiseks hoitavad finantsvarad ja -kohustused

Kauplemiseks hoitavad finantsvarad ja -kohustused kuuluvad labi kasumiaruande diglases vaartuses kajastatud
finantsvarade/-kohustuste kategooriasse. Finantsvarad ja/vdi -kohustused liigitatakse kauplemiseks hoitavateks, kui nad
omandatakse kasumi teenimiseks luhiajalistest hinnakdikumisest voi maakleri vahendustasust voi kui need lisatakse portfelli, mille
pealt on voéimalik teenida luhiajalist kasumit. Kauplemiseks hoitavaid finantsvarasid ja -kohustusi hinnatakse hiliem uuesti diglase
vaartuse alusel, Iahtudes olemasolevatest turuhindadest voi maaklerite noteeringutest. Kaubeldavate finantsvarade ja -kohustuste
uue hindamise tulemust kajastatakse diglase vaartuse alusel otse kasumiaruandes.

Labi kasumiaruande diglases vaartuses kajastatud finantsvarad/-kohustused

Siia kategooriasse kuuluvad a) investeerimisriskiga lepingulised kohustused ja asjakohased investeeringud ning b) teatud
vaartpaberid, mida hallatakse ja mille tootlust hinnatakse diglase vaartuse alusel kooskdlas dokumenteeritud riskijuhtimis- voi
investeerimisstrateegiaga. Investeerimisriskiga lepingu téhtaja kohaselt on kindlustusseltsi tehtud investeeringutega kaasnev
krediidirisk taies ulatuses seotud lepinguosalisega, kes sélmib kindlustuslepingu. See ei ole seotud kindlustusseltsiga. Kajastades
nii soetatud varasid kui ka vdetud kohustusi labi kasumiaruande O&iglases vaartuses, hoidutakse vdimalikust arvestuslikust
lahknevusest.

Labi kasumiaruande oiglases vaartuses kajastatud oma finantsvarade intressi kasitletakse puhta intressitulu all. See ei kehti
intressimaara vahetustehingute intressi kohta. Umberhindlus ning kauplemisest saadud kasum ja kahjum, mis tuleneb muutustest
asjakohaste varade Oodiglases vaartuses, ning intressimdara vahetustehingute intress lisatakse otse kasumiaruande reale
+(Puhaskulu)/ puhastulu finantsinstrumentidega séImitud tehingutest®.

Lunastustahtajani hoitavad investeeringud

Lunastustahtajani hoitavad investeeringud on fikseeritud voi kindlaksmaaratava maksega ja kindla tahtajaga mittederivatiivsed
finantsvarad, mida kontsern kavatseb ja suudab hoida kuni lunastustdhtajani. Lunastustahtajani hoitavaid finantsvarasid
kajastatakse tegeliku intressimaara meetodi abil ja seda tehakse amortiseeritud soetusmaksumuses, millest on maha arvatud
allahindlusreserv.
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Finantsvara vaartus on langenud, kui selle bilansiline jadkmaksumus on suurem selle eeldatavast kaetavast vaartusest.
Amortiseeritud soetusmaksumuses kajastatud varade allahindluse summa arvutatakse vara bilansilise jddkmaksumuse ning
finantsinstrumendi algse tegeliku intressimaaraga diskonteeritud prognoositavate tulevaste rahavoogude nildisvaartuse vahelise
erinevuse alusel.

Kui mulgivalmis varad liigitatakse Umber kauplemiseks hoitavateks varadeks, muutub Umberliigitatud mulgivalmis varade diglane
vaartus Umberliigitamise kuup&devast amortiseeritud soetusmaksumuseks. Umberliigitamise kuupdeval kehtinud diglast vaartust
peetakse (imberliigitatud varade tuletatud soetusmaksumuseks. Umberliigitatud varadega seotud &iglase vaéartuse iimberhindluse
reserv amortiseeritakse kuni vara Iopptahtajani, kasutades tegeliku intressimaara meetodit. Kui on objektiivseid tdendeid selle
kohta, et Umberliigitatud varade vaartus on langenud, kajastatakse kasumiaruandes amortiseerimata negatiivse diglase vaartuse
umberhindluse reservi, mida on kirjendatud otse omakapitali all.

Mitgivalmis finantsvarad

Miudgivalmis finantsvarad on mittederivatiivsed finantsvarad, mis on maaratud muiigivalmis varadeks ja mida ei liigitata Ghegi kolme
eelneva kategooria alla. Kontserni mutgivalmis finantsvarade hoidmise aeg on maaratlemata ja neid voib miua selleks, et taita
likviildsusvajadusi voi katta intressimaarade, vahetuskursside voi aktsiahindade muutusi.

Mudgivalmis finantsvarasid hinnatakse hiljem uuesti diglase vaartuse alusel, lahtudes olemasolevatest turuhindadest véi maaklerite
noteeringutest. Muulgivalmis vaartpaberite Giglase vaartuse Umberhindlust kajastatakse muu koondkasumi aruandes. Esmase
bilansilise jadkmaksumuse ja tegeliku intressimaara meetodil kindlaksmaaratud amortiseeritud soetusmaksumuse vahelist erinevust
loetakse intressituluks. Maugivalmis omakapitaliinstrumentidelt teenitud dividende kajastatakse kasumiaruandes. Kui vaartpaberid
on realiseeritud, kantakse seonduv akumuleeritud Oiglase vaartuse Umberhindlus kasumiaruandesse muugivalmis vaartpaberite
mulgist teenitud kasumi/ (kahjumina).

Kui miugivalmis finantsvarade vaartuse langus on kindlaks tehtud, kajastatakse eelnevalt koondkasumi aruandes kirjendatud
kumulatiivset kasumit voi kahjumit kasumiaruandes. Siiski arvutatakse intressi tegeliku intressiméara meetodi alusel ning
valuutakursi muutustest saadud kasumit voi kahjumit, mis on teenitud mutgivalmis rahalistelt varadelt, kajastatakse konsolideeritud
kasumiaruandes.

Mulgivalmis omakapitaliinstrumentide vaartuse langust tdendab objektiivselt vaartpaberi diglase vaartuse markimisvaarne voi
pikaajaline langus alla selle seotusmaksumuse, mille tagajarjel kajastatakse vaartuse langusest tulenevat kahjumit. Kui muadgivalmis
finantsvarade kohta on selliseid tdendeid, eemaldatakse omakapitali realt kumulatiivne kahjum, mida hinnatakse soetusmaksumuse
ja kehtiva Oiglase vaartuse vahelise erinevuse alusel ning millest on maha arvatud varem kasumiaruandes kajastatud finantsvara
vaartuse langusest tulenev kahjum, ja seda kajastatakse kasumiaruandes. Kasumiaruandes kajastatud omakapitaliinstrumentide
vaartuse langusest tulenevat kahjumit kasumiaruandes ei storneerita. Kui mulgivalmis vblavaartpaberi diglane vaartus hilisematel
perioodidel suureneb ja seda suurenemist saab objektiivselt seostada siindmusega, mis toimus parast seda, kui vaartuse langusest
tulenevat kahjumit kajastati kasumiaruandes, storneeritakse vaartuse langusest tulenevat kahjumit kasumiaruandes.

Tuletisinstrumendid

Kontsern osaleb oma tavaparase aritegevuse kaigus lepingutes, mis on seotud valuuta téhtpdevatehingutega, valuuta ja
intressimaara vahetustehingutega ja muude tuletisinstrumentidega. Kdik tuletisinstrumendid liigitatakse kauplemiseks hoitavateks.

Péarast esmast arvelevotmist kajastatakse valuuta tahtpaevatehinguid, valuuta vahetustehinguid ja muid tuletisinstrumente bilansis
Oiglases vaartuses. Nende instrumentide Oiglast vaartust kajastatakse bilansis kindlaksmaaratud varade ja kohustuste real
,Tuletisinstrumendid®.

Kasumit voi kahjumit, mis tuleneb muutustest valuuta tédhtpaevatehingute, valuuta ja intressimaara vahetustehingute ning muude
tuletisinstrumentide Siglases vaartuses, kajastatakse kasumiaruandes nende tekkimisel.

Oma krediidirisk tuletisinstrumentidega kaasnevate kohustuste hindamisel

Kontserni oma krediidi muutusi kajastatakse selliste tuletisinstrumentidega kaasnevate kohustuste hindamisel, mille puhul
turuosalised arvestaks kontserni enda krediidiriskiga. Seejuures jaetakse valja tuletisinstrumendid, mida ei kaasata kehtivate
turutavade kohaselt krediidi Uksusepdhisesse korrigeerimisse. Seda nimetatakse ka lepinguosalise valistamise meetodiks. See
summa kajastab hinnangulist riskivaba vahendaja valjastatud samavaarsete kohustuste turuvaartuse ja kontserni valjastatud
kohustuste turuvaartuse vahelist erinevust kohustuste omanike tehtud hinnangu kohaselt. Oma krediidi muutused arvutati valja
krediidi vahetustehingute marginaalide alusel. 31. detsembril 2011 ja 31.detsembrii 2010 ei olnud kontsernil olulisi
kohustusi/varasid, mis tulenesid oma krediidi hindamisest.

Laenud ja nduded

Laenud ja nduded on fikseeritud voi kindlaksmaaratava maksega mittederivatiivsed finantsvarad, mida ei noteerita aktiivsel turul.
Sellist vara kajastatakse amortiseeritud soetusmaksumuses tegeliku intressimaara meetodil. Kasumit ja kahjumit kajastatakse tulu
all, kui laenude ja nduete kajastamine I6petatakse v&i kui nende vaartus langeb, samuti amortiseerimise kaudu.

Laene ja ndudeid kajastatakse nende kasutuselevdtmisel. Laene ja ndudeid kirjendatakse lepingu sdlmimise kuupaevast kuni
kasutuselevotmiseni bilansivaliste laenukohustustena.

Kui laene ja ndudeid tagasi ei maksta, kantakse need maha ja kajastatakse krediidikahju vaartuse langusena. Laenude
mahakandmise otsuse teeb kontserni juhtkond. Varem mahakantud laenude tagasimakseid kajastatakse kasumiaruandes.

Kategooria ,Laenud ja nduded® alla kuuluvad jargmised finantsinstrumendid: a) raha ja hoiused keskpankades, b) nduded
krediidiasutustele, c) laenud ja nduded klientidele.
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Emiteeritud vélg, allutatud vélg ja muud laenuks saadud vahendid

Kontserni finantskohustusi kajastatakse bilansis nende kasutusele vétmisel.

Péarast esmast hindamist, mille puhul diglasele vaartusele lisatakse otsesed tehingukulud, kajastatakse emiteeritud volga, allutatud
volga ja saadud laene amortiseeritud soetusmaksumuses ning puhastulude ja lunastamisvaartuse vahelisi erinevusi ndidatakse
kasumiaruandes saadud laenude kehtivusperioodi jooksul tegeliku intressimaara meetodi abil.

i) Mliligi- ja tagasiostulepingud

Nimetatud lepinguid kajastatakse rahastamistehingutena. Miiligi ja tagasiostulepingute alusel, mille puhul kontsern on Uleandja,
jaavad Uleantud varad kontserni bilanssi ning nende suhtes kohaldatakse kontserni tavaparaseid arvestuspohimétteid, kusjuures
saadud ostuhind on Ulevétjale volgnetav kohustus. Bilansivarasid naidatakse muudest varadest eraldi, kui Glevdtjal on lepingu voi
tavadiguse alusel digus tagatist mula voi uuesti pantida.

Kui kontsern on Ulevdtja, ei lisata varasid kontserni bilanssi, kuid tema poolt Uleandjale tasutud ostuhinda kajastatakse varana.
Muugi- ja tagasiostulepingutest tulenevat intressitulu véi -kulu kajastatakse kasumiaruandes lepingu kehtivusperioodi jooksul.

J) Finantsvarade ja -kohustuste kajastamise I6petamine
Finantsvarad

Finantsvara (vdi vajaduse korral finantsvarade osa vdi sarnaste finantsvarade riihma osa) kajastamine |I6petatakse jargmistel
juhtudel:

e  varast rahavoogude saamise digus on |dppenud;

. kontsern on andnud varast rahavoogude saamise diguse Ule vdi on sailitanud varast rahavoogude saamise diguse, kuid
on votnud endale kohustuse maksta need taies ulatuses viivitamata kolmandale isikule tagatist kasitleva kokkuleppe
alusel;

. kontsern a) on ule andnud kdik varaga seotud olulised riskid ja hilived v6i b) ei ole andnud lle ega sailitanud varaga
seotud olulisi riske ega huvesid, kuid on andnud Ule kontrolli vara Ule.

Kui kontsern on varast rahavoogude saamise diguse ule andnud, kuid ei ole andnud Ule ega sailitanud kdiki varaga seotud olulisi
riske ega huvesid ning ei ole andnud Ule kontrolli vara Ule, kajastatakse vara kontserni jatkuva osaluse ulatuses varast. Jatkuvat
osalust, mis esineb Uleantud vara garantii kujul, hinnatakse (olenevalt sellest, kumb on madalam) kas vara esialgse bilansilise
jadkmaksumuse voi maksimaalse tasu alusel, mille maksmist véidakse kontsernilt nduda.

Kui jatkuv osalus esineb lleantud varaga seotud valjastatud ja/voi ostuoptsioonina (sealhulgas rahas arveldatava optsioonina voi
sarnase eraldisena), on kontserni jatkuva osaluse suurus sellise Uleantud vara vaartus, mille kontsern voib tagasi osta, valja arvatud
odiglases vaartuses hinnatud varaga seotud valjastatud muiugioptsiooni (sealhulgas rahas arveldatav optsiooni vdi sarnase eraldise)
puhul, kui kontserni jatkuv osalus piirdub lleantud vara diglase vaartuse voi optsiooni taitmishinnaga, olenevalt sellest, kumb on
madalam.

Tagatiste (aktsiad ja volakirjad), mille kontsern on esitanud tagasiostu tltplepingute alusel, ning vaartpaberite laenutehingute
kajastamist ei I6petata, sest kontsern sailitab kdik olulised riskid ja hiived varem kindlaksmé&aratud tagasiostuhinna alusel ning
seega ei ole kajastamise I6petamise kriteeriumid taidetud.

Finantskohustused

Finantskohustuse kajastamine I6petatakse kohustuse taitmisel, tihistamisel voi [bppemisel.

Kui kehtiv finantskohustus asendatakse sama laenuandja teise kohustusega, millel on markimisvaarselt erinevad tingimused, voi kui
olemasoleva kohustuse tingimusi muudetakse oluliselt, loetakse sellist vahetamist voi taiendamist esialgse kohustuse kajastamise
I6petamiseks ja uue kohustuse arvelevdtmiseks ning vastavate bilansiliste jadkmaksumuste vahelist erinevust kajastatakse
kasumiaruandes.

k) Renditehingud

Kapitalirent — kontsern kui rendileandija

Kapitalirendilepinguid, mille alusel Idhevad kdik olulised vara omandibdigusega kaasnevad riskid ja hlved Ule, kajastatakse varadena
summades, mis vorduvad rendilepingu netoinvesteeringuga rendisuhte alguses. Finantstulu jaotatakse rendiperioodi peale ara, et
tagada jarjepidev perioodiline tulu kapitalirenti tehtud netoinvesteeringu jaagist.

Kéesolevas raamatupidamisaruandes on kapitalirendi nduded esitatud real ,Laenud ja nduded klientidele®.

Kasutusrent — kontsern kui rendileandja

Kontsern kajastab kasutusrendil olevat vara bilansis vastavalt vara olemusele. Kasutusrendist saadavat renditulu kajastatakse
kasumiaruandes lineaarselt rendiperioodi jooksul nagu muud tulu. Rentnikele tehtud soodustuste kogukulu kajastatakse renditulu
vahenemisena rendiperioodi jooksul lineaarselt. Esialgsed otsesed kulud, mida on kantud konkreetselt kasutusrendist saadava tulu
teenimiseks, lisatakse renditud vara bilansilisele jadkmaksumusele.

Amortiseeritavate rendivarade kulumi arvestamise pohimdtted on kooskdlas rendileandja tavaparaste kulumi arvestamise

pohimotetega, mida kohaldatakse sarnast liiki varadele. Kulumi arvutamisel voetakse aluseks arvestusp&himétted, mida kontsern
kasutab materiaalse pohivara puhul.
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Kasutusrent — kontsern kui rentnik

Kasutusrendiks liigitatakse varade rendilepingud, mille alusel omandidigusega kaasnevad olulised riskid ja hiived jaavad
rendileandjale. Kasutusrendilepingu alusel tehtud rendimakseid kajastatakse rendiperioodi jooksul lineaarselt kuluna ja lisatakse
halduskuludele.

1) Klientidele antud laenude ja nende vastu tekkinud néuete véértuse langus

Kontsern on andnud klientidele éri- ja tarbimislaene kdikjal oma turupiirkonnas. Majandustingimused turul, kus kontsern tegutseb,
vbivad mdjutada laenusaajate vdimet maksta oma vdlad tagasi. Kontserni juhtkond on tekkinud krediidikahjude allahindlusreservi
tasakaalu kindlaksmaaramisel votnud arvesse nii eri- kui ka portfellitasandi riske.

Kontserni juhtkond hindab igal bilansipaeval, kas on objektiivseid tdendeid selle kohta, et klientidele antud laenu voi laenuportfelli ja
nende vastu tekkinud nduete vaartus on langenud. Klientidele antud laen v6i laenuportfell ja nende vastu tekkinud nduded
hinnatakse alla ja vaartuse langusest tulenev kahjum tekib Uksnes siis, kui on objektiivseid tdendeid vaartuse languse kohta uhe voi
enama kahju tekkimise juhtumi tulemusel, mis toimusid parast laenu esmast arvelevotmist, ning selle kahju tekkimise juhtumi (voi
juhtumite) mojul on tulevaste rahavoogude hinnanguline nuudisvaartus vaiksem kui klientidele antud laenu voéi laenuportfelli ja
nende vastu tekkinud nduete kehtiv bilansiline jddkmaksumus ja seda saab usaldusvaarselt hinnata.

Objektiivsed tdendid selle kohta, et klientidele antud laenu vdi laenuportfelli ja nende vastu tekkinud nduete vaartus voib olla
langenud, hélmavad jargmisi jalgitavaid andmeid, mida kontsern on tahele pannud:

. laenusaaja suured rahalised raskused;

. lepingu rikkumine, naiteks intressi- vdi laenu p&hiosa maksetega hilinemine voi nende tasumata jatmine;

. laenusaajale tema rahaliste raskustega seotud majanduslikel vi juriidilistel pdhjustel sellise kontsessiooni andmine, mida
kontsern muidu ei kaaluks;

. on tdendoline, et laenusaaja suhtes algatatakse maksejouetusmenetlus voi laenusaaja alustab muid rahaliste vahenditega
seotud Umberkorraldusi;

. majandustingimuste halvenemine turusegmendis, kus laenusaaja tegutseb;

. jalgitavad andmed naitavad, et klientidele antud laenude portfellist ja nende vastu tekkinud ndéuetest saadavad

prognoositavad tulevased rahavood vahenevad moddukalt, vorreldes rahavoogudega, mis seoses laenude ja nduetega

esmalt arvele voeti, kuigi vahenemist ei ole veel vdimalik Uksikute portfellis sisalduvate laenude puhul kindlaks teha,

sealhulgas:

- esineb negatiivseid muutusi portfelli kuuluvate laenusaajate makseseisundis;

- esinevad riiklikud voi kohalikud majandustingimused, mida saab seostada portfellis sisalduvate laenude ja nduete
tasumata jatmisega.

Kontsern hindab kdigepealt, kas vaartuse languse objektiivseid tdendeid esineb Uksikult laenude ja nduete puhul, mis on eraldi
olulised, ning Uksikult vi Uhiselt laenude ja nduete puhul, mis ei ole eraldi olulised. Kui kontsern leiab, et Uksikult hinnatud laenu
(Ukskoik kas see on oluline voi mitte) puhul objektiivseid tdendeid vaartuse languse kohta ei ole, lisab ta selle laenu selliste laenude
ja nduete rithma, millel on sarnased krediidiriski omadused, ning hindab neid vaartuse languse tuvastamiseks uhiselt. Uhiselt
hinnatud vaartuse langusest tulenev kahjum on ajutine etapp enne vaartuse langusest tuleneva kahjumi kindlakstegemist laenude ja
nduete rihma kuuluvate uksikute laenude puhul. Kui laekub teave, mille alusel tehakse konkreetselt kindlaks, et gruppi kuuluvate
Uksikute laenude vaartus on langenud, eemaldatakse need laenud riihmast. Varasid, mille vaartuse langust hinnatakse Uksikult ja
mille vaartuse langusest tulenevat kahjumit kajastatakse praegu ja edaspidi, ei hinnata vaartuse languse tuvastamiseks uhiselt.

Laenude ja nduete puhul hinnatakse vaartuse langusest tulenevat kahjumit erinevusena laenu bilansilise jadkmaksumuse ning
laenu algse tegeliku intressimaara alusel diskonteeritud prognoositavate tulevaste rahavoogude nuiudisvaartuse vahel. Kui laenul on
muutuv intressimaar, on vaartuse langusest tuleneva kahjumi hindamise diskontomaar kehtiv tegelik intressimaar, mis on
kehtestatud lepingus. Tagatisega laenu prognoositavate tulevaste rahavoogude nuldisvaartuse arvutamisel kajastatakse
rahavoogusid, mis vdivad tuleneda tagatise ulevotmisest ja millest on maha arvatud tagatise omandamisel ja muimisel kantavad
kulud, Ukskoik kas tagatise Ulevétmine on téenaoline vdi mitte. Kahjusummat kajastatakse kasumiaruandes.

Kui vaartuse langusest tulenev kahjum hilisemal perioodil vaheneb ja seda vdib objektiivselt seostada siindmusega, mis toimub
parast vaartuse languse esmast arvelevétmist, siis varem kajastatud vaartuse langusest tulenev kahjum storneeritakse. Vaartuse
langusest tuleneva kahjumi hilisemaid stornokandeid kajastatakse kasumiaruandes ulatuses, mille puhul laenu bilansiline
jadkmaksumus stornokande tegemise kuupaeval ei Uleta selle amortiseeritud soetusmaksumust, mis oleks olnud ilma vaartuse
languseta.

Kui laenusaaja ei maksa lepingujargset intressi- voi laenu pShiosa makset tahtajaks, kuid kontsern usub, et vaartuse langus ei ole
pandi/tagatise ja/voi kontsernile vdlgnetavate summade sissendudmise poolest asjakohane, liigitatakse laenu bilansiline
jaakmaksumus tahtaja Uletanuks, kuid selle vaartus jaab samaks.

Kui laene ja ndudeid tagasi ei maksta, kantakse need maha ja kirjendatakse allahindlusreservis. Neid ei kanta maha enne, kui
vajalikud digustoimingud on tehtud ja kahjusumma 16plikult kindlaks maéaratud. Eelnevalt mahakantud hilisemaid tagasimakseid
kajastatakse kasumiaruandes muu tegevustulu real.

m)  Miidigivalmis ja lunastustdhtajani hoitavate vaértpaberite vaartuse langus
Vaartuse languse téendeid anallilsitakse kdige ajakohasemate turuhinnangute, asjakohase vaartpaberi turu siigavuse, mineviku
kauplemistulemuste ning muu saadaoleva teabe alusel. Et teha kindlaks, kas vaartuse languse kohta on objektiivseid tdendeid voi

mitte, tuleb kasutada juhtkonna hinnangut. Kui kontsernil turuhinnanguid ei ole, hinnatakse vaartuse languse tdendeid krediidiriski
tegurite alusel (maksejduetus, makseviivitus, vbla restruktureerimine) ning emitendi kohta tehtava eraldi krediidiriski analtusi alusel.
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n)  Ariiihendused ja firmavéértus

Arilihenduste arvestust peetakse raamatupidamisliku ostumeetodi alusel, mis oma olemuselt hélmab soetatud &rilihingu
eristatavate varade, kohustuste ja tingimuslike kohustuste kajastamist Oiglases vaartuses. Soetusmaksumuse osa, mis Uletab
eristatavate netovarade diglast vaartust, kajastatakse firmavaartusena. Kui soetusmaksumus on vaiksem kui soetatud eristatavate
netovarade diglane vaartus, kajastatakse soetamise aastal kasumiaruandes soetusmaksumuse allahindlust.

Pérast esmast arvelevotmist hinnatakse ariihendustest tulenevat firmavaartust kontserni aruannetes soetusmaksumuses, millest
arvatakse maha vaartuse langusest tulenev akumuleeritud kahjum. Firmavaartust kontrollitakse vaartuse languse tuvastamiseks
igal aruandekuupdeval voi sagedamini, kui sindmused vdi asjaolude muutused osutavad, et firmavaartuse bilansiline
jadkmaksumus voib olla langenud.

o) Immateriaalne pbhivara

Immateriaalne pdhivara koosneb tarkvarast. Arilihendusega omandatud immateriaalse pdhivara soetusmaksumus on selle diglane
vaartus soetamise kuupdeva seisuga. Parast esmast arvelevotmist kajastatakse immateriaalset pdhivara soetusmaksumuses,
millest on maha arvatud akumuleeritud kulum ja vaartuse langusest tulenev akumuleeritud kahjum.

Renditud varaga seotud digusi amortiseeritakse rendilepingu Ulejdanud perioodi jooksul lineaarselt. Tarkvara ja muu immateriaalse
pbhivara suhtes lineaarselt kohaldatud aastased amortisatsioonimaarad on 7-50%. Kogu immateriaalne péhivara, valja arvatud
firmavaartus, on kindla kasutuseaga.

p) Materiaalne pohivara

Materiaalset pohivara kajastatakse soetusmaksumuses, millest on maha arvatud akumuleeritud kulum ja vaartuse langusest tulenev

kahjum. Materiaalset pohivara kontrollitakse vaartuse languse tuvastamiseks korraparaselt. Kui materiaalse pdhivara kaetav vaartus
on selle bilansilisest jadkmaksumusest madalam, hinnatakse see pdhivara alla selle kaetava vaartuseni.

Kulumit arvestatakse lineaarselt vara eeldatava kasuliku t66ea alusel. Kohaldatud on jargmisi amortisatsioonimaarasid:

Aastane
Kategooria amortisatsioonimaar
Ehitised 2%
Séidukid 20%
Muu materiaalne p&hivara 20% - 33%

Renditud varale tehtud parendused kapitaliseeritakse ja amortiseeritakse rendilepingu Ulejaanud perioodi jooksul lineaarselt. Maad
ja l6petamata ehitisi ei amortiseerita.

Ehitiste teatud taastamis- ja renoveerimiskulud, mis parandavad ehitiste kvaliteeti ja t60d, kapitaliseeritakse ja amortiseeritakse
eeldatava kasuliku té6ea jooksul lineaarselt.

Hooldus- ja remondikulud kantakse kasumiaruandesse nende tekkimisel.

Nii panga kui ka kontserni tasandil hinnati teatud amortiseeritavate varaobjektide kasulikud eluead Umber alates 1.jaanuarist 2011.
Panga ning kontserni hinnanguline 2011.aasta kuise amortisatsioonikulu vahenemine on vastavalt 10 tuhat LVL ja 117 tuhat LVL.
Tulevastel perioodidel hinnanguline efekt véaheneb taielikult amortiseeruvate varaobjektide arvelt.

q)  Miilgiks hoitavad varad

Kontsern taasomandab vajaduse korral oma klientidelt teatud tagatisvarasid, kui klient ei suuda muul viisil oma maksekohustusi
taita ja muud laenuraskuste lletamise meetmed ei ole edu toonud. Sellised varad liigitatakse muligiks hoitavateks varadeks, sest
need omandatakse pohiliselt lahitulevikus miiumise eesmargil. Mulgiks hoitavaid varasid kajastatakse kas volajaagi bilansilises
jadkmaksumuses voi materiaalse pdhivara Oiglases vaartuses, millest on maha arvatud muugikulud, séltuvalt sellest, kumb on
madalam. Kontsern hindab vahemalt igal aruandekuupaeval, kas taasomandatud varade vaartus on langenud. Vaartuse langusest
tulenev kahjum vahendab vara bilansilist jaakmaksumust ja see lisatakse kasumiaruandes reale ,Vaartuse langusest tulenev
kahjum ja stornokanded, neto“.

r Kinnisvarainvesteeringud

Kinnisvarainvesteeringuna kajastatakse kinnisvaraobjekte (maa, hoone), mida kontsern hoiab (kas omanikuna vo6i kapitalirendi
tingimustel rendituna) renditulu teenimise ja/vdi turuvaartuse kasvu eesmargil ja mida ei kasutata enda majandustegevuses.
Kinnisvarainvesteering vbetakse bilansis algselt arvele tema soetusmaksumuses, mis sisaldab ka soetamisega otseselt seonduvaid
tehingutasusid. Edasi kajastatakse kinnisvarainvesteeringuid soetusmaksumuses, millest on maha arvatud akumuleeritud kulum.
Amortiseerimisel kasutatakse lineaarset meetodit. Kulumimaar maaratakse igale pohivara objektile eraldi, séltuvalt selle kasulikust
tooeast. Kasutatakse samasid amortisatsiooni meetodeid ja kasulike todigasid nagu kontsernis materiaalsete pdhivarade puhl.
Peioodiliselt hindab juhtkond, kas teadaolevalt on indikatsioone kinnisvarainvesteeringute vaartuse languse kohta. Juhul kui vara
kaetav vaartus on vaiksem bilansilisest vaartusest, siis hinnatakse vastav vara alla tema kaetava vaartuseni.
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s) Eraldised

Eraldisi kajastatakse, kui kontsernil on mingi minevikus aset leidnud siindmustest tulenev diguslik voi faktiline kohustus, kohustuse
taitmiseks on tdenaoliselt vaja majanduskasu tekitavate ressursside valjavoolu ja kohustuse summat on vdimalik usaldusvaarselt
hinnata.

t) Bilansivélised finantskohustused ja tingimuslikud kohustused

Kontsernil tekib tavaparase aritegevuse kaigus bilansivaliseid finantskohustusi ja tingimuslikke kohustusi, mis koosnevad
kohustustest suurendada laene ja ndudeid Kklientidele, kasutamata krediidilimiitide voi krediitkaardilimiitide kohustustest,
finantsgarantiidest ning kaubaakreditiividest.

Selliseid finantsinstrumente kajastatakse raamatupidamisaruandes jargmiselt:
- kohustus suurendada laene ja ettemakseid, krediidikaardilimiite ja arvelduskrediiti kajastatakse nende
kasutuselevdtmisel;
- finantsgarantiid ja akreditiivid voetakse arvele siis, kui kajastatakse asjakohast saadud tasu.

Kohustused suurendada laene ja ndudeid ning kohustused seoses kasutamata krediidilimiitide voi krediitkaardilimiitidega kujutavad
endast lepingulisi kohustusi anda laene ja vaba tagasimaksega krediiti. Kohustustel on tavaliselt kindlaksméaaratud 16ppkuupéevad
vdi muud I6petamistingimused. Et kohustused vdivad I6ppeda ilma, et neid kasutusele vdetaks, ei tahenda lepingulised
kogusummad ilmtingimata tulevasi rahandudeid.

Esmasel arvelevotmisel hinnatakse finantsgarantiisid kasitlevaid lepinguid diglases vaartuses. Hiljem kajastatakse neid (olenevalt
sellest, kumb on suurem) kas algselt arvelevéetud summas, millest on maha arvatud kumulatiivne amortisatsioon garantii kasutusea
jooksul, vdi kooskdlas eraldisi kasitlevate arvestuspdhimdtetega kindlaks maaratud summas, kui garantii kasutuselevétmine on
muutunud tden&oliseks.

Eraldisi vdimalikuks kahjumiks, mis tuleneb bilansivalistest finantskohustustest ja tingimuslikest kohustustest, tehakse punktis s
kirjeldatud meetodi alusel.

u) Varahaldus

Vahendeid, mida kontsern haldab eraisikute, ariklientide, usaldusfondide ja muude asutuste nimel, ei loeta kontserni varadeks ning
neid ei ole seega eraldi bilanssi kantud. Vahendeid, mida kontsern haldab, kajastatakse raamatupidamisaruandes vaid
avalikustamise eesmargil.

v) Finantsvarade ja —kohustuste biglane vééartus

Oiglane vaartus on summa, mille eest saab teadlike ja huvitatud osaliste vahelises turuvaartuse pdhiméttel séimitavas tehingus vara
vahetada vdi kohustust taita. Kui see on voimalik ja usaldusvaarselt hinnatav, maaratakse Oiglane vaartus kindlaks jalgitavate
turuhindade alusel. Kui tiupilisi turuhindu ei ole vdi kui need ei ole usaldusvaarsed, maaratakse diglane vaartus kindlaks jalgitavate
turuandmetega seotud hindamismeetodite abil. Nende hulka kuuluvad hinnad, mis on saadud sdéltumatutest turu-uuringutest,
sarnaste finantsinstrumentide vordlustest, diskonteeritud rahavoogude anallisidest ja muudest hindamismeetoditest, mida
turuosalised peavad Uldiselt vastuvdetavaks ja kasutavad.

Tulevikus voib esineda sundmusi, mis pohjustavad muutusi hinnangute tegemisel kasutatud oletustes. Hinnangutes esinevate
muutuste moju kajastatakse raamatupidamisaruandes, kui seda on véimalik kindlaks maarata. Peale selle voivad diglase vaartuse
arvutuste tapsust mojutada turutingimuste muutused ja kdikumised selliselt, et tehingute tegelik tulemus erineb sellest, mida on
kajastatud raamatupidamisaruandes. Samuti vdivad kontserni kajastatud tulemust méjutada raamatupidamisaruande koostamisel
kasutatud juhtkonna hinnangud, mis on muutunud.

w)  Raha ja raha ekvivalendid

Raha ja raha ekvivalendid on rahavoogude aruandes kajastamisel summad, mis koosnevad rahast ja ndudmiseni hoiustest
keskpankades ja muudes krediidiasutustes ning millega kaasneb ebaoluline vaartuse muutumise oht ja kuni kolmekuuline tahtaeg
alates soetamise kuupéaevast, ning millest on maha arvatud krediidiasutuste ndudmiseni hoiused.

X) Tasaarvestus

Finantsvara ja -kohustused tasaarvestatakse ning netosummat kajastatakse bilansis siis, kui on olemas hetkel jdustatav seaduslik
Oigus kajastatud summasid tasaarvestada ning on tekkinud kavatsus netosummades arveldada voi vara realiseerida ning
samaaegselt kohustust taita.

y) Té6jéukulud ja seonduvad maksed

Kontsern ja pank maksvad sotsiaalkindlustusmakseid riiklikusse pensionikindlustusse ning riigi rahastavasse pensioniskeemi
kooskdlas Lati ja valisriikide asjakohaste eeskirjadega. Vastavalt Lati ministrite kabineti eeskirjadele kasutatakse ligikaudu 73%
sotsiaalkindlustusmaksetest riigi maaratud sissemaksetega pensionisiisteemi rahastamiseks. Riigi rahastatud pensioniskeem on
kindlaksmaaratud makseskeem, mille alusel kontsern ja pank maksavad kindla suurusega seaduses satestatud makseid. Pangal
ega kontsernil ei ole mingit diguslikku ega faktilist kohustust maksta lisamakseid, kui riigi pensionikindlustussiisteem véi riigi
rahastatud pensioniskeem ei suuda tdita oma kohustusi té6votjate ees. Sotsiaalkindlustusmaksed tekivad aastal, mil kontserni
tootajad seonduvaid teenuseid osutavad.

z) Bilansip&evajérgsed stindmused

Raamatupidamisaruandes kajastatakse aastaldpujargseid sundmusi, mis annavad lisateavet panga finantsseisundi kohta
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bilansipaeva seisuga (korrigeerivad siindmused). Aastaldpujargseid siindmusi, mis ei ole korrigeerivad siindmused, kajastatakse
lisades juhul, kui need on olulised.

aa) Hinnangute kasutamine raamatupidamisaruande koostamisel

ELi kehtestatud rahvusvahelistele finantsaruandlusstandarditele vastava raamatupidamisaruande koostamiseks peab juhtkond
tegema hinnanguid ja oletusi, mis mdjutavad kajastatud varasid ja kohustusi, tulusid ja kulusid ning ettendgematuid tulusid ja
kulusid. Juhtkond on raamatupidamisaruande koostamisel kasutanud mdistlikke ja kaalutlevaid hinnanguid ja otsuseid. Lisatud
raamatupidamisaruande koostamisel kasutatud hinnangute pohilised valdkonnad on seotud finantsvarade vaartuse langusest
tuleneva kahjumi hindamise, finantsvarade ja -kohustuste oiglase vaartuse kindlaksmaaramise ning tulevaste perioodide
maksustatava kasumi prognoosimisega, et hinnata edasiliikkunud maksuvarade summat, mida saab tasaarvestada ja kajastada.

Laenude véértuse langus

Kontsern kontrollib laene ja nbudeid vaartuse languse tuvastamiseks korraparaselt. Véimaliku vaartuse langusest tuleneva kahjumi
hindamine on oma olemuselt ebakindel ja séltub paljudest teguritest. Potentsiaalsed probleemid tehakse kindlaks jooksvalt ja
viivitamata, sest Uksikuid laene jalgitakse korraparaselt. Vaartuse langusest tulenev kahjum arvutatakse vélja eraldi, l1ahtudes
prognoositavatest tulevastest rahavoogudest, sealhulgas neist, mis tulenevad tagatise realiseerimisest. Kontsern kasutab oma
asjatundlikke hinnanguid, et teha kindlaks vaartuse langusest tuleneva kahjumi summa, vottes arvesse selliseid asjaolusid nagu
tulevased majandustingimused ja neist tulenevad laenusaaja kauplemistulemused ning sellise tagatise vaartus, mis ei pruugi kohe
turul kaubaks minna. Selle tagajarjel vdib vaartuse langusest tulenev kahjum olla aja méddudes ja asjaolude selgudes
markimisvaarselt erinev. Meetodeid ja oletusi, mida kasutatakse tulevaste rahavoogude summa ja ajastamise hindamiseks,
vaadatakse korrapéaraselt Ule, et vdhendada erinevusi kahjuhinnangute ja tegeliku kahju vahel.

Lisaks teeb kontsern hinnanguid Uhisallahindluse kohta, mille eesméark on katta laenuportfelli kahjusid, kui objektiivsed téendid
viitavad sellele, et laenuportfell sisaldab langenud vaartusega laene, kuigi Uksikuid langenud vaartusega laene ei ole veel vdimalik
kindlaks teha. Uhisallahindluse puhul vetakse arvesse jélgitavaid andmeid, mis néitavad, et sarnaste krediidiriski omadustega
laenude portfelli ja nduete prognoositavad tulevased rahavood on mdddetavalt langenud, kuigi seda langust ei ole veel voimalik
portfelli Uksikute laenude puhul kindlaks teha.

Vaartuse languse tuvastamiseks Uhiselt hinnatud laenude portfelli ja nduete tulevasi rahavoogusid hinnatakse eelmiste aastate
kogemuse alusel laenude ja nduete puhul, mille krediidiriski omadused sarnanevad portfellis sisalduvate laenude ja nduete
omadustele Eelmiste aastate kogemusi korrigeeritakse hetkeliste jalgitavate turuandmete alusel, kasutades kontserni asjatundlikku
hinnangut, et kajastada valitsevate olude toimet, mis ei mdjutanud perioodi, millel péhinevad eelmiste aastate kogemused, ning et
kérvaldada nende olude mdjud, mis esinesid eelnenud perioodil ja mida praegu enam ei ole.

Vaartuse languse tuvastamiseks Uhiselt hinnatava laenuportfelli tulevane krediidikvaliteet séltub ebakindlatest asjaoludest, mis
vdivad pohjustada tegelikku krediidikahju ja erineda kajastatud vaartuse langusest tulenevast kahjumist olulisel maaral. Ebakindlad
asjaolud hélmavad selliseid tegureid nagu rahvusvahelised ja kohalikud majandusolud, laenusaajaga seotud tegurid, td6stusharu ja
turu suundumused, intressimaarad, t06puuduse maar ja muud valistegurid. Kui panga makseviivitusest tingitud kahjumaar muutuks
500 baaspunkti vorra, oleks selle tagajarjeks Uhisallahindluse suurenemine/vahenemine ligikaudu 0,9 miljoni Lati lati vorra (2010:
1,96 miljoni L&ti lati vorra).

Véértpaberite véartuse lanqus

Kontsern koostab erinevaid hinnanguid, et maarata kindlaks vaartuse langusega tuvastamiseks hinnatavate vaartpaberite vaartus.
Kui selliseid vaartpabereid, mille puhul on esinenud kahju tekitav sindmus, hinnatakse vaartuse languse tuvastamiseks,
kasutatakse hinnangu tegemisel selliseid tegureid nagu likviidsus (noteeritud hinnad ja kogused mitmelt usaldusvaarselt andmete
esitajalt ning kriitiline hinnang), marginaalid (vaartpaberite marginaalide analiiiis ning Caa1 ja madalama reitinguga vaartpaberite
marginaalid), reitingud (alluvussuhe) ja makseviivitusest tingitud kahjumaarad.

Vaartuse languse tuvastamiseks hinnatavate vaartpaberite tulevane krediidikvaliteet sdltub ebakindlatest asjaoludest, mis vdivad
pohjustada tegelikku krediidikahju ja erineda kajastatud vaartuse langusest tulenevast kahjumist olulisel maaral. Ebakindlad
asjaolud hdélmavad selliseid tegureid nagu rahvusvahelised, piirkondlikud ja kohalikud majandusolud, emitendiga seotud tegurid,
turu aktiivsus ja sligavus, intressimaarad ja muud valistegurid. 31. detsembri 2011. aasta seisuga ei oleks krediidimarginaali delta
suurenemine voi vahenemine 200 baaspunkti vorra pohjustanud pangale téiendavad vaartuse langust (2010: null).

Edasiliikkunud maksuvarad

Tulevane maksustatav kasum ja tulevikus tdendoliselt tekkiv maksusoodustuste summa pohineb juhtkonna koostatud keskpikal
finantsprognoosil ja selle hinnangulistel tulemustel. Eelnimetatud prognoosid osutavad sellele, et pangal on tulevastel perioodidel
piisavalt maksustatavat kasumit, et kajastatud edasilikkunud maksuvara realiseerida.
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LISA 4. INTRESSITULU JA -KULU
Tuhandetes Léati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Intressitulu:
- amortiseeritud soetusmaksumuses hinnatud
finantsvarade intress: 53 896 23 469 48 312 20 847
- intress laenudelt ja néuetelt klientidele 45 813 20 095 40 082 17 441
- intress néuetelt krediidiasutustele ja
keskpankadele 1222 512 1711 701
- intress lunastustéhtajani hoitavatelt
védrtpaberitelt 6 861 2 862 6519 2705
- intress midgivalmis vaartpaberitelt 5931 2189 3 881 1527
- intress kauplemiseks hoitavatelt vaartpaberitelt 15 10 1 5
- intressitulu labi kasumiaruande diglases vaartuses
kajastatud finantsvaradelt 74 27 - -
Intressitulu kokku 59 916 25 695 52 194 22 379
Intressikulu:
- amortiseeritud soetusmaksumuses hinnatud
finantskohustuste intress: (32 689) (26 366) (30619) (24 852)
- intress klientide hoiustelt (25 079) (20 075) (22 774) (18 454)
- intress allutatud kohustustelt (4 449) (3761) (4 449) (3761)
- intress emiteeritud vélavaértpaberitelt (2 363) (2 507) (2 366) (2 509)
- Intress volgnevustelt krediidiasutustele ja
keskpankadele (308) (14) (559) (128)
- intress muudelt finantskohustustelt (490) (9) (471) -
Intressikulu kokku (32 689) (26 366) (30 619) (24 852)
Neto intressitulu /(-kulu) 27 227 (671) 21 575 (2 473)

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Langenud vaartusega varade puhul kajastatud
intressitulu 1559 5403 2488 5698
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LISA 5. TEENUSTASUTULU JA -KULU

Teenustasutulu:

tehingud maksekaartidega
rahallekannete tasu

tasu hoiustamise ning vahendite ja vara
haldamise eest

teenustasu konto hooldamise eest
teenustasu sularahavaljamaksete/-tehingute eest
sularaha sissendudmine

vaartpaberite ja finantsinstrumentide
maakleritasud

akreditiivid ja garantiid

laenutaotluste Iabivaatamine ja tagatise
hindamine

muud tasud

Teenustasutulu kokku

Teenustasukulu:

- maksekaartidega tehtud tehingutega
kaasnev tasu

- korrespondentkontodega seotud tasud

- maakleri- ja hoiutasud:
- véartpaberite ja finantsinstrumentide
maakleritasud
- tasu hoiustamise ning vahendite ja vara
haldamise eest

- muud tasud

Teenustasukulu kokku

Neto teenustasutulu

Tuhandetes Lati lattides

31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

11 377 5357 10 363 4 862

4 506 1955 3383 1477
4420 1920 606 260
1233 451 1027 393

1091 436 744 283

796 348 796 348

773 277 436 204

478 127 340 66

437 69 417 64

626 261 1322 333

25737 11 201 19 434 8 290

Tuhandetes Lati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

(5 565) (2767) (4 529) (2312)
(994) (431) (869) (384)
(484) (182) (325) (197)

(266) (140) (192) (163)

(218) (42) (133) (34)
(83) (42) (36) (5)

(7 126) (3 422) (5 759) (2 898)

18 611 7779 13 675 5392

Allpool on esitatud teenustasutulu ja -kulu seoses finantsinstrumentidega, mida ei ole kasumiaruandes kajastatud diglases

vaartuses, valja arvatud summad, mis on kaasatud tegeliku intressimaara kindlaksmaaramisse:

Teenustasutulu
Teenustasukulu

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

25737 11 201 19434 8290

(7 126) (3422) (5 759) (2 898)
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LISA 6.

Netotulu kauplemistehingutest kauplemiseks hoitavate

vaartpaberitega ja nende Umberhindlusest

Netokahjum mudgivalmis vaartpaberite

realiseerimisest

Netostulu amortiseeritud soetusmaksumuses hinnatud

finantsvaradest

Netotulu valuutatehingutest ja avatud

valuutapositsioonide imberhindlusest

Netokahjum kauplemistehingutest muude
tuletisinstrumentidega ja nende Uimberhindlusest

Tulu/ (kulu) finantsvaradelt voi -kohustustelt, mis
kajastatakse diglases vaartuses labi
kasumiaruande

Netotulu kauplemistehingutest
finantsinstrumentidega

Netokahjum finantsinstrumentidelt, mida ei kajastada
labi kasumiaruande diglases vaartuses

Netotulu I&bi kasumiaruande Giglases vaartuses
kajastatud finantsinstrumentidelt

Netotulu finantsinstrumentidelt kokku

LISA7. MUUD TULUD

Saadud trahvisummad
Saadud dividendid

Muu tulu

Muud tegevustulud kokku

LISA 8. HALDUSKULUD

T66j6ukulud

Rent, kommunaalmaksed, hooldus
IT-seadmete ja tarkvaraga seotud kulud
Mittetagastatav kaibemaks

Noustamis- ja kutseteenuste tasud
Reklaam, turundus ja sponsorlus
Sidekulud (telefon, teleks jne)

Kontori halduskulud

Muud halduskulud

Halduskulud kokku

NETOTULU FINANTSINSTRUMENTIDEGA SEOTUD TEHINGUTEST

Tuhandetes Lati lattides

31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
12 17 12 7
210 (493) (221) (595)
355 275 - -
7732 3888 6 231 3 346
(1101) (1215) (453) (988)
(57) 32 - -
7 151 2 504 5 569 1770
Tuhandetes Lati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
565 (218) (221) (595)
6 586 2722 5790 2 365
7 151 2 504 5 569 1770
Tuhandetes Lati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
3743 2 288 3262 1925
3 1 1503 1
2 198 1465 803 816
5944 3754 5 568 2742
Tuhandetes Lati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
25113 11 556 18 120 8218
3705 1522 4 511 2 106
2 397 1114 1513 663
2312 701 1873 495
1278 572 584 224
1276 468 1035 366
586 284 357 182
503 322 380 269
2 950 1477 2080 875
40 120 18 016 30 453 13 398
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LISA 9. TOOJOUKULUD

T606j6ukulud on raamatupidamisaruandes esitatud halduskulude koosseisus. T60joukulud sisaldavad personalile makstavat td6tasu,
seonduvaid sotsiaalkindlustusmakseid ja preemiaid ning muid luhiajaliste hiivedega kaasnevaid kulusid.

Tootasu (sh preemiad):
- juhtkond
- muu personal
Tootasu kokku

Sotsiaalkindlustusmaksed:

- juhtkond

- muu personal
Sotsiaalkindlustusmaksed kokku

To6joukulud kokku
Taiskohaga t66tajate arv perioodi 16pus

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

1520 740 577 229

18 723 8 570 14 033 6 387

20 243 9310 14 610 6 616

321 154 139 55

4 549 2 092 3371 1547

4 870 2246 3510 1602

25113 11 556 18 120 8 218

1604 1762 1211 1329
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LISA 10. VARADE VAARTUSE LANGUS JA MUUTUSED ALLAHINDLUSRESERVIS

Kasumiaruandes kajastatud allahindluste moodustamised ja tiihistamised (neto)

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Laenud — Uksikult hinnatud vaartuse langus (7 986) (10 446) (4 049) (9 259)
Laenud — Uhiselt hinnatud vaartuse langus 1276 1542 1016 1426
Muugivalmis vaartpaberid (53) (357) (53) (357)
Nouded krediidiasutustele - - - -
Muud rahalised ja mitterahalised varad (2 053) (712) (4 935) (2 522)
Maha kantud varade tagasi saamised 57 - 56 -
Kokku kasumiaruandes kajastatud allahindluste
moodustamised ja tiihistamised (neto) (8 759) (9 973) (7 965) (10 712)
Allpool on esitatud laenude ja néuete allahindlusreservi muutuste anallius:
Tuhandetes Léati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Allahindlusreserv perioodi alguses kokku,
sealhulgas: 60 633 - 60 523 -
- laenud — (ksikult hinnatud véértuse langus 46 905 - 53 203 -
- laenud — dhiselt hinnatud véértuse langus 13728 - 7 320 -
Restruktureerimise tagajarjel tekkinud
allahindlusreserv kokku, sealhulgas: - 52 787 - 53 397
- laenud — iksikult hinnatud véértuse langus - 37514 - 44 651
- laenud — dhiselt hinnatud vaértuse langus - 15273 - 8 746
Kulud: 18 921 14 188 16 642 12 415
- laenud — iksikult hinnatud véértuse langus 15 355 13 201 13 859 11 632
- laenud — dhiselt hinnatud véértuse langus 3 566 987 2783 783
Vabastamine: (12 211) (5 284) (13 609) (4 582)
- laenud — liksikult hinnatud véértuse langus (7 369) (2 755) (9 810) (2373)
- laenud — ihiselt hinnatud véé&rtuse langus (4 842) (2 529) (3799) (2 209)
Kasumiaruandes kajastatud eraldis, neto,
sealhulgas: 6710 8 904 3033 7833
- laenud — (ksikult hinnatud véértuse langus 7 986 10 446 4 049 9 259
- laenud — (ihiselt hinnatud véértuse langus (1.276) (1542) (1016) (1.426)
Mahakandmise tottu tekkinud muutus reservis,
neto (6 056) (1 055) (5911) (756)
Valuutakursside muutuste moju: (318) 3) (368) 49
- laenud — (iksikult hinnatud véértuse langus (342) - (369) 49
- laenud — (ihiselt hinnatud véértuse langus 24 3) 1 -
Allahindlusreserv perioodi 16pus kokku,
sealhulgas: 60 969 60 633 57 277 60 523
- laenud — Uksikult hinnatud véértuse langus 48 493 46 905 50972 53 203
- laenud — dhiselt hinnatud vaértuse langus 12 476 13728 6 305 7 320
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Allpool on esitatud muude varade vaartuse languse muutuse anallis:

Allahindlusreserv perioodi alguses kokku,
sealhulgas:
- mdidgivalmis véértpaberid
- néuded krediidiasutustele
- muud mitterahalised varad

Restruktureerimise tagajarjel tekkinud
allahindlusreserv kokku, sealhulgas:
- mididigivalmis véértpaberid
- néuded krediidiasutustele
- muud mitterahalised varad

Kulud:
- militigivalmis vaértpaberid
- muud mitterahalised varad
Vabastatud:

- muud mitterahalised varad

Kasumiaruandes kajastatud eraldis, neto,
sealhulgas:

- miuidigivalmis vaértpaberid

- muud rahalised ja mitterahalised varad

Mahakandmise tottu tekkinud muutus reservis,
neto:
- muud mitterahalised varad

Valuutakursside muutuste moju:
- mididigivalmis véértpaberid
- néuded krediidiasutustele
- muud mitterahalised varad

Allahindlusreserv perioodi 16pus kokku,
sealhulgas:

- miidigivalmis vaértpaberid

- néuded krediidiasutustele

- muud mitterahalised varad

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
24 186 - 20 371 -
3370 - 3370 -
535 - 535 -
20 281 - 16 466 -
- 24 247 - 17 497
- 3013 - 3013
- 540 - 540
- 20 694 - 13 944
2164 1425 4988 2883
53 357 53 357
2111 1068 4935 2 526
(58) (356) - ()
(58) (356) - ()
2106 1069 4988 2 879
53 357 53 357
2053 712 4935 2522
(935) (1115) - -
(935) (1115) - -
34 (15) 16 (5)
9 - 9 -
9 (5) 9 (5)
16 (10) (2) -
25 391 24 186 25 375 20 371
3432 3370 3432 3370
544 535 544 535
21415 20 281 21 399 16 466
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LISA 11. MAKSUSTAMINE

Ettevotte tulumaksuga kaasnevad kulud koosnevad jargmistest osadest:

Tuhandetes Lati lattides

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Kehtiv ettevotte tulumaks 213 115 16 -
Edasilikkunud tulumaks 775 (858) 1203 (840)
Valisriikides kinnipeetud maks 489 268 489 268
Eelmise aasta korrigeerimiskanded 5 (6) - -
Ettevotte tulumaksuga kaasnevad kulud kokku 1482 (481) 1708 (572)
Allpool on panga ja kontserni perioodi maksueelne kahjum viidud vastavusse ettevétte tulumaksukuluga sel perioodil:
Tuhandetes Lati lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Kahjum enne ettevotte tulumaksu arvestamist 3377 (19 292) 5248 (19 999)
Ettevotte tulumaks (tavamaar)* 507 (2 894) 787 (3 000)
Pusivad erinevused, neto 2420 (1 120) 517 328
Eelmise aasta korrigeerimiskanded 5 (6) - -
Kajastamata edasilikkunud maksuvarad (1.450) 3539 404 2100
Kehtiv ettevotte tulumaks kokku 1482 (481) 1708 (572)
* tavamaar oli 31.detsembril 2011 I6ppenud perioodil 15% (2010: 15%).
Alltoodud tabelis on kajastatud edasilikkunud ettevotte tulumaksuga kaasneva kohustuse muutused.
Tuhandetes Léti lattides
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Perioodi alguse seisuga: (29 609) - (29 980) -
Restruktureerimine - (28 867) - (29 226)
Kajastatud kasumiaruandes 775 (858) 1203 (840)
Kajastatud koondkasumiaruandes** (61) 116 - 86
Edasiliikkunud tulumaks (tulumaksuvara) aasta
16pus kokku (28 895) (29 609) (28 777) (29 980)
Edasilikkunud ettevétte tulumaksuga kaasnenud varad ja -kohustused on jargmised:
Tuhandetes Léti lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Edasiliikkunud maksukohustused:
akumuleeritud maksuamortisatsiooni liigmaar,
vorreldes arvestusliku kulumiga 1166 1028 173 278
Edasiliikkunud maksuvarad:
Puhkusereserv (283) (249) (176) (237)
vaartpaberite ja tuletisinstrumentide
Umberhindlus** (3) (35) 3) (35)
mittemaksustatav allahindlusreserv (7 003) (8 366) (4 459) (5703)
tasaarveldamata maksukahjud (32 514) (33179) (26 817) (26 383)
Edasiliikkunud ettevétte tulumaks
(tulumaksuvarad), neto (38 637) (40 801) (31 282) (32 080)
Kajastamata edasilikkunud maksuvarad 9742 11192 2 505 2100
Kajastatud edasiliikkunud ettevotte tulumaks
(tulumaksuvarad) (28 895) (29 609) (28 777) (29 980)

*k

Umberhindlusega.

koéik otse koondkasumiaruandes kajastatud muutused edasilikkunud maksukohustuses on seotud vaartpaberite
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Kontserni ja panga tasaarveldamata maksukahjud on I6pptahtajal jargmised:

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

Lpptahtaeg:
2011 - 310 - -
2012 115 2 352 - -
2013 392 1258 - -
2014 788 759 - -
2015 283 - - -
2016 - 62 310 - 61494
2017 - 60 014 - 55 976
2018 - 56 697 - 55 428
Tahtajatu *** 214 647 27772 178 780 2989
Tasaarveldamata maksukahjud kokku 216 225 211 472 178 780 175 887

*** 15.detsembril 2011.aastal voéttis Lati valitsus vastu seadusemuudatuse, mis vdimaldab edasikantavaid maksukahjumeid
maaramata ajaks edasi likata. See on kohaldatav maksukahjumite osas, mis on saadud perioodil algusega 2008. aasta voi hiljem;
muudatused hakkavad kehtima alates 1.jaanuarist 2012.

Panga maksuarvestuse muutused on 2011.aastal jargmised:

Tuhandetes Lati lattides

Saldo seisuga Arvestatud Makstud Saldo seisuga
01/01/2011 2011.aastal 2011.aastal 31/12/2011
Ettevotte tulumaks, - (505) 493 (12)
sealhulgas vilisriikides kinnipeetud ettevotte
tulumaks - (489) 489 -
Sotsiaalkindlustusmaksed (418) (5118) 5516 (20)
Uksikisiku tulumaks 1) (3482) 3473 (10)
Kaibemaks (24) (376) 393 (7)
Kinnisvaramaks - (61) 61 -
Maksu(volad)/ -néuded kokku (443) (9 542) 9 936 (49)

Maksuhalduril on igus kontrollida maksuarvestuse ja dokumentatsiooni korrektsust kuni 3 aasta jooksul maksudeklaratsiooni
esitamisest. Kontserni juhtkonna hinnangul ei esine asjaolusid, mille téttu maksuhaldur véiks maarata ettevottele tdiendavaid olulisi
maksukohustusi tulevikus.

LISA 12. RAHA JA HOIUSED KESKPANKADES
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
42 489
Raha 45 606 40 647 38 268
Hoiused Lati Pangas 177 680 106 472 177 680 106 472
Noudmiseni hoiused muudes keskpankades 19 953 40 101 9490 32608
Raha ja hoiused keskpankades kokku 243 239 187 220 229 659 177 348

Kooskdlas Lati Panga ndukogu otsusega peaksid krediidiasutused taitma kohustusliku reservi nduet, mis arvutatakse kaasatud
vahendite alusel. Krediidiasutuse kuu keskmine L&ti lattide saldo selle Lati Panga korrespondentkontol peab Ulletama panga
kohustuslikku reservi. Sarnaseid ndudeid kohaldatakse ka rahalistele vahenditele, mille kaasab panga filiaal Eestis. Pank taitis
aruandeaastal nimetatud ndudeid.

Néudmiseni hoiused teistes keskpankades sisaldavad ndudeid Leedu, Eesti, Saksamaa ja Sveitsi keskpankadele. 31. detsembri
2011. aasta ja 31.detsembri 2010. aasta seisuga ei olnud ukski ndue keskpankadele oma téhtaega uletanud.
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LISA 13. NOUDED KREDIIDIASUTUSTELE
Tuhandetes Léati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

Nouded OECD riikides registreeritud

krediidiasutustele 185 905 155 673 158 298 127 670
Nouded Latis registreeritud krediidiasutustele 29 766 57 932 29 059 54 576
Nouded OECD-valistes riikides registreeritud

krediidiasutustele 10 612 6 554 9584 29 897
Brutonéuded krediidiasutustele kokku, 226 283 220 159 196 941 212143
sh langenud véértusega néuded 544 535 544 535
Allahindlusreserv (544) (535) (544) (535)
Netonouded krediidiasutustele kokku 225739 219 624 196 397 211 608

31. detsembri 2011. aasta seisuga oli pangal pankadevahelisi tahtajalisi hoiuseid Uhes (2010: neljas) Lati krediidiasutuses, kahes
(2010: kahes) OECD-valise riigi krediidiasutuses ja mitte Uheski (2010: neljas) OECD riigi krediidiasutuses. Tahtajalised hoiused
moodustasid vastavalt 0% (2010: 100%), 0% (2010: 35%) ja 44% (2010: 54%) Latis, OECD riikides ja OECD-valistes riikides
registreeritud krediidiasutuste vastu tekkinud nduete kogusummast. 31. detsembri 2011. ja 2010. aasta seisuga ei olnud Ukski ndue

krediidiasutusele oma tahtaega uletanud.

Panga nduded tutarettevétjale AB Citadele Bankas (Leedu) moodustas 7% (2010: 82%) teistes OECD-vélistes riikides registreeritud

krediidiasutuste vastu tekkinud nduete kogusummast.

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Korrespondentkontod (nostrokontod) 68 908 65 809 59 053 62 383
Uled6hoiused 132 669 26773 133 281 34 704
Noudmiseni hoiused kokku 201 577 92 582 192 334 97 087
Téhtajalised hoiused krediidiasutustes:
tahtajaga 1 kuu 15 249 106 496 4 063 89 345
tahtajaga 1-3 kuud 8 039 6 800 - 12720
tahtajaga 3-6 kuud - 246 - -
tahtajaga 6-12 kuud 335 201 - -
tahtajaga 1-5 aastat 267 13 034 - 12 456
Ule 5 aasta ja tahtajata 816 800 544 535
Téhtajalised hoiused kokku 24 706 127 577 4 607 115 056
Brutonouded krediidiasutustele kokku 226 283 220 159 196 941 212 143
Allahindlusreserv (544) (535) (544) (535)
Netonoéuded krediidiasutustele kokku 225739 219 624 196 397 211 608
Eeltoodud nduded kajastavad vastavalt kontserni ja panga maksimaalset krediidiriski positsiooni.
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LISA 14.

LAENUD JA NOUDED KLIENTIDELE

Alltoodud tabelis on esitatud kontserni laenud liikide jargi:

Tavalaenud

Kasutatud krediidilimiidid
Kapitalirent

Maksekaartide deebetsaldod

Arvelduskrediit

Pdordrepolepingute alusel
antud laenud

Faktooring

Noéuded

investeerimishingutele ja

maaklerifirmadele

Laenud ja néuded
klientidele kokku
Allahindlusreserv

Laenud ja néuded
klientidele kokku, neto

Kontsern, tuhandetes Lati lattides

Kontsern, tuhandetes Lati lattides

31/12/2011 31/12/2010

Bilansi- Krediidi-
valine Krediidi- Bilansi- riski bruto-

Bilansi- krediidi- riski bruto- Bilansi- valine summa

summa risk summa summa krediidirisk kokku

626 904 1674 628 578 649 225 6 162 655 387
41 873 40 373 82 246 62 086 12720 74 806
40 624 - 40 624 50 471 - 50 471
62 123 61 292 123 415 75 187 64 816 140 003
460 7 369 7 829 12 988 7 935 20923
- - - 596 - 596
378 - 378 304 - 304
5749 - 5749 4105 - 4105
778 111 110 708 888 819 854 962 91 633 946 595
(60 969) - (60 969) (60 633) - (60 633)
717 142 110 708 827 850 794 329 91 633 885 962

Bilansivaline krediidirisk koosneb erinevatest laenusaajatele pakutud rahastamisvdimalustest.

Alltoodud tabelis on esitatud panga laenud liikide jargi:

Tavalaenud

Kasutatud krediidilimiidid
Kapitalirent

Maksekaartide deebetsaldod

Arvelduskrediit

Nouded
investeerimisiihingutele ja
maaklerifirmadele

Laenud ja néuded
klientidele kokku
Allahindlusreserv

Laenud ja nouded
klientidele kokku, neto

Pank, tuhandetes Lati lattides

Pank, tuhandetes Lati lattides

Allpool on esitatud laenud ja ettemaksed klientide I6ikes:

Eraisikud

31/12/2011 31/12/2010
Bilansi- Krediidi-
valine Krediidi- Bilansi- riski bruto-
Bilansi- krediidi- riski bruto- Bilansi- valine summa
summa risk summa summa krediidirisk kokku
551243 1054 552 297 560 114 5965 566 079
70732 66 304 137 036 107 751 44 571 152 322
- - - 15 - 15
55076 53 097 108 173 66 583 54 573 121 156
334 6412 6 746 13100 7 940 21 040
5 665 - 5 665 4 058 - 4 058
683 050 126 867 809 917 751 621 113 049 864 670
(57 277) - (57 277) (60 523) - (60 523)
625 773 126 867 752 640 691 098 113 049 804 147
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
366 027 417 441 255 746 293 813
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Eraettevotjad 373 847 386 000 394 822 415493
Riigiettevotted 17 515 22745 16 254 18 814
Omavalitsusettevétted 7 495 13450 6 934 12741
Avalik-6iguslikud ja usuasutused 10 180 11739 6671 7767
Kohalikud omavalitsusasutused 3033 3585 2620 2991
Valitsus 14 2 3 2
Laenud ja nouded klientidele kokku, bruto 778 111 854 962 683 050 751 621
Allahindlusreserv (60 969) (60 633) (57 277) (60 523)
Laenud ja nouded klientidele kokku, neto 717 142 794 329 625 773 691 098

Alltoodud tabelis on &riklientidele antud laenude ja nende vastu tekkinud nuete portfelli brutosumma analiils laenusaajate
tegevusala I6ikes enne allahindlusreservi.

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Vedu ja side 91 360 124 208 79 534 109 348
Kinnisvara ost ja haldamine 112 620 108 337 153 604 146 984
Kaubandus 57 049 65 409 42 754 49 529
Hotellid, restoranid 25920 40 214 23 645 38 025
Tootmine 34 374 24 622 29 223 20982
Ehitus 13 384 13 837 9230 9620
Finantsvahendus 10 428 11401 44 196 58 285
Pd&llumajandus ja metsandus 27 415 10 805 18 175 2148
Elektri-, gaasi- ja veevarustus 8 600 3650 7972 3008
Muud tegevusalad 30934 35038 18 971 19 879
Laenud ja nduded ariklientidele kokku, bruto 412 084 437 521 427 304 457 808

Jargmises tabelis on esitatud klientidele antud laenude ja nende vastu tekkinud nduete portfelli geograafiline analtits klientide

teatatud elukoha jargi:

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Lati residendid 490 470 479 977 537 490 533 202
OECD riikide residendid 49 679 53 861 44 966 49 987
OECD-valiste riikide residendid 237 962 321124 100 594 168 432
Laenud ja néuded klientidele kokku, bruto 778 111 854 962 683 050 751 621
Allahindlusreserv (60 969) (60 633) (57 277) (60 523)
Laenud ja nouded klientidele kokku, neto 717 142 794 329 625 773 691 098
LISA 15. RENDILEPINGUD
Jargmises tabelis on esitatud kapitalirenditehingute analtts vara liigi 16ikes:
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

Soidukid 31660 41 236 15
Tootmisseadmed 2080 4 426 - -
Kinnisvara 691 1067 - -
Muu 6 193 3742 - -
Kapitalirendimaksete niilidisvaartus kokku, vilja
arvatud vaartuse langus 40 624 50 471 - 15
Allahindlusreserv (7 008) (6 432) _ _
Kapitalirendimaksete niiidisvaartus, neto 33616 44 039 - 15
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31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud

Jargmises tabelis on kapitalirenditehingutesse tehtud brutoinvesteeringud viidud vastavusse minimaalsete rendimaksete nduete

nuudisvaartusega:

Tuhandetes Lati lattides

Brutoinvesteering kapitalirendimaksete nduetesse:

kuni 1 aasta

rohkem kui 1 aasta ja vahem kui 5 aastat

rohkem kui 5 aastat

Brutoinvesteering kapitalirenditehingutesse

kokku

Kapitalitulu néue:
kuni 1 aasta

rohkem kui 1 aasta ja vahem kui 5 aastat

rohkem kui 5 aastat
Kokku

Minimaalsete rendimaksete nduete

nauadisvaartus:
kuni 1 aasta

rohkem kui 1 aasta ja vahem kui 5 aastat

rohkem kui 5 aastat
Kokku

LISA 16.

Riigivolakirjad
Omavalitsuste volakirjad
Krediidiasutuse
volakirjad

Ettevotjate volakirjad
Muude
finantseerimisasutuste
volakirjad

Fikseeritud
intressimaaraga
vaartpaberid kokku,
neto

Ulaltoodud tabel naitab maksimaalset krediidiriski kontsernis.

Riigivolakirjad
Omavalitsuste vélakirjad
Krediidiasutuse
volakirjad

Ettevotjate volakirjad
Muude
finantseerimisasutuste
volakirjad

Fikseeritud
intressimaaraga
vaartpaberid kokku,
neto

Ulaltoodud tabel naitab maksimaalset krediidiriski pangas.

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
11 351 10 869 - 12
31852 41 617 - 3
713 1970 - -
43 916 54 456 - 15
922 668 - -
2333 3220 - -
37 97 - -
3292 3 985 - -
10 429 10 201 - 12
29 519 38 397 - 3
676 1873 - -
40 624 50 471 - 15
FIKSEERITUD INTRESSIMAARAGA VAARTPABERID
Kontserni fikseeritud intressimaaraga vaartpaberid on omakorda liigitatud jargmiselt:
Tuhandetes Lati lattides
31/12/2011 31/12/2010
Lunastamis- Lunastamis-
tahtajani Mulgi- Kauplemiseks tahtajani Mulgi- Kauplemiseks
hoitavad valmis hoitavad Kokku hoitavad valmis hoitavad Kokku
118 690 69 027 97 187 814 117 688 119 622 63 237 373
479 744 - 1223 1726 721 - 2 447
1798 48 665 64 50 527 854 33937 73 34 864
582 17 017 - 17 599 1345 19 055 4 20 404
4812 20612 - 25424 5959 14 189 - 20 148
126 361 156 065 161 282 587 127 572 187 524 140 315 236
Panga fikseeritud intressimaaraga vaartpaberid on omakorda liigitatud jargmiselt:
Tuhandetes Lati lattides
31/12/2011 31/12/2010
Lunastamis- Lunastamis-
tahtajani Muugi- Kauplemiseks tahtajani Mudgi- Kauplemiseks
hoitavad valmis hoitavad Kokku hoitavad valmis hoitavad Kokku
118 442 38 815 - 157 257 117 280 98 53¢ - 215819
- - - - - 72" - 721
- 33689 - 33 689 - 22 16( - 22 160
- 16 282 - 16 282 - 18 70¢ 4 18 709
- 5042 - 5042 - 3 37: - 3373
118 442 93 828 - 212 270 117 280 143 49¢ 4 260 782
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31. detsembri 2011. aasta seisuga ei ole kontsernil ega pangal vaartpabereid, mille maksete tahtaeg on lletatud v6i mida on
aruandeperioodi jooksul restruktureeritud (2010: O Lati latti).

31. detsembri 2011. aasta seisuga moodustas kontserni ja panga langenud vaartusega, kuid tahtaega mittetletanud vaartpaberite

bilansiline jagkmaksumus 3 985 tuhat Lati latti (2010: 4 175 tuhat L&ti latti).

Riigivolakirjad:

Lati

OECD riigid

OECD-valised riigid
Riigivolakirjad kokku
Omavalitsuste volakirjad:

OECD riigid

OECD-valised riigid
Omavalitsuste volakirjad kokku
Krediidiasutuse vélakirjad:

Lati

OECD riigid

OECD-valised riigid
Krediidiasutuse volakirjad kokku

Ettevotjate volakirjad (OECD riigid ja OECD-
valised riigid)

Muude finantseerimisasutuste volakirjad
(OECD riigid ja OECD-valised riigid)
Fikseeritud intressiméaraga vaartpaberid
kokku, neto

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
142 700 171 705 142 665 171 705
16 588 48 043 10 025 44 114
28 526 17 625 4 567 -
187 814 237 373 157 257 215 819
744 - - -
479 2 447 - 721
1223 2 447 - 721
2 755 4 145 2714 2824
44 049 28 011 30975 18 631
3723 2708 - 705
50 527 34 864 33 689 22 160
17 599 20 404 16 282 18 709
25 424 20 148 5042 3373
282 587 315 236 212 270 260 782

Loetletud on kdik fikseeritud intressimaaraga vaartpaberid 31. detsembri 2011. ja 2010. aasta seisuga.

LISA 17.

Alltoodud tabelis on esitatud kontserni ja panga aktsiate ning muude muutuva intressimaaraga vaartpaberite liigitus:

Lati Uksuste aktsiad:
noteeritud
Lati Uksuste aktsiad kokku
Valisuksuste aktsiad:
noteeritud
noteerimata
Valistksuste aktsiad kokku

Investeerimisfondid

Aktsiad ja muud muutuva intressimaiaraga

vaartpaberid kokku

AKTSIAD JA MUUD MUUTUVA INTRESSIMAARAGA VAARTPABERID

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

- 24 - -

- 24 - -

56 - - -

149 68 135 54

205 68 135 54

8 360 9 409 8 326 9375

8 565 9 501 8 461 9429

Kontsernil on piiratud teave investeeringute struktuuri kohta hallatavates fondides, mida juhivad investorite nimel teised
finantseerimisasutused. Léppemitent neid investeeringuid ei analliUsi. Investeeringuid fondidesse, mille puhul kontsernil ei ole
piisavalt teavet portfellide struktuuri kohta seoses fikseeritud intressimaaraga vaartpaberite ja aktsiatega, liigitatakse aktsiatesse ja
muudesse muutuva intressiméaaraga vaartpaberitesse tehtud investeeringuteks.

Kontsernil ei ole bilansivaliseid kohustusi, millega kaasneb eelnimetatud vaartpaberite emitentidega seotud krediidirisk. Peale selle

ei ole Uihegi Ulaltoodud instrumendiga seotud maksetega hiljaks jaadud.
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LISA 18. OIGLASES VAARTUSES MUUTUSEGA LABI KASUMIARUANDE KAJASTATVAD FINANTSVARAD
Allpool on esitatud kontserni finantsvarade jaotus diglases vaartuses kajastatud labi kasumiaruande:

Tuhandetes Lati lattides

31/12/2011 31/12/2010

Kontsern Kontsern

Valitsuse volakirjad 1367 1 351

Ettevotete volakirjad 126 132

Krediidiasutuste volakirjad 73 -

Investeerimisfondid 4 815 1835
Finantsvarad éiglases vaartuses muutusega labi

kasumiaruande kokku 6 381 3318

LISA 19. INVESTEERINGUD TUTARETTEVOTETESSE JA ARIUHENDUSTESSE

Allpool on esitatud muudatused panga investeeringutes tiitarettevotjatesse:
Tuhandetes Lati lattides

2011 2010
Saldo perioodi alguses 43 839 -
Restruktureerimine - 15233
Uute tutarettevotjate asutamine 8
Investeering olemasolevate tutarettevotjate omakapitali 4 200 -
Uue tutarettevdtja — Citadele Bankas AB — soetamine - 30 809
Vaartuse langus (3 852) (2 203)
Saldo seisuga 31.detsember 44 195 43 839

2011.a septembris asutas pank neli titarettevotet: SIA Hortus Commercial, SIA Hortus Land, SIA Hortus TC, and SIA Hortus
Residental. Uute titarettevotete asutamise eesmark on tagada efektiivsem tagasivéetud varade juhtimine.

2011.a detsembris tegi pank sissemakse SIA Citadele lizings un faktorings aktsiakapitali suurendamiseks summas 4 200 tuhat Lati
latti. 2011. aastal kajastati antud investeeringu vaartuse langus summas 3 702 tuhat Lati latti.

2011. aastal leidis panga juhtkond, et on téendeid panga titarettevotjasse SIA Citadele Express Kredits tehtud investeeringu
vaartuse languse kohta. Selle tagajarjel kajastati lisaks vaartuse langust summas 150 tuhat Lati latti. 2010.aastal kajastati
investeeringu vaartuse langust summas 400 tuhat Lati latti.

1. augustil 2010 ostis AS Citadele Banka AS-ilt Parex Banka arilihingu AB Citadele Bankas (Leedu). Nii AS Citadele Banka kui ka

AS Parex Banka on erastamisagentuuri thise kontrolli all. Panga aruannetes moodustati allahindlusreserv summas 1 803 tuhat Lati
latti ja see oli seotud tiitarettevotjasse tehtud investeeringuga. Tehing kajastati kasutades korrigeeritud ostumeetodit.
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31. detsembri 2011. ja 2010. aasta seisuga olid pangal investeeringud jargmistes tutarettevétjates.

Bilansiline jagkmaksumus

Seisuga 31/12/2011 Seisuga 31/12/2010 tuhandetes Lati lattides
Protsent Aktsia- Protsent
Aktsiakapital Panga koikidest kapital koikidest
Registreerimis- Tegevusal tuhandetes osalus haale- tuhandetes Panga haale-
Ettevote riik a Lati lattides (%) digustest Lati lattides osalus (%) Oigustest 31/12/2011  31/12/2010
AB Citadele Bankas Leedu Pangandus 58 100 100,0 100,0 58 100 100,0 100,0 29 006 29 006
AP Anlage & Privatbank AG Sveits Pangandus 5630 100,0 100,0 5630 100,0 100,0 9702 9702
AS Citadele Atklatais Pensiju Pensioni-
Fonds Lati fond 450 100,0 100,0 450 100,0 100,0 454 454
IPAS Citadele Asset Management Lati Rahandus 4150 100,0 100,0 4150 100,0 100,0 4151 4151
ZAO Parex Asset Management Venemaa Rahandus 458 100,0 100,0 458 100,0 100,0 - -
00O Citadele Asset Management Rahandus
Ukraina Ukraina 621 100,0 100,0 621 100,0 100,0 - -
UAB Citadele Investiciju Valdymas Leedu Rahandus 727 100,0 100,0 727 100,0 100,0 - -
OU Citadele Leasing & Factoring Eesti Rahandus 351 100,0 100,0 351 100,0 100,0 313 313
UAB Citadele faktoringas ir lizingas Leedu Rahandus 305 100,0 100,0 305 100,0 100,0 - -
SIA Rigas Pirma Garaza Lati Muu * 352 100,0 100,0 352 100,0 100,0 - -
SIA Citadele Express Kredits Lati Liising 31 100,0 100,0 31 100,0 100,0 63 213
SIA E&P Baltic Properties Lati Rahandus 20 50,0 50,0 20 50,0 50,0 - -
SIA Citadele Lizings un Faktorings Lati Liising 13 600 100,0 100,0 9400 100,0 100,0 498 -
Elu-
AAS Citadele Life Lati kindlustus 3 000 100,0 100,0 3 000 100,0 100,0 - -
Calenia Investments Limited Klpros Muu* - 100,0 100,0 - 100,0 100,0 - -
OO0 Citadele Investments Ukraine Ukraina Rahandus 44 100,0 100,0 44 100,0 100,0 - -
SIA RPG Interjers Lati Muu * 2 100,0 100,0 2 100,0 100,0 - -
SIA Hortus Commerecial Lati Muu * 2 100,0 100,0 - - - 2 -
SIA Hortus Land Lati Muu * 2 100,0 100,0 - - - 2 -
SIA Hortus TC Lati Muu * 2 100,0 100,0 - - - 2 -
SIA Hortus Residental Lati Muu * 2 100,0 100,0 - - - 2 -
OAO Parex Ukrainian Equity Fund Ukraina Rahandus - 100,0 100,0 - 100,0 100,0 - -
SIA PR Specialie Projekti Lati Muu * 2 100,0 100,0 2 100,0 100,0 - -
Investeeringud tiitarettevotjatesse
kokku 44 195 43 839

* Muu — need éritihingud osutavad erinevaid tugiteenuseid
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LISA 20. IMMATERIAALNE POHIVARA
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Tarkvara 464 604 315 405
Muu immateriaalne péhivara 286 615 2 23
Immateriaalne pohivara kokku, valja arvatud
ettemaksed 750 1219 317 428
Immateriaalse pohivaraga seotud ettemaksed 466 841 453 828
Immateriaalse pohivara raamatupidamislik
vaartus kokku 1216 2 060 770 1256

Allpool on esitatud kontserni immateriaalse pdhivara muutused 31. detsembril 2011 ja 2010 I6ppenud perioodi jooksul, valja

arvatud ettemaksete muutused:

Soetusmaksumus

Seisuga 30.juuni 2010
Restruktureerimine
Soetused
Realiseerimine

Allahindlusreserv

Seisuga 31.detsember 2010
Soetused
Realiseerimine

Seisuga 31.detsember 2011

Akumuleeritud amortisatsioon

Seisuga 30.juuni 2010
Restruktureerimine
Kulu aastas
Realiseerimisest tulenevad
stornokanded

Seisuga 31.detsember 2010
Kulu aastas
Realiseerimisest tulenevad
stornokanded

Seisuga 31.detsember 2011

Raamatupidamislik puhasvéértus

Seisuga 30.juuni 2010
Seisuga 31.detsember 2010
Seisuga 31.detsember 2011

Tuhandetes Lati lattides

Firmavaartus Muu Immateriaalne pdhivara
tutarettevotjate immateriaalne kokku, vélja arvatud
soetamisest Tarkvara pohivara ettemaksed
131 8 818 2448 11 397
- 131 - 131
- (45) (26) (71)
(131) - - (131)
- 8 904 2422 11 326
- 192 5 197
- (28) - (28)
- 9 068 2427 11 495
- 8 126 1700 9 826
- 219 132 351
. (45) (25) (70)
- 8 300 1807 10 107
- 350 313 663
- (25) - (25)
- 8 625 2120 10 745
- 604 615 1219
R 443 307 750
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LISA 21. MATERIAALNE POHIVARA
Tuhandetes Léati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Renditud varale tehtud parendused 606 1296 606 1296
Maa ja ehitised 28 442 30 204 701 679
Sodidukid 495 912 96 281
Muu materiaalne pdhivara 3929 5 606 989 1601
Materiaalne pohivara kokku, valja arvatud
ettemaksed 33472 38018 2392 3 857
Materiaalse pohivaraga seotud ettemaksed 60 54 57 53
Materiaalse pohivara raamatupidamislik vaartus
kokku 33 532 38 072 2 449 3910

31. detsembril 2011 I6ppenud 12 kuulise ja 2010 I16ppenud 6 kuulise perioodi jooksul toimusid jargmised kontserni materiaalse
p&hivara muutused (valja arvatud materiaalse phivaraga seotud ettemaksete puhul).

Tuhandetes Lati lattides

Materiaalne
pShivara
Renditud Muu kokku, vélja
varale tehtud Maa ja materiaalne  Ldpetamata arvatud
parendused ehitised Soidukid pdhivara ehitised ettemaksed
Soetusmaksumus
Seisuga 30.juuni 2010 - - - - - -
Restruktureerimine 3654 35253 2706 25 827 - 67 440
Soetused 17 8 359 339 - 723
Realiseerimine (4) - (525) (1 082) - (1611)
Seisuga 31.detsember 2010 3667 35261 2540 25084 - 66 552
Soetused 30 54 167 379 4 634
Realiseerimine (190) - (1034) (1 443) (2 667)
Umberklassifitseerimised (30) 30 - - - -
Seisuga 31.detsember 2011 3477 35 345 1673 24 020 4 64 519
Akumuleeritud kulum ja védértuse langus
Seisuga 30.juuni 2010 - - - - - -
Restruktureerimine 2011 3751 1887 19 389 - 27 038
Kulu aastas 364 1306 179 1091 - 2940
Realiseerimisest
tulenevad stornokanded (4) - (438) (1 002) - (1 444)
Seisuga 31.detsember 2010 2371 5057 1628 19 478 - 28 534
Kulu aastas 552 1855 245 1979 - 4631
Realiseerimisest tulenevad
stornokanded (152) - (695) (1362) - (2 209)
Allahindlus 100 9) - - - 91
Seisuga 31.detsember 2011 23871 6 903 1178 20 095 - 31047
Raamatupidamislik vaértus (sh allahindlusreserv)
Seisuga 30. juuni 2010 - - - - -
Seisuga 31. detsember 2010 1296 30 204 912 5 606 - 38 018
Seisuga 31. detsember 2011 606 28 442 495 3925 4 33472
Allahindlusreserv
Seisuga 30.juuni 2010 - - - - - -
Restruktureerimine - (17 915) - - - (17 915)
Seisuga 31. detsember 2010 - (17 915) - - - (17 915)
Seisuga 31. detsember 2011 (100) (17 906) - - - (18 006)
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31. detsembril 2011 I6ppenud 12 kuulise ja 2010 I6ppenud 6 kuulise perioodi jooksul toimusid jargmised pang materiaalse pdhivara
muutused (vélja arvatud materiaalse pohivaraga seotud ettemaksete puhul).

Tuhandetes Léati lattides

Materiaalne
Muu pohivara
Renditud varale Maa ja Soéidukid materiaalne kokku, valja
tehtud ehitised pdhivara arvatud
parendused ettemaksed
Soetusmaksumus
Seisuga 30. juuni 2010 - - - - -
Restruktureerimine 3 654 814 1581 18 443 24 492
Soetused 17 - - 241 258
Realiseerimine (4) - (142) (498) (644)
Seisuga 31. detsember 2010 3667 814 1439 18 186 24 106
Soetused 30 9 - 253 292
Realiseerimine (190) - (398) (1 196) (1784)
Umberklassifitseerimised (30) 30 - - -
Seisuga 31. detsember 2011 3477 853 1041 17 243 22 614
Akumuleeritud kulum ja vaértuse langus
Seisuga 30. juuni 2010 - - - - -
Restruktureerimine 2011 129 1227 16 517 19 884
Kulu aastas 364 6 73 566 1009
Reversal due to disposals (4) - (142) (498) (644)
Seisuga 31. detsember 2010 2371 135 1158 16 585 20 249
Charge for the year 552 17 132 838 1539
Realiseerimisest tulenevad
stornokanded (152) - (345) (1169) (1 666)
Allahindlus 100 - - - 100
Seisuga 31. detsember 2011 2871 152 945 16 254 20 222
Raamatupidamislik vaértus (sh allahindlusreserv)
Seisuga 30. juuni 2010 - - - - -
Seisuga 31. detsember 2010 1296 679 281 1601 3857
Seisuga 31. detsember 2011 606 701 96 989 2 392
Allahindlusreserv
Seisuga 30. juuni 2010 - - - - -
Seisuga 31. detsember 2010 - - - - -
Seisuga 31. detsember 2011 (100) - - - (100)
LISA 22. MUUGIKS HOITAV POHIVARA
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Séidukid 2 347 4 827 - -
Kinnisvara 118 - 118 -
Muu 135 - - -
Miiligiks hoitava pohivara brutosumma kokku 2600 4 827 118 -
Allahindlusreserv (1415) (1538) - -
Miiiigiks hoitava pohivara netosumma kokku 1185 3289 118 -
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Bilansiline jadkmaksumus perioodi alguses, neto
Restruktureerimine — algne bilansiline jadkmaksumus
Restruktureerimine — allahindlusreserv
Restruktureerimine — bilansiline jadkmaksumus,
neto

Vaartuse langusest tulenev kahjum

Vaartuse languse stornokanded

Allahindlusreservi vahenemine realiseerimise tottu
Kasumiaruandes kajastatud vaartuse langusest
tulenev kahjum, neto

Algse bilansilise jadkmaksumuse suurenemine soetuste
tottu

Algse bilansilise jagkmaksumuse vahenemine
realiseerimise tottu

Algse bilansilise jadkmaksumuse muutus, neto

Valuutakursside muutuste moju

Algne bilansiline jadkmaksumus aasta I6pus
Allahindlusreserv aasta 16pus
Bilansiline jadkmaksumus aasta I16pus, neto

LISA 23. MUUD VARAD

Tuhandetes Lati lattides

31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud

Teel olev raha
Ettemaksed
Viitlaekumised*
Muud varad *

Muud varad kokku, bruto
Allahindlusreserv

Muud varad kokku, neto

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

3289 - - -

- 6425 - -

- (2 256) - -

- 4169 - -

(737) (338) - -

- 352 - -

867 703 - -

130 717 - -

720 1212 118 -

(2 959) (2 809) - -

(2 239) (1 597) 118 -

5 - - -

2 600 4 828 118 -

(1 415) (1 539) - -

1185 3289 118 -

Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

2161 1970 2159 1957
863 779 627 610
931 773 137 142
4 400 3080 2613 1553
8 355 6 602 5536 4 262
(1.368) (611) (872) (326)
6 987 5991 4 664 3936

* 31. detsembri 2011. aasta seisuga koosnevad kontserni ja panga muud varad ja viitlaekumised varadest, mis moodustavad

vastavalt 1 267 tuhat Lati latti (2010: 902 tuhat Lati latti) ja O Lati latti (2010: 0 Lati latti) ning on téhtajaks tasumata.

Kontsernis kajastati muude varade allahindlus summas 478 tuhat Lati latti (2010: 267 tuhat Lati latti).

Peale selle on kontsernil ja pangal 31. detsembri 2011 aasta seisuga muid téhtajaks tasutud, kuid langenud vaartusega varasid
vastavalt summas 891 tuhat Lati latti (2010: 344 tuhat Lati latti) ja 872 tuhat Lati latti (2010: 326 Lati latti).

LISA 24. EMITEERITUD VOLAVAARTPABERID

31. detsembri 2011. aasta seisuga olid pangal ringluses jargmised volavaartpaberid.

Tasumata summa
(tuhandetes Léti lattides)

Emiteerimise Emiteeritud Makse,
kuupaev summa Kupong sagedus Tahtaeg 31/12/2011 31/12/2010
2007.a mai 200 miljonit eurot 5,625% ks kord 2011.a mai

aastas - 70 573
2010.a
veebruar ja Uks kord 2012.a
juuni 29,3 miljonit eurot 5% poolaastas veebruar 20 997 20 984

Kokku 20 997 91 557
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LISA 25. VOLGNEVUSED KREDIIDIASUTUSTELE JA KESKPANKADELE
Tuhandetes Léati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Vélgnevused OECD riikides registreeritud
krediidiasutustele 1447 8318 17 949 16 830
Volgnevused Létis registreeritud krediidiasutustele 39 844 57 664 38 190 56 557
Vélgnevused OECD-valistes riikides registreeritud
krediidiasutustele 6179 4577 15629 8788
Volgnevused krediidiasutustele ja
keskpankadele kokku 47 470 70 559 71768 82175
Alltoodud tabelis on kajastatud kontserni ja panga volgnevused krediidiasutustele ja keskpankadele tdhtaegade jargi.
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Nouded 39 258 58 668 37972 58 216
Uled6hoiused - - 8 992 8434
Noudmise korral tagasimaksmisele kuuluvad
nouded kokku 39 258 58 668 46 964 66 650
Laenud krediidiasutustelt:
tahtajaga 1 kuu 7185 4 862 12 621 4711
téhtajaga 1-3 kuud - 7 029 10 005 10 199
téhtajaga 3—6 kuud - - 654 615
Tahtajaga 6-12 kuud 1027 - 1524 -
Laenud krediidiasutustelt kokku 8 212 11 891 24 804 15 525
Volgnevused krediidiasutustele kokku 47 470 70 559 71768 82175
LISA 26. KLIENDI HOIUSED
Alltoodud tabelis on esitatud klientide hoiused kliendirihmade jargi:
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Eraettevotjad 579 261 526 916 443 640 436 166
Eraisikud 529 258 436 484 456 788 353 354
Riigiettevotted 109 843 88 835 109 750 88 648
Finantseerimisasutused 48 988 37 314 40 393 37 311
Valitsus 36 585 173 684 35920 171 707
Omavalitsused 8775 26 240 8 754 26 229
Avalik-6iguslikud ja usuasutused 5261 4 862 4013 3 859
Klientide hoiused kokku 1317 971 1294 335 1099 258 1117 274
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Noudmiseni hoiused 676 277 516 872 527 727 416 633
Tahtajalised hoiused:
tahtajaga 1 kuu 133 390 169 440 113 685 149 798
tahtajaga 1-3 kuud 186 701 163 546 171110 144 016
tahtajaga 3—6 kuud 97 610 141 754 85 459 120 632
tahtajaga 6-12 kuud 200 555 152 419 179 936 138 317
tahtajaga 1-5 aastat 22780 149 826 20740 147 448
tahtajaga enam kui viis aastat 658 478 601 430
Tahtajalised hoiused kokku 641 694 777 463 571 531 700 641
Klientide hoiused kokku 1317 971 1294 335 1099 258 1117 274

Rahandusministeeriumilt saadud rahaline toetus
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Vastavalt ELi restruktureerimiskavale andis riikk pangale teatud summas toetust. Lati rahandusministeerium on avanud mitu
garanteeritud hoiust, saades tagatiseks osa panga laenuportfellist (Uksikasjalik teave panditud varade kohta on esitatud lisas 32).
Seisuga 31.detsember 2011 on Rahandusministeeriumilt saadud rahalist toetust summas 33 250 tuhat Lati latti (2010: 131 000
tuhat Lati latti). Bilansipdevajargselt on panga poolt tasutud kogu rahandusministeeriumilt saadud rahaline toetus. Tagasimaksed on
tehtud enne tahtaega. Tapsem teave on esitatud lisas 37.

LISA 27. MUUD KOHUSTUSED
Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

Viitvolad 4991 4817 4191 3984
Peatatud kohustused 1 696 1663 1696 1663
Tarnijatele volgnetavad summad 992 1176 1403 801
Eraldised muudeks kohustusteks 286 319 - -
Edasilikkunud tulu 68 31 - -
Muud kohustused 4163 4722 1418 2 471
Muud kohustused kokku 12 196 12 728 8708 8919

Peatatud kohustused koosnevad vahenditest, mille kontsern ja pank on aasta I6pu seisuga saanud, kuid mida nad ei ole
téendusdokumentide ebaselgete voi puudulike andmete tottu I6ppsaajatele veel Ule kandnud.

LISA 28. ALLUTATUD VOLG

Alltoodud tabelis on esitatud Uksikasjad panga ja kontserni allutatud kapitali kohta:

Amortiseeritud
soetusmaksumus
Emissiooni Tuhandetes Lati lattides
suurus
(tuhandetes Lepingu
Lati Intressi- algne Algne
Lepinguosaline Asukohariik  Valuuta  lattides) maar kuupaev |16pptéhtaeg 31/12/2011  31/12/2010
Erastamisagentuur Lati EUR 53128 8,812% 22/05/2009 21/05/2016 38 656 38 008
Erastamisagentuur Lati EUR 11 205 8,812% 02/08/2010 08/08/2016 8 156 8128
EBRD Uhend- EUR 7195 8,812% 11/09/2009 08/08/2016 5136 5099
kuningriik
Kokku 51948 51 235
LISA 29. EMITEERITUD AKTSIAKAPITAL

31. detsembri 2011. aasta seisuga oli panga registreeritud ja sissemakstud aktsiakapitali suurus 103 000 tuhat Lati latti (2010:
103 000 tuhat Lati latti). Panga pohikirja alusel koosneb aktsiakapital 103 000 tuhandest haalediguslikust lihtaktsiast. Iga aktsia
nimivaartus on 1 Lati latt ning 31. detsembri 2011. aasta seisuga olid kdik aktsiad emiteeritud ja taielikult sisse makstud.
31. detsembri 2011. ja 2010. aasta seisuga ei kuulunud pangale Uhtegi aktsiat. 2011. ja 2010. aastal ei tehtud ettepanekut
dividendide valjamaksmise kohta ning dividende valja ei makstud.

31. detsembri 2011. aasta seisuga oli pangal 2 (2010: 2) aktsionari. Allpool on esitatud osalused 31. detsembri 2011. ja 2010. aasta
seisuga:

31/12/2010 and 31/12/2011

Sissemakstud Protsent kogu
aktsiakapital (Lati sissemakstud protsent kdikidest
lattides) kapitalist haaledigustest
Erastamisagentuur 77 249 999 75% miinus 1 aktsia 75% miinus 1 aktsia
Euroopa Rekonstruktsiooni- ja Arengupank 25 750 001 25% pluss 1 aktsia 25% pluss 1 aktsia
Kokku 103 000 000 100,00 100,00
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LISA 30. BILANSIVALISED KIRJED

Bilansivalised instrumendid koosnevad tingimuslikest kohustustest, finantskohustustest, valuutakursside lepingutest ja
tuletisinstrumentidest. Alltoodud tabelis on Ulevaade tingimuslikest kohustustest (dra on naidatud maksimaalne tasutav summa) ja
tasumata finantskohustustest 31. detsembri 2011. ja 2010. aasta seisuga.

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Tingimuslikud kohustused:
tasumata garantiid 20 192 9893 17 286 6 706
tasumata akreditiivid 1178 235 1021 18
Tingimuslikud kohustused kokku 21370 10 128 18 307 6724
Finantskohustused:
antud laenud, mis ei ole taielikult kasutusele
voetud 9043 6 162 7 467 5965
kasutamata krediidilimiidid ja arvelduskrediit 40 373 20 655 66 303 52 511
krediitkaardiga seotud kohustused 61292 64 816 53 097 54 573
finantsgarantiid 15 001 - 15 001 -
Finantskohustused kokku 125709 91 633 141 868 113 049

Alltoodud tabelis on esitatud valuutakursside lepingute ja tuletisinstrumentide tinglikud summad ja Oiglased vaartused.
Valuutakursside lepingute tinglikud summad kajastavad nende lepingute alusel laekuvaid summasid. Muude finantsinstrumentide
tinglikud summad naitavad alusvara vaartust.

Kontsern:
Tinglikud summad Oiglane vaartus
Tuhandetes Lati lattides Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010

Varad  Kohustused Varad Kohustused
Valuutakursside lepingud:

Hetketehingud 132 677 20 122 737 (483) 144 (359)
Tahtpaevatehingud 6 873 54 492 209 (249) 88 (66)
Vahetustehingud 251 968 457 053 2 537 (88) 2378 (193)
Valuutakursside lepingud kokku 391 518 531 667 3483 (820) 2 610 (618)
Muud finantsinstrumendid:
muud tuletisinstrumendid - 7 028 - - 60 (26)
Muud finantsinstrumendid kokku - 7 028 - - 60 (26)
Tuletisinstrumendid 391 518 538 695 3483 (820) 2 670 (644)
Pank:
Tinglikud summad Oiglane vaartus
Tuhandetes Léati lattides Tuhandetes Lati lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010

Varad Kohustused Varad Kohustused
Valuutakursside lepingud:

Hetketehingud 132 949 9430 737 (483) 144 (363)

Tahtpaevatehingud 44 145 77 337 233 (310) 147 (58)

Vahetustehingud 285 248 465 898 2572 (1017) 2365 (255)
Valuutakursside lepingud kokku 462 342 552 665 3542 (1.810) 2 656 (676)
Muud finantsinstrumendid

muud tuletisinstrumendid - 7 028 - - 60 (26)
Muud finantsinstrumendid kokku - 7 028 - - 60 (26)
Tuletisinstrumendid 462 342 559 693 3542 (1.810) 2716 (702)

Kontserni pangad kasutavad valuutakurssidega seotud tuletisinstrumente, et hallata oma valuutapositsioone, mis tulenevad samuti
panga klientidega sdlmitud valuutakurssidega seotud tuletislepingutest. Enne eraisiku véi ariihinguga valuutakursside tuletislepingu
solmimist hindavad kontserni Uksused lepinguosalise suutlikkust taita lepingusatteid. 31. detsembri 2011. aasta seisuga on enam
kui 54% (2010: 92%) valuutakursside lepingute diglases vaartuses kajastatud varadest seotud krediidi- ja finantseerimisasutustega.
31. detsembri 2011. ja 2010. aasta seisuga ei olnud Ukski tuletistehingutest tulenev maksendue tahtaega uletanud.
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LISA 31. HALLATAVAD VAHENDID
Alltoodud tabelis on esitatud klientide nimel hallatavate vahendite diglase vaartuse analiilis investeeringu liigi jargi:

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank
Fikseeritud intressimaaraga vaartpaberid:
Riigivdlakirjad 34 353 41909 - -
krediidiasutuse volakirjad 32 053 41 626 - -
ettevotjate volakirjad 33 349 38 062 - -
valisriikide omavalitsuste volakirjad 776 1711 - -
muude finantseerimisasutuste volakirjad 4924 4 307 - -
Investeeringud fikseeritud intressimaaraga
vaartpaberitesse kokku 105 455 127 615 - -
Muud investeeringud:
Investeerimisfondid 100 307 78 087 36 327 -
hoiused krediidiasutustes 55 367 59714 53 -
Aktsiad 21410 38937 - 1
Kinnisvara 19773 19 273 - -
laenud aritihingutele 39 533 2 955 36 589 774
Muu 33 081 32 194 - -
Muud investeeringud kokku 269 471 231 160 72 969 775
Varahalduslepingute alusel hallatavad varad
kokku 374 926 358 775 72 969 775

Alltoodud tabelis on esitatud kliendiriihmad, kelle nimel vahendeid hallatakse:

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

Pensioniskeemid 129 774 122777 - -
Kindlustusettevétted, investeerimis- ja

pensionifondid 69 328 113 426 - -

Muud ettevotted 118 185 65 505 72 969 774

Eraisikud 57 639 57 067 - 1
Varahalduslepingute alusel hallatavad

kohustused kokku 374 926 358 775 72 969 775

LISA 32. PANDITUD FINANTSVARAD
Tuhandetes Léti lattides
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

Nouded krediidiasutustele® 23930 25839 23930 25839

Kauplemiseks hoitavad vaértpaberid - 3174 - 3174

Miidigivalmis véértpaberid - 4 764 - 4764

Panditud vaartpaberid kokku - 7 938 - 7938

Laenud klientidele 155 363 178 804 155 363 178 804

Panditud finantsvarad kokku 179 293 212 581 179 293 212 581

Volgnevused krediidiasutustele ja keskpankadele - 7 028 - 7028

Rahandusministeeriumi hoiused 32748 131 000 32748 131 000

Panditud finantsvaradega tagatud kohustused
kokku 32748 138 028 32748 138 028

* Summa koosneb mitmest kapitalipaigutusest, et tagada panga erisuguseid tehinguid, mida sGimitakse tavaparase aritegevuse
raames.

Pank sdlminud Lati rahandusministeeriumiga mitu lepingut, mille alusel ta pantis saadud rahaliste vahendite tagatisena osa oma
laenuportfellist. Pandid on registreeritud &riregistris. Tdpsem teave rahandusministeeriumilt saadud hoiuste kohta on esitatud
lisas 26.

Lisaks on 31.12.2011.a seisuga oli panditud osa panga ja kontserni laenuportfellist Lati Rahandusministeeriumi garantii tagatiseks.
Garantii oli saadud Euroopa Investeerimispanga finantseeringu tagatiseks bilansilise vaartusega summas 17,8 miljonit L&ti latti
(2010: 0). Pandid on registreeritud Ariregistris.
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LISA 33. RAHA JA RAHA EKVIVALENDID

Alltoodud tabelis on esitatud raha ja raha ekvivalentide liigitus 31. detsembri 2011. ja 2010. aasta seisuga.

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010

Kontsern Kontsern Pank Pank
Raha ja ndudmiseni hoiused keskpankades 243 239 187 220 229 659 177 348
Hoiused muudes krediidiasutustes* 224 382 205 465 196 397 199 152
Muude krediidiasutuste ndudmiseni hoiused (39 258) (58 668) (46 964) (66 650)
Raha ja raha ekvivalendid kokku 428 363 334 017 379 092 309 850

* Hoiused hdlmavad tahtajalisi vahendeid, mille esialgne lepingujargne téhtaeg on 3 kuud voi alla selle.

LISA 34. KOHTUVAIDLUSED JA NOUDED

Pank on tavapéarase aritegevuse kaigus olnud kaasatud mitmesse kohtumenetlusse, et saada kohustused taitmata jatnud klientidelt
ja pankadevahelistelt lepinguosalistelt tagasi tagatised vdi tasumata krediidinduded ning nendega seotud intressi ja kulud. Kontsern
on samuti seotud mdne kohtumenetlusega, mis on seotud tema klientidega Latis ja valisriikides.

Panga juhtkond usub, et tkski 31. detsembri 2011. aasta seisuga pooleliolev kohtumenetlus ei I6pe kontserni jaoks olulise kahjuga.

LISA 35. SEOTUD OSAPOOLED

Seotud osapooled on aktsionarid, kellel on markimisvaarne mdéju kontserni, riigi- ja omavalitsusasutuste, ndukogu ja juhatuse
likmete, juhtkonna votmeisikute, nende lahisugulaste ja arithingute Ule, kus neil on enamusosalus, samuti kontserni
sidusettevdtjate tUle. Andmete avaldamisel on kontserni aritihingute / panga juhtkonna vétmeisikud ja nendega seotud aritihingud
esitatud Uhel real.

Lati Panka ei loeta seotud osapooleks, sest ta tegutseb konkreetse seaduse alusel séltumatu asutusena.

Jargmises tabelis on esitatud selliste kontserni tehingute saldod ja tingimused, mis on sdlmitud lepinguosalistega, kes olid
31. detsembri 2011. ja 2010. aasta seisuga seotud osapooled.

Intressitulu/ - Intressitulu/
Tuhandetes kulu Tuhandetes -kulu
Lati lattides 01/01/2011- Lati lattides 30/06/2010-
31/12/2011 31/12/2011 31/12/2010 31/12/2010
Krediidirisk seotud osapoolte puhul
Vaartpaberid: 142 666 8290 171 705 3488
Léti riigivekslid ja —vélakirjad 142 666 8290 171 705 3488
Laenud ja nduded: 3208 87 3637 35
Juhtkond 583 17 646 7
Omavalitsusasutused ja omavalitsuste kontrolli
all olevad éritihingud 2625 70 2 991 28
Tuletisinstrumendid — varad: 8 - - -
Riigiasutused ja riigi kontrolli all olevad
aritihingud 8 - - -
Finantskohustused ja tasumata garantiid: 3223 4 226
Juhtkond 51 46
Riigiasutused ja riigi kontrolli all olevad &riiihingud 3162 3170
Omavalitsusasutused ja omavalitsuste kontrolli
all olevad ériiihingud 10 1010
Kogu krediidirisk seotud osapoolte puhul 149 105 179 568
Vélgnevused seotud osapooltele:
133 678 10 223 247 953 10 188
Rahandusministeeriumi hoiused 33 250 5044 131 000 5 581
Aktsionarilt saadud allutatud laenud 51948 4 440 51235 3766
Juhtkond 436 4 530 10
Riigiasutused ja riigi kontrolli all olevad é&ritihingud 31223 664 39 230 767
Omavalitsusasutused ja omavalitsuste kontrolli all
olevad ériiihingud 16 821 71 25958 64
Volgnevused seotud osapooltele kokku 133 678 247 953
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Seotud osapooltest tulenev kontserni riskipositsioon ei olnud 31. detsembri 2011. aasta seisuga ega sel kuupaeval I6ppenud

aastasel perioodil langenud (2010: 0).

Jargmises tabelis on esitatud selliste panga tehingute saldod ja tingimused, mis on sélmitud lepinguosalistega, kes olid
31. detsembri 2011. ja 2010. aasta seisuga seotud osapooled.

Krediidirisk seotud osapoolte puhul

Vaartpaberid:
Léti riigivekslid ja —vélakirjad

Laenud ja nduded:
Juhtkond
Omavalitsusasutused ja omavalitsuste kontrolli
all olevad éritihingud
Tiitarettevétiad

Tuletisinstrumendid — varad:
Tiitarettevétiad
Riigiasutused ja riigi kontrolli all olevad
&rilihingud

Finantskohustused ja tasumata garantiid:
Juhtkond
Riigiasutused ja riigi kontrolli all olevad &rilihingud
Omavalitsusasutused ja omavalitsuste kontrolli
all olevad ériiihingud
Tiitarettevétiad

Kogu krediidirisk seotud osapoolte puhul

Volgnevused seotud osapooltele:
Vélgnevused seotud osapooltele:
rahandusministeeriumi hoiused
Aktsionéridelt saadud allutatud laenud
Riigiasutused ja riigi kontrolli all olevad ériiihingud
Omavalitsusasutused ja omavalitsuste kontrolli

all olevad ériiihingud

Tiitarettevétiad

Tuletisinstrumendid — kohustused:
Tiitarettevétiad

Volgnevused seotud osapooltele kokku

Brutosumma Intressitulu/ - Brutosumma Intressitulu/ -
tuhandetes kulu tuhandetes kulu
Lati lattides 01/01/2011- Lati lattides 30/06/2010-
31/12/2011 31/12/2011 31/12/2010 31/12/2010
142 666 8 290 171 705 3488
142 666 8 290 171 705 3488
78 026 3688 133 856 1533
35 3 160 2
2625 70 2 991 28
75 366 3615 130 705 1503
94 - 71 -
86 - 71 -
8 - - -
30 566 37 221
51 46
3162 3170
10 1010
27 343 32 995
251 352 342 853
163 424 10473 269 353 10 321
33 250 5044 131 000 5581
51 948 4 440 51235 3766
203 1 216 12
31223 664 39 230 767
16 821 71 25958 64
29 979 253 21714 131
999 - 71 -
999 - 71 -
164 423 269 424

31.detsembril 2011.aastal I6ppenud aastase perioodi jooksul kajastas pank tltarettevétjatele antud laenude ja nende vastu tekkinud
nduete allahindlusi (neto) 3 148 tuhat Lati latti (2010: kajastati tltarettevotetele antud laenude ja nende vastu tekkinut nduete neto
allahindlusreservi 2 352 tuhat Lati latti). 31.detsembri 2011.aasta seisuga moodustas tiitarettevotjatele antud laenude ja nende
vastu tekkinud nduete kajastatud allahindlusreserv kokku 13 262 tuhat Lati latti (2010: 16 410 tuhat Lati latti). Seotus osapooltest
tulenev panga riskipositsioon ei olnud muus osas 31.detsembri 2011.aasta seisuga ega sel kuupaeval I6ppenud aastasel perioodil

langenud (2010: samuti)
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LISA 36 RISKIJUHTIMINE

Riskijuhtimispohimotted
Riskijuhtimispdhimétted on kehtestatud kontserni riski- ja kapitalijuhtimiseeskirjades (mille on kinnitanud ndukogu ja juhatus).
Kontsern jargib jargmisi peamisi riskijuhtimispohimétteid:

. kontserni eesmark on tagada madal riskipositsioon, mitmekesine varade portfell, piiratud riskid finantsturgudel ja
madal operatsioonirisk;

. kontserni eesmark on tagada rahuldav riskitase kdikides tehingutes. Riske hinnatakse alati eeldatava tulu suhtes.
Kontsern valdib, piirab ja maandab riskipositsioone, mida ta ei pea rahuldavaks;

. kontsern ei vota endale suuri ega ohjamatuid riske hoolimata tulust, mida véib nende kaudu teenida. Riske tuleks
hajutada ja mdddetavaid riske tuleks piirata véi maandada;

. kontsern jargib kaalutlevaid riskijuhtimispohimétteid, mis on kooskdlas kontserni tegevusega ja tagavad tdhusa
koguriski maandamise;

. riskijuhtimine pdhineb kontserni iga td6taja teadlikkusel tema sdlmitavate tehingute olemusest ja seonduvatest
riskidest;

. riskilimiidi sisteem ja ranged kontrollimeetmed on riskijuhtimise haddavajalikud osad. Riskitaseme kontrollimise ja

vastavuse limiitidele tagavad kaoikide oluliste riskide puhul struktureeritud riskilimiidi sisteemid.

Riskijuhtimine on kontserni juhtimisprotsessi pohiline element. Kontserni riskijuhtimist kontrollivad séltumatud tksused — riski- ja
vastavusosakond.

Kontserni ohustavad jargmised pohiriskid: krediidirisk, tururisk, intressimaara risk, likviidsusrisk ja operatsioonirisk. Kontsern on
kehtestanud riskijuhtimispéhimétted iga riski jaoks ja nende lihikokkuvéte on esitatud allpool.

a)  Krediidirisk

Krediidirisk tAhendab, et kontsern vdib kanda kahju, mille péhjustab vdlgniku kohustuste taitmatajatmine voi kohustuste taitmisega
hilinemine. Kontsernil tekib krediidirisk laenude andmisel, investeerimisel ja kauplemisel ning kolmandatele isikutele valjastatud
garantiide puhul, samuti muude bilansivaliste kohustuste puhul kolmandate isikute ees.

Krediidiriski juhtimine pdhineb nduetekohasel riskihindamisel ja otsuste tegemisel. Oluliste riskide puhul teevad riskianalliisi riski- ja
vastavusosakonna séltumatud Uksused. Krediidiriski anallitis hdlmab kliendi krediidivdime ja tagatise ning tema likviidsuse
hindamist. Juriidilise isiku krediidivéime anallus sisaldab t66stusharu, aritihingu ning selle praeguse ja prognoositava
finantsseisundi hinnangut. Eraisiku krediidivéime analliisimisel voetakse arvesse kliendi krediidiajalugu, sissetulekut ning
vblakoormuse ja sissetuleku suhet, samuti sotsiaalseid ja demograafilisi tegureid. Oluliste riskide korral teeb laenu valjastamist
puudutava otsuse krediidikomisjon ja panga juhatus vaatab otsuse Ule.

Kui laen on antud, jalgitakse kliendi finantsseisundit korraparaselt, et tuvastada vdimalikud krediidikahjud &igel ajal.

Krediidiriski piiramiseks on kontsern kehtestanud jargmised kontsentratsioonilimiidid: Uksiku lepinguosalise, omavahel seotud
klientide rihma, suurte riskipositsioonide, kontserni seotud osapoolte, tédstusharu, kliendirihmade, laenutoote ja tagatise liigi kohta
kehtestatud limiit.

Kontsern vaatab korraparaselt Gle oma laenuportfelli, et hinnata selle kvaliteeti ja kontsentratsiooni ning portfelli puhul esinevaid
suundumusi.

Krediidiriski kindlakstegemine, jalgimine ja sellekohane aruandlus on riski- ja vastavusosakonna kohustus.
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Alltoodud tabelis on esitatud andmed kontserni laenuportfelliga seotud makseviivituste kohta:

Kontsern, tuhandetes Lati lattides

31/12/2011
Noéuded
P&6rdrepo- investeerimis-
lepingute Uhindutele ja
Kasutatud Maksekaartide alusel antud maakler-
Tavalaenud krediidilimiidid Kapitalirent deebetsaldod laenud Arvelduskrediit Faktooring firmadele Kokku
Viivitusteta — vaartus ei ole langenud 505 534 40 271 27 583 42923 - 460 74 569 617 414
Viivitusteta — vaartus on langenud 45 361 - 486 - - - - 5180 51 027
Viivitusteta laenud kokku 550 895 40 271 28 069 42 923 - 460 74 5749 668 441
Téahtaja liletanud laenud - vaartus ei ole
langenud
Hilinetud paevade arv:

=<29 26 130 55 4 579 1019 - - - - 31783

30-59 7 041 41 551 436 - - - - 8 069

60-89 3208 - 87 302 - - - - 3597

90 p&eva ja enam 8788 - 132 2976 - - 63 - 11 959
Téahtaja liletanud laenud kokku —
vaartus ei ole langenud 45 167 96 5349 4733 - - 63 - 55 408
Tahtaja uletanud laenud kokku — -
vaartus on langenud 30 842 1506 7 206 14 467 - 241 - 54 262
Laenud ja néuded klientidele kokku,
bruto 626 904 41 873 40 624 62 123 - 460 378 5749 778 111

- - (294)

Allahindlusreserv (34 855) (302) (7 008) (17 966) (544) (60 969)
Laenud ja néuded klientidele kokku,
neto 592 049 41 571 33 616 44 157 - 460 84 5205 717 142
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Kontsern, tuhandetes Lati lattides

31/12/2010
Noéuded
P&6rdrepo- investeerimis-
lepingute Uhindutele ja
Kasutatud Maksekaartide alusel antud maakler-
Tavalaenud krediidilimiidid Kapitalirent deebetsaldod laenud Arvelduskrediit Faktooring firmadele Kokku
Viivitusteta — vaartus ei ole langenud 529 233 58 635 32 257 50 601 596 12 140 11 35652 687 025
Viivitusteta — vaartus on langenud 18 953 - 460 - - - 4 - 19 417
Viivitusteta laenud kokku 548 186 58 635 32717 50 601 596 12 140 15 3552 706 442
Tahtaja uletanud laenud — vaartus ei ole
langenud
Hilinetud paevade arv:

=<29 35377 606 7 336 1033 - - - - 44 352

30-59 14 980 - 2480 576 - - - - 18 036

60-89 4339 - 194 484 - - - - 5017

90 paeva ja enam 19 825 2408 313 3807 - 25 - - 26 378
Tahtaja uletanud laenud kokku —
vaartus ei ole langenud 74 521 3014 10 323 5900 - 25 - - 93783
Téahtaja liletanud laenud kokku — -
vaartus on langenud 26 518 437 7431 18 686 823 289 553 54 737
Laenud ja néuded klientidele kokku,
bruto 649 225 62 086 50 471 75187 596 12 988 304 4105 854 962

- (951) (292)

Allahindlusreserv (29 319) (1297) (6 432) (21 749) (593) (60 633)
Laenud ja néuded klientidele kokku,
neto 619 906 60 789 44 039 53 438 596 12 037 12 3512 794 329

AS Citadele banka 31.detsembril 2011.aastal I6ppenud majandusaasta aruanne koos séltumatu audiitori aruandega 52



]
L]
" AS Citadele banka
CltUdEIe 31.detsembril 2011.a I6ppenud majandusaasta ning 31.detsembril 2010.a 16ppenud kuuekuulise perioodi raamatupidamisaruande lisad

Alltoodud tabelis on esitatud andmed panga laenuportfelliga seotud makseviivituste kohta:

Pank, tuhandetes Lati lattides

31/12/2011
Noéuded
investeerimis-
Pdo6rdrepo- Uhindutele ja
Kasutatud Maksekaartide lepingute alusel Arveldus- maakler-
Tavalaenud krediidilimiidid Kapitalirent deebetsaldod antud laenud krediit Faktooring firmadele Kokku
Viivitusteta — vaartus ei ole langenud 405 363 69 209 - 38 931 - 334 - 485 514 322
Viivitusteta — vaartus on langenud 91733 - - - - - - 5180 96 913
Viivitusteta laenud kokku 497 096 69 209 - 38931 - 334 - 5665 611 235
Téahtaja liletanud laenud — vaartus ei
ole langenud
Hilinetud paevade arv:

=<29 19190 55 - 535 - - - - 19780

30-59 4833 - - 369 - - - - 5202

60-89 2406 - - 260 - - - - 2 666

90 péeva ja enam 4 467 - - 512 - - - - 4 979
Téahtaja liletanud laenud kokku —
vaartus ei ole langenud 30 896 55 - 1676 - - - - 32 627
Téahtaja liletanud laenud kokku —
vaartus on langenud 23 251 1468 - 14 469 - - - - 39 188
Laenud ja néuded klientidele kokku,
bruto 551 243 70 732 - 55076 - 334 - 5665 683 050
Allahindlusreserv (40 971) (264) - (15 498) - - - (544) (57 277)
Laenud ja néuded klientidele kokku,
neto 510 272 70 468 - 39 578 - 334 - 5121 625 773
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Viivitusteta — vaartus ei ole langenud
Viivitusteta — vaartus on langenud
Viivitusteta laenud kokku

Tahtaja uletanud laenud — vaartus ei
ole langenud
Hilinetud paevade arv:
=<29
30-59
60-89
90 paeva ja enam
Tahtaja uletanud laenud kokku —
vaartus ei ole langenud
Tahtaja uletanud laenud kokku —
vaartus on langenud
Laenud ja néuded klientidele kokku,
bruto

Allahindlusreserv
Laenud ja néuded klientidele kokku,
neto
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Pank, tuhandetes Lati lattides

31/12/2010
Nouded
investeerimis-
P&6rdrepo- Uhindutele ja
Kasutatud Maksekaartide lepingute alusel Arveldus- maakler-
Tavalaenud krediidilimiidid Kapitalirent deebetsaldod antud laenud krediit Faktooring firmadele Kokku
414 088 61 563 10 45 060 - 12 252 - 3505 536 478
63 963 43720 - - - - - - 107 683
478 051 105 283 10 45 060 - 12 252 - 3505 644 161
26 880 60 5 610 - - - - 27 555
13772 - - 463 - - - - 14 235
3993 - - 399 - - - - 4392
15 893 2408 - 1365 - 25 - - 19 691
60 538 2 468 5 2837 - 25 - - 65 873
21525 - - 18 686 - 823 - 553 41 587
560 114 107 751 15 66 583 - 13 100 - 4 058 751 621
(35 449) (4 193) - (19 337) - (951) - (593) (60 523)
524 665 103 558 15 47 246 - 12 149 - 3 465 691 098
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Alltoodud tabelis on esitatud andmed kontserni laenuportfelli eriallahindluse muutuste kohta laenuliikide jargi:

Nduded
Makse- investeerimis-
Kasutatud kaartide Uhingutele ja
krediidi- deebet- Arveldus- maakler-
Tavalaenud limiidid Kapitalirent saldod krediit Faktooring firmadele Kokku
Eriallahindlus seisuga 30.06.2010 - - - - - - - -
Restruktureerimine 14 097 847 4779 16 595 452 239 505 37 514
Aruandeperioodi eriallahindluse kulu 8730 190 1819 2 091 370 1 - 13 201
Varem moodustatud eriallahindlusreservi vabastamine (2.391) (45) (319) - - - - (2755)
Kasumiaruandes kajastatud vaartuse langus, neto 6 339 145 1500 2 091 370 1 - 10 446
Mahakandmise téttu tekkinud allahindlusreservi muutus, neto (25) (787) (243) _ _ _ _ (1 055)
Vahetuskursside muutustest tingitud allahindlusreservi
suurenemine/(vahenemine) (8) 39 (80) - 1 - 48 -
Eriallahindlus seisuga 31.12.2010 20 403 244 5 956 18 686 823 240 553 46 905
Aruandeperioodi eriallahindluse kulu 12 807 7 1400 1140 - 1 - 15 355
Varem moodustatud eriallahindlusreservi vabastamine (5697) (244) (601) (4) (823) - - (7 369)
Kasumiaruandes kajastatud vaartuse langus, neto 7110 (237) 799 1136 (823) 1 - 7 986
Mahakandmise téttu tekkinud allahindlusreservi muutus, neto (700) - - (5 356) - - - (6 056)
Vahetuskursside muutustest tingitud allahindlusreservi
suurenemine/(vahenemine) (359) 18 8 - - - (9) (342)
Eriallahindlus seisuga 31.12.2011 26 454 25 6763 14 466 - 241 544 48 493
Alltoodud tabelis on esitatud andmed panga laenuportfelli eriallahindluse muutuste kohta laenuliikide jargi:
Nduded
Makse- investeerimis-
Kasutatud kaartide Uhingutele ja
krediidi- deebet- Arveldus- maakler-
Tavalaenud limiidid Kapitalirent saldod krediit Faktooring firmadele Kokku
Eriallahindlus seisuga 30.06.2010 - - - - - - - -
Restruktureerimine 26 306 793 16 595 452 505 44 651
Aruandeperioodi eriallahindluse kulu 6819 2352 - 2 091 370 - - 11 632
Varem moodustatud eriallahindlusreservi vabastamine (2373) - - - - - - (2373)
Kasumiaruandes kajastatud vaartuse langus, neto 4 446 2 352 - 2 091 370 - - 9 259
Mahakandmise tottu tekkinud allahindlusreservi muutus, neto (756) - - - - - - (756)
Vahetuskursside muutustest tingitud allahindlusreservi
suurenemine/(vahenemine) - - - - 1 - 48 49
Eriallahindlus seisuga 31.12.2010 29 996 3145 - 18 686 823 - 553 53 203
Aruandeperioodi eriallahindluse kulu 12719 - - 1140 - - - 13 859
Varem moodustatud eriallahindlusreservi vabastamine (5 838) (3 145) - 4) (823) - - (9 810)
Kasumiaruandes kajastatud vaartuse langus, neto 6 881 (3 145) - 1136 (823) - - 4 049
Mahakandmise téttu tekkinud allahindlusreservi muutus, neto (555) - - (5 356) - - - (5911)
Vahetuskursside muutustest tingitud allahindlusreservi
suurenemine/(vahenemine) (360) - - - - - 9) (369)
Eriallahindlus seisuga 31.12.2011 35962 - - 14 466 - - 544 50 972
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Allpool toodud tabelis on esitatud eraldi selliste nduete tagatiste diglane vaartus, mille puhul tagatised ja muud garantiid tletavad
ndude bilansilist vaartust (LTV < 100%) ja nduete, mille tagatiste ja muude garantiide vaartus on vérdne véi vaiksem ndude
bilansilisest vaartusest (LTV = 100%).

Tavalaenud

Kasutatud krediidilimiidid

Kapitalirent

Maksekaartide
deebetsaldod

Pdordrepolepingute alusel
antud laenud

Arvelduskrediit

Faktooring

Nouded investeerimis-
Uhingutele ja maakler-
firmadele

Laenud kokku, neto

Tavalaenud

Kasutatud krediidilimiidid

Kapitalirent

Maksekaartide
deebetsaldod

Pdordrepolepingute alusel
antud laenud

Arvelduskrediit

Noéuded investeerimis-
Uhingutele ja maakler-
firmadele

Laenud kokku, neto

Kontsern, tuhandetes Lati lattides

31/12/2011 31/12/2010
LTV <100% LTV 2 100% ja LTV <100% LTV 2 100% ja
tagatiseta® tagatiseta®
Tagatise Tagatise Tagatise Tagatise
Varade hinnanguline Varade hinnanguline Varade hinnanguline Varade hinnanguline
bilansiline oiglane  bilansiline odiglane bilansiline diglane  bilansiline diglane
vaartus vaartus vaartus vaartus vaartus vaartus vaartus vaartus
248 942 574 606 343 108 216 770 307 204 617 144 312702 197 884
22 109 55744 19 461 12730 24 903 82 681 35 886 17 074
28 736 29 824 4 880 4734 34 355 35 047 9684 9022
- - 44 157 - - - 53438 -
- - - - - - 596 -
73 107 387 - - 80 12 037 -
- - 84 74 - - 12 -
- - 5205 - - - 3512 -
299 860 660 281 417 282 234 308 366 462 734 952 427 867 223 980
Pank, tuhandetes Lati lattides
31/12/2011 31/12/2010
LTV < 100% LTV = 100% and LTV <100% LTV 2 100% and
tagatiseta* tagatiseta*
Tagatise Tagatise Tagatise Tagatise
Varade hinnanguline Varade hinnanguline Varade hinnanguline Varade  hinnanguline
bilansiline oiglane  bilansiline diglane bilansiline diglane  bilansiline diglane
vaartus vaartus vaartus vaartus vaartus vaartus vaartus vaartus
165 157 438 693 345 115 222 283 213 369 454 723 311 296 188 862
19323 50 505 51 145 12112 23 482 79 781 80 076 16 600
- - - - - - 15 -
- - 39578 - - - 47 246 -
- - 334 - - - 12 149 -
- - 5121 - - - 3 465 -
184 480 489 198 441 293 234 395 236 851 534 504 454 247 205 462

* Seisuga 31.detsember 2011 on panga tagatiseta laenude vdi tagatud laenude bilansiline vaartus kokku on 111 439 tuhat Lati latti
(2010: 146 808 tuhat Lati latti). Kategooriatesse ,tavalaenud® ja ,kasutatud krediidilimiidid“ kuuluvad viivitusteta laenud on enamjaolt
garanteeritud tagatisega. Uldiselt antakse klientidele maksekaartidega seotud laene nende rahavoogude analiiiisi pdhjal ning
tagatist tavaliselt ei nduta. Kapitalirendi korral on tagatiseks rendile antud vara (tdpsem teave liisinguportfelli kohta on esitatud lisas
15). Pdordrepolepingute alusel antud laenud on tagatud vaartpaberitega, mille saab maha mdita, kui klient jatab kohustused

taitmata.
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Alltoodud tabelites on esitatud andmed kontserni ja panga vaartpaberiportfelli kvaliteedi kohta:

Investeerimisjargu
krediidireiting:

AAA

AA

A

BBB/Baa

Muu madalam reiting

Reitinguta
Fikseeritud
intressimaaraga
vaartpaberid kokku,
Neto

Investeerimisjargu
krediidireiting:

AAA

AA

A

BBB/Baa

Muu madalam reiting
Fikseeritud
intressimaaraga
vaartpaberid kokku,
neto

Kontsern, tuhandetes Lati lattides

31/12/2011 31/12/2010

Lunastus- Kauple- Lunastus- Kauple-

tahtajani Mudgi- miseks tahtajani Muugi- miseks
hoitavad valmis hoitavad Kokku hoitavad valmis hoitavad Kokku
- 25 416 - 25416 - 66 091 - 66 091
- 33430 - 33430 - 11 009 - 11 009
3740 23719 63 27 522 5241 11927 - 17 168
119 936 73 500 34 193 470 112 075 48 881 63 161 019
2685 - - 2 685 10 256 49 616 9 59 881
- - 64 64 - - 68 68
126 361 156 065 161 282 587 127 572 187 524 140 315 236

Pank, tuhandetes Lati lattides
31/12/2011 31/12/2010
Lunastus- Kauple- Lunastus- Kauple-
tahtajani Muugi- miseks téhtajani Muugi- miseks
hoitavad valmis hoitavad Kokku hoitavad valmis hoitavad Kokku

- 10 805 - 10 805 - 59 167 - 59 167
- 22101 - 22 101 - 2104 - 2104
- 14 723 - 14723 - 4 847 - 4 847
118 442 46 199 - 164 641 108 104 29 329 - 137 433
- - - - 9176 48 051 4 57 231
118 442 93 828 - 212 270 117 280 143 498 4 260 782
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GEOGRAAFILINE LIIGITUS

Alltoodud tabelis on esitatud kontserni varade ja kohustuste ning bilansivéliste instrumentide analtitis 31. detsembri 2011. ja
2010. aasta seisuga lahtuvalt geograafilisest liigitusest. Riihmitamine pdhineb lepinguosaliste elukohta kasitleval teabel.

Varad

Raha ja hoiused keskpankades

Noéuded krediidiasutustele
Kauplemiseks hoitavad vaartpaberid
Labi kasumiaruande diglases vaartuses kajastatud
finantsvarad

Mudgivalmis vaartpaberid

Laenud ja nduded klientidele
Lunastustéhtajani hoitavad vaartpaberid
Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Labi kasumiaruande diglases vaartuses kajastatud
finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital

Kohustused ja omakapital kokku

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

Varad

Raha ja hoiused keskpankades

Nduded krediidiasutustele

Labi kasumiaruande diglases vaartuses kajastatud
finantsvarad

Mutgivalmis vaartpaberid

Laenud ja nduded klientidele
Lunastustahtajani hoitavad vaartpaberid
Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Labi kasumiaruande diglases vaartuses kajastatud
finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital

Kohustused ja omakapital kokku

Bilansivélised instrumendid
Tingimuslikud kohustused
Finantskohustused

Kontsernis seisuga 31/12/2011, tuhandetes Lati lattides

Lati Leedu Muud ELi  SRU riigid Muud riigid Kokku
liikmesriigid

201 007 10 608 28 652 - 2972 243 239
29 766 958 152 324 9080 33611 225739
35 - 97 63 - 195
2276 410 2463 73 1159 6 381
28 896 27 480 55 318 15 360 37 542 164 596
442669 144 563 47 493 50 183 32234 717 142
118 442 - - 4180 3739 126 361
2777 28 189 166 323 3483
67 125 4750 621 441 224 73 161

892993 188797 287 157 79 546 111 804 1 560 297

1985 - 20 2421 - 4426
757313 97456 211481 69004 326361 1461615
177 1 171 63 408 820

9 575 1883 442 30 422 12 352
769050 99340 212114 71518 327191 1479213
81084 - - - - 81084

850 134 99 340 212 114 71 518 327191 1 560 297

15 844 2 066 284 1826 1350 21370
103 875 11 281 950 9115 488 125 709

Kontsernis seisuga 31/12/2010, tuhandetes Lati lattides

Lati Leedu Muud ELi  SRU riigid Muud riigid Kokku
liikmesriigid

141 835 7987 35513 - 1885 187 220
55 483 356 106 821 5676 51288 219 624
170 - 4 - - 174
1796 408 1113 - 1 3318
60 868 16 170 73910 17 095 28 948 196 991
432738 163 385 63 569 87 647 46 990 794 329
117 280 - 179 3786 6 327 127 572
2249 26 57 25 313 2670
73752 5497 757 430 175 80 611

886171 193 829 281923 114 659 135927 1612509

1484 - - - - 1484
813297 106618 221498 62353 311181 1514947
222 12 285 13 112 644

10 652 1337 386 17 1015 13 407
825655 107967 222169 62383 312308 1530482
82 027 - - - 82 027

907 682 107 967 222 169 62 383 312308 1612509

3254 2561 114 2882 1317 10 128
71 886 11 352 283 7 705 407 91633
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Alltoodud tabelis on esitatud panga varade ja kohustuste ning bilansivéliste instrumentide analtis 31. detsembri 2011. ja
2010. aasta seisuga lahtuvalt geograafilisest liigitusest. Riihmitamine p&hineb lepinguosaliste elukohta kasitleval teabel.

Varad

Raha ja hoiused keskpankades
Noéuded krediidiasutustele

Mudgivalmis vaartpaberid

Laenud ja nduded klientidele
Lunastustéhtajani hoitavad vaartpaberid
Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital

Kohustused ja omakapital kokku

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

Varad

Raha ja hoiused keskpankades
Noéuded krediidiasutustele
Kauplemiseks hoitavad vaartpaberid
Muugivalmis vaartpaberid

Laenud ja nduded klientidele
Lunastustahtajani hoitavad vaartpaberid
Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital

Kohustused ja omakapital kokku

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

Pank seisuga 31/12/2011, tuhandetes Lati lattides

Lati Leedu Muud ELi  SRU riigid Muud riigid Kokku
liikmesriigid
201 007 - 28 652 - - 229659
29 059 689 142 864 8 320 15465 196 397
28 856 4 567 33228 12096 23542 102 289
482948 17 310 43691 49923 31901 625773
118 442 - - - - 118442
2788 78 189 166 321 3542
41757 29006 488 18 9704 80 973
904 857 51650 249112 70 523 80933 1 357 075
756349 16 072 160 184 59 059 270089 1261753
169 998 171 63 409 1810
7737 631 338 - 14 8720
764255 17701 160 693 59 122 270 512 1272 283
84 792 - - - - 84 792
849047 17701 160 693 59 122 270 512 1 357 075
15 887 - 203 1534 683 18 307
122 309 7 904 2 053 9114 488 141 868
Pank seisuga 31/12/2010, tuhandetes Léti lattides
Lati Leedu Muud ELi  SRU riigid Muud riigid Kokku
liikmesriigid

141 835 - 35513 - - 177 348
54 577 24612 92 455 4614 35350 211608
- - 4 - - 4
59 513 - 60583 13570 19 261 152 927
476 343 24 061 60 653 87 539 42502 691098
117 280 - - - - 117 280
2249 71 57 25 314 2716
82 646 - 180 10 85 82 921
934443 48744 249 445 105758 97 512 1435902
814 555 9223 202676 50938 264 849 1342241
221 71 285 13 112 702
8 594 1 317 6 1 8919
823 370 9 295 203 278 50 957 264 962 1 351 862
84 040 - - - - 84 040
907 410 9 295 203278 50 957 264 962 1 435902
3101 365 44 2 882 332 6724
97 951 6 708 283 7704 403 113049
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b) Tururisk

Tururisk tahendab, et kontsern voib kanda kahju bilansiliste ja bilansivaliste kirjete turuvaartuse Umberhindluse tottu, mille
pbhjustavad finantsinstrumentide, toorme ja kaupade tuletisinstrumentide turuvaartuse muutused, mis on omakorda tingitud
vahetuskursside, intressimaarade ja muudes néitajate muutustest.

Finantsinstrumentide positsiooniriski hindab ja selle limiidid kehtestab finantsturu ja tehinguosalistega kaasneva riski komisjon.
Finantsturu ja tehinguosalistega kaasneva riski komisjoni otsused kiidab heaks panga juhatus. Tururiski juhivad kontserni aritiksused
ja tutarettevotjad, kes kinnitavad tururiski kooskdlas asjakohase portfelli puhul kehtestatud limiitide ja investeerimispiirangutega.
Tururiski hindab ja jalgib ning riskitasemete kohta annab aru riski- ja vastavusosakond.

Tururiski juhtimiseks on kontsern kehtestanud emitentide ja finantsinstrumentide ning tururiskist mojutatud toodete puhul eraldi
limiidid. Positsioonide riskide hindamisel kasutatakse sensitiivsusanallilisi ja stsenaariumianallisi, mille abil tuvastatakse ja
kvantifitseeritakse negatiivsete siindmuste moju kontserni portfellile arvestades regioonide, sektorite ja krediidireitingute profiile.

c)  Aktsiahinnarisk

Aktsiahinnarisk tédhendab, et kontsern voib kanda kahju aktsiahindade muutuste tottu. Aktsiahinnariski hindab ja otsuseid
kehtestatavate limiitide kohta teeb finantsturu ja tehinguosalistega kaasneva riski komisjon. Tehtud otsused kiidab heaks panga
juhatus.

Aktsiahinnariski hindamiseks kasutab kontsern stsenaariumi, mille alusel paigutatakse vahendid ebakindlal ajal Umber
turvalisematesse vaartpaberitesse. See stsenaarium viitab investorite hirmule Uleilmsete susteemsete probleemide ees, kui
investorid hakkavad muidma varasid, mis on nende arvates liiga riskantsed, ja vahetama neid kindlamate varade vastu. Kui kdik
aktsiahinnad (sealhulgas investeeringud investeerimisfondidesse) langeks OECD riikide aktsiate puhul 10%, Balti ja SRU riikide
aktsiate puhul 20% ning muude aktsiate puhul 15%, suureneks 31. detsembri 2011. aasta seisuga tehtud panga aktsiahinnariski
hinnangu alusel otse omakapitali all kajastatud mberhindluse reserv ligikaudu 0,7 miljoni Lati lati (2010: 1,1 miljoni Lati lati) vorra
ning kasumiaruandes tuleks kajastada vaartuse langusest tulenevat kahjumit 0,8 miljoni Lati lati (2010: 0,4 miljoni Lati lati) ulatuses.

d) Intressimé&éra risk
Intressimaara risk on seotud intressimaara muutuste negatiivse mojuga kontserni tulule ja majanduslikule vaartusele.

Intressimaara riski juhitakse kontsernis kooskdlas kontserni intressimaara riski juhtimise pdhimdtetega. Intressiméara riski hindab ja
otsuseid teeb varade ja kohustuste komisjon. Varade ja kohustuste komisjoni otsused kiidab heaks panga juhatus. Varade ja
kohustuste komisjon kehtestab rahuldava intressimaara riski taseme ja kontsernisiseste limiitide ststeemi, jalgib kinnitatud limiitide
jargimist ja vahendite kasutamist intressimaara riski juhtimiseks. Intressimaara riski médtmine ja juhtimine kuulub finantsosakonna
vastutusalasse, kuid riskide aruandlusega tegeleb riski- ja vastavusosakond.

Kontsern juhib intressimdara riski riskitundlike varade ja kohustuste lahknevuse anallisi, kestvuse anallusi ning varade ja
kohustuste tundlikkusanallisi abil, samuti intressimaara riski tugevusanaliiisi abil. Kontsern on maaranud limiidid piiramaks
intressimaara mojule varade majanduslikule vaartusele, neto intressitulule ja Umberhindluse reservile. Varade ja kohustuste
komisjon maarab turuanalldsi ja kontserni rahastamisstruktuuri alusel kindlaks klientide hoiuste intressimaarad.

Alltoodud tabelis on esitatud kdikide intressimaarade 1% paralleelse muutuse mdju kontserni ja panga maksueelsele kasumile
(12 kuulise perioodi jooksul) ning omakapitali all kajastatud midgivalmis vaartpaberite diglase vaartuse imberhindluse reservile:

Stsenaarium: +1% Tuhandetes Lati lattides
2011 2010 2011 2010

Kontsern Kontsern Pank Pank
Maksueelne kasum/(kahjum) 2 800 (1 829) 1774 (1 699)
Vaartpaberite diglase vaartuse iUmberhindluse
reserv (3 493) (1.620) (1397) (1 620)
Omakapitalile avalduv maksueelne méju
kokku (693) (3 449) 377 (3319)
Hinnanguline moju omakapitalile, neto (589) (2 932) 320 (2 821)

Stsenaarium: -1%

Maksueelne kasum/(kahjum) (2 802) 2001 (1775) 1864
Vaartpaberite diglase vaartuse Umberhindluse

reserv 3570 1710 1474 1710
Omakapitalile avalduv maksueelne moju

kokku 768 3711 (301) 3574
Hinnanguline m6ju omakapitalile neto 653 3154 (256) 3038

Alltoodud tabelis on esitatud kdikide intressimaarade 2% paralleelse muutuse moju panga maksueelsele kasumile ning omakapitali
all kajastatud mutgivalmis vaartpaberite diglase vaartuse Umberhindluse reservile:
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Stsenaarium: +2%

Maksueelne kasum/(kahjum)
Vaartpaberite diglase vaartuse
Umberhindluse reserve
Omakapitalile avalduv maksueelne
moju kokku

Hinnanguline méju omakapitalile,
neto

Stsenaarium: -2%

Maksueelne kasum/(kahjum)
Vaartpaberite biglase vaartuse
Umberhindluse reserve
Omakapitalile avalduv maksueelne
moju kokku

Hinnanguline méju omakapitalile,
neto

e) Valuutarisk

AS Citadele banka
31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud
kuuekuulise perioodi raamatupidamisaruande lisad

Tuhandetes Lati lattides

31/12/2011 31/12/2010
Muudes Muudes
LVL EUR USD  valuutades LVL EUR USD  valuutades
(4 284) 377 100 422 (6903) 2357 478 823
(947) (1157)  (598) (21)  (1039) (1446) (672) -
(5 231) (780) (498) 401 (7 942) 911 (194) 823
(4 446) (663)  (423) 341 (6751) 774 (165) 700
4749 (344) (106) (448) 7654 (2385) (497) (866)
1031 1311 668 22 1084 1679 755 -
5780 967 562 (426) 8738 (706) 258 (866)
4913 822 478 (362) 7427  (600) 219 (736)

Valuutarisk on kahjurisk, mis tuleneb valuutakursside kdikumisest.

Valuutariski juhitakse kontsernis kooskdlas kontserni valuutariski juhtimise pohimdtetega. Valuutariski hindab ja otsuseid
kehtestatavate limiitide kohta teeb finantsturu ja tehinguosalistega kaasneva riski komisjon. Finantsturu ja tehinguosalistega
kaasneva riski komisjoni otsused kiidab heaks panga juhatus. Finantsturu ja tehinguosalistega kaasneva riski komisjon maarab
kindlaks rahuldava valuutariski taseme ja kontsernisiseste limiitide stisteemi ning jalgib kehtestatud limiitide jargimist.

Igapaevane valuutariski juhtimine kuulub finantsosakonna vastutusalasse, kuid riskide jalgimise ja aruandlusega tegeleb riski- ja
vastavusosakond. Kontsern on seadnud avatud valuutapositsioonide limiidiks iga valuuta puhul 10% omakapitalist ning kogu avatud
valuutapositsiooni limiidiks 20% omakapitalist. Limiidid vastavad Lati digusaktides satestatud nduetele. Valuutariski juhtimiseks
kasutavad kontsern ja pank tuletisinstrumente. Kontsern hindab valuutariski stsenaariumide anallusi alusel. Kui vahetuskursid
jargmiste valuutade puhul, milles kontsernil ja pangal on avatud positsioonid, muutuvad negatiivses suunas nagu alltoodud
stsenaariumi puhul, on kontserni ja panga maksueelse kasumi potentsiaalne languse ligikaudne kogusumma jargmine.

Kontsern
Tuhandetes Léti lattides
31/12/2011 31/12/2010
Koikide Kbikide
valuutade valuutade
Stsenaarium: uUsD CHF RUR puhul kokku uUsD CHF RUR puhul kokku
2% negatiivne muutus 124 178 3 945 49 232 3 1702
5% negatiivne muutus 310 445 9 2 363 122 581 7 4 254
Pank
Tuhandetes Léti lattides
31/12/2011 31/12/2010
Koikide Koikide
valuutade valuutade
Stsenaarium: usD CHF RUR puhul kokku uUsD CHF RUR puhul kokku
2% negatiivne muutus 59 1 2 596 80 2 2 369
5% negatiivne muutus 147 2 4 1489 199 6 6 923

2011. ja 2010. aastal jargis pank valuutapositsioonide limiite.
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Alltoodud tabelis on esitatud kontserni ja panga varade ja kohustuste ning omakapitali ja bilansivaliste instrumentide anallus
31. detsembri 2011. ja 2010. aasta seisuga lahtuvalt valuutaprofiilist.

Varad

Raha ja hoiused keskpankades

Noéuded krediidiasutustele

Kauplemiseks hoitavad
vaartpaberid

Labi kasumiaruande diglases
vaartuses kajastatud
finantsvarad

Muugivalmis vaartpaberid

Laenud ja nduded klientidele

Lunastustéhtajani hoitavad
vaartpaberid

Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Labi kasumiaruande diglases
vaartuses kajastatud
finantskohustused

Amortiseeritud
soetusmaksumuses
kajastatud finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital
Kohustused ja omakapital
kokku

Pikk/(liihike) bilansikirjete
netopositsioon

Valuutatehingutest tulenevad
bilansivalised nduded
Valuuta hetketehingud
Valuutakursside
téhtpaevalepingud
Valuuta vahetuslepingud

Pikk/(liihike) valuuta
netopositsioon

Pikk/(liihike) netopositsioon
31. detsembril 2011

31. detsembril 2011 kohaldatud
valuutakursid (Lati latti Ghe
valuutauhiku eest)

31.detsembri 2011 ja 31.detsembri 2010 seisuga on Lati latid ja Leedu litid seotud euro fikseeritud kursiga.

Kontsern seisuga 31/12/2011, tuhandetes Liti lattides

LVL USD EUR CHF LTL RUB  Muud  Kokku

199 512 6513 21202 3170 9188 1008 2646 243239

14 390 127324 71778 320 132 8296 3499 225739

34 - 98 - - 63 - 195

165 2942 3256 - - - 18 6 381

26 436 35504 76483 9309 13514 - 3350 16459

62017 81178 534060 2782 36632 459 14 717142

118 442 6103 1816 - - - - 126361

3437 19 - - 27 - - 3483

66 100 637 1652 265 3902 54 551 73 161

490 533 260220 710345 15846 63395 9880 10078 1 560 297

626 2610 1190 - - - - 4426

361 700 331198 616039 11280 67491 30330 43577 1461615

725 - 25 1 69 - - 820

7 546 1297 1274 34 945 99 1157 12 352

370 597 335105 618528 11315 68505 30429 44734 1479213

81084 - - - - - - 81084

451 681 335105 618528 11315 68505 30429 44734 1560 297
38 852 (74885) 91817 4531  (5110) (20 549) (34 656) -

970 407 (1789) 464 - 911) 851 8)

810 1111 (2 835) 866 1) - - (49)

(69 246) 79561  (94440) 3031 23385 21630 38740 2661

(67 466) 81079  (99064) 4361 23384 20719 39591 2 604

(28 614) 6194  (7247) 8892 18274 170 4935 2 604

- 0,544 0,702804 0577 0,204 0,017 - -
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Varad

Raha ja hoiused keskpankades

Noéuded krediidiasutustele

Kauplemiseks hoitavad
vaartpaberid

Labi kasumiaruande diglases
vaartuses kajastatud
finantsvarad

Mudgivalmis vaartpaberid

Laenud ja nduded klientidele

Lunastustahtajani hoitavad
vaartpaberid

Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Labi kasumiaruande diglases
vaartuses kajastatud
finantskohustused

Amortiseeritud
soetusmaksumuses
kajastatud finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital
Kohustused ja omakapital
kokku

Pikk/(liihike) bilansikirjete
netopositsioon

Valuutatehingutest tulenevad
bilansivalised nduded
Valuuta hetketehingud
Valuutakursside
tahtpaevalepingud
Valuuta vahetuslepingud

Pikk/(liihike) valuuta
netopositsioon

Pikk/(liihike) netopositsioon
31. detsembril 2010

31. detsembril 2010 kohaldatud
valuutakursid (Lati latti Ghe
valuutauhiku eest)

Kontsern seisuga 31/12/2010, tuhandetes Liti lattides

LVL USD EUR CHF EEK LTL RUB  Muud  Kokku
126 322 4633 12521 2303 31624 6691 470 2656 187220
13274 67881 129 500 708 101 144 4620 3396 219624
- - 106 - - - 68 - 174
137 373 2808 - - - - - 3318
56 876 26184 94779 8073 - 7861 - 3218 196991
64 711 138058 526751 3933 18381 41428 877 190 794 329
117 280 6 545 3747 - - - - - 127572
2585 18 42 - - 25 - - 2670
72413 179 1076 105 482 5505 95 756 80611
453 598 243871 771330 15122 50588 61654 6130 10216 1612509
566 226 692 - - - - - 1484
283 522 203406 739998 4477 50184 71471 17650 54239 1514947
606 - 26 - - 12 - - 644
8 463 1253 1212 1012 119 997 99 252 13 407
293 157 294885 741928 5489 50303 72480 17749 54491 1530482
82 027 - - - - - - - 82027
375 184 204885 741928 5489 50303 72480 17749 54491 1612509
78 414 (51014) 29 402 9633 285  (10826) (11619) (44 275) -
- 2573 (9 517) 40 - 10864 (4216) 227 (29)
4255 4836 (9 316) 274 - - 4 - 53
(89 500) 41167 (46146) 1674 4546 25243 15964 49013 1961
(85 245) 48576  (64979) 1988 4546 36107 11752 49240 1985
(6 831) (2438) (35577) 11621 4831 25281 133 4965 1985
0,535 0,702804 0,563  0,0449 0,203 0,0176 - -
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Varad

Raha ja hoiused keskpankades

Noéuded krediidiasutustele

Mudgivalmis vaartpaberid

Laenud ja nduded klientidele

Lunastustahtajani hoitavad
vaartpaberid

Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Amortiseeritud soetusmaksumuses
kajastatud finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital

Kohustused ja omakapital kokku

Pikk/(liihike) bilansikirjete
netopositsioon

Valuutatehingutest tulenevad
bilansivalised nduded

Valuuta hetketehingud

Valuutakursside tahtpaevalepingud

Valuuta vahetuslepingud

Pikk/(liihike) valuuta netopositsioon
Pikk/(liihike) netopositsioon
31. detsembril 2011

31. detsembril 2011 kohaldatud
valuutakursid (Lati latti Ghe
valuutauhiku eest)

Pank seisuga 31/12/2011, tuhandetes Liti lattides

LVL USD EUR CHF LTL RUB  Muud  Kokku
199 494 6024 20439 165 137 950 2450 229 659
13750 109112 63738 32 637 8261 867 196 397
26436 17495 54549 - 731 - 3078 102289
61629 79623 481249 2782 - 459 31 625773
118 442 - - - - - 118442
3523 19 - - - - - 3542
79 644 428 710 1 - 1 189 80973
502918 212701 620 685 2980 1505 9671 6615 1357075
362754 272432 550975 7150 107 29970 38365 1261753
1792 - 18 - - - - 1810
6313 1132 407 3 3 85 777 8 720
370859 273564 551400 7153 110 30055 39142 1272283
84 792 - - - - - - 84792
455651 273564 551400 7153 110 30055 39142 1357 075
47267 (60863) 69285  (4173) 1395 (20384) (32 527) -
970 174 (1587) 464 - (911) 881 9)
2918 1110 9112 866 (14 087) - - (81)
(69246) 56647  (69628) 2800 23385 21380 36435 1773
(65358) 57931  (62103) 4130 9298 20469 37316 1683
(18091) (2932 7182 (43) 10693 85 4789 1683
0,544 0,702804 0577 0,204 0,017 - -
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Pank seisuga 31/12/2010, tuhandetes Liti lattides

LVL usD EUR CHF EEK LTL RUB Muud Kokku

Varad
Raha ja hoiused keskpankades 126 313 4131 11 848 407 31624 144 417 2464 177 348
Nouded krediidiasutustele 12 456 52 559 136 134 200 87 4083 4545 1544 211608
Kauplemiseks hoitavad vaartpaberid - - 4 - - - - - 4
Midgivalmis vaartpaberid 56 876 12 065 80 792 - - - - 319 152 927
Laenud ja nduded klientidele 64 594 131283 474 611 3933 15555 - 877 245 691098
Lunastustahtajani hoitavad - -

vaartpaberid 117 280 - - - - - 117 280
Tuletisinstrumendid 2 656 18 42 - - - - - 2716
Muud varad 81637 119 688 13 29 2 19 414 82 921
Varad kokku 461812 200 175 704 119 4553 47 295 4229 5858 7 861 1435902
Kohustused
Amortiseeritud soetusmaksumuses

kajastatud finantskohustused 285573 242135 687 193 6369 51043 116 17391 52421 1342241
Tuletisinstrumendid 676 - 26 - - - - - 702
Muud kohustused 6 885 1086 527 3 75 3 90 250 8919
Kohustused kokku 293134 243 221 687 746 6372 51118 119 17 481 52671 1 351 862
Omakapital 84 040 - - - - - - - 84 040
Kohustused ja omakapital kokku 377174 243 221 687 746 6372 51118 119 17481 52671 1435902
Pikk/(liihike) bilansikirjete

netopositsioon 84 638 (43 046) 16 373 (1819) (3823) 4110 (11623) (44 810) -
Valuutatehingutest tulenevad

bilansivalised nduded
Valuuta hetketehingud - 2104 1802 40 - - (4 216) 236 (34)
Valuutakursside tahtpaevalepingud 4 255 5304 14 815 274 - (24 532) 4 - 120
Valuuta vahetuslepingud (89 500) 31662 (36 357) 1618 4 546 25243 15718 48 958 1888
Pikk/(liihike) valuuta netopositsioon (85245) 39070  (19740) 1932 4546 711 11506 49 194 1974
Pikk/(liihike) netopositsioon

31. detsembril 2010 (607) (3 976) (3 367) 113 723 4 821 (117) 4384 1974
31. detsembril 2010 kohaldatud

valuutakursid (Lati latti Ghe

valuutaihiku eest) - 0,535 0,702804 0,563 0,0449 0,203 0,0176 - -

f) Likviidsusrisk

Likviidsusrisk on risk, et kontsern ei suuda tdita oma seaduslikke maksekohustusi. Likviidsusriski juhtimise eesmark on tagada
sellisel hulgal likviidseid varasid, millest piisab voimalike kohustuste taitmiseks.

Kontsern juhib oma likviidsusriski kooskdlas kontserni likviidsusriski juhtimise pdhimdtetega. Likviidsusriski hindab ja seda
puudutavaid otsuseid teeb varade ja kohustuste komisjon. Varade ja kohustuste komisjoni otsused kiidab heaks panga juhatus.
Varade ja kohustuste komisjon kehtestab rahuldava likviidsusriski taseme ja kontsernisiseste limiitide stisteemi, maarab kindlaks
likviidsusriski juhtimiseks vajalikud vahendid ning jalgib kehtestatud limiitide jargimist. lgapéevane likviidsuse juhtimine ja jalgimine
on finantsosakonna Ulesanne. Kontserni likviidsusriski juhtimist ja aruandlust koordineerib riski- ja vastavusosakond.

Pank hindab likviidsusriski stsenaariumide analiiisi alusel. Selleks to6tatakse panga tegevuse kohta vélja mitu stsenaariumi, mille
tingimused on erinevad: pehme kriis (alusstsenaarium), panga kriis, tldine turukriis ja kombineeritud stsenaarium. Pank hindab oma
likviidsuspositsiooni iga stsenaariumi puhul eri perioodide I6ikes (1 nadal — 3 kuud). Pangas on kehtestatud likviidsusriski limiit ja
vbetud kasutusele varajase hoiatamise siisteem. Peale stsenaariumide analliisi koostab pank ka rahavoogude aastaprognoosi,
milles vdetakse arvesse oletusi kdige tdenaolisemate vahendite voogude kohta. Varade ja kohustuste lahknevuse uldiseks
hindamiseks koostab pank korraparaselt llevaate likviidsustahtaegadest ja anallitsib neid.

2011. ja 2010. aastal taitis pank likviidsussuhtarvudega seotud ndudeid ning kohustuslikke reservindudeid, mille on kehtestanud Lati
Pank.

Alltoodud tabelis on esitatud panga likviidsussuhtarvud, mis on arvutatud kooskdlas finants- ja kapitalituru komisjoni néuetega.

Aasta
Aasta Kérge Madal Keskmine 16pp
2011 79% 61% 68% 72%
2010 88% 76% 81% 80%

Likviidsussuhtarvu arvutamisel jagatakse likviidsed varad kdikide kohustustega, mille lepinguliste tdhtaegade saabumiseni on jaanud
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31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud
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kuni 30 paeva. Arvutamisel kasutatavad likviidsed varad koosnevad rahast, kuni 30 paevase tahtajaga ndudmiseni hoiustest Lati
Pangas ja maksejoulistes krediidiasutustes, nduetest, mida saab vaikese leppetrahvi eest lunastada enne tahtaega, ning
investeeringutest vaartpaberitesse, mida saab kiiresti miua voi laenu saamiseks pantida.

Kontserni varad, kohustused ja bilansivélised instrumendid lepinguliste tédhtaegade jérgi 31. detsembril 2011

Varad

Raha ja hoiused keskpankades
Noéuded krediidiasutustele
Kauplemiseks hoitavad vaartpaberid
Labi kasumiaruande diglases vaartuses
kajastatud finantsvarad

Muugivalmis vaartpaberid

Laenud ja nduded klientidele
Lunastustahtajani hoitavad vaartpaberid
Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

L&bi kasumiaruande Giglases vaartuses
kajastatud finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital
Kohustused ja omakapital kokku

Pikk/(lihike) bilansi netopositsioon

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

Kontserni finantskohustustest tulevad lepingulised diskonteerimata rahavood 31. detsembril 2011.

Kontsern seisuga 31/12/2011, tuhandetes Léti lattides

Alltoodud tabelis on esitatud kontserni finantskohustustest tulenevate prognoositavate lepinguliste rahavoogude analliiis

31. detsembri 2011. aasta seisuga:

Labi kasumiaruande 6iglases vaartuses
kajastatud finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

1 kuu 1-3 3-6 6-12 1-5  Ule 5 aasta
jooksul kuud kuud kuud aastat jatdhtajata Kokku
232 631 - - - - 10 608 243 239
216 826 8 039 - 335 267 272 225739
34 - - - 126 35 195
- - 368 172 4618 1223 6 381
3 581 10 209 5581 20412 105531 19 282 164 596
17 650 15 553 37308 54258 421070 171303 717 142
1 - 1198 1137 114875 9150 126 361
2640 57 786 - - - 3483
5752 256 95 755 639 65 664 73 161
479 115 34114 45336 77069 647126 277 537 1560 297
- - - - 3824 602 4 426
856 189 207 739 97 767 201 731 96 833 1356 1461615
480 103 237 - - - 820
9781 260 133 98 833 1247 12 352
866 450 208 102 98 137 201829 101490 3205 1479213
- - - - - 81084 81084
866 450 208 102 98 137 201829 101 490 84 289 1560 297
(124
(387 335) (173 988) (52801) 760) 545636 193 248 -
21370 - - - - - 21370
125 709 - - - - - 125 709
Tuhandetes Léti lattides
Lepingulised
1 kuu 1-3 3-6 6-12 1-5 Ule 5 rahavood
jooksul kuud kuud kuud aastat aasta kokku
- - - - 3824 602 4 426
857 494 212110 101356 206880 115956 1312 1495108
21370 - - - - - 21370
125709 - - - - - 125709
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Kontserni varad, kohustused ja bilansivélised instrumendid lepinguliste tédhtaegade jérgi 31. detsembril 2010

Varad

Raha ja hoiused keskpankades
Nbuded krediidiasutustele
Kauplemiseks hoitavad vaartpaberid
Labi kasumiaruande diglases vaartuses
kajastatud finantsvarad

Mudgivalmis vaartpaberid

Laenud ja nduded klientidele
Lunastustahtajani hoitavad vaartpaberid
Tuletisinstrumendid

Muud varad

Varad kokku

Kohustused

Labi kasumiaruande diglases vaartuses
kajastatud finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Tuletisinstrumendid

Muud kohustused

Kohustused kokku

Omakapital
Kohustused ja omakapital kokku

Pikk/(lihike) bilansi netopositsioon
Bilansivalised instrumendid

Tingimuslikud kohustused
Finantskohustused

Kontserni finantskohustustest tulevad lepingulised diskonteerimata rahavood 31. detsembril 2010.

31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud
kuuekuulise perioodi raamatupidamisaruande lisad

Kontsern seisuga 31/12/2010, tuhandetes Léti lattides

Alltoodud tabelis on esitatud kontserni finantskohustustest tulenevate prognoositavate lepinguliste rahavoogude analiiiis

31. detsembri 2010. aasta seisuga:

Labi kasumiaruande 6iglases vaartuses
kajastatud finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

1 kuu 1-3 3-6 6-12 1-5  Ule 5 aasta
jooksul kuud kuud kuud aastat jatdhtajata Kokku
179 233 - - - - 7987 187 220
199 078 6 800 246 201 13034 265 219 624
34 - - - 136 4 174
- - - - 1483 1835 3318
5228 10 830 43891 59901 54 267 22 874 196 991
30 428 14 501 31329 32444 408853 276774 794 329
- 1374 180 4288 111947 9783 127 572
2618 14 36 2 - - 2670
5099 391 2283 207 141 72 490 80611
421718 33910 77965 97043 589861 392012 1612509
- - - - 1484 - 1484
749 926 170607 212482 152730 174219 54 983 1514 947
627 13 - 4 - - 644
10 859 625 134 19 667 1103 13 407
761 412 171245 212616 152753 176 370 56 086 1 530 482
- - - - - 82 027 82 027
761 412 171245 212616 152753 176370 138113 1612509
(339694) (137 335) (134651) (55710) 413491 253 899 -
10 128 - - - - - 10 128
91633 - - - - - 91633
Tuhandetes Léti lattides
Lepingulised
1 kuu 1-3 3-6 6-12 1-5 Ule 5 rahavood
jooksul kuud kuud kuud aastat aasta kokku
- - - - 1484 - 1484
750 127 173710 217863 158255 205984 61473 1567412
10 128 - - - - - 10 128
91633 - - - - - 91633
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Panga varad, kohustused ja bilansivélised instrumendid lepinguliste tdhtaegade jérgi 31. detsembril 2011

Pank seisuga 31/12/2011, tuhandetes Léati lattides

31.detsembril 2011.a 16ppenud majandusaasta ning 31.detsembril 2010.a I6ppenud

1-3 3-6 6-12 1-5  Ule 5 aasta
1 kuu jooksul  kuud kuud kuud aastat jatdhtajata Kokku

Varad
Raha ja hoiused keskpankades 229 659 - - - - 229 659
Nouded krediidiasutustele 196 397 - - - - - 196 397
Mudgivalmis vaartpaberid 1404 6412 735 13036 69 889 10 813 102 289
Laenud ja nduded klientidele 10 346 48 979 35459 46668 366551 117770 625773
Lunastustahtajani hoitavad vaartpaberid - - - - 109292 9150 118 442
Tuletisinstrumendid 2701 47 794 - - 3542
Muud varad 4612 3 7 49 11 76 291 80 973
Varad kokku 445 119 55 441 36995 59753 545743 214024 1357075
Kohustused
Amortiseeritud soetusmaksumuses kajastatud
finantskohustused 700997 202112 86 113 181460 90 470 601 1261753
Tuletisinstrumendid 1259 314 237 - - 1810
Muud kohustused 8720 - - - - 8720
Kohustused kokku 710976 202 426 86 350 181 460 90 470 601 1272283
Omakapital - - - - - 84 792 84 792
Kohustused ja omakapital kokku 710976 202 426 86 350 181 460 90 470 85393 1357075
Pikk/(lihike) bilansi netopositsioon (121

(265 857) (146 985) (49 355) 707) 455273 128 631 -
Bilansivalised instrumendid
Tingimuslikud kohustused 18 307 - - - - 18 307
Finantskohustused 141 868 - - - - 141 868
Panga finantskohustustest tulenevad lepingulised diskonteerimata rahavood 31. detsembri 2011. aasta seisuga.

Tuhandetes Lati lattides
Lepingulised
1 kuu 1-3 3-6 6-12 1-5 B rahavood
jooksul kuud kuud kuud aastat Ule 5 aasta kokku
Amortiseeritud soetusmaksumuses kajastatud
finantskohustused 702 136 206294 89483 185920 109 159 - 1292992
Bilansivalised instrumendid
Tingimuslikud kohustused 18 307 - - - - - 18 307
Finantskohustused 141 868 - - - - - 141 868
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Panga varad, kohustused ja bilansivélised instrumendid lepinguliste tdhtaegade jérgi 31. detsembril 2010.

Varad
Raha ja hoiused keskpankades
Noéuded krediidiasutustele

Kauplemiseks hoitavad vaartpaberid

Mudgivalmis vaartpaberid
Laenud ja nduded klientidele

Lunastustahtajani hoitavad vaartpaberid

Tuletisinstrumendid
Muud varad
Varad kokku

Kohustused

Pank seisuga 31/12/2010, tuhandetes Léti lattides

1-3 3-6 6-12 1-5  Ule 5 aasta
1 kuu jooksul  kuud kuud kuud aastat jatdhtajata Kokku
177 348 - - - - - 177 348
186 432 12720 - - 12 456 - 211 608

- - - - 4 - 4
3653 8 900 39142 50883 28 879 21470 152 927
23950 46 157 27825 22593 352909 217 664 691 098
- - - - 108 103 9177 117 280

2684 8 22 2 - - 2716

3 826 10 36 50 14 78 985 82 921
397 893 67 795 67025 73528 502365 327296 1435902

Amortiseeritud soetusmaksumuses kajastatud

finantskohustused
Tuletisinstrumendid
Muud kohustused
Kohustused kokku

Omakapital

Kohustused ja omakapital kokku

Pikk/(lihike) bilansi netopositsioon

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

637792 154215 191820 138317 168 432 51665 1342241
693 6 - 3 - - 702
8919 - - - - - 8919
647 404 154221 191820 138320 168 432 51665 1351862

- - - - - 84040 84 040
647 404 154221 191820 138320 168432 135705 1435902

(249511) (86 426) (124795) (64792) 333933 191 591 -

6 724 - - - - - 6 724
113 049 - - - - - 113049

Panga finantskohustustest tulenevad lepingulised diskonteerimata rahavood 31. detsembri 2010. aasta seisuga.

Tuhandetes Lati lattides

Lepingulised
1 kuu 1-3 3-6 6-12 1-5 rahavood
jooksul kuud kuud kuud aastat Ule 5 aasta kokku

Amortiseeritud soetusmaksumuses kajastatud

finantskohustused

Bilansivalised instrumendid
Tingimuslikud kohustused
Finantskohustused

637 792 156 781 196 744 143 246 199 521 57832 1391916

6 724 - - - - - 6 724
113 049 - - - - - 113049

31. detsembri 2011. aasta seisuga kontserni tuletisinstrumentidest tulenevad finantskohustused, mille puhul arveldatakse
netosummades, ning kontserni tuletisinstrumentidest tulenevad lepingulised diskonteerimata rahavood, mille puhul arveldatakse

brutosummades

Netosummades arveldatavad
tuletisinstrumendid
Valuutakursside lepingud

Brutosummades arveldatavad
tuletisinstrumendid
Valuutatuletisinstrumendid:

valja lainud
sisse tulnud

Tuhandetes Lati lattides

1 kuu 1-3 3-6 6-12 1-5 )
jooksul kuud kuud kuud aastat Ule 5 aasta Kokku
(440) (86) (237) - - - (763)
(8 160) (212) - - - - (8372)
8 167 222 - - - - 8 389
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31. detsembri 2010. aasta seisuga kontserni tuletisinstrumentidest tulenevad finantskohustused, mille puhul arveldatakse
netosummades, ning kontserni tuletisinstrumentidest tulenevad lepingulised diskonteerimata rahavood, mille puhul arveldatakse
brutosummades

Tuhandetes Léti lattides

1 kuu 1-3 3-6 6-12 1-5
jooksul kuud kuud kuud aastat Ule 5 aasta Kokku
Netosummades arveldatavad
tuletisinstrumendid
Valuutakursside lepingud (606) (6) - (3) - - (615)
Intressimaara
tuletisinstrumendid - (5) (1) - - - (6)
Brutosummades arveldatavad
tuletisinstrumendid
Valuutatuletisinstrumendid:
valja lainud (4 488) - - (1) - - (4 489)
sisse tulnud 4528 - - 1 - - 4529
Muud tuletisinstrumendid:
valja lainud - - - - (20) - (20)
sisse tulnud - - - - 42 - 42

31. detsembri 2011. aasta seisuga panga tuletisinstrumentidest tulenevad finantskohustused, mille puhul arveldatakse
netosummades, ning panga tuletisinstrumentidest tulenevad lepingulised diskonteerimata rahavood, mille puhul arveldatakse
brutosummades

Tuhandetes Lati lattides

1 kuu 1-3 3-6 6-12 1-5
jooksul kuud kuud kuud aastat Ule 5 aasta Kokku

Netosummades arveldatavad
tuletisinstrumendid

Valuutakursside lepingud (1218) (314) (237) - - - (1769)

Brutosummades arveldatavad

tuletisinstrumendid
Valuutatuletisinstrumendid:

valja lainud (8 448) - - - - - (8 448)

sisse tulnud 8 453 - - - - - 8 453

31. detsembri 2010. aasta seisuga panga tuletisinstrumentidest tulenevad finantskohustused, mille puhul arveldatakse
netosummades, ning panga tuletisinstrumentidest tulenevad lepingulised diskonteerimata rahavood, mille puhul arveldatakse
brutosummades

Tuhandetes Lati lattides

1 kuu 1-3 3-6 6-12 1-5
jooksul kuud kuud kuud aastat Ule 5 aasta Kokku
Netosummades arveldatavad
tuletisinstrumendid
Valuutakursside lepingud (664) (6) - 3) - - (673)
Intressimaara
tuletisinstrumendid - (5) 1) - - - (6)
Brutosummades arveldatavad
tuletisinstrumendid
Valuutatuletisinstrumendid:
valja lainud (4 697) - - - - - (4 697)
sisse tulnud 4734 - - - - - 4734
Muud tuletisinstrumendid:
valja lainud - - - - (20) - (20)
sisse tulnud - - - - 42 - 42
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FINANTSVARADE JA -KOHUSTUSTE OIGLANE VAARTUS

Oiglase vaartuse kontseptsiooni alusel eeldatakse finantsinstrumentide realiseerimist miiiimise teel. Siiski kavatseb kontsern
paljudel juhtudel, eriti klientidele antud laenude ja nende vastu tekkinud nduete puhul, realiseerida varasid aja jooksul sissendudmise
teel. Seeparast soovitatakse raamatupidamisaruande lugejatel olla ettevaatlik nende andmete kasutamisel kontserni finantsseisundi
hindamiseks.

Oiglane vaartus on summa, mille eest saab teadlike ja huvitatud osaliste vahelises turuvaéartuse pdhiméttel sdlmitavas tehingus vara
vahetada voi kohustust taita. Likviidsete finantsvarade Ooiglane vaartus on kindlaks maaratud parima ostuhinna alusel ja
finantskohustuste diglane vaartus parima mudgihinna alusel.

Mittelikviidsete finantsvarade ja -kohustuste, sealhulgas klientidele antud laenude ja nende vastu tekkinud nduete puhul aktiivsed
turud puuduvad. Niisiis on diglast vaartust hinnatud nduetekohaste hindamispdhimbtete abil. Allpool on esitatud diglase vaartuse
kindlaksmaaramisel kasutatud meetodid bilansikirjete puhul, mida ei ole kajastatud diglases vaartuses:

Raha ja nbudmiseni hoiused keskpankades
Keskpankadesse paigutatud raha ja nduete diglane vaartus on nende bilansiline jadkmaksumus, sest nduded vdib ette teatamata
vélja vétta.

Néuded krediidiasutustele / vblgnevused krediidiasutustele ja keskpankadele

Krediidiasutuste vastu tekkinud nduete diglane vaartus on nende bilansiline jdAdkmaksumus, sest neid vdib ette teatamata vélja vétta.
Uledé6hoiuste diglane vaartus on nende bilansiline jadkmaksumus. Muude pankadelt saadaolevate summade 6iglane vaartus
arvutatakse prognoositavate rahavoogude diskonteerimise teel kehtivate turumaarade alusel. Paljudel juhtudel on bilansiline
jadkmaksumus luhikeste tahtaegade tottu ligildhedane diglasele vaartusele.

Laenud ja nbuded klientidele

Klientidele antud laenude ja nende vastu tekkinud nbuete diglane vaartus arvutatakse prognoositavate tulevaste rahavoogude
diskonteerimise teel. Diskontom&arad koosnevad rahaturu maaradest aastaldpu seisuga ja laenumarginaalidest, mida
korrigeeritakse valitsevate turutingimuste alusel. Kui kdik eeldatavad diskontomaarad muutuksid 10%, muutuks laenuportfelli diglane
vaartus 8,6 miljoni Lati lati (2010: 8,6 miljoni Lati lati) vorra.

Lunastustéhtajani hoitavad véaéartpaberid

Lunastustahtajani hoitavaid vaartpabereid hinnatakse voimaluse korral aktiivsete turgude korrigeerimata noteeritud hindade alusel.
Muudel juhtudel kasutatakse turuosaliste noteeringuid vdi maaratakse vaartpaberite vaartus kindlaks hindamismudelite abil, mille
puhul kasutatakse jalgitavaid voi mittejalgitavaid turusisendeid.

Kliendihoiused

Noéudmisel tagasimakstavate kliendihoiuste diglane vaartus on nende bilansiline jadkmaksumus. Muude hoiuste diglane vaartus
arvutatakse prognoositavate rahavoogude diskonteerimise teel, kasutades keskmisi turu intressimaarasid, mis kehtivad aasta
I6pupoole voi aasta I6pus. Kui kdik eeldatavad diskontomaarad muutuksid 10%, muutuks hoiuseportfelli diglane vaartus 0,2 miljoni
Lati lati (2010: 0,5 miljoni Lati lati) vorra.

Emiteeritud volg
Emiteeritud vola vaartus maaratakse kindlaks kas hindamismudelite alusel, milles kasutatakse jalgitavaid voi mittejalgitavaid
turusisendeid, voi turuosaliste noteeringute pdhjal.

Allutatud kohustused
Allutatud kohustuste vaartus on ligilahedane bilansilisele jadkmaksumusele.
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Oiglase vaartuse hierarhia

Noteeritud turuhind (Tase 1)

Finantsinstrumente hinnatakse aktiivsete turgude korrigeerimata noteeritud hindade alusel.

Hindamismeetod — jélgitavad turusisendid (Tase 2)
Finantsinstrumente hinnatakse meetodite abil, mis péhinevad jalgitavatel turuandmetel. Mdnel juhul kasutatakse séltumatutelt

kolmandatelt isikutelt saadud hinnanguid.

Hindamismeetod — mittejélgitavad turusisendid (Tase 3)

Finantsinstrumente hinnatakse meetodite abil, mille puhul olulised sisendid ei pohine jalgitavatel turuandmetel.

Alltoodud tabelis on esitatud kontserni finantsvarade ja -kohustuste diglane vaartus 31. detsembri 2011. aasta seisuga.

Raha ja ndudmiseni hoiused
keskpankades

Nouded krediidiasutustele

Kauplemiseks hoitavad vaartpaberid

Labi kasumiaruande oOiglases vaartuses
kajastatud finantsvarad

Tuletisinstrumendid

Mudgivalmis vaartpaberid

Laenud ja nduded klientidele

Lunastustahtajani hoitavad vaartpaberid

Finantsvarad kokku

Tuletisinstrumendid

Labi kasumiaruande o6iglases vaartuses
kajastatud finantskohustused

Amortiseeritud soetusmaksumuses kajastatud

finantskohustused:
Vélgnevused krediidiasutustele ja
keskpankadele
Kliendihoiused
Emiteeritud volg
Allutatud kohustused
Muud finantskohustused

Finantskohustused kokku

AS Citadele banka 31.detsembril 2011.aastal I6ppenud majandusaasta aruanne koos séltumatu audiitori aruandega

Oiglase
Bilansiline _ vaartuse
jaak- Oiglane hierarhia
maksumus vaartus tase
243 239 243 239 p/r
225739 225740 p/r
195 195 Tase 1
6 381 6 381 Tase 1
3483 3483 Tase 2
164 596 164 596 Tase 1
717 142 704 473 p/r
126 361 129 485 p/r
1487 136 1477 595
820 820 Tase 2
4426 4 426 Tase 1
p/r
47 470 47 482
1317 971 1316 418 p/r
20 925 20 928 p/r
51948 51948 p/r
23 301 23 817 p/r
1466 861 1 465 839
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Alltoodud tabelis on esitatud kontserni finantsvarade ja -kohustuste diglane vaartus 31. detsembri 2010. aasta seisuga.

Raha ja ndudmiseni hoiused
keskpankades

Nouded krediidiasutustele

Kauplemiseks hoitavad vaartpaberid

L&bi kasumiaruande diglases vaartuses
kajastatud finantsvarad
Tuletisinstrumendid

Mudgivalmis vaartpaberid
Laenud ja nduded klientidele
Lunastustéhtajani hoitavad vaartpaberid

Finantsvarad kokku

Tuletisinstrumendid
Labi kasumiaruande oOiglases vaartuses
kajastatud finantskohustused

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused:
Vélgnevused krediidiasutustele ja
keskpankadele
Kliendihoiused
Emiteeritud volg
Allutatud kohustused

Muud finantskohustused

Finantskohustused kokku

Oiglase
Bilansiline ~ vaartuse
jaak- Oiglane hierarhia
maksumus vaartus tase
187 220 187 220 p/r
219 624 219 624 p/r
174 174 Tase 1
3318 3318 Tase 1
2670 2670 Tase 2
196 991 196 991 Tase 1
794 329 770 655 p/r
127 572 130 207 pir
1531 898 1510 859
644 644 Tase 2
1484 1484 Tase 1
p/r
70 559 70 559
1294 335 1289 083 pir
91485 91 351 p/r
51235 51235 p/r
7333 9 047 p/r
1517 075 1513 403

Alltoodud tabelis on esitatud panga finantsvarade ja -kohustuste diglane vaartus 31. detsembri 2011. aasta seisuga.

Raha ja ndudmiseni hoiused
keskpankades

Nouded krediidiasutustele

Tuletisinstrumendid

Muugivalmis vaartpaberid

Laenud ja nduded klientidele

Lunastustahtajani hoitavad vaartpaberid

Finantsvarad kokku

Tuletisinstrumendid

Amortiseeritud soetusmaksumuses kajastatud
finantskohustused:
Vélgnevused krediidiasutustele ja
keskpankadele
Kliendihoiused
Emiteeritud volg
Allutatud kohustused

Muud finantskohustused

Finantskohustused kokku

Oiglase
Bilansiline ~ vaartuse
jaak- Oiglane hierarhia
maksumus vaartus tase
229 659 229 659 p/r
196 397 196 397 p/r
3542 3542 Tase 2
102 289 102 289 Tase 1
625773 612 274 p/r
118 442 122 002 p/r
1276 102 1266 163
1810 1810 Tase 2
71768 71768 p/r
1099 258 1097 557 p/r
20 997 21 000 p/r
51948 51948 p/r
17 782 17 782 pl/r
1263 563 1261 865
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Alltoodud tabelis on esitatud panga finantsvarade ja -kohustuste diglane vaartus 31. detsembri 2010. aasta seisuga.

Oiglase
Bilansiline ~ vaartuse
jaak- Oiglane hierarhia
maksumus vaartus tase
Raha ja ndudmiseni hoiused
keskpankades 177 348 177 348 pir
Nouded krediidiasutustele 211 608 211 608 p/r
Kauplemiseks hoitavad vaartpaberid 4 4 Tase 1
Tuletisinstrumendid 2716 2716 Tase 2
Mudgivalmis vaartpaberid 152 927 152 927 Tase 1
Laenud ja nduded klientidele 691 098 667 743 p/r
Lunastustéhtajani hoitavad vaartpaberid 117 280 119 152 pir
Finantsvarad kokku 1352 981 1 331 498
Tuletisinstrumendid 702 702 Tase 2
Amortiseeritud soetusmaksumuses kajastatud
finantskohustused:
Volgnevused krediidiasutustele ja
keskpankadele 82175 82 175 p/r
Kliendihoiused 1117 274 1111 351 p/r
Emiteeritud volg 91 557 91 423 pir
Allutatud kohustused 51 235 51 235 plr
Finantskohustused kokku 1342 943 1 336 886

g) Operatsioonirisk

Kontsern maaratleb operatsiooniriski kui kahjuriski, mis tuleneb protsessidest, mis ei vasta osaliselt voi taielikult valis- ja sise-
eeskirjades kehtestatud nduetele, tootajate tegevusest ja sisteemi hairetest ning kolmandate isikute tegevusest voi muudest
valistingimustest. Siia kuulub ka digusrisk (risk, mis on seotud trahvidega, sanktsioonidega, mida vdivad kohaldada valisasutused,
kohtuvaidlustest tuleneva kahjuga ja muude sarnaste juhtumitega), kuid ei kuulu strateegiline risk ega mainerisk. Kontsern liigitab
oma operatsiooniriski omakorda jargmisteks kategooriateks: t60jourisk, protsessirisk, IT- ja slisteemirisk, valisrisk.

Kontsern ei tunnista vastuvdetavaks operatsiooniriski, mille véimalik mdju Uletab 10% kontserni aastasest puhastulust. Samuti ei
tunnista kontsern vastuvdetavaks juhitamatuid riske ega moddetamatu mdjuga riske, hoolimata finantstulust, mida need vdivad
kaasa tuua (s.t kontsern ei osale tegevuses, millega kaasnevad sellised operatsiooniriskid).

Kontsern kasutab operatsiooniriski juhtimisel jargmisi meetodeid:

. operatsiooniriski hindamine — toodete ja protsesside omanikud méaaravad ise kindlaks véimalikud operatsiooniriski
tekitavad sindmused ja hindavad neid, samuti vaatlevad nad olemasolevaid kontrollisisteeme ja analllsivad
vajalikke riskimaandusmeetmeid, kasutades koos vastava protsessi ekspertidega enesehinnangu kdsitlusi ja
ajuriinnakuid;

. operatsiooniriski naitajate kindlaksmaaramine — selliste statistiliste, rahaliste ja muude naitajate kasutamine, mis
kajastavad erinevate operatsiooniriski liikide taset ja selle muutusi kontsernis;

- vastuvdetava kahju limiitide kindlaksmaaramine;

. operatsiooniriski médtmine operatsiooniriski tekitavate sindmuste, kantud kahju ulatuse, pdhjuste ja muu seonduva

teabe talletamise ja analulsimise teel (operatsiooniriski kahju ja juhtumite andmebaas);
,nelja silma pdhimdte” ja kohustuste eristamine;

tegevuse jatkusuutlikkuse kavandamine;

riskihindamine tootearendusel;

kindlustus;

investeeringud asjakohaste andmete td6tlemisse ja teabekaitse tehnoloogiasse.
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h) Kapitalijuhtimine

Kapitali adekvaatsus tdhendab kontserni kapitaliressursside piisavust selliste krediidi- ja tururiskide katmiseks, mis tulenevad varade
portfelli ja bilansivalistest kirjete riskipositsioonist. Pangandustegevust reguleeriva asutuse — finants- ja kapitalituru komisjoni —
eeskirjade alusel peavad Lati pangad séilitama kapitali adekvaatsuse maara, mis on ELi kehtestatud IFRSi alusel koostatud
raamatupidamisaruandes 8% riskiga kaalutud varadest.

2011.a teisel pooaastal arvutati esimest korda Uldse finants- ja kapitalituru komisjoni poolt (FCMC) kapitali adekvaatsuse naitaja, mis
p&hineb finants- ja kapitalituru komisjoni siseeeskirjadel. Edaspidi arvutatakse nimetatud naitajat Uks kord aastas. Arvutuse tulemus
naitas, et minimaalne kapitali adekvaatsuse maar, mis vastab panga arimudelile, peaks olema 9,2%. Kapitali adekvaatsuse maara
kasv on seotud panga piirililese aritegevusega. Samas finants- ja kapitalituru komisjoni eeskirjade alusel peaks hasti kapitaliseeritud
panga minimaalne kapitali adekvaatsuse maar olema vahemalt 10%. Selle tulemusena hindab finants- ja kapitalituru komisjon, et
jargneva 12 kuise perioodi jooksul, mis I16ppeb 30.septembril 2012 sailitab pank 10% kapitali adekvaatsuse maara. Seisuga
31.detsember 2011 oli panga tegelik kapitali adekvaatsuse maar 13,3%, seetdttu on juhtkond veendunud, et finants- ja kapitalituru
komisjoni poolt ette ndudeid suudetakse taita.

Et pangal on titarettevdtjad, mis on finantseerimisasutused, peab ta téditma digusnormidest tulenevaid ndudeid, mis kehtivad nii
kontserni raamatupidamisaruande kui ka panga kui eraldiseisva Uksuse raamatupidamisaruande koostamisel.

Kapitalinduete direktiiv, mille alusel rakendatakse ELis Basel |l raamistiku kapitalindudeid, jdustus taielikult 1. jaanuaril 2008. aastal.
Latis kohaldati direktiivi finants- ja kapitalituru komisjoni eeskirjade kaudu. Eeskirjades satestatud valikute hulgast on pank ja
kontsern otsustanud kasutada krediidiriski arvutustes standardmeetodit ja operatsiooniriski arvutamisel baasnaitajameetodit.

Kapitali adekvaatsuse puhul on nduetekohane kapital panga hallatav kapital. Nduetekohane kapital koosneb esimese ja teise
taseme omavahenditest, mida on digusnormides satestatud nduete alusel vahendatud konkreetsete kapitalikulude vorra.

Pank rakendab sisemist kapitali adekvaatsuse hindamise protsessi (ICAAP), arvestades kdikide oluliste sisemiste riski ttilipide jaoks
kapitali vajadust. Sisemised mudelid vétavad arvesse suuremat hulka riske, kui minimaalsed kapitalinbuded nduavad (n.t
intressimaara risk panga portfellis, riskide kontsentreerumist, reputatsiooniriski jne.). Lisaks arvestab panga kapitali adekvaatsuse
strateegia ebasoodsaid makrodkonoomilist stsenaariumit.
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Allpool on esitatud panga ja kontserni kapitali adekvaatsuse arvutus kooskdlas finants- ja kapitalituru komisjoni eeskirjadega

(raamistik Basel II).

Esimese taseme omavahendid
- sissemakstud aktsiakapital

- auditeeritud jaotamata kasum/ (akumuleeritud kahjum)
(dividende valja ei maksta)

Sellest arvestatakse maha:

- immateriaalne pdhivara

- vaartpaberite diglases vaartusese positiivne imberhindluse
reserv

- restruktureerimise reserve

- investeeringud tutarettevétjatesse — kindlustusselts (50%
kogusummast)*
Esimese taseme omavahendid kokku

Teise taseme omavahendid

- allutatud volg — kokku

- allutatud laenu amortisatsioon

- vaartpaberite biglase vaartuse positiivne Umberhindluse reserv

- teise taseme omavahendid, mis Uletavad 50% ulatuses
esimese taseme omavahendeid

- investeeringud tutarettevotjatesse — kindlustusselts (50%
kogusummast)*

Teise taseme omavahendid kokku

Kapitali adekvaatsuse maara puhul kasutatav omakapital

Krediidirisk ja lepinguosalise riski kapitalikulu éiguslikult néutavate
varaliikide kaupa:
keskvalitsused ja pangad
omavalitsused
valitsusasutused
krediidiasutused
aridhingud
maaratlusele ,jaemulk* vastavad varad
eluaseme hipoteeklaenud
maaratlusele ,tahtaja Uletanud“ vastavad varad
kaetud vélakirjad
investeerimisfondid
muud varad

Muud riskikapitali kulud:
avatud valuutapositsioonid, milles suhtes kohaldatakse
kapitalikulu
fikseeritud intressimaaraga vaartpaberite positsiooniriski
kapitalikulu
omakapitaliinstrumentide positsiooniriski kapitalikulu
operatsiooniriski kapitalikulu

Kapitalikulud kokku

Kapitali adekvaatsuse maar (omakapital/kapitalikulud kokku) x
8%

Tuhandetes Lati lattides

31/12/2011 31/12/2010 31/12/2011 31/12/2010
Kontsern Kontsern Pank Pank

103 000 103 000 103 000 103 000
(16 901) (18 807) (15 886) (19 427)
(1172) (2 001) (770) (1 256)
(2 789) - (2 321) -
(3 389) (3 389) - -
(1 .500) (1 500) (1 500) (1 500)
77 249 77 303 82 523 80 817
50 270 50 270 50 270 50 270
(10 054) - (10 054) -
- 553 - 467
(841) (11 422) - (9 579)
(1 500) (1 500) (1 500) (1 500)
37875 37901 38716 39 658
115124 115 204 121 239 120 475
497 443 29 57
112 184 41 125

9 19 9 19

7 009 7 388 7071 8 826
33784 33593 35078 34 865
5624 6 651 3970 4431

7 745 8 211 5715 5989
1293 3017 990 2 655
109 113 109 113
666 750 666 750

12 876 16 137 8 698 10 948
3143 3756 1860 635
144 168 144 168

60 - 60 -

10 624 11 604 8 364 9 390
83 695 92 034 72 804 78 971
11,0% 10,0% 13,3% 12,2%

* AAS Citadele Life ei ole kapitali adekvaatsuse hindamisel konsolideerimisgruppi lisatud. Investeerimisvaartus vahendab otseselt

kapitali adekvaatsuse maara arvutamiseks ndutavat kapitali.

LISA 37. BILANSIPAEVAJARGSED SUNDMUSED

Ennetdhtaegne makse rahandusministeeriumile

15.veebruaril 2012 maksus pank rahandusministeeriumile enne tahtaega tagasi 46,6 miljonit eurot. Seega on Citadele tagasi

maksnud kogu Lati Rahandusministeeriumilt saadud toetuse.
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SOLTUMATU VANDEAUDIITORI ARUANNE

ASi Citadele banka aktsionaridele

Arvamus raamatupidamisaruande kohta

Oleme auditeerinud ASi Citadele banka ja selle tiitarettevotjate (edaspidi: kontsern) konsolideeritud
raamatupidamisaruannet ning ASi Citadele banka (edaspidi: pank) raamatupidamisaruannet lehekiilgedel
10-76, mis sisaldab seisuga 31. detsember 2011 koostatud bilanssi, 31. detsembri 2011. aasta seisuga
I6ppenud majandusaasta kasumiaruannet ja koondkasumiaruannet, omakapitali muutuste aruannet ja
rahavoogude aruannet, samuti aastaaruande koostamisel kasutatud olulistest arvestuspohimoétetest
kokkuvotet ning muid selgitavaid lisasid.

Juhatuse vastutus raamatupidamisaruande eest

Juhatus vastutab raamatupidamise aastaaruande koostamise ning dige ja diglase esitamise eest kooskolas
rahvusvaheliste finantsaruandluse standarditega, nagu need on vastu véetud Euroopa Liidu poolt, ja
sellise sisekontrolli eest, nagu juhatus peab vajalikuks, et véimaldada kas pettusest v6i veast tulenevate
oluliste vaarkajastamisteta konsolideeritud raamatupidamise aastaaruande koostamist.

Vandeaudiitori kohustus

Meie kohustuseks on avaldada auditi pohjal arvamus konsolideeritud raamatupidamise aastaaruande
kohta. Viisime auditi 14bi kooskolas rahvusvaheliste auditeerimisstandarditega. Need standardid néuavad,
et me oleme vastavuses eetikanGuetega ning et me planeerime ja viime auditi 1abi omandamaks
pohjendatud kindlustunnet, et konsolideeritud raamatupidamise aastaaruanne ei sisalda olulisi
vadrkajastamisi.

Audit holmab konsolideeritud raamatupidamise aastaaruandes esitatud arvniitajate ja avalikustatud
informatsiooni kohta auditi tendusmaterjali kogumiseks vajalike protseduuride ldbiviimist. Nende
protseduuride hulk ja sisu s6ltuvad audiitori otsustustest, sealhulgas hinnangust riskidele, et
konsolideeritud raamatupidamise aastaaruanne voib sisaldada pettustest voi vigadest tulenevaid olulisi
vadrkajastamisi. Asjakohaste auditi protseduuride kavandamiseks votab audiitor nende riskihinnangute
tegemisel arvesse konsolideeritud raamatupidamise aastaaruande koostamiseks ning digeks ja diglaseks
esitamiseks juurutatud sisekontrollisiisteemi, kuid mitte selleks, et avaldada arvamust sisekontrolli
tulemuslikkuse kohta. Audit holmab ka kasutatud arvestuspohimotete asjakohasuse, juhatuse poolt tehtud
raamatupidamislike hinnangute pohjendatuse ja raamatupidamise aastaaruande iildise esituslaadi
hindamist.

Usume, et kogutud auditi téendusmaterjal on piisav ja asjakohane meie arvamuse avaldamiseks.
Arvamus

Meie arvates kajastab raamatupidamise aastaaruanne olulises osas Gigesti ja diglaselt kontserni ja panga
finantsseisundit seisuga 31. detsember 2011 ning nende sellel kuupieval 16ppenud majandusaasta
finantstulemust ja rahavoogusid kooskolas rahvusvaheliste finantsaruandluse standarditega, nagu need on
vastu voetud Euroopa Liidu poolt.

PricewaterhouseCoopers SIA, Kr. Valdemara iela 19, Riia LV-1010, Ldti
Tel +371 6709 4400, faks +371 6783 0055, www.pwc.lv

PwC éritthingud osutavad majandusharukeskseid raamatupidamis-, maksu- ja ndustamisteenuseid, et suurendada klientide véartust. Enam kui 161 000 inimest 154
riigis jagavad PwC vorgustikku kuuluvates ériiithingutes sarnast mottelaadi, sarnaseid oskusi ja lahendusi, mille eesmérk on todtada vélja uusi véljavaateid ja praktilisi
nduandeid. Tapsema teabe saamiseks kiilastage aadressi www.pwec.lv.

© 2011 PricewaterhouseCoopers SIA. Kdik digused kaitstud. Kédesolevas dokumendis tdhendab lithend ,,PwC” dritihingut PricewaterhouseCoopers SIA, mis on
kontserni PricewaterhouseCoopers International Limited liikmesfirma. Iga liilkmesfirma on eraldi juriidiline isik.
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Arvamus muude digusaktidest tulenevate nouete kohta
Lugesime lehekiilgedel 3—7 esitatud tegevusaruannet ega tuvastanud iihtegi olulist vasturadkivust
tegevusaruandes ja 2011. aasta raamatupidamisaruandes sisalduva finantsteabe vahel.

PricewaterhouseCoopers STA
Sertifitseeritud auditeerimisiihing
Litsents nr 5

Ahmed Abu Sharkh Ilandra Lejina

juhatuse esimees Vastutav vandeaudiitor
Tunnistus nr 168

Riia, Lati
23. marts 2012

* Kdesolev audiitori aruanne on liti keeles koostatud originaalteksti tolge. Koik voimalik on tehtud selleks, et tolge vastaks tapselt
originaalile. Siiski on audiitori aruande originaalversioon teabe, arvamuste voi seisukohtade tolgendamisel tolke suhtes tilimuslik.
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Citadele Bank’s activity in 2011 is characterized by stable
development

2011 was the year of stable development for Citadele Bank: Citadele moved into profitability earlier than anticipated
in the bank’s restructuring plan; the level of profitability being higher than planned. The client deposit portfolio,
excluding State aid, increased by 8%, compared to 2010, and the number of new clients increased by 34 thousands
during the course of the year.

Following its initial six months losses in 2010; Citadele transformed itself into a profitable bank with a healthy loans-
to-deposits ratio. Having redeemed its Euro bonds and repaid State deposits, Citadele has become a classic,
deposit-funded bank, resulting in significantly reduced bank's dependence on State aid and the international financial
markets. Citadele also achieved a notable increase of its brand awareness in Latvia during 2011.

Citadele started generating profit earlier than planned

Citadele Bank became profitable in the first half of 2011, earlier than anticipated in the bank’s restructuring plan.
Profits continued growing during the second half of the year, increasing from 182 thousand to 3.5 million Lats. This
notable performance was achieved thanks to a significant increase in net interest income and strict cost control. In
2011 Citadele continued exercising caution in terms of asset quality assessment; resulting in net impairment charges
of 8.0 million Lats (8.8 million Lats for the group).

As a result of profits generated during the course of the year, reductions in credit portfolio and cautious liquidity
management, capital adequacy indicators improved in comparison to 2010; from 12.2% to 13.3% for the bank, and
from 10.0% to 11.0% for the group. The bank’s liquidity indicator hovered above 60% during the whole year and
reached 72% at the end of the year as a result of the significant increase of deposits.

Citadele Bank’s total assets were 1.4 billion Lats (1.6 billion Lats for the group) as of 31 December 2011. The Bank’s
loan portfolio was 626 million Lats (the group’s — 717 million Lats) and capital and reserves were 85 million Lats (the
group's - 81 million Lats) at the end of the year. Total customer deposits for the bank reached 1.1 billion Lats (the
group’s — 1.3 billion Lats) at the end of 2011.

According to data published by the Association of Commercial Banks of Latvia for December 2011, Citadele Bank
was the largest local bank in Latvia, the fourth largest bank in Latvia in terms of customer deposits (10.2% market
share), the sixth largest bank in terms of the amount of assets (6.9% market share) and the fifth largest in terms of
loans issued (5.2% market share).

Successful customer deposit policy

Thanks to its successful deposit policy, which was implemented during 2011, and confidence displayed by clients of
AS “Latvijas Krajbanka” to whom the bank disbursed compensations from Deposit Guarantee Fund, Citadele Bank
was able to increase its deposit portfolio by 80 million Lats during 2011. The bank’s total deposit portfolio, excluding
State aid, increased by 8%, i.e. from 0.99 billion Lats in the end of 2010 to 1.07 billion Lats by the end of 2011. AB
“Citadele bankas” (Lithuania) was equally successful in this regard — total deposits increased by 18 million Lats
during the course of 2011. This resulted in improvement of Citadele Bank's loan to deposit ratio from 61% to 57%
(from 62% to 54% for the group in total) during 2011.

Citadele pursued active corporate lending

In 2011 Citadele Bank signed loan agreements totalling 134 million Lats with retail clients and corporates, which
accounted for 8.4% of the total of all transactions concluded in the Latvian banking sector. The largest part (115
million Lats) were funds granted for development of enterprises.

The majority of loans were split; 23% to agricultural enterprises, 18% businesses in the service sector, with another
15% going to transport companies, and 11% granted to manufacturing enterprises.

As a result of corporate loans issued in 2011, Citadele Bank facilitated the use of EU structural funding in Latvia. A
significant number of businesses to whom Citadele issued loans to were companies needing this funding to
implement projects co-funded by the EU.

A special emphasis in corporate lending was put on small and medium companies. The bank offers a wide range of
funding and lending products to this type of companies for both everyday business activity and development.
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The number of bank new clients increased by 34 thousand

34 thousand new clients chose Citadele Bank in Latvia in 2011; 93% of them in SME and retail customer segments,
6% as private asset management customers, and 1% — corporate services. The bank attracted more than 4’400 new
clients in Lithuania and 580 in Estonia; this became possible thanks to active work in attracting clients and
developing financial services tailored for clients’ needs.

According to the data acquired by SKDS, a market and public research centre, in November 2011, Citadele ranked
fourth in the Latvian banking sector in terms of the most frequently used banking services in Latvia.

Citadele Bank significantly increased its brand awareness in 2011

2011 was an important year for Citadele Bank in terms of strengthening trust in the bank’s new brand and developing
the bank into a company understood, accepted and supported by clients and partners in Latvia, the Baltic States and
other countries as well.

Citadele achieved a significant increase of its brand awareness in Latvia during 2011. Data coming from a survey
conducted by the market and public opinion research centre, SKDS, show that Citadele’s brand awareness indices
have almost doubled from its launch in August 2010 to November 2011. Citadele ranked four out of 29 banks in
Latvia in terms of general brand awareness in November 2011. Citadele’s advertisements were among the most
noticed ones in 2011 — the research suggests that Citadele is fourth in the Latvian banking sector in terms of most
noticed advertisements. The research suggests that Citadele Bank’s security and stability index increased every
quarter as well.

Citadele Bank - one of the most developed banks in the Baltic States in terms of diversity
of the services

In 2011, Citadele Bank continued developing its three core business segments: services for retail customers and
small and medium enterprises via branch office network, services for large enterprises and private wealth
management.

Citadele Bank is one of the most developed banks in the Baltic States in terms of diversity of services. Highly
professional personnel with extensive experience in finance, a varied range of services and high quality are key
strengths of Citadele.

Having conducted an analysis of residents’ and entrepreneurs’ current needs, Citadele introduced several new and
unigue products to the market in 2011, including the launch of ‘Win-win”, an innovative payment card product. This
payment card enables users to manage their everyday payments with two payment cards, simultaneously receiving
discounts, advantages and opportunities offered by American Express and MasterCard as well as collecting bonus
points for every purchase. In order to facilitate activity of the Latvian internal market, Citadele Bank started offering a
new type of mortgage loan, which was a novelty for the Baltic States — the New Mortgage Loan. Unlike standard
mortgage loans, the new product provides for discharging liabilities by handing over mortgaged real estate to the
bank. The bank expanded its range of products for small and medium enterprises launching new financial
instruments in the shape of European Investment Bank funding and Microloan. Completing the introduction of
Citadele brand, the bank also started issuing Citadele payment cards in the 2011. The unique feature of Citadele
payment card is that for the first time in Latvia residents have opportunities to receive discounts for groceries.
Advantages offered by this card’s loyalty program were expanded by attracting local petrol station networks thus
supporting local oil traders.

In the first half of 2011 Citadele Bank and American Express announced éhe continuation of their partnership. Thus
Citadele Bank maintained its exclusive rights to issue American Express™ Cards and acquire merchants on to the
American Express network in Latvia.

In 2011 Citadele started offering cash withdrawals at cash desks when shopping at stores with Citadele payment
card.

In order to improve the quality of services on the internet and to make the online banking more convenient for clients,
Citadele Bank introduced a new design of its online banking in 2011.

Citadele Bank in Latvia and Citadele Bankas, its subsidiary company in Lithuania, received an award from Deutsche
Bank, one of the biggest banks in the world, for excellent quality of international money transfers in Euros.
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Services provided by the bank’s subsidiaries

IPAS “Citadele Asset Management”, a subsidiary of the bank, is one of the leading asset management companies
in the Baltic States. It offers asset management services to domestic and international clients — retail and corporate
clients as well as investment funds. At the end of 2011 Citadele Asset Management (Latvia) had a total of 259 million
Lats of assets under management.

Subsidiaries of IPAS “Citadele Asset Management” offer asset management services also in Lithuania and Ukraine.
The company has representative offices in Russia, Kazakhstan and Belarus. Citadele’s investment funds are
registered for public trade in Latvia, Lithuania, Estonia, Switzerland, Germany and Sweden.

World Finance, the international financial magazine, announced Citadele Asset Management as a nominee for the
annual award of World Finance Investment Management Awards 2011 as the most professional investment
management company in the Baltic States.

Citadele Asset Management is among the leaders in providing long-term profitability in 2" and 3" tier pension plans.
The company has also achieved excellent results in managing Eastern European Bonds Fund and Citadele Russian
Equity Fund.

AS “Citadele atklatais pensiju fonds” administers private pension funds. In 2011 the company maintained its
market share of 20.1% among open private pension funds in terms of pension plan asset value.

AAS “Citadele Life”, another subsidiary of the bank, offers various insurance products including life insurance plans
with savings. Citadele Life saw rapid growth among insurance companies in Latvia according to new underwritten
premiums, thus increasing its share of the Latvian market from 2% to 9.7% in 2011. The company grew regardless of
the fact that the amount of underwritten premiums slightly decreased in the market (by 3.6%) in 2011. The total
amount of premiums underwritten by Citadele Life, comparing to 2010, has increased from 840 thousand to almost 4
million Lats.

SIA “Citadele lizings un faktorings”, UAB “Citadele faktoringas ir lizingas” and OU “Citadele Leasing &
Factoring”, subsidiaries of the bank, provide leasing services to retail clients and enterprises in the Baltic States; the
Latvian subsidiary also offers factoring services to its Latvian clients.

Credit card users appreciate Citadele’s products

With its long-term cooperation with American Express and by paying special attention to regular clients of credit
cards, Citadele was able to secure a significant position in Latvia’s credit card market. According to the data of
Latvian Association of Commercial Banks as at 31 December 2011, Citadele was the second most popular bank
among users of credit cards in Latvia.

Citadele Bank’s issued American Express® Cards to retail and corporate clients ensures prestige and international
recognition as well as prompt payments, advantageous offers and funding for everyday transactions, such as
business trips and other corporate expenses. The average turnover of American Express credit cards increased in
2011: by 11% for American Express Platinum credit cards, Gold credit cards — by 3 % and American Express BLUE —
7 %.

Citadele Bank has issued a total of 306 thousand payment cards as of 31 December 2011 36% of which are credit
cards (American Express, MasterCard, VISA).

In 2011 Citadele continues to strengthen its position in private capital management
sector

2011 was successful for Citadele Banks private capital management business. Well diversified client basis and
strong demand for personalized financial services substituted to the notable growth in the major financial
performance indicators. Number of private capital management clients increased by 13% as a result of new clients
commencing business with Citadele, while increase in segment’s deposits exceeded 11%.

2011 was also very successful in terms of increase in number of American Express Platinum cards customers.
Clients have regarded highly the benefits of the new loyalty program Platinum Collection. During the year the number
of cards has increased by 11%, while the growth in number of transactions has exceeded 50%. 2011 has been one
of the most successful years for Concierge service — compared to 2010, the number of client orders has doubled.
and these services have become demanded by private capital management clients.

All'in all,in 2011 in Private capital management segment has achieved the high targets set for the business growth,
value and profitability.
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Citadele develops encashment services

Citadele Bank is one of the biggest encashment services providers in Latvia. Monthly turnover for encashment
services is tens of millions of Lats. An increasing number of clients who started doing business with Citadele in 2011
thus speaking volumes of trust toward the bank. In the end of the year encashment services were provided to more
than 2’000 locations. Citadele Bank provides encashment services to banks, retail shop chains, several large State
institutions, Latvian pharmacies as well as other companies.

Citadele Bank has high risk management standards

In terms of risk management the aim of Citadele Bank is to ensure low risk indices whilst simultaneously maintaining
a diversified asset portfolio, a stable liquidity position, limited risks in financial markets and a low level of operational
risk. The bank continued exercising a cautious approach towards assuming risks in 2011. This type of a risk
management policy is determined by the bank’s shareholders and the course of business adjusted as a result of
intensification of crisis in Euro zone.

The bank’s development policy provides for stable and sustainable development of the bank and its group by building
long-term collaboration with clients. The bank’s development strategy is in line with the speed of economic growth in
the Baltic States. Lending to the economy is carried out observing actual economic needs and determining adequate
prices for credit risk. In 2011 special attention was paid to managing liquidity risks. Considering the prognosis of risks
of the Baltic States' economic growth and their overall impact on the financial sector, the bank’s free resources were
placed in low risk assets with high liquidity. Liquidity ratio, amount of funds in the accounts of correspondent banks
as well as the highly liquid security portfolio serves as proof of good work and the bank’s readiness to face
challenges that might appear in 2012 as a result of crisis in Euro zone or other factors.

Significant development of models for assessing internal capital adequacy were carried out in 2011. The bank will
continue working on improvement of risk and corporate management system by perfecting credit risk and operational
risk systems in 2012. Considering the strategic role of servicing non-resident clients, the bank continues to maintain
high standards for compliance risk management.

The bank launches a new efficiency improvement program

In 2011 Citadele Bank continued working on improving its efficiency. In order to make comprehensive use of its
resources, the bank's management approved a new efficiency program to improve the bank's profitability. The
program anticipates continuing these efficiency improvement projects and introducing additional changes in the
following areas: further arrangement of application for and receipt of credit cards; improvements in executing new
products; efficient management of cash balances; further automation of core business and support processes, and
other activities.

This program will be continued during 2012 and will include the majority of the bank’s support functions. In order to
improve work efficiency, various processes will be automated, speeded up and simplified thus saving clients’ and
employees’ time.

Citadele selected to disburse State guaranteed compensation to clients of “Latvijas
Krajbanka”

In November 2011 Finance and Capital Market Commission (FCMC) recognised the bid submitted by Citadele Bank
for disbursement of funds from Latvian Deposit Guarantee Fund to clients of “Latvijas Krajbanka”. The bid the best
among the received tenders. Thanks to its employees’ highly professional work, Citadele was able to promptly start
and successfully provide disbursement of State guaranteed compensation only a couple of days after concluding an
agreement with FCMC. In December Citadele also started disbursing Lithuanian Deposit Guarantee Fund payments
to retail customers who were clients of Snoras Bank Latvian branch office.

Thanks to our employees’ professionalism and prompt activity, by 31 December more than 86 thousand clients of
“Latvijas Krajbanka” had received compensation guaranteed by the Latvian State. During this period Citadele Bank
disbursed 296.8 million lats or 88% of the total compensation sum to retail clients and enterprises. The biggest part
of this sum (approximately 85%) was disbursed via wire transfer to clients’ accounts at Citadele Bank or other banks.

Citadele repaid the biggest part of term deposit to the Latvian State and retired Euro
bonds

In 2011, Citadele focused on repaying, as promptly as possible, funds invested in the bank’s activity by the Latvian
State. As a result of the bank’s positive financial performance, Citadele repaid a total of 139.8 million Euros (98.3
million Lats) to the Ministry of Finance of the Republic of Latvia during 2011. In 2011 the bank paid 16 million Euros
(11.2 million Lats) in interest for State aid, including interest for State term-deposits and the subordinated loan.
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In May 2011, Citadele Bank completely redeemed Eurobonds worth 97.7 million Euros (par value). These Eurobonds
were issued in 2006 and their maturity date was May 2011. Citadele successfully settled these long-term liabilities,
decreasing dependence of the bank’s business on State aid and the situation in international financial markets.

Citadele continues working and developing as a bank owned by State Joint Stock
Company “Privatization Agency” and the European Bank for Reconstruction and
Development

At the end of 2011 Latvian government adopted a resolution to suspend the sale of Citadele’s shares and return to
this matter, when the situation in international financial market improves and more advantageous market conditions
set in. Consequently the State Joint Stock Company “Privatization Agency” and the European Bank for
Reconstruction and Development will remain the owners of Citadele Bank.

Citadele Bank’s vision is to become the most valuable local financial group in the Baltic
States

2011 was a year of challenge for Citadele’s employees. Successful development speaks volumes for the high
professionalism of the bank's employees and excellent teamwork. In 2012 Citadele Bank will actively continue
issuing loans and integrating in the Baltic market in order to become the most valuable local financial group in the
Baltic States, being the most valuable bank for its shareholders, the best partner for its clients and the best employer.

The bank's management team will continue advisedly developing Citadele as a stable bank having long-term
collaboration with clients and maintaining a conservative, but profitable structure of assets as its focal points.
Citadele Bank plans to continue putting the biggest emphasis on offering clients attractive savings products. In 2012
Citadele will continue issuing loans to clients in the Baltic States paying special attention to small and medium
enterprises, and facilitating utilisation of resources available from the EU structural funds. The bank will also continue
working on introducing new products and services tailored to the latest needs of retail and business clientele.

ﬁ\-—v; J.-'J
; R /
/Juris Jakobsgns V Kiavs Vasks
Cyman of the Management Board Chairman of the Council
|

- v

Riga,
23 March 2012
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Council of the Bank

Name Position

Klavs Vasks Chairman of the Council

Juris Vaskans Deputy chairman of the Council
Girts Freibergs Member of the Council
Laurence Philip Adams Member of the Council
Geoffrey Richard Dunn Member of the Council

Management Board of the Bank

Name Position

Juris Jakobsons Chairman of the Management Board, p.p.
Guntis Belavskis Member of the Management Board, p.p.
Valters Abele Member of the Management Board
Kaspars Cikmacs Member of the Management Board

Philip Nigel Allard Member of the Management Board

There were no changes in the Management of the Bank during the reporting year and until the signing of these
financial statements.
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The Management of AS Citadele Banka (hereinafter — the Bank) are responsible for the preparation of the financial
statements of the Bank as well as for the preparation of the consolidated financial statements of the Bank and its
subsidiaries (hereinafter — the Group).

The financial statements set out on pages 10 to 76 are prepared in accordance with the source documents and
present fairly the financial position of the Bank and the Group as at 31 December 2011 and 2010 and the results of
their operations, changes in shareholders’ equity and cash flows for the years then ended. The management report set
out on pages 3 to 7 presents fairly the financial results of the reporting period and future prospects of the Bank and the
Group.

The financial statements are prepared in accordance with International Financial Reporting Standards issued by the
International Accounting Standards Board as adopted by the European Union on a going concern basis. Appropriate
accounting policies have been applied on a consistent basis. Prudent and reasonable judgments and estimates have
been made by the Management in the preparation of the financial statements.

The Management of AS Citadele Banka is responsible for the maintenance of proper accounting records, the
safeguarding of the Group's assets and the prevention and detection of fraud and other irregularities in the Group.
They are also responsible for operating the Bank in compliance with the Law on Credit Institutions, regulations of the
Financial and Capital Market Commission and other legislation of the Republic of Latvia applicable for credit
institutions.

) Nl
7 F 2 /L, &
Juris Jakobsons Klavs Vakks
anagement Board airman of the Council

c?aﬁman of the

Riga,
23 March 2012
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Cltﬂd EIE Statements of Income for the year ended 31 December 2011 and the 6 month period

ended 31 December 2010

Interest income

Interest expense

Net interest income / (expense)

Commission and fee income

Commission and fee expense

Net commission and fee income

Gain on transactions with financial instruments, net

Other income
Other expense

Administrative expense
Amortisation and depreciation charge

Impairment charges and reversals, net
Gain / (loss) on disposal of assets held for sale, net
Profit / (loss) before taxation
Corporate income tax
Net profit / (loss) for the period
Attributable to:

Equity holders of the Bank
Minority interest

LVL 000’s

01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010* 31/12/2011 31/12/2010*

Notes Group Group Bank Bank
4 59,916 25,695 52,194 22,379
4 (32,689) (26,366) (30,619) (24,852)
27,227 (671) 21,575 (2,473)
5 25,737 11,201 19,434 8,290
5 (7,126) (3,422) (5,759) (2,898)
18,611 7,779 13,675 5,392
6 7,151 2,504 5,569 1,770
7 5,944 3,754 5,568 2,742
(1,259) (2,227) (909) (2,153)
8,9 (40,120) (18,016) (30,453) (13,398)
20,21 (5,313) (3,299) (1,812) (1,167)
10 (8,759) (9,973) (7,965) (10,712)
(105) 857 - -
3,377 (19,292) 5,248 (19,999)
11 (1,482) 481 (1,708) 572
1,895 (18,811) 3,540 (19,427)
1,895 (18,811) 3,540 (19,427)
1,895 (18,811) 3,540 (19,427)

* The Bank was registered as a joint stock company on 30 June 2010 and commenced its operations on 1 August 2010.

The notes on pages 15 to 76 are an integral part of these financial statements.
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CItGdEIE Statements of Comprehensive Income for the year ended 31 December 2011 and the 6
month period ended 31 December 2010

Net profit / (loss) for the period

Other comprehensive income:

Fair value revaluation reserve: held-to-maturity
securities
Amortisation
Deferred income tax charged directly to equity

Fair value revaluation reserve: available-for-sale
securities
Impairment of securities
Fair value revaluation reserve charged to statement of
income
Change in fair value of available-for-sale securities
Deferred income tax charged directly to equity

Other reserves
Foreign exchange revaluation reserve

Other comprehensive income / (loss) for the period
Total comprehensive income / (loss) for the period
Attributable to:

Equity holders of the Bank
Minority interest

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010* 31/12/2011 31/12/2010*
Group Group Bank Bank
1,895 (18,811) 3,540 (19,427)
1,061 363 679 357
(58) (38) - (35)
53 357 53 357
(210) 493 221 595
(4,307) 3,472 (3,741) 3,247
119 (78) - (51)
504 678 - -
(2,838) 5,247 (2,788) 4,470
(943) (13,564) 752 (14,957)
(943) (13,564) 752 (14,957)
(943) (13,564) 752 (14,957)

* The Bank was registered as a joint stock company on 30 June 2010 and commenced its operations on 1 August 2010.

The notes on pages 15 to 76 are an integral part of these financial statements.
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Citadele Balance Sheets as at 31 December 2011 and 31 December 2010

Notes

Assets
Cash and deposits with central banks 12
Balances due from credit institutions 13
Securities held for trading:

- fixed income 16

- shares and other non-fixed income 17
Derivative financial instruments 30
Financial assets designated at fair value through

profit and loss 18
Available-for-sale securities:

- fixed income 16

- shares and other non-fixed income 17
Loans and receivables to customers 14,15
Held-to-maturity securities 16
Current income tax assets 11
Non-current assets and disposal groups classified

as held for sale 22
Fixed assets 21
Goodwill and intangible assets 20
Investments in subsidiaries 19
Investment property
Deferred income tax assets 11
Other assets 23
Total assets
Liabilities
Derivative financial instruments 30
Financial liabilities designated at fair value through

profit and loss
Financial liabilities measured at amortised cost:

- balances due to credit institutions and central banks 25

- deposits from customers 26

- issued debt securities 24

- other financial liabilities
Current income tax liabilities 11
Deferred income tax liabilities 11
Other liabilities 27
Subordinated liabilities 28
Total liabilities
Equity
Paid-in share capital 29
Reserves

Accumulated losses

Total shareholders' equity attributable to the
shareholders of the Bank

Minority interest

Total equity

Total liabilities and equity

LVL 000’s

31/12/2011 31/12/2010 31/12/2011 31/12/2010

Group Group Bank Bank
243,239 187,220 229,659 177,348
225,739 219,624 196,397 211,608
161 140 - 4
34 34 - -
3,483 2,670 3,542 2,716
6,381 3,318 - -
156,065 187,524 93,828 143,498
8,531 9,467 8,461 9,429
717,142 794,329 625,773 691,098
126,361 127,572 118,442 117,280
246 195 - -
1,185 3,289 118 -
33,532 38,072 2,449 3,910
1,216 2,060 770 1,256
- - 44,195 43,839
1,099 904 - -
28,896 30,100 28,777 29,980
6,987 5,991 4,664 3,936
1,560,297 1,612,509 1,357,075 1,435,902
820 644 1,810 702
4,426 1,484 - -
47,470 70,559 71,768 82,175
1,317,971 1,294,335 1,099,258 1,117,274
20,925 91,485 20,997 91,557
23,301 7,333 17,782 -
155 188 12 -
1 491 - -
12,196 12,728 8,708 8,919
51,948 51,235 51,948 51,235
1,479,213 1,530,482 1,272,283 1,351,862
103,000 103,000 103,000 103,000
(5,000) (2,162) (2,321) 467
(16,916) (18,811) (15,887) (19,427)
81,084 82,027 84,792 84,040
81,084 82,027 84,792 84,040
1,560,297 1,612,509 1,357,075 1,435,902

The notes on pages 15 to 76 are an integral part of these financial statements.
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month period ended 31

Changes in the Group’s equity are as follows:

December 2010

LVL 000’s

Statements of Changes in Equity for the year ended 31 December 2011 and the 6

Attributable to equity holders of the Bank

Fair value revaluation

Issued reserve, attributable to: Foreign Restruc-
shqre Held-to- Available-  exchange turing Accumulated  Total equity
capital . . losses
maturity for-sale reserve reserve
securities _ securities
Balance as at 30 June 2010 4,000 - - - - - 4,000
Issue of new shares 99,000 - - - - - 99,000
Restructuring (Note 2) - (2,031) (1,985) 168 (3,561) - (7,409)
Net loss for the period - - - - - (18,811) (18,811)
Other comprehensive income for
the period - 325 4,244 678 - - 5,247
Balance as at 31 December 2010 103,000 (1,706) 2,259 846 (3,561) (18,811) 82,027
Net profit for the period - - - - - 1,895 1,895
Other comprehensive income /
(loss) for the period - 1,003 (4,345) 504 - - (2,838)
Balance as at 31 December 2011 103,000 (703) (2,086) 1,350 (3,561) (16,916) 81,084

* When determining the assets and liabilities that were eligible for the transfer of undertaking that took place on 1 August 2010, the
composition of assets and liabilities were determined on the parent bank’s, i.e. AS Parex Banka stand-alone accounts basis. Any
differences in the value of investments in subsidiaries that were transferred to AS Citadele Banka and their net equity as at the date
of the transfer, are treated as restructuring reserves in the consolidated financial statements of AS Citadele Banka.

Changes in the Bank’s equity are as follows:

LVL 000’s

Attributable to equity holders of the Bank

Balance as at 30 June 2010
Issue of new shares
Restructuring (Note 2)

Net loss for the period

Other comprehensive income for the period

Balance as at 31 December 2010

Net profit for the period

Other comprehensive income / (loss) for the period

Balance as at 31 December 2011

Fair value revaluation

The notes on pages 15 to76 are an integral part of these financial statements.

Issued reserve, attributable to:
share - Accumulated  Total equity
capital HeId-tp- Available- losses
maturity for-sale
securities securities
4,000 - - - 4,000
99,000 - - - 99,000
- (2,031) (1,972) - (4,003)
R - - (19,427) (19,427)
- 322 4,148 - 4,470
103,000 (1,709) 2,176 (19,427) 84,040
} - - 3,540 3,540
- 679 (3,467) - (2,788)
103,000 (1,030) (1,291) (15,887) 84,792
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AS Citadele banka

period ended 31 December 2010

Notes

Cash flows from operating activities
Profit / (loss) before tax
Amortisation of intangible assets, depreciation of fixed assets
and investment property
Change in impairment allowances and other provisions
Interest income
Interest expense
Other non-cash items
Cash generated before changes in assets and liabilities

Change in derivative financial instruments
(Increase)/ decrease in other assets
Increase in other liabilities
(Increase)/ decrease in trading investments
(Increase)/ decrease in balances due from credit institutions
(Increase) / decrease in loans and receivables to customers
Increase / (decrease) in balances due to credit institutions and
central banks

Increase/ (decrease) in deposits from customers

Cash generated from operating activities before corporate
income tax

Interest income received during the period
Interest expense paid during the period
Corporate income tax

Net cash flow generated from operating activities

Cash flows from investing activities
(Purchase) of intangible and fixed assets
Proceeds from disposal of intangible and fixed assets
(Purchase) of held-to-maturity securities, net
(Purchase) of available-for-sale securities
Cash inflows from available-for-sale securities
Increase in cash and cash equivalents as a result of restructuring
Increase in cash and cash equivalents as a result of subsidiary
acquisition
Acquisitions and investments in subsidiaries
Net cash flow from investing activities

Cash flows from financing activities
Redemption/ repurchase of debt securities
Issue of new shares

Net cash flow from financing activities

Net cash flow for the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

33

Statements of Cash Flows for the year ended 31 December 2011 and the 6 month

LVL 000’s
01/01/2011-  30/06/2010-  01/01/2011-  30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

3,377 (19,292) 5,248 (19,999)
5,313 3,299 1,812 1,167
8,759 21,165 7,965 21,904
(59,916) (25,695) (52,194) (22,379)
32,689 26,366 30,619 24,852
(4,408) (223) (3,251) 2,577
(14,186) 5,620 (9,801) 8,122
(637) (1,638) 282 (1,576)
(1,630) 600 (1,709) (1,034)
15,224 3,917 17,359 2,979
(142) (73) 4 1
12,812 (12,573) 12,431 4,645
72,766 62,364 62,613 51,705
(3,685) (25,601) 9,260 (28,310)
26,265 61,234 (15,897) 52,942
106,787 93,850 74,542 89,474
59,865 24,923 52,169 21,695
(36,956) (26,168) (34,363) (24,382)
(246) (8) 4) -
129,450 92,597 92,344 86,787
(831) (930) (454) (520)
203 76 162 41
1,211 (229) (1,162) -
(246,520) (74,290) (165,617) (57,122)
279,517 23,610 216,861 13,034
- 206,217 - 186,977

- 6,313 - -

- - (4,208) -

33,580 160,767 45,582 142,410
(68,684) (22,347) (68,684) (22,347)
- 99,000 - 99,000
(68,684) 76,653 (68,684) 76,653
94,346 330,017 69,242 305,850
334,017 4,000 309,850 4,000
428,363 334,017 379,092 309,850

In 2010 the Group as a result of subsidiary acquisition received LVL 155 million of loans and receivables, LVL 27 million of other
assets that are not cash or cash equivalents, LVL 123 million of customer deposits and LVL 34 million of other liabilities that are not

cash or cash equivalents.

The notes on pages 15 to 76 are an integral part of these financial statements.
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o AS Citadele banka
Cltadele Notes to the Financial Statements for the year ended 31 December 2011

If not mentioned otherwise, referral to Group’s policies and procedures should be also considered as referral to the
respective Bank’s policies and procedures. Figures in parenthesis represent amounts as at 31 December 2010 or for
the 6 month period ended 31 December 2010, if not stated otherwise.

AUTHORISATION OF THE FINANCIAL STATEMENTS

These financial statements have been authorised for issuance by the Management on 23 March 2012. In
accordance with the Commercial Law of the Republic of Latvia, the shareholders’ meeting has the right to make the
decision on the approval of the financial statements.

NOTE 1. GENERAL INFORMATION

AS Citadele Banka (hereinafter — the Bank) was registered as a joint stock company on 30 June 2010. The Bank
commenced its operations on 1 August 2010.

The Bank’s head office is located in Riga, Latvia. The legal address of the Bank is Republikas laukums 2a, Riga, LV-
1010. As at 31 December 2011, the Bank was operating a total of 41 (44) branches and client service centres in
Riga and throughout Latvia. The Bank has 5 (7) foreign branches and client service centres — in Tallinn (Estonia),
Narva (Estonia), Roosikrantsi (Estonia), Munich (Germany) and Stockholm (Sweden). The Bank owns directly and
indirectly 23 (19) subsidiaries, which operate in various financial markets sectors. The Bank is the parent company
of the Group. The ultimate controlling party of the Bank is Republic of Latvia.

The Group’s main areas of operation include accepting deposits from customers, granting short-term and long-term
loans to a wide range of customers and servicing payment cards, dealing with finance lease and foreign exchange
transactions. The Bank offers its clients also trust management and private banking services, performs local and
international payments, as well as provides a wide range of other financial services.

As at 31 December 2011, the Group had 1,604 (1,762) full time employees and the Bank had 1,211 (1,329) full time
employees.

NOTE 2. RESTRUCTURING

On 30 June 2010 AS Citadele Banka was registered in the commercial registry of the Republic of Latvia and on the
same date it received banking licence from the Financial and Capital Market Commission (FCMC). AS Citadele
Banka was established as a result of implementation of AS Parex Banka’s restructuring plan, which was approved
by the Cabinet of Ministers in the spring of 2010 and pursuant to which AS Citadele Banka was to take over from AS
Parex Banka certain assets and liabilities and other items, i.e. an undertaking.

The transfer of undertaking from AS Parex Banka to AS Citadele Banka took place on 1 August 2010. The transfer
of undertaking was performed under Article 59.2 of the Latvian Law on Credit Institutions (further also — CIL). Legal
definition of undertaking is given in the same Article 59.2 of CIL. Transfer of undertaking is a civil law transaction
between two parties: the transferor, AS Parex Banka, and the transferee, AS Citadele Banka, whereby the transferee
acquires title to the transferred undertaking. The transferred undertaking, i.e. the components thereof, is agreed by
both banks and defined in the agreement on transfer of undertaking, which was entered into on 28 July 2010.

The steps, which according to law need to be taken in order to execute transfer of undertaking of a credit institution
differ from those needed to be taken when doing general reorganisation. The reason for that is that the transfer of
credit institution’s undertaking is not a type of general reorganisation of a credit institution and different provisions of
legal enactments have to be applied and complied with when doing one or the other. One of the most distinct
differences and features is the fact that a credit institution is entitled not to seek consent of any creditor or other
party in order to transfer its undertaking. The only permission/approval, which needs to be received, is from Financial
and Capital Markets Commission as stipulated by Article 59.2 of CIL.

Restructuring implications

The Bank’s establishment and future operations are part of the restructuring plan of AS Parex Banka that was
approved by European Commission (further EC). On 15 September 2010, EC adopted the decision On the State Aid
C 26/2009 (ex N 289/2009) that the restructuring aid which Latvia implements for AS Parex Banka and AS Citadele
Banka is found to be compatible with the internal market within the meaning of Article 107(3)(b) of the Treaty on the
Functioning of the European Union. To comply with the aforementioned requirements, the Bank has undertaken
certain commitments in relation to the future business operations. The commitments have been taken into account,
when preparing the long-term business plan of the Bank. During 2011, the Bank has complied with the
commitments.
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NOTE 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Certain new IFRSs became effective for the Group from 1 January 2011. Listed below are those new or
amended standards or interpretations which are relevant to the Group’s operations and the nature of their
impact on the Group’s accounting policies.

Improvements to International Financial Reporting Standards (issued in May 2010; most of the amendments are
effective for annual periods beginning on or after 1 January 2011).

The improvements consist of a mixture of substantive changes and clarifications in the following standards and
interpretations: IFRS 1 was amended (i) to allow previous GAAP carrying value to be used as deemed cost of an
item of property, plant and equipment or an intangible asset if that item was used in operations subject to rate
regulation, (ij) to allow an event driven revaluation to be used as deemed cost of property, plant and equipment even
if the revaluation occurs during a period covered by the first IFRS financial statements and (iii) to require a first-time
adopter to explain changes in accounting policies or in the IFRS 1 exemptions between its first IFRS interim report
and its first IFRS financial statements; IFRS 3 was amended (i) to require measurement at fair value (unless another
measurement basis is required by other IFRS standards) of non-controlling interests that are not present ownership
interest or do not entitle the holder to a proportionate share of net assets in the event of liquidation, (ii) to provide
guidance on acquiree’s share-based payment arrangements that were not replaced or were voluntarily replaced as
a result of a business combination and (iii) to clarify that the contingent considerations from business combinations
that occurred before the effective date of revised IFRS 3 (issued in January 2008) will be accounted for in
accordance with the guidance in the previous version of IFRS 3; IFRS 7 was amended to clarify certain disclosure
requirements, in particular (i) by adding an explicit emphasis on the interaction between qualitative and quantitative
disclosures about the nature and extent of financial risks, (ii) by removing the requirement to disclose carrying
amount of renegotiated financial assets that would otherwise be past due or impaired, (iii) by replacing the
requirement to disclose fair value of collateral by a more general requirement to disclose its financial effect, and (iv)
by clarifying that an entity should disclose the amount of foreclosed collateral held at the reporting date and not the
amount obtained during the reporting period; IAS 1 was amended to clarify that the components of the statement of
changes in equity include profit or loss, other comprehensive income, total comprehensive income and transactions
with owners and that an analysis of other comprehensive income by item may be presented in the notes; IAS 27 was
amended by clarifying the transition rules for amendments to IAS 21, 28 and 31 made by the revised IAS 27 (as
amended in January 2008); IAS 34 was amended to add additional examples of significant events and transactions
requiring disclosure in a condensed interim financial report, including transfers between the levels of fair value
hierarchy, changes in classification of financial assets or changes in business or economic environment that affect
the fair values of the entity’s financial instruments; and IFRIC 13 was amended to clarify measurement of fair value
of award credits.

These amendments did not have a material effect on these financial statements.

The following new and amended IFRSs and interpretations became effective in 2011, but are not relevant for
the Group’s operations and did not have an impact on these financial statements:

- Amendment to IAS 32 - Classification of Rights Issues.

- Amendment to IFRS 1 Limited exemption from comparative IFRS 7 disclosures for first-time adopters.
- Amendment to IFRIC 14, Prepayments of a Minimum Funding Requirement.

- IFRIC 19, Extinguishing financial liabilities with equity instruments.

Certain new standards and interpretations have been published that become effective for the accounting
periods beginning on or after 1 January 2011 or later periods and which are not relevant to the Group or are
not yet endorsed by the EU:

- Disclosures - Transfers of Financial Assets - Amendments to IFRS 7(effective for annual periods beginning
on or after 1 July 2011).

- Severe Hyperinflation and Removal of Fixed Dates for First-time Adopters - Amendment to IFRS 1
(effective for annual periods beginning on or after 1 July 2011; not yet adopted by the EU).

- Deferred Tax: Recovery of Underlying Assets - Amendment to IAS 12 (effective for annual periods
beginning on or after 1 January 2012; not yet adopted by the EU).

- Employee benefits - Amendment to IAS 19 (effective for annual periods beginning on or after 1 July 2012;
not yet adopted by the EU).

- Financial statement presentation regarding other comprehensive income - Amendment to IAS 1 (effective
for annual periods beginning on or after 1 July 2012; not yet adopted by the EU).

- IFRS 9, Financial Instruments Part 1: Classification and Measurement (effective for annual periods
beginning on or after 1 January 2015; not yet endorsed by the EU).

- IFRS 10, Consolidated financial statements (effective for annual periods beginning on or after 1 January
2013; not yet endorsed by the EU).

- IFRS 11, Joint arrangements (effective for annual periods beginning on or after 1 January 2013; not yet
endorsed by the EU).

- IFRS 12, Disclosures of interests in other entities (effective for annual periods beginning on or after 1
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January 2013; not yet endorsed by the EU).

- IFRS 13, Fair value measurement (effective for annual periods beginning on or after 1 January 2013; not
yet endorsed by the EU).

- IAS 27, Separate financial statements (revised 2011), (effective for annual periods beginning on or after 1
January 2013; not yet endorsed by the EU).

- |IAS 28, Associates and joint ventures (revised 2011), (effective for annual periods beginning on or after 1
January 2013; not yet endorsed by the EU).

- IFRIC 20, Stripping costs in the production phase of a surface mine, (effective for annual periods beginning
on or after 1 January 2013; not yet endorsed by the EU).

- Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 1 (effective for annual periods
beginning on or after 1 January 2014; not yet endorsed by the EU).

- Disclosures—Offsetting Financial Assets and Financial Liabilities - Amendments to IFRS 7 (effective for
annual periods beginning on or after 1 January 2013; not yet endorsed by the EU).

The Group is in the process of evaluating the potential effect if any of these new standards and interpretations.

a) Basis of preparation

These financial statements are prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted in the European Union on a going concern basis. The financial statements are prepared under the historical
cost convention, except for available-for-sale financial assets, financial assets and financial liabilities held at fair
value through profit or loss, trading securities and all derivative contracts, which have been measured at fair value.

The preparation of financial statements in conformity with IFRS requires the use of estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period. Although
these estimates are based on Management’s best knowledge of current events and actions, actual results ultimately
may differ from those estimates.

b)  Functional and Presentation Currency

The functional currency of each of the Group’s consolidated entities is the currency of the primary economic
environment in which the entity operates. The functional currency of the Bank and its Latvian subsidiaries, and the
Group’s presentation currency, is the national currency of the Republic of Latvia, Latvian lats (“LVL"). The
accompanying financial statements are presented in thousands of Lats (LVL 000’s).

c)  Accounting for restructuring/ transfer of undertaking

When determining the assets and liabilities that were eligible for the transfer of undertaking that took place at the
beginning of 1 August 2010, the composition of assets and the liabilities were determined on the parent bank’s, i.e.
AS Parex Banka stand-alone accounts basis. Any differences in the carrying value of investments in subsidiaries
that were transferred to AS Citadele Banka and their net equity as at the date of transfer, are treated as restructuring
reserves in the consolidated financial statements of AS Citadele Banka. Group’s financial statements incorporate the
transferred subsidiaries’ results only from the date on which the restructuring between entities under common control
occurred, i.e. 1 August 2010.

The carrying amount of net assets that were transferred to the Bank equalled zero. The transfer transaction was
accounted using predecessor accounting i.e. the transferred assets and liabilities were initially recognised at their
carrying amount as in the predecessor bank.

d) Basis of Consolidation

As at 31 December 2010, the Bank had a number of investments in subsidiaries, in which the Bank held directly and
indirectly more than 50% of the shares and voting rights, and accordingly, had the ability to exercise control. The
investments in the subsidiaries are presented in the Bank’s financial statements at acquisition cost. More detailed
information on the Group’s subsidiaries is presented in Note 19.

The financial statements of AS Citadele Banka and its subsidiaries are consolidated in the Group’s financial
statements on a line by line basis by adding together like items of assets and liabilities as well as income and
expenses. For the purposes of consolidation, intra-group balances and intra-group transactions, including interest
income and expense as well as unrealised profits and loss resulting from intra-group transactions, are eliminated in
the Group’s financial statements. However, intra-group losses may indicate an impairment that requires recognition
in the Group’s financial statements.

e) Income and Expense Recognition
Interest income and expense items are recognised on an accrual basis using the effective interest rate.

Commissions in respect of the acquisition of financial assets or the issue of financial liabilities that are not at fair
value through profit or loss are deferred and recognised as an adjustment to the effective yield on the respective
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asset or liability. Other commissions and fees are credited and/ or charged to the statement of income as services
are provided or on the execution of a significant act, as applicable, under the line “commission and fee income” or
“commission and fee expense”, as appropriate.

Penalty income is recognised on cash-received basis.
f)  Foreign Currency Translation

Transactions denominated in foreign currencies are recorded in Lats at actual rates of exchange effective at the date
of the transaction. Non-monetary items that are measured at fair value in a foreign currency, such as investments in
equity instruments, are translated using the exchange rates at the date, when the fair value was determined and the
impact from changes in foreign exchange rates are treated as foreign exchange gain/loss in the income statement.
Monetary assets and liabilities denominated in foreign currencies are translated into Lats at the official rate of
exchange prevailing at the end of the year. Any gain or loss resulting from a change in rates of exchange
subsequent to the date of the transaction is included in the statement of income as a profit or loss from revaluation
of foreign currency positions.

The results and financial position of all the Group’s entities that have a functional currency different from the
presentation currency are translated into the presentation currency as follows:

e assets and liabilities for each statement of financial position presented are translated at the closing rate at the
date of that statement of financial position;

e income and expenses for each income statement are translated at average exchange rates (unless this average
is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in
which case income and expenses are translated at the dates of the transactions).

o all resulting exchange differences are recognised as other comprehensive income.

g) Taxation

For the year ended 31 December 2011 corporate income tax is applied at the rate of 15% on taxable income
generated by the Bank for the taxation period.

Deferred income tax is provided using the balance sheet liability method for tax loss carry forwards and temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. In accordance with the initial recognition exemption, deferred taxes are not recorded for temporary
differences on initial recognition of an asset or a liability in a transaction other than a business combination if the
transaction, when initially recorded, affects neither accounting nor taxable profit. Deferred tax liabilities are not
recorded for temporary differences on initial recognition of goodwill and subsequently for goodwill which is not
deductible for tax purposes. Deferred tax balances are measured at tax rates enacted or substantively enacted at
the end of the reporting period which are expected to apply to the period when the temporary differences will reverse
or the tax loss carry forwards will be utilised. Deferred tax assets and liabilities are netted only within the individual
companies of the Group. Deferred tax assets for deductible temporary differences and tax loss carry forwards are
recorded only to the extent that it is probable that future taxable profit will be available against which the deductions
can be utilised.

The carrying amount of deferred corporate income tax asset, if any, is reviewed at each balance sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised. The future taxable profits and the amount of tax benefits that are
probable in the future are based on a medium term financial forecast prepared by management and extrapolated
results thereafter. The financial forecast is based on management expectations that are believed to be reasonable
under the circumstances.

h)  Financial instruments

The Group recognises financial asset on its balance sheet when, and only when, the Group becomes a party to the
contractual provisions of the instrument.

Financial assets in the scope of IAS 39 are classified as either financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate. At initial
recognition, the financial assets are measured at fair value, plus, in the case of investments not at fair value through
profit or loss, directly attributable incremental transaction costs. The classification of investments between the
categories is determined at acquisition based on the guidelines established by the Management.

All “regular way” purchases and sales of investments are recognised using settlement date accounting. The
settlement date is the date when an asset is delivered to or by the Group. Settlement date accounting refers to the
recognition of an asset on the day it is transferred to the Group and to the derecognition of an asset, on the day that
it is transferred by the Group.

AS Citadele banka Annual report for the year ended 31 December 2011 together with independent auditors’ report 18



o AS Citadele banka
Cltadele Notes to the Financial Statements for the year ended 31 December 2011

Financial assets and liabilities held for trading

Financial assets and liabilities classified as held for trading are included in the category “financial assets/ liabilities at
fair value through profit or loss”. Financial assets and/ or liabilities are classified as held for trading if they are either
acquired for generating a profit from short-term fluctuations in price or dealer’s margin, or are included in a portfolio
in which a pattern of short-term profit taking exists. Held for trading financial assets and liabilities are subsequently
re-measured at fair value based on available market prices or quotes of brokers. The result of re-measuring trading
financial assets and liabilities at fair value is charged directly to the statement of income.

Financial assets/ liabilities designated at fair value through profit and loss

Included in this category are (a) unit-linked investment contract liabilities and respective investments and (b) certain
securities, which are managed and its performance is evaluated on a fair value basis, in accordance with a
documented risk management or investment strategy. According to unit-linked investment contract term, the credit
risk associated with the investments made by the insurance underwriter is fully attributable to the counterparty
entering the insurance agreement and not the underwriter. As such, by designating both assets acquired and
liabilities undertaken at fair value through profit and loss, potential accounting mismatch is avoided.

Excluding interest on interest rate swaps, interest on financial assets at fair value through profit or loss held on own
account is included in net interest income. Revaluation and trading gains and losses arising from changes in fair
value of the respective assets, as well as interest on interest rate swaps are included directly in the income
statement’s line “Gain on transactions with financial instruments, net”.

Held to maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held to
maturity if the Group has both the positive intent and ability to hold these investments to maturity. Held-to-maturity
financial assets are carried at amortised cost using the effective interest rate method, less any allowance for
impairment.

A financial asset is impaired if its carrying amount is greater than its estimated recoverable amount. The amount of
the impairment loss for assets carried at amortised cost is calculated as the difference between the asset’s carrying
amount and the present value of expected future cash flows discounted at the financial instrument’s original effective
interest rate.

When available-for-sale assets are reclassified to held-to-maturity category, the fair value of the reclassified
available-for-sale asset as at the date of reclassification further becomes the amortised cost. The fair value as of the
date of reclassification is the deemed cost of the reclassified assets. The fair value revaluation reserve attributable to
reclassified assets are amortised until the asset’'s maturity using effective interest rate method. If there is objective
evidence that the value of reclassified assets has been impaired, the unamortised negative fair value revaluation
reserve that has been recognised directly in equity is charged to the statement of income.

Available for sale financial assets

Available for sale financial assets are those non-derivative financial assets that are designated as available-for-sale
or are not classified in any of the three preceding categories. The Group’s available for sale financial assets are
intended to be held for an undefined period of time and may be sold in response to needs for liquidity or changes in
interest rates, exchange rates or equity prices.

Available for sale financial assets are subsequently re-measured at fair value based on available market prices or
quotes of brokers. The result of fair value revaluation of available for sale securities is recognised in other
comprehensive income statement. The difference between the initial carrying amount and amortised cost
determined by the effective interest rate method is treated as interest income. Dividends on available-for-sale equity
instruments are recognised in the income statement. When the securities are disposed of, the related accumulated
fair value revaluation is included in the statement of income as profit/ (loss) from sale of securities available for sale.

If an available-for-sale financial asset is determined to be impaired, the cumulative gain or loss previously
recognised in the statement of comprehensive income is recognised in the income statement. However, interest is
calculated using the effective interest method, and foreign currency gains and losses on monetary assets classified
as available for sale are recognised in the consolidated income statement.

In the case of equity investments classified as available for sale, a significant or prolonged decline in the fair value of
the security below its cost is objective evidence of impairment resulting in the recognition of an impairment loss. If
any such evidence exists for available-for sale financial assets, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss — is removed from equity and recognised in the income statement. Impairment losses
recognised in the income statement on equity instruments are not reversed through the income statement. If, in a
subsequent period, the fair value of a debt instrument classified as available for sale increases and the increase can
be objectively related to an event occurring after the impairment loss was recognised in profit or loss, the impairment
loss is reversed through the income statement.
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Derivative Financial Instruments

In the ordinary course of business, the Group engages as a party to contracts for forward foreign exchange rate,
currency and interest rate swap instruments and other derivative financial instruments. All derivatives are classified
as held-for-trading.

Subsequent to initial recognition, outstanding forward foreign exchange rate contracts, currency swaps and other
derivative financial instruments are carried in the balance sheet at their fair value. The fair value of these instruments
is recognised on the balance sheet under designated assets and liabilities caption “Derivative financial instruments”.

Gains or losses from changes in the fair value of outstanding forward foreign exchange rate contracts, currency and
interest rate swaps and other derivative financial instruments are recognised in the statement of income as they
arise.

Own credit risk in valuations of derivative liabilities

The Group’s own credit changes are reflected in valuations of such derivative liabilities, where the Group’s own
credit risk would be considered by market participants and excludes derivatives for which it is established market
practice not to include an entity-specific adjustment for own credit, also referred to as counterparty close out
approach. This amount represents the estimated difference in the market value of identical obligations issued by a
riskless intermediary, relative to the market value of those obligations issued by the Group, as judged from the
perspective of the holders of those obligations. Own credit changes were calculated based on credit default swap
spreads. At 31 December 2011 and 31 December 2010, there are no material adjustments arising from Group’s own
credit assessment.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. Such assets are carried at amortised cost using the effective interest method. Gains and losses
are recognised in income when the loans and receivables are derecognised or impaired, as well as through the
amortisation process.

Loans and receivables are recognised on drawdown. From the date of signing a contractual agreement till drawdown
they are accounted for as loan commitments off balance sheet.

When the loans or receivables cannot be recovered, they are written-off and charged against impairment for credit
losses. The management of the Group makes the decision on writing-off loans. Recoveries of loans previously
written-off are credited to the statement of income.

Included in the category of “loans and receivables” are such financial instruments: a) cash and deposits with central
banks, b) balances due from credit institutions and c) loans and receivables to customers.

Issued debt, subordinated debt and other borrowed funds

The Group recognises financial liabilities on its balance on drawdown.

After initial measurement, being fair value plus directly attributable transaction costs, debt issued, subordinated debt
and borrowings are measured at amortised cost and any difference between net proceeds and value at redemption
is recognised in the statement of income over the period of borrowings using the effective interest rate.

i) Sale and Repurchase Agreements

These agreements are accounted for as financing transactions. Under sale and repurchase agreements, where the
Group is the transferor, assets transferred remain on the Group’s balance sheet and are subject to the Group’s usual
accounting policies, with the purchase price received included as a liability owed to the transferee. Assets in the
balance sheet are shown separately from other assets when the transferee has the right by contract or custom to
sell or repledge the collateral.

Where the Group is the transferee, the assets are not included in the Group’s balance sheet, but the purchase price
paid by it to the transferor is included as an asset. Interest income or expense arising from outstanding sale and
repurchase agreements is recognised in the statement of income over the term of the agreement.

j)  Derecognition of Financial Assets and Liabilities

Financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is

derecognised where:
o the rights to receive cash flows from the asset have expired; or
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o the Group has transferred its rights to receive cash flows from the asset, or retained the right to receive cash
flows from the asset, but has assumed an obligation to pay them in full without material delay to a third party
under a ‘pass-through’ arrangement; and

the Group either (a) has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Where the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing involvement in the asset. Continuing involvement that takes the
form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the Group could be required to repay.

Where continuing involvement takes the form of a written and/ or purchased option (including a cash-settled option
or similar provision) on the transferred asset, the extent of the Group’s continuing involvement is the amount of the
transferred asset that the Group may repurchase, except that in the case of a written put option (including a cash-
settled option or similar provision) on an asset measured at fair value, the extent of the Group’s continuing
involvement is limited to the lower of the fair value of the transferred asset and the option exercise price.

Collateral (shares and bonds) furnished by the Group under standard repurchase agreements and securities lending
and borrowing transactions is not derecognised because the Group retains substantially all the risks and rewards on
the basis of the predetermined repurchase price, and the criteria for derecognition are therefore not met.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a

derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

k)  Leases

Finance leases — Group as lessor

Finance leases, which transfer substantially all the risks and rewards incidental to ownership of the assets, are
recognised as assets at amounts equal at the inception of the lease to the net investment in the lease. The finance
income is allocated to periods during the lease term to produce a constant periodic return on the net investments
outstanding in respect of the finance leases.

For the purposes of these financial statements, finance lease receivables are included in loans and receivables to
customers.

Operating leases — Group as lessor

The Group presents assets subject to operating leases in the balance sheets according to the nature of the asset.
Lease income from operating leases is recognized in statement of income on a straight-line basis over the lease
term as other income. The aggregate cost of incentives provided to lessees is recognized as a reduction of rental
income over the lease term on a straight-line basis. Initial direct costs incurred specifically to earn revenues from an
operating lease are added to the carrying amount of the leased asset.

The depreciation policy for depreciable leased assets is consistent with the lessor’'s normal depreciation policy for
similar assets, and depreciation is calculated in accordance with accounting policies, used for the Group’s property,
plant and equipment.

Operating leases — Group as lessee

Leases of assets under which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Lease payments under an operating lease are recognized as expenses on a straight-
line basis over the lease term and included into administrative expenses.

1) Impairment of loans and receivables to customers

The Group has granted commercial and consumer loans to customers throughout its market area. The economic
conditions of the market the Group operates in may have an impact on the borrowers’ ability to repay their debts.
The Management of the Group have considered both specific and portfolio-level risks in determining the balance of
impairment allowance for incurred credit losses.

The Management of the Group assess at each balance sheet date whether there is objective evidence that a loan or
portfolio of loans and receivables to customers is impaired. A loan or portfolio of loans and receivables to customers
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is impaired and impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of
one or more loss events that occurred after the initial recognition of the loan and that loss event (or events) has had
an impact such that the estimated present value of future cash flows is less than the current carrying value of the
loan or portfolio of loans and receivables to customers, and can be reliably estimated.

Objective evidence that a loan or portfolio of loans and receivables to customers is potentially impaired includes the
following observable data that comes to the attention of the Group:

* significant financial difficulty of the borrower;

e abreach of contract, such as a default or delinquency in interest or principal payments;

e the granting to the borrower of a concession, for economic or legal reasons relating to the borrower’s financial
difficulty, that the Group would not otherwise consider;

e it becoming probable that the insolvency process may be initiated against the borrower, or the borrower will
enter other financial reorganisation;

e the worsening of economic conditions in the market segment, where the borrower operates; or

e observable data indicating that there is a measurable decrease in the estimated future cash flows from a
portfolio of loans and receivables to customers since the initial recognition of those of loans and receivables,
although the decrease cannot yet be identified with the individual loans in the portfolio, including:
- adverse changes in the payment status of borrowers in the portfolio; or
- national or local economic conditions that correlate with defaults on the loans and receivables in the

portfolio.

The Group first assesses whether objective evidence of impairment exists individually for loans and receivables that
are individually significant, and individually or collectively for loans and receivables that are not individually
significant. If the Group determines that no objective evidence of impairment exists for an individually assessed loan,
whether significant or not, it includes that loan in a group of loans and receivables with similar credit risk
characteristics and collectively assesses them for impairment. Collectively assessed impairment losses represent an
interim step pending the identification of impairment losses on individual loans in a group of loans and receivables.
As soon as information is available that specifically identifies losses on individually impaired loans in a group, those
loans are removed from the group. Assets that are individually assessed for impairment and for which an impairment
loss is or continues to be recognised are not included in a collective assessment of impairment.

For loans and receivables, the amount of impairment loss is measured as the difference between the loan’s carrying
amount and the present value of estimated future cash flows discounted at the loan’s original effective interest rate.
If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract. The calculation of the present value of the estimated future cash flows of
a collateralised loan reflects the cash flows that may result from foreclosure less costs for obtaining and selling the
collateral, whether or not foreclosure is probable. The amount of the loss is recognised in the statement of income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was initially recognised, the previously recognised impairment loss is
reversed. Any subsequent reversal of the impairment loss is recognised in the statement of income, to the extent
that the carrying value of the loan does not exceed what its amortised cost would have been absent the impairment
at the reversal date.

When a borrower fails to make a contractually due payment of interest or principal, but the Group believes that
impairment is not appropriate on the basis of the level of security/ collateral available and/ or the stage of collections
of amounts owed to the Group, the carrying amount of the loan is classified as past due but not impaired.

When loans and receivables cannot be recovered, they are written off and charged against impairment allowance.
They are not written off until the necessary legal procedures have been completed and the amount of the loss is
finally determined. Subsequent recoveries of amounts previously written off are reported in the statement of income
as other operating income.

m)  Impairment of available-for-sale and held-to-maturity securities

Evidence of impairment is assessed by reference to the most up to date market valuations, market depth of the
respective security, past trading performance and all other available information. The determination of whether or not
objective evidence of impairment is present requires the exercise of management judgement. If the Group does not
have market valuations, the evidence of impairment is assessed based on credit risk triggers (event of insolvency,
any delay of payments, restructuring of debt) and individual credit risk analysis of the issuer.

n)  Business combinations and goodwill
Business combinations are accounted for using the purchase method of accounting, which, in essence, involves

recognizing identifiable assets, liabilities and contingent liabilities of the acquired business at fair value. Any excess
of the cost of acquisition over the fair value of identifiable net assets acquired is recognized as goodwill. If the cost of

AS Citadele banka Annual report for the year ended 31 December 2011 together with independent auditors’ report 22



o AS Citadele banka
Cltadele Notes to the Financial Statements for the year ended 31 December 2011

acquisition is less than fair value of the identifiable net assets acquired, the discount on acquisition is recognized in
the income statement in the year of acquisition.

Following the initial recognition, in Group accounts the goodwill arising from the business combinations is measured
at cost less any accumulated impairment losses. Goodwill is reviewed for impairment at each reporting date, or more
frequently if events or changes in circumstances indicate that the carrying amount of the goodwill may be impaired.

o) Intangible Assets

Intangible assets comprise software. The cost of intangible assets acquired in a business combination is their fair
value as at the date of acquisition. Subsequent the initial recognition, intangible assets are carried at cost less
accumulated amortisation and any accumulated impairment loss.

Leasehold rights are amortised over the remaining lease contract on a straight-line basis. Annual amortisation rates
applied on a straight-line basis to software and other intangible assets range from 7% to 50%. All intangible assets,
except for goodwill, are with definite lives.

p)  Fixed Assets
Fixed assets are recorded at historical cost less accumulated depreciation less any impairment losses. Fixed assets
are periodically reviewed for impairment. If the recoverable value of a fixed asset is lower than its carrying amount,

the respective asset is written down to its recoverable amount.

Depreciation is calculated using the straight-line method based on the estimated useful life of the asset. The
following depreciation rates have been applied:

Annual
Category depreciation rate
Buildings 10% - 1%
Transport vehicles 20%
Other fixed assets 20% - 33%

Leasehold improvements are capitalised and depreciated over the remaining lease contract period on a straight-line
basis. Land and assets under construction are not depreciated.

Certain reconstruction and renovation costs of buildings, which improve their quality and performance, are
capitalised and amortised over the estimated useful life on a straight-line basis.

Maintenance and repair costs are charged to the statement of income as incurred.

The Bank and the Group as of 1 January 2011 re-estimated the useful lives of certain depreciable assets. The
estimated net decrease in the Bank’s and Group’s 2011 monthly depreciation expense is LVL 10 thousand and LVL
117 thousand, respectively. In the future periods the estimated effect diminishes due to fully depreciated assets.

q) Assets held for sale

The Group from time to time repossesses from its customers certain assets serving as collateral, when the customer
cannot otherwise meet his payment obligations and other loan work-out measures have been unsuccessful. Such
assets are classified as held for sale, because they are acquired primarily for the purpose of selling them in the near
term. Assets classified as held for sale are stated at the lower of their carrying amount of the outstanding debt and
fair value less costs to sell of the tangible asset. At least at each reporting date, the Group assesses, whether the
value of the repossessed assets is impaired. The impairment loss reduces carrying amount of the asset and is
included in the income statement’s line “Impairment charges and reversals, net”.

r)  Investment properties

Properties that are held for long-term rental yields or for capital appreciation or both, and that are not occupied by
the Group are classified as investment properties. The Group initially measures investment properties at cost,
including transaction costs. For subsequent measurements the group has opted for a cost model which requires an
investment property to be measured at depreciated cost. Depreciation is calculated using the straight-line method
based on the estimated useful life of the respective asset. Depreciation method and rates as for Group’s fixed assets
are applicable. Investment properties are periodically reviewed for impairment. If the recoverable value of an asset is
lower than its carrying amount, the respective asset is written down to its recoverable amount.

s)  Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
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reliable estimate of the amount of the obligation can be made.
t)  Off-balance Sheet Financial Commitments and Contingent Liabilities

In the ordinary course of business, the Group is involved with off-balance sheet financial commitments and
contingent liabilities comprising commitments to extend loans and receivables to customers, commitments for
unutilised credit lines or credit card limits, financial guarantees and commercial letters of credit.

Such financial instruments are recorded in the financial statements as follows:
— commitment to extend loans and advances, credit card and overdraft facilities are recognized on drawdown;
and
— financial guarantees and letters of credit are recognized when the related fee received as consideration is
recognized.

Commitments to extend loans and receivables and commitments for unutilised credit lines or credit card limits
represent contractual commitments to make loans and revolving credits. Commitments generally have fixed
expiration dates, or other termination clauses. Since commitments may expire without being drawn upon, the total
contract amounts do not necessarily represent future cash requirements.

On initial recognition financial guarantee contracts are measured at fair value. Subsequently, they are carried at the
higher of the amount initially recognised less cumulative amortisation over the life of the guarantee and the amount
determined in accordance with the accounting policy for provisions when enforcement of the guarantee has become
probable.

The methodology for provisioning against possible losses arising from off-balance sheet financial commitments and
contingent liabilities is consistent with that described in paragraph s).

u)  Trust Activities

Funds managed by the Group on behalf of individuals, corporate customers, trusts and other institutions are not
regarded as assets of the Group and, therefore, are not separately included in the balance sheet. Funds under trust
management are presented in these financial statements only for disclosure purposes.

v)  Fair Values of Financial Assets and Liabilities

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable and
willing parties in an arm’s length transaction. Where available and reasonably reliable, fair values are determined by
reference to observable market prices. Where representative market prices are not available or are unreliable, fair
values are determined by using valuation techniques which refer to observable market data. These include prices
obtained from independent market surveys, comparisons with similar financial instruments, discounted cash flow
analyses and other valuation techniques commonly accepted and used by market participants.

Future events may occur which will cause the assumptions used in arriving at the estimates to change. The effect of
any changes in estimates will be recorded in the financial statements, when determinable. Further, changes and
movement in market conditions may affect accuracy of the fair value calculations so that the actual outcome of the
transactions is different from the one reported in the financial statements. Also, when changed, management
estimates used in preparing these financial statements could impact the reported result of the Group.

w) Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents are defined as the
amounts comprising cash and demand deposits with central banks and other credit institutions with an insignificant
risk of changes in value and a remaining maturity of not more 3 months from the date of acquisition, less demand
deposits due to credit institutions.

x)  Offsetting

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is a
currently enforceable legal right to set off the recognized amounts and there is an intention to settle on a net basis,
or to realize the asset and settle the liability simultaneously.

y)  Staff costs and related contributions

The Group and the Bank pays social security contributions to state pension insurance and to the state funded
pension scheme in accordance with Latvian and relevant foreign regulations. In accordance with the Rules of the
Cabinet of Ministers of Latvia circa 73% of the social insurance contributions are used to fund the state defined
contribution pension system. State funded pension scheme is a defined contribution plan under which the Group and
the Bank pay fixed contributions determined by law and will have no legal or constructive obligation to pay further
contributions if the state pension insurance system or state funded pension scheme are not able to settle their
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liabilities to employees. The social security contributions are accrued in the year in which the associated services are
rendered by the employees of the group.

z)  Events after the balance sheet date

Post-year-end events that provide additional information about the Bank’s position at the balance sheet date
(adjusting events) are reflected in the financial statements. Post-year-end events that are not adjusting events are
disclosed in the notes if material.

aa) Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with International Financial Reporting Standards as adopted by
EU, requires management to make estimates and assumptions that affect the reported amounts of assets, liabilities,
income and expenses and disclosure of contingencies. The management has applied reasonable and prudent
estimates and judgments in preparing these financial statements. The significant areas of estimation used in the
preparation of the accompanying financial statements relate to evaluation of impairment for financial assets losses,
determining fair values of the financial assets and liabilities and estimating future periods’ taxable profit in order to
assess amount of deferred tax assets that can be utilised and, as such, recognised.

Impairment of loans

The Group regularly reviews its loans and receivables to assess impairment. The estimation of potential impairment
losses is inherently uncertain and dependant upon many factors. On an on-going basis potential issues are identified
promptly as a result of individual loans being regularly monitored. Impairment losses are calculated on an individual
basis with reference to expected future cash flows including those arising from the realisation of collateral. The
Group uses its experienced judgement to estimate the amount of any impairment loss considering matters such as
future economic conditions and the resulting trading performance of the borrower and the value of collateral, for
which there may not be a readily accessible market. As a result, the impairment losses can be subject to significant
variation as time progresses and the circumstances become clearer. The methodology and assumptions used for
estimating both the amount and timing of future cash flows are reviewed regularly to reduce any differences between
loss estimates and actual loss experience.

In addition, the Group estimates collective impairment losses to cover losses inherent in the loan portfolio where
there is objective evidence to suggest that it contains impaired loans, although the individual impaired loans cannot
yet be identified. The collective impairment losses take account of observable data indicating that there is a
measurable decrease in the estimated future cash flows from a portfolio of loans and receivables with similar credit
risk characteristics, although the decrease cannot yet be identified with the individual loans in the portfolio.

Future cash flows in a portfolio of loans and receivables that are collectively evaluated for impairment are estimated
on the basis of historical loss experience for loans and receivables with credit risk characteristics similar to those in
the portfolio. Historical loss experience is adjusted for current observable market data using the Group’s experienced
judgement to reflect the effects of current conditions that did not affect the period on which the historical loss
experience is based and to remove the effects of conditions in the historical period that do not exist currently.

The future credit quality of the loan portfolio for which the collective impairment losses are estimated is subject to
uncertainties that could cause actual credit losses to differ materially from reported impairment losses. These
uncertainties include factors such as international and local economic conditions, borrower specific factors, industry
and market trends, interest rates, unemployment rates and other external factors. Changes in the Bank’s LGD ratio
by 500 basis points would result in increase/ decrease in collectively assessed impairment by ca. LVL 0.9 million
(2010: LVL 1.96 million).

Impairment of securities

The Group makes various estimates to determine the value of securities assessed for impairment. When the value
of securities, for which loss event have occurred, is assessed for impairment, an estimate is made involving factors
such as liquidity (quoted prices and volumes from several reliable providers as well as judgemental evaluation),
spreads (estimation of securities’ spreads and spreads on securities rated Caal and below), ratings (subordination)
and loss-given-default (LGD) rates.

The future credit quality of the securities for which the impairment losses are estimated is subject to uncertainties
that could cause actual credit losses to differ materially from reported impairment losses. These uncertainties
include factors such as international, regional and local economic conditions, issuer specific factors, market activity
and depth, interest rates and other external factors. As at 31 December 2011, increase or decrease in credit spread
delta by 200 basis points would result in no additional impairment for the Bank (2010: nil).

Deferred tax asset

The future taxable profits and the amount of tax benefits that are probable in the future are based on a medium term
financial forecast prepared by management and extrapolated results thereafter. The aforementioned forecasts
indicate that the Bank will have sufficient taxable profits in the future periods to realise the recognised deferred tax
asset.
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NOTE 4. INTEREST INCOME AND EXPENSE
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Interest income:
- interest on financial assets measured at
amortised cost: 53,896 23,469 48,312 20,847
- interest on loans and receivables to customers 45,813 20,095 40,082 17,441
- interest on balances due from credit
institutions and central banks 1,222 512 1,711 701
- interest on held-to-maturity securities 6,861 2,862 6,519 2,705
- interest on available-for-sale securities 5,931 2,189 3,881 1,527
- interest on held for trading securities 15 10 1 5
- interest income on financial assets designated at
fair value through profit or loss 74 27 - -
Total interest income 59,916 25,695 52,194 22,379
Interest expense:
- interest on financial liabilities measured at
amortised cost: (32,689) (26,366) (30,619) (24,852)
- interest on deposits from customers (25,079) (20,075) (22,774) (18,454)
- interest on subordinated liabilities (4,449) (3,761) (4,449) (3,761)
- interest on issued debt securities (2,363) (2,507) (2,366) (2,509)
- interest on balances due to credit institutions
and central banks (308) (14) (559) (128)
- other interest expense (490) 9) (471) -
Total interest expense (32,689) (26,366) (30,619) (24,852)
Net interest income / (expense) 27,227 (671) 21,575 (2,473)
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Interest income recognised on impaired assets 1,559 5,403 2,488 5,698
NOTE 5. COMMISSION AND FEE INCOME AND EXPENSE
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Commission and fee income:
- transactions with settlement cards 11,377 5,357 10,363 4,862
- payment transfer fee 4,506 1,955 3,383 1,477
- custody, trust and asset management fees 4,420 1,920 606 260
- service fee for account maintenance 1,233 451 1,027 393
- cash disbursement/ transaction commission 1,091 436 744 283
- cash collection 796 348 796 348
- securities, financial instrument brokerage fees 773 277 436 204
- letters of credit and guarantees 478 127 340 66
- review of loan applications and collateral evaluation 437 69 417 64
- other fees 626 261 1,322 333
Total commission and fee income 25,737 11,201 19,434 8,290
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LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Commission and fee expense:
- fees related to settlement card operations (5,565) (2,767) (4,529) (2,312)
- fees related to correspondent accounts (994) (431) (869) (384)
- brokerage and custodian fees: (484) (182) (325) (197)
- securities, financial instrument brokerage fees (266) (140) (192) (163)
- custody, trust and asset management fees (218) (42) (133) (34)
- other fees (83) (42) (36) (5)
Total commission and fee expense (7,126) (3,422) (5,759) (2,898)
Net commission and fee income 18,611 7,779 13,675 5,392

Commission and fee income and expense from financial instruments not at fair value through profit and loss, other than amounts

included in determining the effective interest rate, can be specified as follows:

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Commission and fee income 25,737 11,201 19,434 8,290
Commission and fee expense (7,126) (3,422) (5,759) (2,898)
NOTE 6. GAIN ON TRANSACTIONS WITH FINANCIAL INSTRUMENTS, NET
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Gain from trading and revaluation of securities held
for trading purposes, net 12 17 12 7
Gain / (loss) from disposal of available for sale
securities, net 210 (493) (221) (595)
Gain on financial assets measured at amortised
cost, net 355 275 - -
Gain from foreign exchange trading and revaluation
of open positions, net 7,732 3,888 6,231 3,346
Loss from trading and revaluation of other
derivatives, net (1,101) (1,215) (453) (988)
Gain / (loss) on financial assets or financial liabilities
designated at fair value through profit and loss (57) 32 - -
Gain on trading with financial instruments, net 7,151 2,504 5,569 1,770
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Net gain / (loss) on financial instruments not at fair
value through profit or loss 565 (218) (221) (595)
Net gain on financial instruments at fair value through
profit or loss 6,586 2,722 5,790 2,365
Total gain on financial instruments, net 7,151 2,504 5,569 1,770
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NOTE 7. OTHER INCOME

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Penalties received 3,743 2,288 3,262 1,925
Dividends received 3 1 1,503 1
Other income 2,198 1,465 803 816
Total other operating income 5,944 3,754 5,568 2,742
NOTE 8. ADMINISTRATIVE EXPENSE
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Personnel expense 25,113 11,556 18,120 8,218
Rent, utilities, maintenance 3,705 1,522 4,511 2,106
IT equipment and software related expense 2,397 1,114 1,513 663
Non-refundable value added tax 2,312 701 1,873 495
Consulting and professional fees 1,278 572 584 224
Advertising, marketing and sponsorship 1,276 468 1,035 366
Communications (telephone, telex, etc.) 586 284 357 182
Office administration expense 503 322 380 269
Other administrative expense 2,950 1,477 2,080 875
Total administrative expense 40,120 18,016 30,453 13,398

NOTE 9.

PERSONNEL EXPENSE

Personnel expense has been presented in these financial statements within administrative expense. Personnel expense includes
remuneration for work to the personnel and related social security contributions and bonuses and other short-term benefits costs.

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Remuneration (incl. bonuses):
- management 1,520 740 577 229
- other personnel 18,723 8,570 14,033 6,387
Total remuneration for work 20,243 9,310 14,610 6,616
Social security contributions:
- management 321 154 139 55
- other personnel 4,549 2,092 3,371 1,547
Total social security contributions 4,870 2,246 3,510 1,602
Total personnel expense 25,113 11,556 18,120 8,218
Number of full time employees at the end of the period 1,604 1,762 1,211 1,329
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NOTE 10. IMPAIRMENT OF ASSETS AND CHANGES IN IMPAIRMENT ALLOWANCES

Total net impairment allowance charged to income statement:

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Loans — specifically assessed impairment (7,986) (10,446) (4,049) (9,259)
Loans — collectively assessed impairment 1,276 1,542 1,016 1,426
Available-for-sale securities (53) (357) (53) (357)
Due from credit institutions - - - -
Other financial and non-financial assets (2,053) (712) (4,935) (2,522)
Recovered write-offs 57 - 56 -
Total provision and reversals charged to the
statement of income, net (8,759) (9,973) (7,965) (10,712)
An analysis of the change in allowances for impairment of loans and receivables is presented as follows:
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Total allowance for impairment at the beginning
of the period, including: 60,633 - 60,523 -
- loans - specifically assessed impairment 46,905 - 53,203 -
- loans - collectively assessed impairment 13,728 - 7,320 -
Total allowance for impairment as a result of the
restructuring, including: - 52,787 - 53,397
- loans - specifically assessed impairment - 37,514 - 44,651
- loans - collectively assessed impairment - 15,273 - 8,746
Charge: 18,921 14,188 16,642 12,415
- loans - specifically assessed impairment 15,355 13,201 13,859 11,632
- loans - collectively assessed impairment 3,566 987 2,783 783
Release: (12,211) (5,284) (13,609) (4,582)
- loans - specifically assessed impairment (7,369) (2,755) (9,810) (2,373)
- loans - collectively assessed impairment (4,842) (2,529) (3,799) (2,209)
Provision charged to the statement of income,
net, including: 6,710 8,904 3,033 7,833
- loans - specifically assessed impairment 7,986 10,446 4,049 9,259
- loans - collectively assessed impairment (1,276) (1,542) (1,016) (1,426)
Change of allowance due to write-offs, net (6,056) (1,055) (5,911) (756)
Effect of changes in currency exchange rates: (318) 3) (368) 49
- loans - specifically assessed impairment (342) - (369) 49
- loans - collectively assessed impairment 24 3) 1 -
Total allowance for impairment at the end of the
period, including: 60,969 60,633 57,277 60,523
- loans - specifically assessed impairment 48,493 46,905 50,972 53,203
- loans - collectively assessed impairment 12,476 13,728 6,305 7,320
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An analysis of the change in impairment of other assets is presented as follows:

Total allowance for impairment at the beginning
of the period, including:
- available-for-sale securities
- due from credit institutions
- other non-financial assets

Total allowance for impairment as a result of the
restructuring, including:
- available-for-sale securities
- due from credit institutions
- other non-financial assets

Charge:
- available-for-sale securities
- other non-financial assets

Release:
- other non-financial assets

Provision charged to the statement of income,
net, including:
- available-for-sale securities
- other financial and non-financial assets

Change of allowance due to write-offs, net:
- other non-financial assets

Effect of changes in currency exchange rates:
- available-for-sale securities
- due from credit institutions
- other non-financial assets

Total allowance for impairment at the end of the
period, including:
- available-for-sale securities
- due from credit institutions
- other non-financial assets

NOTE 11. TAXATION

Notes to the Financial Statements for the year ended 31 December 2011

Corporate income tax expense comprises the following items:

Current corporate income tax
Deferred income tax

Tax withheld abroad

Prior year adjustments

Total corporate income tax expense

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
24,186 - 20,371 -
3,370 - 3,370 -
535 - 535 -
20,281 - 16,466 -
- 24,247 - 17,497
- 3,013 - 3,013
- 540 - 540
- 20,694 - 13,944
2,164 1,425 4,988 2,883
53 357 53 357
2,111 1,068 4,935 2,526
(58) (356) - (4)
(58) (356) - (4)
2,106 1,069 4,988 2,879
53 357 53 357
2,053 712 4,935 2,522
(935) (1,115) - -
(935) (1,115) - -
34 (15) 16 (5)
9 - 9 -
9 ®) 9 ®)
16 (10) (2) -
25,391 24,186 25,375 20,371
3,432 3,370 3,432 3,370
544 535 544 535
21,415 20,281 21,399 16,466
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
213 115 16 -
775 (858) 1,203 (840)
489 268 489 268
5 (6) - -
1,482 (481) 1,708 (572)
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The reconciliation of the Bank’s and the Group’s pre-tax loss for the period to the corporate income tax expense for the period may
be specified as follows:

LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Profit / (loss) before corporate income tax 3,377 (19,292) 5,248 (19,999)
Corporate income tax (at standard rate)* 507 (2,894) 787 (3,000)
Permanent differences, net 2,420 (1,120) 517 328
Prior year adjustments 5 (6) - -
Unrecognised deferred tax assets (1,450) 3,539 404 2,100
Total effective corporate income tax 1,482 (481) 1,708 (572)
* standard rate for the period ended 31 December 2011 was 15% (2010: 15%).
The movements in deferred corporate income tax liability can be specified as follows:
LVL 000’s
01/01/2011- 30/06/2010- 01/01/2011- 30/06/2010-
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
As at the beginning of the year (29,609) - (29,980) -
Restructuring - (28,867) - (29,226)
Charge to statement of income 775 (858) 1,203 (840)
Charge to statement of comprehensive income** (61) 116 - 86
Total deferred income tax (asset) at the end of
the year, net (28,895) (29,609) (28,777) (29,980)
Deferred corporate income tax assets and liabilities can be specified as follows:
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Deferred tax liabilities:
Accumulated excess of tax depreciation over
accounting depreciation 1,166 1,028 173 278
Deferred tax assets:
Vacation pay accrual (283) (249) (176) (237)
Revaluation of securities and derivatives** (3) (35) 3) (35)
Non-taxable impairment allowance (7,003) (8,366) (4,459) (5,703)
Unutilised tax losses (32,514) (33,179) (26,817) (26,383)
Net deferred corporate income tax (asset) (38,637) (40,801) (31,282) (32,080)
Unrecognised deferred tax asset 9,742 11,192 2,505 2,100
Recognised deferred corporate income tax
(asset), net (28,895) (29,609) (28,777) (29,980)

** all changes in deferred tax liability that are charged directly to statement of comprehensive income are related to revaluation of
securities.

Group’s and Banks unutilised tax losses by expiry date can be specified as follows:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Expiry year:
2011 - 310 - -
2012 115 2,352 - -
2013 392 1,258 - -
2014 788 759 - -
2015 283 - - -
2016 - 62,310 - 61,494
2017 - 60,014 - 55,976
2018 - 56,697 - 55,428
Undated *** 214,647 27,772 178,780 2,989
Total unutilised tax losses 216,225 211,472 178,780 175,887

*** On 15 December 2011 amendments permitting tax loss carry forward for infinite period were passed by Latvian government.
These are applicable for tax loss from accounting periods starting in 2008 or later years; amendments are effective from 1 January
2012.
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The movements in tax accounts of the Bank during 2011 can be specified as follows:

LVL 000’s

Balance as at Calculated Paid Balance as at

01/01/2011 in 2011 in 2011 31/12/2011

Corporate income tax - (505) 493 (12)
including corporate income tax withheld abroad - (489) 489 -
Social security contributions (418) (5,118) 5,516 (20)
Personal income tax (1) (3,482) 3,473 (10)
Value added tax (24) (376) 393 (7)
Real estate tax - (61) 61 -
Total tax (payable)/ receivable (443) (9,542) 9,936 (49)

The tax authorities may at any time inspect the books and records within 3 years subsequent to the reported tax year. The Group's
management believes that there are no material tax liabilities that can arise as a result of such inspections in the future.

NOTE 12. CASH AND DEPOSITS WITH CENTRAL BANKS

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Cash 45,606 40,647 42,489 38,268
Deposits with the Bank of Latvia 177,680 106,472 177,680 106,472
Demand deposits with other central banks 19,953 40,101 9,490 32,608
Total cash and deposits with central banks 243,239 187,220 229,659 177,348

According to the resolution of the Council of the Bank of Latvia, credit institutions should comply with the compulsory reserve
requirement calculated on the basis of attracted funding. The Bank’s compulsory reserve must be exceeded by a credit institution’s
average monthly LVL balance on its correspondent account with the Bank of Latvia. Similar requirements also apply to the funding
attracted by the Bank’s branch in Estonia. During the reporting year, the Bank was in compliance with these requirements.

Demand deposits with other central banks include balances with central banks of Lithuania, Estonia, Germany and Switzerland. As
at 31 December 2011 and 31 December 2010, none of the amounts due from central banks were past due.

NOTE 13. BALANCES DUE FROM CREDIT INSTITUTIONS

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Due from credit institutions registered in OECD

countries 185,905 155,673 158,298 127,670
Due from credit institutions registered in Latvia 29,766 57,932 29,059 54,576
Due from credit institutions registered in other non-

OECD countries 10,612 6,554 9,584 29,897
Total gross balances due from credit institutions 226,283 220,159 196,941 212,143
Incl. impaired balances 544 535 544 535
Impairment allowance (544) (535) (544) (535)
Total net balances due from credit institutions 225,739 219,624 196,397 211,608

As at 31 December 2011, the Bank had inter-bank term deposits with 1 (2010: 4) Latvian credit institutions and 2 non-OECD region
credit institutions (2010: 2) and nil (2010: 4) OECD region credit institutions. Term deposit balances comprised nil (2010: 100%), nil
(2010: 35%) and 44% (2010: 54%) of total balances due from credit institutions registered in Latvia, OECD and non-OECD
countries, respectively. As at 31 December 2011 and 2010, none of the non-impaired amounts due from credit institutions were
past due.

The Bank’s balances with its subsidiary AB Citadele Bankas (Lithuania) accounted for 7% (2010: 82%) of the total balances due
from credit institutions registered in other non-OECD countries.
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LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Correspondent accounts (nostro) 68,908 65,809 59,053 62,383
Overnight deposits 132,669 26,773 133,281 34,704
Total demand deposits 201,577 92,582 192,334 97,087
Term deposits with credit institutions:
due within 1 month 15,249 106,496 4,063 89,345
due within 1-3 months 8,039 6,800 - 12,720
due within 3-6 months - 246 - -
due within 6-12 months 335 201 - -
due within 1-5 years 267 13,034 - 12,456
Over 5 years and undated 816 800 544 535
Total term deposits 24,706 127,577 4,607 115,056
Total gross balances due from credit institutions 226,283 220,159 196,941 212,143
Impairment allowance (544) (535) (544) (535)
Total net balances due from credit institutions 225,739 219,624 196,397 211,608
The above balances represent the maximum credit risk exposure to the Group and the Bank respectively.
NOTE 14. LOANS AND RECEIVABLES TO CUSTOMERS
The following table represents the current classes of the Group’s loans:
Group, LVL 000’s Group, LVL 000’s
31/12/2011 31/12/2010
Off- Off-
balance Total balance
Balance sheet gross Balance sheet Total gross
sheet credit credit sheet credit credit
amount exposure exposure amount exposure exposure
Regular loans 626,904 1,674 628,578 649,225 6,162 655,387
Utilised credit lines 41,873 40,373 82,246 62,086 12,720 74,806
Finance leases 40,624 - 40,624 50,471 - 50,471
Debit balances on payment
cards 62,123 61,292 123,415 75,187 64,816 140,003
Overdraft facilities 460 7,369 7,829 12,988 7,935 20,923
Loans under reverse
repurchase agreements - - - 596 - 596
Factoring 378 - 378 304 - 304
Due from investment and
brokerage firms 5,749 - 5,749 4,105 - 4,105
Total loans and
receivables to
customers 778,111 110,708 888,819 854,962 91,633 946,595
Impairment allowance (60,969) - (60,969) (60,633) - (60,633)
Total net loans and
receivables to
customers 717,142 110,708 827,850 794,329 91,633 885,962

Off-balance sheet credit exposure comprises various committed financing facilities to the borrowers.
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The following table represents the current classes of the Bank’s loans:

Bank, LVL 000’s

Notes to the Financial Statements for the year ended 31 December 2011

Bank, LVL 000’s

31/12/2011 31/12/2010
Off- Off-
balance Total balance
Balance sheet gross Balance sheet Total gross
sheet credit credit sheet credit credit
amount exposure exposure amount exposure exposure
Regular loans 551,243 1,054 552,297 560,114 5,965 566,079
Utilised credit lines 70,732 66,304 137,036 107,751 44,571 152,322
Finance leases - - - 15 - 15
Debit balances on payment
cards 55,076 53,097 108,173 66,583 54,573 121,156
Overdraft facilities 334 6,412 6,746 13,100 7,940 21,040
Due from investment and
brokerage firms 5,665 - 5,665 4,058 - 4,058
Total loans and
receivables to
customers 683,050 126,867 809,917 751,621 113,049 864,670
Impairment allowance (57,277) - (57,277) (60,523) - (60,523)
Total net loans and
receivables to
customers 625,773 126,867 752,640 691,098 113,049 804,147
Loans and advances by customer profile may be specified as follows:
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Private individuals 366,027 417,441 255,746 293,813
Privately held companies 373,847 386,000 394,822 415,493
State owned enterprises 17,515 22,745 16,254 18,814
Municipality owned enterprises 7,495 13,450 6,934 12,741
Public and religious institutions 10,180 11,739 6,671 7,767
Local municipalities 3,033 3,585 2,620 2,991
Government 14 2 3 2
Total gross loans and receivables to customers 778,111 854,962 683,050 751,621
Impairment allowance (60,969) (60,633) (57,277) (60,523)
Total net loans and receivables to customers 717,142 794,329 625,773 691,098

The borrowers’ industry analysis of the gross portfolio of loans and receivables to corporate customers before impairment

allowance may be specified as follows:

Transport and communications

Real estate purchase and management

Trade

Hotels, restaurants

Manufacturing

Construction

Financial intermediation

Agriculture and forestry

Electricity, gas and water supply

Other industries

Total gross loans and receivables to corporate
customers

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010

Group Group Bank Bank
91,360 124,208 79,534 109,348
112,620 108,337 153,604 146,984
57,049 65,409 42,754 49,529
25,920 40,214 23,645 38,025
34,374 24,622 29,223 20,982
13,384 13,837 9,230 9,620
10,428 11,401 44,196 58,285
27,415 10,805 18,175 2,148
8,600 3,650 7,972 3,008
30,934 35,038 18,971 19,879
412,084 437,521 427,304 457,808
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The following table represents geographical profile of the portfolio of loans and receivables to customers analysed by the place of
customers’ reported residence:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Latvian residents 490,470 479,977 537,490 533,202
OECD region residents 49,679 53,861 44,966 49,987
Non-OECD region residents 237,962 321,124 100,594 168,432
Total gross loans and receivables to customers 778,111 854,962 683,050 751,621
Impairment allowance (60,969) (60,633) (57,277) (60,523)
Total net loans and receivables to customers 717,142 794,329 625,773 691,098
NOTE 15. LEASES
The following table represents finance leases analysed by type of assets:
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Transport vehicles 31,660 41,236 - 15
Manufacturing equipment 2,080 4,426 - -
Real estate 691 1,067 - -
Other 6,193 3,742 - -
Total present value of finance lease payments,
excluding impairment 40,624 50,471 - 15

Impairment allowance (7,008) (6,432) - -
Net present value of finance lease payments 33,616 44,039 - 15

The following table represents reconciliation between the gross investment in the finance leases and the present value of minimum
lease payments receivable:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Gross investment in finance leases receivable:

within 1 year 11,351 10,869 - 12

later than 1 year and no later than in 5 years 31,852 41,617 - 3

later than in 5 years 713 1,970 -
Total gross investment in finance leases 43,916 54,456 - 15
Unearned finance income receivable:

within 1 year 922 668 - -

later than 1 year and no later than in 5 years 2,333 3,220 - -

later than in 5 years 37 97 - -
Total 3,292 3,985 - -
Present value of minimum lease payments

receivable:

within 1 year 10,429 10,201 - 12

later than 1 year and no later than in 5 years 29,519 38,397 - 3

later than in 5 years 676 1,873 - -
Total 40,624 50,471 - 15
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NOTE 16. FIXED INCOME SECURITIES

The Group’s fixed income securities are further split as follows:

LVL 000’s
31/12/2011 31/12/2010
Held to Available  Held for Held to Available  Held for
maturity for sale trading Total maturity for sale trading Total
Government bonds 118,690 69,027 97 187,814 117,688 119,622 63 237,373
Municipality bonds 479 744 - 1,223 1,726 721 - 2,447
Credit institution bonds 1,798 48,665 64 50,527 854 33,937 73 34,864
Corporate bonds 582 17,017 - 17,599 1,345 19,055 4 20,404
Other financial institution
bonds 4,812 20,612 - 25,424 5,959 14,189 - 20,148
Total net fixed income
securities 126,361 156,065 161 282,587 127,572 187,524 140 315,236
The above table represents a maximum credit risk exposure to the Group.
The Bank’s fixed income securities are further split as follows:
LVL 000’s
31/12/2011 31/12/2010
Held to Available  Held for Held to Available  Held for
maturity for sale trading Total maturity for sale trading Total
Government bonds 118,442 38,815 - 157,257 117,280 98,539 - 215,819
Municipality bonds - - - - - 721 - 721
Credit institution bonds - 33,689 - 33,689 - 22,160 - 22,160
Corporate bonds - 16,282 - 16,282 - 18,705 4 18,709
Other financial institution
bonds - 5,042 - 5,042 - 3,373 - 3,373
Total net fixed income
securities 118,442 93,828 - 212,270 117,280 143,498 4 260,782

The above table represents a maximum credit risk exposure to the Bank.

As at 31 December 2011, there are no Group’s and Bank’s securities on which payments are past due or which were restructured
during the reporting period (2010: LVL nil).

As at 31 December 2011, the carrying amount of the Group’s and Bank’s securities, which were impaired but not past due
amounted to LVL 3,985 thousand (2010: LVL 4,175 thousand).

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Government bonds:

Latvia 142,700 171,705 142,665 171,70¢

OECD 16,588 48,043 10,025 44,114

Non-OECD 28,526 17,625 4,567 -
Total government bonds 187,814 237,373 157,257 215,81¢
Municipality bonds:

OECD 744 - - -

Non-OECD 479 2,447 - 721
Total municipality bonds 1,223 2,447 - 721
Credit institution bonds:

Latvia 2,755 4,145 2,714 2,824

OECD 44,049 28,011 30,975 18,631

Non-OECD 3,723 2,708 - 70¢
Total credit institution bonds 50,527 34,864 33,689 22,16(
Corporate bonds (OECD and non-OECD) 17,599 20,404 16,282 18,70¢
Other financial institution bonds (OECD and

non-OECD) 25,424 20,148 5,042 3,378
Total net fixed income securities 282,587 315,236 212,270 260,782

All fixed income securities as at 31 December 2011 and 31 December 2010 are listed.
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NOTE 17. SHARES AND OTHER NON-FIXED INCOME SECURITIES

The following table provides the split of the Group's and Bank’s shares and other non-fixed income securities:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Latvian entities’ equity shares:
listed - 24 - -
Total Latvian entities’ equity shares - 24 - -
Foreign entities’ equity shares:
listed 56 - - -
unlisted 149 68 135 54
Total foreign entities’ equity shares 205 68 135 54
Mutual investment funds 8,360 9,409 8,326 9,375
Total shares and other non-fixed income
securities 8,565 9,501 8,461 9,429

The Group possess limited information on the structure of investments in managed funds, which are managed on the behalf of
investors by other financial institutions. As such, these investments are not analysed by their ultimate issuer. Investments in funds,
where the Group does not possess sufficient information on portfolios’ composition between fixed income securities and shares are
classified as investments in shares and other non-fixed income securities.

There are no off-balance sheet commitments bearing credit risk that are related to the issuers of the above securities. Further, no
payments on the above instruments are past due.

NOTE 18. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT AND
LOSS

The Group’s financial assets designated at fair value through profit and loss are further split as follows:

LVL 000’s

31/12/2011 31/12/2010

Group Group

Government bonds 1,367 1,351

Corporate bonds 126 132

Credit institution bonds 73 -

Mutual investment funds 4,815 1,835
Total financial assets designated at fair value

through profit and loss 6,381 3,318

NOTE 19. INVESTMENTS IN SUBSIDIARIES AND BUSINESS COMBINATIONS

Changes in the Bank’s investments in subsidiaries may be specified as follows:

LVL 000’s

2011 2010

Balance at the beginning of the period 43,839 -

Restructuring - 15,233
Establishment of new subsidiaries 8

Equity investments in existing subsidiaries 4,200 -

Acquisitions of new subsidiary - Citadele Bankas AB - 30,809

Impairment (3,852) (2,203)

Balance as at 31 December 44,195 43,839

On September 2011, the Bank established four subsidiary companies: SIA Hortus Commercial, SIA Hortus Land, SIA Hortus TC,
and SIA Hortus Residental. The purpose of the established subsidiaries is to ensure more effective management of the
repossessed assets.

In December 2011 the Bank paid up share capital increase of SIA Citadele izings un faktorings amounting to LVL 4,200 thousand.
During 2011, for this investment additional impairment of LVL 3,702 thousand was recognized.

In 2011, the management of the Bank concluded that there is an evidence of impairment of investment in the Bank’s subsidiary SIA
Citadele Express Kredits. As a result an additional impairment amounting to LVL 150 thousand was recognized. In 2010
impairment amounting to LVL 400 thousand was recognized on this investment.

On 1 August 2010 AS Citadele Bank purchased AB Citadele Bankas (Lithuania) from AS Parex Bank. Both AS Citadele Bank and
AS Parex Bank were under common control by Privatisation Agency. Impairment allowance in the amount of LVL 1,803 thousand
was established in Bank’s statements, attributable to the investment in this subsidiary. The transaction was accounted for using
predecessor accounting method.
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As at 31 December 2011 and 2010 the Bank held the following investments in subsidiaries:

Carrying value

31/12/2011 As at 31/12/2010 LVL 000’s
Share The Share The
Country of Business capital Bank’s % of total capital Bank’s % of total
Company registration profile LVL 000’s share (%) voting rights LVL 000’s share (%) voting rights 31/12/2011  31/12/2010
AB Citadele bankas Lithuania Banking 58,100 100.0 100.0 58,100 100.0 100.0 29,006 29,006
AP Anlage & Privatbank AG Switzerland Banking 5,630 100.0 100.0 5,630 100.0 100.0 9,702 9,702
Pension
AS Citadele Atklatais Pensiju Fonds Latvia fund 450 100.0 100.0 450 100.0 100.0 454 454
IPAS Citadele Asset Management Latvia Finance 4,150 100.0 100.0 4,150 100.0 100.0 4,151 4,151
ZAO Parex Asset Management Russia Finance 458 100.0 100.0 458 100.0 100.0 - -
OOO Citadele Asset Management
Ukraina Ukraine Finance 621 100.0 100.0 621 100.0 100.0 - -
UAB Citadele Investiciju Valdymas Lithuania Finance 727 100.0 100.0 727 100.0 100.0 - -
OU Citadele Leasing & Factoring Estonia Finance 351 100.0 100.0 351 100.0 100.0 313 313
UAB Citadele faktoringas ir lizingas Lithuania Finance 305 100.0 100.0 305 100.0 100.0 - -
SIA Rigas Pirma Garaza Latvia Misc.* 352 100.0 100.0 352 100.0 100.0 - -
SIA Citadele Express Kredits Latvia Leasing 31 100.0 100.0 31 100.0 100.0 63 213
SIA E&P Baltic Properties Latvia Finance 20 50.0 50.0 20 50.0 50.0 - -
SIA Citadele Lizings un Faktorings Latvia Leasing 13,600 100.0 100.0 9,400 100.0 100.0 498 -
Life
AAS Citadele Life Latvia insurance 3,000 100.0 100.0 3,000 100.0 100.0 - -
Calenia Investments Limited Cyprus Misc.* - 100.0 100.0 - 100.0 100.0 - -
OOOQ Citadele Investments Ukraine Ukraine Finance 44 100.0 100.0 44 100.0 100.0 - -
SIA RPG Interjers Latvia Misc.* 2 100.0 100.0 2 100.0 100.0 - -
SIA Hortus Commercial Latvia Misc.” 2 100.0 100.0 - - - 2 -
SIA Hortus Land Latvia Misc.* 2 100.0 100.0 - - - 2 -
SIA Hortus TC Latvia Misc.” 2 100.0 100.0 - - - 2 -
SIA Hortus Residental Latvia Misc.* 2 100.0 100.0 - - - 2 -
OAO Parex Ukrainian Equity Fund Ukraine Finance - 100.0 100.0 - 100.0 100.0 - -
SIA PR Specialie Projekti Latvia Misc.* 2 100.0 100.0 2 100.0 100.0 - -
Total investments in subsidiaries 44,195 43,839

* Misc. — the companies are providing various support services

AS Citadele banka Annual report for the year ended 31 December 2011 together with independent auditors’ report

38



o AS Citadele banka
CltﬂdEIE Notes to the Financial Statements for the year ended 31 December 2011

NOTE 20. INTANGIBLE ASSETS

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Software 464 604 315 405
Other intangible assets 286 615 2 23
Total intangible assets excluding advances 750 1,219 317 428
Advances for intangible assets 466 841 453 828
Total net book value of intangible assets 1,216 2,060 770 1,256

Movements in the Group’s intangible assets excluding advances for the year ended 31 December 2011 and 2010 can be specified
as follows:

LVL 000’s
Goodwill Other Total intangible
from acquisition of intangible assets excluding
subsidiaries Software assets advances
Historical cost
As at 30 June 2010 - - - -
Restructuring 131 8,818 2,448 11,397
Additions - 131 - 131
Disposals - (45) (26) (71)
Impairment (131) - - (131)
As at 31 December 2010 - 8,904 2,422 11,326
Additions - 192 5 197
Disposals - (28) - (28)
As at 31 December 2011 - 9,068 2,427 11,495
Accumulated amortisation
As at 30 June 2010 - - - -
Restructuring - 8,126 1,700 9,826
Charge for the year - 219 132 351
Reversal due to disposals - (45) (25) (70)
As at 31 December 2010 - 8,300 1,807 10,107
Charge for the year - 350 313 663
Reversal due to disposals - (25) - (25)
As at 31 December 2011 - 8,625 2,120 10,745
Net book value
As at 30 June 2010 - - - -
As at 31 December 2010 - 604 615 1,219
As at 31 December 2011 - 443 307 750
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NOTE 21. FIXED ASSETS

LVL 000’s

31/12/2011 31/12/2010 31/12/2011 31/12/2010

Group Group Bank Bank
Leasehold improvements 606 1,296 606 1,296
Land and buildings 28,442 30,204 701 679
Transport vehicles 495 912 96 281
Other fixed assets 3,929 5,606 989 1,601
Total fixed assets excluding advances 33,472 38,018 2,392 3,857
Advances for fixed assets 60 54 57 53
Total net book value of fixed assets 33,532 38,072 2,449 3,910

The following changes in the Group’s fixed assets excluding advances for fixed assets took place during the year ended
31 December 2011 and 2010:

LVL 000’s
Total
Leasehold Other Constru fixed assets
improve- Land and Transport fixed ction in excluding
ments buildings vehicles assets progress advances
Historical cost
As at 30 June 2010 - - - - - -
Restructuring 3,654 35,253 2,706 25,827 - 67,440
Additions 17 8 359 339 - 723
Disposals (4) - (525) (1,082) - (1,611)
As at 31 December 2010 3,667 35,261 2,540 25,084 - 66,552
Additions 30 54 167 379 4 634
Disposals (190) - (1,034) (1,443) - (2,667)
Transfers (30) 30 - - - -
As at 31 December 2011 3,477 35,345 1,673 24,020 4 64,519
Accumulated depreciation and impairment
As at 30 June 2010 - - - - - -
Restructuring 2,011 3,751 1,887 19,389 - 27,038
Charge for the year 364 1,306 179 1,091 - 2,940
Reversal due to disposals (4) - (438) (1,002) - (1,444)
As at 31 December 2010 2,371 5,057 1,628 19,478 - 28,534
Charge for the year 552 1,855 245 1,979 - 4,631
Reversal due to disposals (152) - (695) (1,362) - (2,209)
Impairment charge 100 (9) - - - 91
As at 31 December 2011 2,871 6,903 1,178 20,095 - 31,047
Net book value (incl. impairment allowance)
As at 30 June 2010 - - - - - -
As at 31 December 2010 1,296 30,204 912 5,606 - 38,018
As at 31 December 2011 606 28,442 495 3,925 4 33,472
Impairment allowance
As at 30 June 2010 - - - - - -
Restructuring - (17,915) - - - (17,915)
As at 31 December 2010 - (17,915) - - - (17,915)
As at 31 December 2011 (100) (17,906) - - - (18,006)
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The following changes in the Bank’s fixed assets excluding advances for fixed assets took place during the year ended

31 December 2011 and 2010:

LVL 000’s
Total
Other fixed fixed assets
Leasehold Land and Transport assets excluding
Improvements buildings vehicles prepayments
Historical cost
As at 30 June 2010 - - - - -
Restructuring 3,654 814 1,581 18,443 24,492
Additions 17 - - 241 258
Disposals (4) - (142) (498) (644)
As at 31 December 2010 3,667 814 1,439 18,186 24,106
Additions 30 9 - 253 292
Disposals (190) - (398) (1,196) (1,784)
Transfers (30) 30 - - -
As at 31 December 2011 3,477 853 1,041 17,243 22,614
Accumulated depreciation and impairment
As at 30 June 2010 - - - - -
Restructuring 2,011 129 1,227 16,517 19,884
Charge for the year 364 6 73 566 1,009
Reversal due to disposals (4) - (142) (498) (644)
As at 31 December 2010 2,371 135 1,158 16,585 20,249
Charge for the year 552 17 132 838 1,539
Reversal due to disposals (152) - (345) (1,169) (1,666)
Impairment charge 100 - - - 100
As at 31 December 2011 2,871 152 945 16,254 20,222
Net book value (incl. impairment allowance)
As at 30 June 2010 - - - - -
As at 31 December 2010 1,296 679 281 1,601 3,857
As at 31 December 2011 606 701 96 989 2,392
Impairment allowance
As at 30 June 2010 - - - - -
As at 31 December 2010 - - - - -
As at 31 December 2011 (100) - - - (100)
NOTE 22. NON-CURRENT ASSETS HELD FOR SALE
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Transport vehicles 2,347 4,827 - -
Real estate 118 - 118 -
Other 135 - - -
Total gross non-current assets held for sale 2,600 4,827 118 -
Impairment allowance (1,415) (1,538) - -
Total net non-current assets held for sale 1,185 3,289 118 -
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Net carrying amount at the beginning of the period

Restructuring - initial carrying amount
Restructuring - impairment allowance
Restructuring - net carrying amount

Impairment charges

Impairment reversals

Decrease of impairment allowance due to disposals
Net impairment charge to income statements

Increase of initial carrying amount due to additions
Decrease of initial carrying amount due to disposals
Net change in initial carrying amount

Effect of changes in currency exchange rates

Initial carrying amount as at the end of the year
Impairment allowance at the end of the year
Net carrying amount at the end of the year

NOTE 23. OTHER ASSETS

Money in transit

Prepayments

Accrued income *

Other assets *

Total gross other assets
Impairment allowance

Total net other assets

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

3,289 - - -

- 6,425 - -

- (2,256) - -

- 4,169 - -

(737) (338) - -

- 352 - -

867 703 - -

130 717 - -

720 1,212 118 -

(2,959) (2,809) - -

(2,239) (1,597) 118 -

5 - - -

2,600 4,828 118 -

(1,415) (1,539) - R

1,185 3,289 118 -

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

2,161 1,970 2,159 1,957
863 779 627 610
931 773 137 142
4,400 3,080 2,613 1,553
8,355 6,602 5,536 4,262
(1,368) (611) (872) (326)
6,987 5,991 4,664 3,936

* As at 31 December 2011, included in the Group’s and Bank’s other assets and accrued income are assets amounting to LVL
1,267 thousand (2010: LVL 902 thousand) and LVL nil (2010: LVL nil), respectively, which are delayed. The Group has recognized
LVL 478 thousand (2010: LVL 267 thousand) impairment allowance on these balances. Additionally, as at 31 December 2011, the
Group’s and the Bank’s other assets amounts that are not delayed but impaired amount to LVL 891 thousand (2010: LVL 344
thousand) and LVL 872 thousand (2010: LVL 326 thousand), respectively.

NOTE 24. ISSUED DEBT SECURITIES

As at 31 December 2011 and 2010, the Bank had the following outstanding debt issues:

Debt outstanding
(LVL 000’s)
Payment,
Issue date Issue amount Coupon frequency Maturity 31/12/2011 31/12/2010
May, 2007 EUR 200 million 5.625% Annual May, 2011 - 70,573
February and
June, 2010 EUR 29.3 million 5%  Semi annual February, 2012 20,997 20,984
Total 20,997 91,557
NOTE 25. BALANCES DUE TO CREDIT INSTITUTIONS AND CENTRAL BANKS
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Due to credit institutions registered in OECD
countries 1,447 8,318 17,949 16,830
Due to credit institutions registered in Latvia 39,844 57,664 38,190 56,557
Due to credit institutions registered in other non-
OECD countries 6,179 4,577 15,629 8,788
Total balances due to credit institutions and
central banks 47,470 70,559 71,768 82,175
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The following table presents the Group’s and Bank’s balances due to credit institutions and central banks according to maturity
profile:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Balances on demand 39,258 58,668 37,972 58,216
Overnight deposits - - 8,992 8,434
Total balances repayable on demand 39,258 58,668 46,964 66,650
Loans from credit institutions:
due within 1 month 7,185 4,862 12,621 4,711
due within 1-3 months - 7,029 10,005 10,199
due within 3-6 months - - 654 615
due within 6-12 months 1,027 - 1,524 -
Total loans from credit institutions 8,212 11,891 24,804 15,525
Total due to credit institutions 47,470 70,559 71,768 82,175
NOTE 26. DEPOSITS FROM CUSTOMERS
The following table presents deposits from customers according to customer profile:
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Privately held companies 579,261 526,916 443,640 436,166
Private individuals 529,258 436,484 456,788 353,354
State owned enterprises 109,843 88,835 109,750 88,648
Financial institutions 48,988 37,314 40,393 37,311
Government 36,585 173,684 35,920 171,707
Municipalities 8,775 26,240 8,754 26,229
Public and religious institutions 5,261 4,862 4,013 3,859
Total deposits from customers 1,317,971 1,294,335 1,099,258 1,117,274
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Demand deposits 676,277 516,872 527,727 416,633
Term deposits:
due within 1 month 133,390 169,440 113,685 149,798
due within 1-3 months 186,701 163,546 171,110 144,016
due within 3-6 months 97,610 141,754 85,459 120,632
due within 6-12 months 200,555 152,419 179,936 138,317
due within 1-5 years 22,780 149,826 20,740 147,448
due in more than 5 years 658 478 601 430
Total term deposits 641,694 777,463 571,531 700,641
Total deposits from customers 1,317,971 1,294,335 1,099,258 1,117,274

Financing support from the Ministry of Finance

According to EU restructuring plan a certain amount of State support was transferred to the Bank. Ministry of Finance of Latvia has
made a number of deposits on a secured basis, receiving part of Bank’s loan portfolio as collateral (please refer to Note 32 for
details on assets pledged). As at 31 December 2011, the financing support received from the Ministry of Finance amounted to
LVL 33,250 thousand (2010: LVL 131,000 thousand). Subsequent to the balance sheet date the Bank has repaid all outstanding
State support deposit. The payment was made ahead of the schedule. Please refer to Note 37 for more information.

AS Citadele banka Annual report for the year ended 31 December 2011 together with independent auditors’ report 43



Citadele

AS Citadele banka

NOTE 27. OTHER LIABILITIES

Notes to the Financial Statements for the year ended 31 December 2011

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Accrued expense 4,991 4,817 4,191 3,984
Suspense liabilities 1,696 1,663 1,696 1,663
Amounts due to suppliers 992 1,176 1,403 801
Provisions for other liabilities 286 319 - -
Deferred income 68 31 - -
Other liabilities 4,163 4,722 1,418 2,471
Total other liabilities 12,196 12,728 8,708 8,919

Suspense liabilities comprise funds received by the Group and the Bank as at year end, but not yet transferred to ultimate
beneficiaries due to unclear or incomplete details of the supporting documentation.

NOTE 28. SUBORDINATED DEBT

The following table represents the details of Bank’s and Group’s subordinated capital:

Amortised cost

Issue Original Original LVL 000’s
Residence size, Interest  agreement maturity
Counterparty country Currency 000’s rate date date 31/12/2011  31/12/2010
Privatisation Agency Latvia EUR 53,128  8.812% 22/05/2009 21/05/2016 38,656 38,008
Privatisation Agency Latvia EUR 11,205  8.812% 02/08/2010 08/08/2016 8,156 8,128
EBRD UK EUR 7,195  8.812% 11/09/2009 08/08/2016 5,136 5,099
Total 51,948 51,235

NOTE 29. ISSUED SHARE CAPITAL

As at 31 December 2011, the Bank’s registered and paid-in share capital was LVL 103,000 thousand (2010: LVL 103,000

thousand).

In accordance with the Bank’s statutes, the share capital consists of 103,000 thousand ordinary shares with voting

rights. All shares have a par value of LVL 1 each and, as at 31 December 2011, they all were issued and fully paid. As at 31
December 2011 and 2010, the Bank did not possess any of its own shares. No dividends were proposed and paid during 2011 and

2010.

As at 31 December 2011, the Bank had 2 (2010: 2) shareholders. The respective shareholdings as at 31 December 2011 and 31

December 2011 may be specified as follows:

31/12/2010 and 31/12/2011

Paid-in share
capital (LVL)

% of total paid-in
capital

75% minus 1 share
25% plus 1 share

% of total voting
rights

75% minus 1 share
25% plus 1 share

Privatisation Agency 77,249,999
European Bank for Reconstruction and Development 25,750,001
Total 103,000,000

100.00

100.00
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NOTE 30. OFF-BALANCE SHEET ITEMS

Memorandum items comprise contingent liabilities, financial commitments, foreign exchange contracts and derivative financial
instruments. The following table provides a specification of contingent liabilities (showing maximum amount payable) and financial
commitments outstanding as at 31 December 2011 and 2010.

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Contingent liabilities:
Outstanding guarantees 20,192 9,893 17,286 6,706
Outstanding letters of credit 1,178 235 1,021 18
Total contingent liabilities 21,370 10,128 18,307 6,724
Financial commitments:
Loans granted, not fully drawn down 9,043 6,162 7,467 5,965
Unutilised credit lines and overdraft facilities 40,373 20,655 66,303 52,511
Credit card commitments 61,292 64,816 53,097 54,573
Bank placement commitments 15,001 - 15,001 -
Total financial commitments 125,709 91,633 141,868 113,049

The following table presents the notional amounts and fair values of foreign exchange contracts and derivative financial
instruments. The notional amounts of foreign exchange contracts represent the amounts receivable under these contracts. The
notional amounts of other financial instruments represent the value of the underlying assets.

The Group:
Notional amount Fair value
LVL 000’s LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010

Assets Liabilities Assets Liabilities
Foreign exchange contracts:

Spot exchange 132,677 20,122 737 (483) 144 (359)

Forwards 6,873 54,492 209 (249) 88 (66)

Swaps 251,968 457,053 2,537 (88) 2,378 (193)
Total foreign exchange contracts 391,518 531,667 3,483 (820) 2,610 (618)

Other financial instruments:

Other derivatives - 7,028 - - 60 (26)
Total other financial instruments - 7,028 - - 60 (26)
Derivative financial instruments 391,518 538,695 3,483 (820) 2,670 (644)

The Bank:
Notional amount Fair value
LVL 000’s LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010

Assets Liabilities Assets Liabilities
Foreign exchange contracts:

Spot exchange 132,949 9,430 737 (483) 144 (363)
Forwards 44,145 77,337 233 (310) 147 (58)
Swaps 285,248 465,898 2,572 (1,017) 2,365 (255)
Total foreign exchange contracts 462,342 552,665 3,542 (1,810) 2,656 (676)
Other financial instruments:
Other derivatives - 7,028 - - 60 (26)
Total other financial instruments - 7,028 - - 60 (26)
Derivative financial instruments 462,342 559,693 3,542 (1,810) 2,716 (702)

The Group’s banks use derivative foreign exchange instruments to manage their currency positions, which arise also due to
derivative foreign exchange contracts concluded with the banks’ clients. Before entering into derivative foreign currency agreement
with private individual or company, the Group’s entities assess the counterparty’s ability to meet the contractual provisions. As at 31
December 2011, more than 54% (2010: 92%) of the fair value assets on foreign exchange contracts is attributable to credit and
finance institutions. As at 31 December 2011, none (2010: nil) of the payments receivable arising out of derivative transactions was
past due.
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NOTE 31. FUNDS UNDER TRUST MANAGEMENT

The table below provides analysis of the fair value of funds managed on behalf of customers by investment type:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Fixed income securities:

Government bonds 34,353 41,909 - -

Credit institution bonds 32,053 41,626 - -

Corporate bonds 33,349 38,062 - -

Foreign municipality bonds 776 1,711 - -

Other financial institution bonds 4,924 4,307 - -
Total investments in fixed

income securities 105,455 127,615 - -
Other investments:

Mutual investment funds 100,307 78,087 36,327 -

Deposits with credit institutions 55,367 59,714 53 -

Shares 21,410 38,937 - 1

Real estate 19,773 19,273 - -

Loans to corporate entities 39,533 2,955 36,589 774

Other 33,081 32,194 - -
Total other investments 269,471 231,160 72,969 775
Total assets under trust management

agreements 374,926 358,775 72,969 775

The table below provides an analysis of the customer profile on whose behalf the funds are managed:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Pension Plans 129,774 122,777 - -
Insurance companies, investment and pension

funds 69,328 113,426 - -

Other companies 118,185 65,505 72,969 774

Private individuals 57,639 57,067 - 1

Total liabilities under trust management
agreements 374,926 358,775 72,969 775
NOTE 32. FINANCIAL ASSETS PLEDGED
LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

Due from credit institutions* 23,930 25,839 23,930 25,839

Held for trading securities - 3,174 - 3,174

Available-for-sale securities - 4,764 - 4,764

Total securities pledged - 7,938 - 7,938

Loans to customers 155,363 178,804 155,363 178,804

Total financial assets pledged 179,293 212,581 179,293 212,581

Due to credit institutions and central banks - 7,028 - 7,028

Deposits from Ministry of Finance 32,748 131,000 32,748 131,000

Total liabilities secured by pledged financial assets 32,748 138,028 32,748 138,028

* The amount consists of several placements to secure various Bank’s transactions in the ordinary course of business.

The Bank has concluded several agreements with Ministry of Finance of Latvia, whereby it pledged part of the loan portfolio as a
security to the financing received. The respective pledges are registered with Commercial Register. Please refer to Note 26 for
more detailed information on deposits received from the Ministry of Finance.

Furthermore, as at 31 December 2011 the Bank and the Group had part of the loan portfolio pledged as collateral to Ministry of

Finance of Latvia to receive a guarantee. The guarantee was issued as a security to European Investment Bank’s financing with
carrying value amounting to LVL 17.8 million (2010: nil). The respective pledges are registered with Commercial Register.
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NOTE 33. CASH AND CASH EQUIVALENTS

The table below provides a breakdown of cash and cash equivalents as at 31 December 2011 and 31 December 2010:

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank
Cash and demand deposits with central banks 243,239 187,220 229,659 177,348
Deposits with other credit institutions* 224,382 205,465 196,397 199,152
Demand deposits due to other credit institutions (39,258) (58,668) (46,964) (66,650)
Total cash and cash equivalents 428,363 334,017 379,092 309,850

* Deposits include term facilities with initial agreement term of 3 months or less.

NOTE 34. LITIGATION AND CLAIMS

In the ordinary course of business, the Bank has been involved in a number of legal proceedings to recover collateral or
outstanding credit balances, as well as related interest and expenses from defaulted credit customers and interbank counterparties.
The Group is also involved in a number of legal proceedings related to its customers in Latvia and abroad.

The management of the Bank believes that any legal proceedings pending as at 31 December 2011 will not result in material
losses for the Group.

NOTE 35. RELATED PARTIES

Related parties are defined as shareholders who have significant influence over the Group, state and municipal institutions,
members of the Council and Management Board, key Management personnel, their close relatives and companies in which they
have a controlling interest as well as associated companies of the Group. For the purpose of this disclosure, the key management
of the Group’s companies/ Bank and their related companies are stated in one line, accordingly.

The Bank of Latvia is not considered as related party as it is operating as an independent institution according to special law.

The following table present the outstanding balances and terms of the Group’s transactions with counterparties, which were related
parties as at 31 December 2011 and 2010.

Interest Interest
income/ income/
Amount in LVL expense Amount in LVL expense
000’s 01/01/2011- 000’s 30/06/2010-
31/12/2011 31/12/2011 31/12/2010 31/12/2010
Credit exposure to related parties
Securities: 142,666 8,290 171,705 3,488
Latvian treasury bills and government bonds 142,666 8,290 171,705 3,488
Loans and receivables: 3,208 87 3,637 35
Management 583 17 646 7
Municipality institutions and municipality
controlled companies 2,625 70 2,991 28
Derivatives — assets: 8 - - -
State institutions and state controlled
companies 8 - - -
Financial commitments and outstanding
guarantees: 3,223 4,226
Management 51 46
State institutions and state controlled companies 3,162 3,170
Municipality institutions and municipality
controlled companies 10 1,010
Total credit exposure to related parties 149,105 179,568
Due to related parties: 133,678 10,223 247,953 10,188
Deposits from Ministry of Finance 33,250 5,044 131,000 5,581
Subordinated loans from shareholder 51,948 4,440 51,235 3,766
Management 436 4 530 10
State institutions and state controlled companies 31,223 664 39,230 767
Municipality institutions and municipality
controlled companies 16,821 71 25,958 64
Total amounts due to related parties 133,678 247,953

No Group’s exposures with related parties as at 31 December 2011 or for the year then ended were impaired (2010: nil).
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The following table presents the outstanding balances and terms of the Bank’s transactions with counterparties, which were related

parties as at 31 December 2011 and 2010.

Interest Interest
income/ income/
Gross amount expense Gross amount expense
in LVL 000’s 01/01/2011- in LVL 000’s 30/06/2010-
31/12/2011 31/12/2011 31/12/2010 31/12/2010
Credit exposure to related parties
Securities: 142,666 8,290 171,705 3,488
Latvian treasury bills and government bonds 142,666 8,290 171,705 3,488
Loans and receivables: 78,026 3,688 133,856 1,533
Management 35 3 160 2
Municipality institutions and municipality
controlled companies 2,625 70 2,991 28
Subsidiaries 75,366 3,615 130,705 1,503
Derivatives — assets: 94 - 71 -
Subsidiaries 86 - 71 -
State institutions and state controlled
companies 8 - - -
Financial commitments and outstanding
guarantees: 30,566 37,221
Management 51 46
State institutions and state controlled companies 3,162 3,170
Municipality institutions and municipality
controlled companies 10 1,010
Subsidiaries 27,343 32,995
Total credit exposure to related parties 251,352 342,853
Due to related parties: 163,424 10,473 269,353 10,321
Deposits from Ministry of Finance 33,250 5,044 131,000 5,581
Subordinated loans from shareholders 51,948 4,440 51,235 3,766
Management 203 1 216 12
State institutions and state controlled companies 31,223 664 39,230 767
Municipality institutions and municipality
controlled companies 16,821 71 25,958 64
Subsidiaries 29,979 253 21,714 131
Derivatives — liabilities: 999 - 71 -
Subsidiaries 999 - 71 -
Total amounts due to related parties 164,423 269,424

In the year ended 31 December 2011 the Bank's net impairment charges on loans and receivables from subsidiaries amounted to a
release of LVL 3,148 thousand (2010: recognized net impairment allowance of LVL 2,352 thousand). As at 31 December 2011 the
total impairment allowance recognized on loans and receivables from subsidiaries was LVL 13,262 thousand (2010: LVL 16,410
thousand). No other Bank’s exposures with related parties as at 31 December 2011 or for the year period then ended were

impaired (2010: nil).
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NOTE 36 RISK MANAGEMENT

Risk management polices
Risk management principles are set out in Group’s Risk and Capital Management Policy (as approved by the Supervisory Board
and Management Board). The Group adheres to the following key risk management principles:
e The Group aims to ensure low risk exposure, diversified asset portfolio, limited risks in financial markets and low level of
operational risk;
e The Group aims to ensure an acceptable risk level in all operations. Risks are always assessed in relation to the
expected return. Risk exposures that are not acceptable for the Group are avoided, limited or hedged;
e The Group does not assume high or uncontrollable risks irrespective of the return they provide. Risks should be
diversified and those risks that are quantifiable should be limited or hedged;
e  The Group pursues prudent risk management policy, that is aligned with the Group’ business and ensures effective total
risk mitigation;
. Risk management is based on awareness of each and every Group’s employee about the nature of transactions he/she
carries out and related risks;
. Risk limit system and strict controls are essential risk management elements. Control of risk level and compliance with
limits is ensured by structured risk limit systems for all material risks.

Risk management is an essential element of the Group’s management process. Risk management within the Group is controlled
by independent units — Risk and Compliance Sector.

The Group is exposed to the following main risks: credit risk, market risk, interest rate risk, liquidity risk and operational risk. The
Group has approved risk management policies for each of these risks, which are briefly summarised below.

a) Credit risk

Credit risk is the risk that the Group will incur a loss from debtor’s non-performance or default. The group is exposed to credit risk in
its lending, investing and trading activities, as well as in respect to the guarantees issued to third parties and other off-balance
sheet commitments to third parties.

Credit risk management is based on adequate risk assessment and decision-making. For material risks, risk analysis is conducted
by independent units of Risk and Compliance Sector. The analysis of credit risk comprises evaluation of customer’s
creditworthiness and collateral and its liquidity. The analysis of creditworthiness of a legal entity includes analysis of the industry,
the company, and its current and forecasted financial position. The analysis of creditworthiness of an individual includes the
analysis of the customer’s credit history, income and debt-to-income ratio analysis, as well as the analysis of social and
demographic factors. In the event of material risks, lending decision is made by the Credit Committee, and further reviewed by the
Bank’s Management Board.

After the loan is issued, customer’s financial position is monitored on a regular basis in order to timely identify potential credit
losses.

To limit its credit risk, the Group has set the following concentration limits: individual counterparty limit, limit for group of mutually
related customers, limit for large risk exposures, limit for the Group’s related parties, an industry limit, limit by customer type, loan
product and type of collateral.

The Group reviews its loan portfolio on a regular basis to assess its quality and concentrations, as well as to evaluate the portfolio
trends.

Credit risk identification, monitoring and reporting is the responsibility of Risk and Compliance Sector.
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The tables below provide details of the Group’s loan portfolio delinquencies:

Group, LVL 000’s

31/12/2011
. Loans under
- . ) Debit balances Due from
Regular Utilised credit Finance reverse Overdraft ) .
loans lines leases on sg;trlg;nent repurchase facilities Factoring tl)nr\c/)iztrggegtﬁ?;i Total
agreement
Not delayed - not impaired 505,534 40,271 27,583 42,923 - 460 74 569 617,414
Not delayed - impaired 45,361 - 486 - - - - 5,180 51,027
Total not delayed loans 550,895 40,271 28,069 42,923 - 460 74 5,749 668,441
Past due loans - not impaired
Delayed days:

=<29 26,130 55 4,579 1,019 - - - - 31,783

30-59 7,041 41 551 436 - - - - 8,069

60-89 3,208 - 87 302 - - - - 3,597

90 and more 8,788 - 132 2,976 - - 63 - 11,959
Total past due loans - not impaired 45,167 96 5,349 4,733 - - 63 - 55,408
Total past due loans - impaired 30,842 1,506 7,206 14,467 - - 241 - 54,262
Total gross loans and receivables to

customers 626,904 41,873 40,624 62,123 - 460 378 5,749 778,111
Impairment allowance (34,855) (302) (7,008) (17,966) - - (294) (544) (60,969)
Total net loans and receivables to
customers 592,049 41,571 33,616 44,157 - 460 84 5,205 717,142
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Group, LVL 000’s

31/12/2010
. Loans under
- . ) Debit balances Due from
Regular Utilised credit Finance reverse Overdraft ) .
loans lines leases on sg;trlggnent repurchase facilities Factoring Lr:\éiztrggegtﬁ?;i Total
agreement
Not delayed - not impaired 529,233 58,635 32,257 50,601 596 12,140 11 3,552 687,025
Not delayed - impaired 18,953 - 460 - - - 4 - 19,417
Total not delayed loans 548,186 58,635 32,717 50,601 596 12,140 15 3,552 706,442
Past due loans - not impaired
Delayed days:

=<29 35,377 606 7,336 1,033 - - - - 44,352

30-59 14,980 - 2,480 576 - - - - 18,036

60-89 4,339 - 194 484 - - - - 5,017

90 and more 19,825 2,408 313 3,807 - 25 - - 26,378
Total past due loans - not impaired 74,521 3,014 10,323 5,900 - 25 - - 93,783
Total past due loans - impaired 26,518 437 7,431 18,686 - 823 289 553 54,737
Total gross loans and receivables to

customers 649,225 62,086 50,471 75,187 596 12,988 304 4,105 854,962
Impairment allowance (29,319) (1,297) (6,432) (21,749) - (951) (292) (593) (60,633)
Total net loans and receivables to
customers 619,906 60,789 44,039 53,438 596 12,037 12 3,512 794,329
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The tables below provide details of the Bank’s loan portfolio delinquencies:

Bank, LVL 000’s

31/12/2011
. Loans under
- . . Debit balances Due from
Rliglélsar Ut|||s|?ndecszred|t FI;naaSr;cse on settlement re;)etrriLsaese ?Q’;fﬁgt Factoring investment_and Total
cards agreement brokerage firms
Not delayed - not impaired 405,363 69,209 - 38,931 - 334 - 485 514,322
Not delayed - impaired 91,733 - - - - - - 5,180 96,913
Total not delayed loans 497,096 69,209 - 38,931 - 334 - 5,665 611,235
Past due loans - not impaired
Delayed days:

=<29 19,190 55 - 535 - - - - 19,780

30-59 4,833 - - 369 - - - - 5,202

60-89 2,406 - - 260 - - - - 2,666

90 and more 4,467 - - 512 - - - - 4,979
Total past due loans - not impaired 30,896 55 - 1,676 - - - - 32,627
Total past due loans - impaired 23,251 1,468 - 14,469 - - - - 39,188
Total gross loans and receivables to

customers 551,243 70,732 - 55,076 - 334 - 5,665 683,050
Impairment allowance (40,971) (264) - (15,498) - - - (544) (57,277)
Total net loans and receivables to
customers 510,272 70,468 - 39,578 - 334 - 5,121 625,773
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Bank, LVL 000’s

31/12/2010
. Loans under
- . . Debit balances Due from
Regular Utilised credit Finance reverse Overdraft ) .
) on settlement e Factoring investment and Total
loans lines leases cards repurchase facilities brokerage firms
agreement
Not delayed - not impaired 414,088 61,563 10 45,060 - 12,252 - 3,505 536,478
Not delayed - impaired 63,963 43,720 - - - - - - 107,683
Total not delayed loans 478,051 105,283 10 45,060 - 12,252 - 3,505 644,161
Past due loans - not impaired
Delayed days:

=< 29 26,880 60 5 610 - - - - 27,555

30-59 13,772 - - 463 - - - - 14,235

60-89 3,993 - - 399 - - - - 4,392

90 and more 15,893 2,408 - 1,365 - 25 - - 19,691
Total past due loans - not impaired 60,538 2,468 5 2,837 - 25 - - 65,873
Total past due loans - impaired 21,525 - - 18,686 - 823 - 553 41,587
Total gross loans and receivables to

customers 560,114 107,751 15 66,583 - 13,100 - 4,058 751,621
Impairment allowance (35,449) (4,193) - (19,337) - (951) - (593) (60,523)
Total net loans and receivables to
customers 524,665 103,558 15 47,246 - 12,149 - 3,465 691,098
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The following table provides details on changes in the Group’s specific loan portfolio impairment by classes:

Outstanding specific impairment as at 30/06/2010

Restructuring

Impairment charge for the reported period - specific

Release of previously established impairment allowance - specific
Impairment charged to the statement of income, net

Change of impairment allowance due to write-offs, net

Increase/ (decrease) in impairment allowance due to currency fluctuations
Outstanding specific impairment as at 31/12/2010

Impairment charge for the reported period - specific

Release of previously established impairment allowance - specific
Impairment charged to the statement of income, net

Change of impairment allowance due to write-offs, net

Increase/ (decrease) in impairment allowance due to currency fluctuations
Outstanding specific impairment as at 31/12/2011

The following table provides details on changes in the Bank’s specific loan portfolio impairment by classes:

Outstanding specific impairment as at 30/06/2010

Restructuring

Impairment charge for the reported period - specific

Release of previously established impairment allowance - specific
Impairment charged to the statement of income, net

Change of impairment allowance due to write-offs, net

Increase/ (decrease) in impairment allowance due to currency fluctuations
Outstanding specific impairment as at 31/12/2010

Impairment charge for the reported period - specific

Release of previously established impairment allowance - specific
Impairment charged to the statement of income, net

Change of impairment allowance due to write-offs, net

Increase/ (decrease) in impairment allowance due to currency fluctuations
Outstanding specific impairment as at 31/12/2011

Debit Due from
Regular Ut|_||s_ed Finance balances on Ove_r_d_raft Factoring investment Total
loans credit lines leases settlement facilities and brokerage
cards firms
14,097 847 4,779 16,595 452 239 505 37,514
8,730 190 1,819 2,091 370 1 - 13,201
(2,391) (45) (319) - - - - (2,755)
6,339 145 1,500 2,091 370 1 - 10,446
(25) (787) (243) - - - - (1,055)
(8) 39 (80) - 1 - 48 -
20,403 244 5,956 18,686 823 240 553 46,905
12,807 7 1,400 1,140 - 1 - 15,355
(5,697) (244) (601) (4) (823) - - (7,369)
7,110 (237) 799 1,136 (823) 1 - 7,986
(700) - - (5,356) - - - (6,056)
(359) 18 8 - - - 9) (342)
26,454 25 6,763 14,466 - 241 544 48,493
Debit Due from
Regular Ut|_||s_ed Finance balances on Ove_r_d_raft Factoring investment Total
loans credit lines leases settlement facilities and brokerage
cards firms
26,306 793 16,595 452 505 44,651
6,819 2,352 - 2,091 370 - - 11,632
(2,373) - - - - - - (2,373)
4,446 2,352 - 2,091 370 - - 9,259
(756) - - - - - - (756)
- - - - 1 - 48 49
29,996 3,145 - 18,686 823 - 553 53,203
12,719 - - 1,140 - - - 13,859
(5,838) (3,145) - (4) (823) - - (9,810)
6,881 (3,145) - 1,136 (823) - - 4,049
2555; - - (5,356) - - ( ) (5691 1;
360 - - - - - 9 369
35,962 - - 14,466 - - 544 50,972
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In the table bellow estimated fair value of loan collateral is presented separately for those assets where collateral and other credit

enhancements exceed carrying value of the asset (LTV < 100%) and those assets where collateral and other credit enhancements
are equal to or less than the carrying value of the asset (LTV = 100%).

Regular loans

Utilised credit lines

Finance leases

Debit balances on
settlement cards

Loans under reverse
repurchase agreement

Overdraft facilities

Factoring

Due from investment and
brokerage firms

Total net loans

Regular loans

Utilised credit lines

Finance leases

Debit balances on
settlement cards

Loans under reverse
repurchase agreement

Overdraft facilities

Due from investment and
brokerage firms

Total net loans

Group, LVL 000’s

31/12/2011 31/12/2010
LTV < 100% LTV 2 100% and LTV < 100% LTV 2 100% and
unsecured* unsecured*

Carrying  Estimated Carrying Estimated Carrying  Estimated Carrying Estimated
value of  fair value of value of fair value of value of  fair value of value of fair value of

assets collateral assets collateral assets collateral assets collateral
248,942 574,606 343,108 216,770 307,204 617,144 312,702 197,884
22,109 55,744 19,461 12,730 24,903 82,681 35,886 17,074
28,736 29,824 4,880 4,734 34,355 35,047 9,684 9,022
- - 44,157 - - - 53,438 -

- - - - - - 596 -

73 107 387 - - 80 12,037 -

- - 84 74 - - 12 -

- - 5,205 - - - 3,512 -
299,860 660,281 417,282 234,308 366,462 734,952 427,867 223,980

Bank, LVL 000’s

31/12/2011 31/12/2010
LTV < 100% LTV 2 100% and LTV < 100% LTV 2 100% and
unsecured* unsecured*

Carrying  Estimated Carrying Estimated Carrying  Estimated Carrying Estimated
value of  fair value of value of fair value of value of  fair value of value of fair value of

assets collateral assets collateral assets collateral assets collateral
165,157 438,693 345,115 222,283 213,369 454,723 311,296 188,862
19,323 50,505 51,145 12,112 23,482 79,781 80,076 16,600

- - - - - - 15 -

- - 39,578 - - - 47,246 -

- - 334 - - - 12,149 -

- - 5,121 - - - 3,465 -
184,480 489,198 441,293 234,395 236,851 534,504 454,247 205,462

* As at 31 December 2011 carrying value of Bank’s loans without collateral or with guarantees amount to LVL 111,439 thousand
(2010: LVL 146,808 thousand). Mostly, loans falling into categories “regular loans” and ‘“utilised credit lines” are secured by
collateral. In general, settlement card loans are granted to clients on a basis of their cash flows’ assessment and no collateral is
required in most cases. Finance leases are secured by the respective property leased out (for more details on leasing portfolio
please refer to Note 15). Loans under reverse repurchase agreements are secured with securities that can be sold in case of

client’s default.
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The tables below provide details of the Group’s and Bank’s securities portfolio quality:

Investment grade:
AAA
AA
A
BBB/Baa
Other lower ratings
Not rated
Total net fixed income
securities

Investment grade:
AAA
AA
A
BBB/Baa
Other lower ratings
Total net fixed income
securities

Group, LVL 000’s

Notes to the Financial Statements for the year ended 31 December 2011

31/12/2011 31/12/2010
Heldto  Available for Held for Heldto  Available for Held for

maturity sale trading Total maturity sale trading Total
- 25,416 - 25,416 - 66,091 - 66,091
- 33,430 - 33,430 - 11,009 - 11,009
3,740 23,719 63 27,522 5,241 11,927 - 17,168
119,936 73,500 34 193,470 112,075 48,881 63 161,019
2,685 - - 2,685 10,256 49,616 9 59,881
R - 64 64 - - 68 68
126,361 156,065 161 282,587 127,572 187,524 140 315,236

Bank, LVL 000’s
31/12/2011 31/12/2010
Heldto  Available for Held for Heldto  Available for Held for

maturity sale trading Total maturity sale trading Total
- 10,805 - 10,805 - 59,167 - 59,167
- 22,101 - 22,101 - 2,104 - 2,104
- 14,723 - 14,723 - 4,847 - 4,847
118,442 46,199 - 164,641 108,104 29,329 - 137,433
- - - - 9,176 48,051 4 57,231
118,442 93,828 - 212,270 117,280 143,498 4 260,782
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GEOGRAPHICAL PROFILE

The following tables provide an analysis of the Group’s assets and liabilities, as well as memorandum items outstanding as at
31 December 2011 and 31 December 2010 by geographical profile. The grouping by is done based on information about the

residence of the respective counterparties.

Assets

Cash and deposits with central banks

Balances due from credit institutions

Securities held for trading

Financial assets designated at fair value through profit
or loss

Available-for-sale securities

Loans and receivables to customers

Held-to-maturity securities

Derivative financial instruments

Other assets

Total assets

Liabilities

Financial liabilities designated at fair value through
profit or loss

Financial liabilities measured at amortised cost

Derivative financial instruments

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Memorandum items
Contingent liabilities
Financial commitments

Assets

Cash and deposits with central banks

Balances due from credit institutions

Securities held for trading

Financial assets designated at fair value through profit
or loss

Available-for-sale securities

Loans and receivables to customers

Held-to-maturity securities

Derivative financial instruments

Other assets

Total assets

Liabilities

Financial liabilities designated at fair value through
profit or loss

Financial liabilities measured at amortised cost

Derivative financial instruments

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Memorandum items
Contingent liabilities
Financial commitments

Group as at 31/12/2011, LVL 000’s

Latvia Lithuania  Other EU CIS Other Total
countries  countries  countries
201,007 10,608 28,652 - 2,972 243,239
29,766 958 152,324 9,080 33,611 225,739
35 - 97 63 - 195
2,276 410 2,463 73 1,159 6,381
28,896 27,480 55,318 15,360 37,542 164,596
442669 144,563 47,493 50,183 32,234 717,142
118,442 - - 4,180 3,739 126,361
2,777 28 189 166 323 3,483
67,125 4,750 621 441 224 73,161
892,993 188,797 287,157 79,546 111,804 1,560,297
1,985 - 20 2,421 - 4,426
757,313 97,456 211,481 69,004 326,361 1,461,615
177 1 171 63 408 820
9,575 1,883 442 30 422 12,352
769,050 99,340 212,114 71,518 327,191 1,479,213
81,084 - - - - 81,084
850,134 99,340 212,114 71,518 327,191 1,560,297
15,844 2,066 284 1,826 1,350 21,370
103,875 11,281 950 9,115 488 125,709
Group as at 31/12/2010, LVL 000’s
Latvia Lithuania  Other EU CIS Other Total
countries  countries  countries

141,835 7,987 35,513 - 1,885 187,220
55,483 356 106,821 5,676 51,288 219,624
170 - 4 - - 174
1,796 408 1,113 - 1 3,318
60,868 16,170 73,910 17,095 28,948 196,991
432,738 163,385 63,569 87,647 46,990 794,329
117,280 - 179 3,786 6,327 127,572
2,249 26 57 25 313 2,670
73,752 5,497 757 430 175 80,611
886,171 193,829 281,923 114,659 135,927 1,612,509
1,484 - - - - 1,484
813,297 106,618 221,498 62,353 311,181 1,514,947
222 12 285 13 112 644
10,652 1,337 386 17 1,015 13,407
825,655 107,967 222,169 62,383 312,308 1,530,482
82,027 - - - - 82,027
907,682 107,967 222,169 62,383 312,308 1,612,509
3,254 2,561 114 2,882 1,317 10,128
71,886 11,352 283 7,705 407 91,633
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The following tables provide an analysis of the Bank’s assets and liabilities, as well as memorandum items outstanding as at
31 December 2011 and 31 December 2010 by geographical profile. The grouping by is done based on information about the

residence of the respective counterparties.

Assets

Cash and deposits with central banks
Balances due from credit institutions
Available-for-sale securities

Loans and receivables to customers
Held-to-maturity securities

Derivative financial instruments
Other assets

Total assets

Liabilities

Financial liabilities measured at amortised cost
Derivative financial instruments

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Memorandum items
Contingent liabilities
Financial commitments

Assets

Cash and deposits with central banks
Balances due from credit institutions
Securities held for trading
Available-for-sale securities

Loans and receivables to customers
Held-to-maturity securities

Derivative financial instruments
Other assets

Total assets

Liabilities

Financial liabilities measured at amortised cost
Derivative financial instruments

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Memorandum items
Contingent liabilities
Financial commitments

Bank as at 31/12/2011, LVL 000’s

Latvia Lithuania  Other EU CIS Other Total
countries  countries  countries
201,007 - 28,652 - - 229,659
29,059 689 142,864 8,320 15,465 196,397
28,856 4,567 33,228 12,096 23,542 102,289
482,948 17,310 43,691 49,923 31,901 625,773
118,442 - - - - 118,442
2,788 78 189 166 321 3,542
41,757 29,006 488 18 9,704 80,973
904,857 51,650 249,112 70,523 80,933 1,357,075
756,349 16,072 160,184 59,059 270,089 1,261,753
169 998 171 63 409 1,810
7,737 631 338 - 14 8,720
764,255 17,701 160,693 59,122 270,512 1,272,283
84,792 - - - - 84,792
849,047 17,701 160,693 59,122 270,512 1,357,075
15,887 - 203 1,534 683 18,307
122,309 7,904 2,053 9,114 488 141,868
Bank as at 31/12/2010, LVL 000’s
Latvia Lithuania  Other EU CIS Other Total
countries  countries  countries

141,835 - 35,513 - - 177,348
54,577 24,612 92,455 4,614 35,350 211,608
- - 4 - - 4
59,513 - 60,583 13,570 19,261 152,927
476,343 24,061 60,653 87,539 42,502 691,098
117,280 - - - - 117,280
2,249 71 57 25 314 2,716
82,646 - 180 10 85 82,921
934,443 48,744 249,445 105,758 97,512 1,435,902
814,555 9,223 202,676 50,938 264,849 1,342,241
221 71 285 13 112 702
8,594 1 317 6 1 8,919
823,370 9,295 203,278 50,957 264,962 1,351,862
84,040 - - - - 84,040
907,410 9,295 203,278 50,957 264,962 1,435,902
3,101 365 44 2,882 332 6,724
97,951 6,708 283 7,704 403 113,049
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b)  Market risk

Market risk is the risk that the Group will incur a loss as a result of the mark-to-market revaluation of balance sheet and off-balance
sheet items caused by changes in market values of financial instruments due to changes in foreign exchange rates, interest rates
and other factors.

Position risk of financial instruments is assessed and limits are set by the Financial Market and Counterparty Committee (FMCC).
The decisions of FMCC are approved by the Bank’s Management Board. Market risk is managed by the Group’s business units
and subsidiaries which can accept market risk in line with the set limits and investment restrictions of the respective portfolio.
Market risk is measured, monitored and risk levels are reported by Risk and Compliance Sector.

To manage market risk, the Group sets individual limits to issuers and financial instruments, as well as products exposed to market
risk. To assess position risk the Group uses sensitivity analysis and scenario analysis, which identifies and quantifies negative
impact of adverse events on portfolio of the Group taking into consideration regional, sector and credit rating profile.

c)  Equity price risk

Equity price risk is the risk that the Group will incur a loss due to changes in equity prices. Equity price risk is assessed and
decisions on limits set are made by the Financial Market and Counterparty Committee. Further the decisions so made are
approved by the Bank’s Management Board.

To assess equity price risk, the Group applies the scenario analysis "flight-to-quality” which refers to a fear of investors of global
systemic failure when investors start selling assets they consider to be overly risky and substituting them with more dependable
ones. According to the Bank’s equity price risk assessment as at 31 December 2011, in the event that all equity (also including
investments in investment funds) prices drop by 10% for equities in OECD countries, 20% — Baltic countries and CIS countries and
15% — other equities, revaluation loss charged directly to the equity would increase by approximately LVL 0.7 million (2010: LVL 1.1
million) and an impairment loss of LVL 0.8 million (2010: LVL 0.4 million) would be recognized in the income statement.

d) Interest rate risk
Interest rate risk is related to the negative impact of interest rate changes on the Group’s income and economic value.

Interest rate risk management in the Group is carried out in accordance with the Group’s Interest rate Risk Management Policy.
Interest rate risk is assessed and decisions are made by Assets and Liabilities Management Committee (ALCO). The decisions of
ALCO are approved by the Bank’s Management Board. ALCO sets the acceptable interest rate risk level and the Group’s internal
limit system, monitors the compliance with the approved limits and use of the instruments for the management of interest rate risk.
Interest rate risk measurement, management and reporting are responsibilities of Treasury Division. Interest rate risk management
in the Group is coordinated by the Risk and Compliance Sector.

The Group manages interest rate risk by using the gap analysis of the risk sensitive assets and liabilities, duration analysis and
sensitivity analysis of assets and liabilities as well as stress testing of interest rate risk. The Group sets limits for impact of interest
rate shock on economic value, net interest income and revaluation reserve. Based on the market analysis and the Group’s
financing structure, ALCO sets customer deposit interest rates.

The following table represents the impact of a parallel change in all interest rates by 1.0% on Group’s and Bank’s pre-tax profit (in
12-months time) and available-for-sale securities’ fair value revaluation reserve in equity:

Scenario: +1% LVL 000’s
2011 2010 2011 2010
Group Group Bank Bank
Pre-tax profit / (loss) 2,800 (1,829) 1,774 (1,699)
Securities fair value revaluation reserve (3,493) (1,620) (1,397) (1,620)
Total pre-tax effect on equity (693) (3,449) 377 (3,319)
Estimated net effect on equity (589) (2,932) 320 (2,821)

Scenario: -1%

Pre-tax profit / (loss) (2,802) 2,001 (1,775) 1,864
Securities fair value revaluation reserve 3,570 1,710 1,474 1,710
Total pre-tax effect on equity 768 3,711 (301) 3,574
Estimated net effect on equity 653 3,154 (256) 3,038
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The following table represents the impact of a 2.0% parallel change in all interest rates by currencies on Bank’s pre-tax profit and
available-for-sale securities’ fair value revaluation reserve in equity:

LVL 000’s
Scenario: +2% 31/12/2011 31/12/2010
Other Other

LVL EUR USD currencies LVL EUR uUsD currencies
Pre-tax profit/ (loss) (4,284) 377 100 422 (6,903) 2,357 478 823
Securities fair value revaluation reserve (947) (1,157) (598) (21) (1,039)  (1,446) (672) -
Total pre-tax effect on equity (5,231) (780) (498) 401 (7,942) 911 (194) 823
Estimated net effect on equity (4,446) (663) (423) 341 (6,751) 774 (165) 700
Scenario: -2%
Pre-tax profit/ (loss) 4,749 (344) (106) (448) 7,654 (2,385) (497) (866)
Securities fair value revaluation reserve 1,031 1,311 668 22 1,084 1,679 755 -
Total pre-tax effect on equity 5,780 967 562 (426) 8,738 (706) 258 (866)
Estimated net effect on equity 4,913 822 478 (362) 7,427 (600) 219 (736)

e)

Currency risk is a risk of loss arising from fluctuations in currency exchange rates.

Currency risk

Currency risk management in the Group is carried out in accordance with the Group’s Currency Risk Management
Policy. Currency risk is assessed and decisions on limits set are made by the Financial Market and Counterparty
Committee (FMCC). The decisions of FMCC are approved by the Bank’s Management Board. FMCC defines the
acceptable currency risk level and the Group’s internal limit system, as well as monitors compliance with these limits.

Day-to-day currency risk management is the responsibility of Treasury Sector, while risk monitoring and reporting is
the responsibility of Risk and Compliance Sector. The Group has set a limit for open currency positions in each
currency at 10% of its equity, and the limit for the total open currency position at 20% of its equity. The limits are in
compliance with the requirements of Latvian legislation. In assessing its currency risk the Group also makes use of
several widely applied methodologies: value at risk, expected shortfall and scenario analysis. In the event of
exchange rates for the following currencies in which the Group and the Bank has open positions adversely change
as per scenario bellow, the potential total decrease in the Group’s and Bank’s profit would amount to approximately:

Group
LVL 000’s
31/12/2011 31/12/2010
Total for all Total for all
Scenario: uUsD CHF RUR currencies uUsD CHF RUR currencies
2% adverse change 124 178 3 945 49 232 3 1,702
5% adverse change 310 445 9 2,363 122 581 7 4,254
Bank
LVL 000’s
31/12/2011 31/12/2010
Total for all Total for all
Scenario: uUsD CHF RUR currencies uUsD CHF RUR currencies
2% adverse change 59 1 2 596 80 2 2 369
5% adverse change 147 2 4 1,489 199 6 6 923

In 2011 and 2010 the Bank was in compliance with currency position limits.
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The following table provides an analysis of the Group’s and Bank’s assets and liabilities and shareholders’ equity as well as
memorandum items outstanding as at 31 December 2011 and 2010 by currency profile:

Group as at 31/12/2011, LVL 000’s

LVL uUsD EUR CHF LTL RUB Other Total

Assets
Cash and deposits with central

banks 199,512 6,513 21,202 3,170 9,188 1,008 2,646 243,239
Balances due from credit

institutions 14,390 127,324 71,778 320 132 8,296 3,499 225,739
Securities held for trading 34 - 98 - - 63 - 195
Financial assets designated at fair

value through profit or loss 165 2,942 3,256 - - - 18 6,381
Available-for-sale securities 26,436 35,504 76,483 9,309 13,514 - 3,350 164,596
Loans and receivables to

customers 62,017 81,178 534,060 2,782 36,632 459 14 717,142
Held-to-maturity securities 118,442 6,103 1,816 - - - - 126,361
Derivative financial instruments 3,437 19 - - 27 - - 3,483
Other assets 66,100 637 1,652 265 3,902 54 551 73,161
Total assets 490,533 260,220 710,345 15,846 63,395 9,880 10,078 1,560,297
Liabilities
Financial liabilities designated at

fair value through profit or loss 626 2,610 1,190 - - - - 4,426
Financial liabilities measured at

amortised cost 361,700 331,198 616,039 11,280 67,491 30,330 43,577 1,461,615
Derivative financial instruments 725 - 25 1 69 - - 820
Other liabilities 7,546 1,297 1,274 34 945 99 1,157 12,352
Total liabilities 370,597 335,105 618,528 11,315 68,505 30,429 44,734 1,479,213
Equity 81,084 - - - - - - 81,084
Total liabilities and equity 451,681 335,105 618,528 11,315 68,505 30,429 44,734 1,560,297
Net long/ (short) position for

balance sheet items 38,852 (74,885) 91,817 4,531 (5,110) (20,549) (34,656) -
Off-balance sheet claims arising

from foreign exchange
Spot exchange contracts 970 407 (1,789) 464 - (911) 851 (8)
Forward foreign exchange

contracts 810 1,111 (2,835) 866 (1) - - (49)
Swap exchange contracts (69,246) 79,561 (94,440) 3,031 23,385 21,630 38,740 2,661
Net long/ (short) positions on

foreign exchange (67,466) 81,079 (99,064) 4,361 23,384 20,719 39,591 2,604
Net long/ (short) position as at

31 December 2011 (28,614) 6,194 (7,247) 8,892 18,274 170 4,935 2,604
Exchange rates applied as at 31

December 2011 (LVL for 1

foreign currency unit) - 0.544 0.702804 0.577 0.204 0.017 - -

As at 31 December 2011 and 31 December 2010 LVL and LTL currencies are pegged to the EUR at a fixed rate.
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Assets

Cash and deposits with central
banks

Balances due from credit
institutions

Securities held for trading

Financial assets designated at fair
value through profit or loss

Available-for-sale securities

Loans and receivables to
customers

Held-to-maturity securities

Derivative financial instruments

Other assets

Total assets

Liabilities

Financial liabilities designated at
fair value through profit or loss

Financial liabilities measured at
amortised cost

Derivative financial instruments

Other liabilities

Total liabilities

Equity
Total liabilities and equity

Net long/ (short) position for
balance sheet items

Off-balance sheet claims arising
from foreign exchange

Spot exchange contracts

Forward foreign exchange
contracts

Swap exchange contracts

Net long/ (short) positions on
foreign exchange

Net long/ (short) position as at
31 December 2010

Exchange rates applied as at 31
December 2010 (LVL for 1
foreign currency unit)

Group as at 31/12/2010, LVL 000’s

LVL uUSsD EUR CHF EEK LTL RUB Other Total
126,322 4,633 12,521 2,303 31,624 6,691 470 2,656 187,220
13,274 67,881 129,500 708 101 144 4,620 3,396 219,624
- - 106 - - - 68 - 174
137 373 2,808 - - - - - 3,318
56,876 26,184 94,779 8,073 - 7,861 - 3,218 196,991
64,711 138,058 526,751 3,933 18,381 41,428 877 190 794,329
117,280 6,545 3,747 - - - - - 127,572
2,585 18 42 - - 25 - - 2,670
72,413 179 1,076 105 482 5,505 95 756 80,611
453,598 243,871 771,330 15,122 50,588 61,654 6,130 10,216 1,612,509
566 226 692 - - - - - 1,484
283,522 293,406 739,998 4,477 50,184 71,471 17,650 54,239 1,514,947
606 - 26 - - 12 - - 644
8,463 1,253 1,212 1,012 119 997 99 252 13,407
293,157 294,885 741,928 5,489 50,303 72,480 17,749 54,491 1,530,482
82,027 - - - - - - - 82,027
375,184 294,885 741,928 5,489 50,303 72,480 17,749 54,491 1,612,509
78,414 (51,014) 29,402 9,633 285 (10,826) (11,619) (44,275) -
- 2,573 (9,517) 40 - 10,864  (4,216) 227 (29)
4,255 4,836 (9,316) 274 - - 4 - 53
(89,500) 41,167  (46,146) 1,674 4546 25243 15964 49,013 1,961
(85,245) 48,576 (64,979) 1,988 4,546 36,107 11,752 49,240 1,985
(6,831) (2,438) (35,577) 11,621 4,831 25,281 133 4,965 1,985
- 0.535 0.702804 0.563 0.0449 0.203  0.0176 - -
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Assets

Cash and deposits with central banks
Balances due from credit institutions
Available-for-sale securities

Loans and receivables to customers
Held-to-maturity securities

Derivative financial instruments
Other assets

Total assets

Liabilities

Financial liabilities measured at
amortised cost

Derivative financial instruments

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Net long/ (short) position for
balance sheet items

Off-balance sheet claims arising from

Bank as at 31/12/2011, LVL 000’s

foreign exchange
Spot exchange contracts

Forward foreign exchange contracts
Swap exchange contracts

Net long/ (short) positions on foreign
exchange
Net long/ (short) position as at

31 December 2011

Exchange rates applied as at 31
December 2011 (LVL for 1 foreign
currency unit)

LVL USD EUR CHF LTL RUB  Other  Total
199,494 6,024 20,439 165 137 950 2,450 229,659
13,750 109,112 63,738 32 637 8,261 867 196,397
26,436 17,495 54,549 - 731 - 3,078 102,289
61,629 79,623 481,249 2782 - 459 31 625773
118,442 - - - - - - 118,442
3,523 19 - - - - - 3,542
79,644 428 710 1 - 1 189 80,973
502,918 212,701 _ 620,685 2,980 1,505 9,671 6,615 1,357,075
362,754 272,432 550,975 7,150 107 29,970 38,365 1,261,753
1,792 - 18 - - - - 1,810
6,313 1,132 407 3 3 85 777 8,720
370,859 273,564 551,400 7,153 110 30,055 39,142 1,272,283
84,792 B B B - - - 84792
455,651 273,564 551,400 7,153 110 30,055 39,142 1,357,075
47,267 (60,863) 69,285  (4,173) 1,395 (20,384) (32,527) -

970 174 (1,587) 464 - (911) 881 9)
2,918 1,110 9,112 866  (14,087) - - (81)
(69,246) 56,647  (69,628) 2,800 23,385 21,380 36,435 1,773
(65,358) 57,931  (62,103) 4,130 9,298 20,469 37,316 1,683
(18,091) (2,932) 7,182 (43) 10,693 85 4,789 1,683

0.544 0.702804

0.577 0.204 0.017

AS Citadele banka Annual report for the year ended 31 December 2011 together with independent auditors’ report

63



. AS Citadele banka
CltﬂdEIE Notes to the Financial Statements for the year ended 31 December 2011

Assets

Cash and deposits with central banks
Balances due from credit institutions

Securities held for trading
Available-for-sale securities

Loans and receivables to customers

Held-to-maturity securities
Derivative financial instruments
Other assets

Total assets

Liabilities

Financial liabilities measured at
amortised cost

Derivative financial instruments

Other liabilities

Total liabilities

Equity

Total liabilities and equity

Net long/ (short) position for
balance sheet items

Off-balance sheet claims arising from

foreign exchange
Spot exchange contracts

Forward foreign exchange contracts

Swap exchange contracts

Net long/ (short) positions on foreign

exchange
Net long/ (short) position as at
31 December 2010

Exchange rates applied as at 31

December 2010 (LVL for 1 foreign

currency unit)

Bank as at 31/12/2010, LVL 000’s

LVL USD EUR CHF EEK CTL RUB  Other  Total
126,313 4,131 11,848 407 31,624 144 M7 2,464 177,348
12,456 52,559 136,134 200 87 4,083 4545 1544 211,608
- - 4 - - - - - 4
56,876 12,065 80,792 - - - - 3,194 152,927
64,594 131,283 474,611 3,933 15,555 - 877 245 691,098
117,280 - - - - - - - 117,280
2,656 18 42 - - - - - 2,716
81,637 119 688 13 29 2 19 414 82,921
461,812 200,175 704,119 4,553 47,295 4229 5858 7,861 1,435,902
285,573 242,135 687,193 6,369 51,043 116 17,391 52,421 1,342,241
676 - 26 - - - - - 702
6,885 1,086 527 3 75 3 90 250 8,919
203,134 243221 687,746 6,372 51,118 119 17,481 52,671 1,351,862
84,040 B B B - - B - 84,040
377,174 243,221 687,746 6,372 51,118 119 17,481 52,671 1,435,902
84,638 (43,046) 16,373  (1,819) (3,823) 4,110 (11,623) (44,810) -
- 2,104 1,802 40 - - (4216) 236 (34)
4255 5304 14,815 274 - (24,532) 4 - 120
(89,500) 31,662  (36,357) 1,618 4546 25243 15718 48,958 1,888
(85,245) 39,070  (19,740) 1,932 4,546 711 11,506 49,194 1,974
(607) (3,976)  (3,367) 113 723 4,821 (117) 4,384 1,974
- 0.535 0.702804 0.563  0.0449  0.203 0.0176 - -
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f) Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its legal payment obligations. The purpose of liquidity
risk management is to ensure the availability of liquid assets sufficient to meet potential obligations.

The Group manages its liquidity risk in accordance with the Group’s Liquidity Risk Management Policy. Liquidity risk
is assessed and decisions are made by ALCO. The decisions of ALCO are approved by the Bank’s Management
Board. ALCO sets the acceptable liquidity risk level, the Group’s internal limit system and defines instruments for the
management of liquidity risk, as well as monitors the compliance with the set limits. Daily liquidity management, as
well as control is ensured by the Treasury department. Liquidity risk management and reporting in the Group is
coordinated by the Risk and Compliance Sector.

The Bank evaluates liquidity risk by using scenario analysis. For this purpose several scenarios of Bank’s operations
under a variety of conditions are developed: gentle crisis (base case scenario), bank's crisis, general market crisis
and a combined scenario. The Bank evaluates its liquidity position for each of the scenarios for a variety of periods
(ranging from 1 week to 3 months). System of liquidity risk limits and early warning indicators has been implemented
in the Bank. Bank also estimates costs it could suffer under conditions of prolonged liquidity crisis. In addition to
scenarios analysis, the Bank also prepares yearly cash flows, which incorporate assumptions about the most likely
flows of funds. For general assessment of asset and liability gaps the Bank regularly prepares and analyzes liquidity
term structure.

In 2011 and 2010 the Bank was in compliance with liquidity ratio requirements and met mandatory reserve
requirements in the Bank of Latvia.

The following table contains Bank’s liquidity ratios calculated in accordance with FCMC requirements:

Year High Low Average Year-end
2011 79% 61% 68% 72%
2010 88% 76% 81% 80%

Liquidity ratio is calculated as liquid assets divided by all liabilities with remaining contractual maturity of 30 days or
less. Liquid assets for the purpose of the calculation are cash, balances due from Bank of Latvia and solvent credit
institutions placed on demand and up to 30 days and balances redeemable before maturity with insignificant
contractual penalties and investments in securities that can be sold in short time or pledged to obtain a loan.
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Assets

Cash and deposits with central banks

Balances due from credit institutions

Securities held for trading

Financial assets designated at fair value
through profit or loss

Available-for-sale securities

Loans and receivables to customers

Held-to-maturity securities

Derivative financial instruments

Other assets

Total assets

Liabilities

Financial liabilities designated at fair value
through profit or loss

Financial liabilities measured at amortised cost

Derivative financial instruments

Other liabilities

Total liabilities

Equity
Total liabilities and equity

Net balance sheet position — long/ (short)
Memorandum items

Contingent liabilities
Financial commitments

Group as at 31/12/2011, LVL 000’s

Notes to the Financial Statements for the year ended 31 December 2011

Over 5
Within 1-3 3-6 6-12 1-5 years and

1 month months months  months years undated Total
232,631 - - - - 10,608 243,239
216,826 8,039 - 335 267 272 225,739
34 - - - 126 35 195
- - 368 172 4,618 1,223 6,381
3,581 10,209 5,581 20,412 105,531 19,282 164,596
17,650 15,553 37,308 54,258 421,070 171,303 717,142
1 - 1,198 1,137 114,875 9,150 126,361
2,640 57 786 - - - 3,483
5,752 256 95 755 639 65,664 73,161
479,115 34,114 45,336 77,069 647,126 277,537 1,560,297
- - - - 3,824 602 4,426
856,189 207,739 97,767 201,731 96,833 1,356 1,461,615
480 103 237 - - - 820
9,781 260 133 98 833 1,247 12,352
866,450 208,102 98,137 201,829 101,490 3,205 1,479,213
- - - - - 81,084 81,084
866,450 208,102 98,137 201,829 101,490 84,289 1,560,297
(387,335) (173,988) (52,801) (124,760) 545,636 193,248 -
21,370 - - - - - 21,370
125,709 - - - - - 125,709

Group’s contractual undiscounted cash flows of the financial liabilities as at 31 December 2011

The following table represents the analysis of the estimated contractual cash flows arising from Group’s financial liabilities as at 31

December 2011:

Financial liabilities designated at fair value
through profit or loss
Financial liabilities measured at amortised cost

Memorandum items
Contingent liabilities
Financial commitments

LVL 000’s

Total
Within 1-3 3-6 6-12 1-5 Over  contractual
1 month months months  months years 5years cash flows
- - - - 3,824 602 4,426
857,494 212,110 101,356 206,880 115,956 1,312 1,495,108
21,370 - - - - - 21,370
125,709 - - - - - 125,709
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Group’s assets, liabilities and memorandum items by contractual maturity structure as at 31 December 2010

Group as at 31/12/2010, LVL 000’s

Over 5
Within 1-3 3-6 6-12 1-5 years and
1 month months months  months years undated Total

Assets
Cash and deposits with central banks 179,233 - - - - 7,987 187,220
Balances due from credit institutions 199,078 6,800 246 201 13,034 265 219,624
Securities held for trading 34 - - - 136 4 174
Financial assets designated at fair value

through profit or loss - - - - 1,483 1,835 3,318
Available-for-sale securities 5,228 10,830 43,891 59,901 54,267 22,874 196,991
Loans and receivables to customers 30,428 14,501 31,329 32,444 408,853 276,774 794,329
Held-to-maturity securities - 1,374 180 4,288 111,947 9,783 127,572
Derivative financial instruments 2,618 14 36 2 - - 2,670
Other assets 5,099 391 2,283 207 141 72,490 80,611
Total assets 421,718 33,910 77,965 97,043 589,861 392,012 1,612,509
Liabilities
Financial liabilities designated at fair value

through profit or loss - - - - 1,484 - 1,484
Financial liabilities measured at amortised cost 749,926 170,607 212,482 152,730 174,219 54,983 1,514,947
Derivative financial instruments 627 13 - 4 - - 644
Other liabilities 10,859 625 134 19 667 1,103 13,407
Total liabilities 761,412 171,245 212,616 152,753 176,370 56,086 1,530,482
Equity - - - - - 82,027 82,027
Total liabilities and equity 761,412 171,245 212,616 152,753 176,370 138,113 1,612,509
Net balance sheet position — long/ (short) (339,694) (137,335) (134,651) (55,710) 413,491 253,899 -
Memorandum items
Contingent liabilities 10,128 - - - - - 10,128
Financial commitments 91,633 - - - - - 91,633

Group’s contractual undiscounted cash flows of the financial liabilities as at 31 December 2010

The following table represents the analysis of the estimated contractual cash flows arising from Group’s financial liabilities as at 31

December 2010:

Financial liabilities designated at fair value
through profit or loss
Financial liabilities measured at amortised cost

Memorandum items
Contingent liabilities
Financial commitments

LVL 000’s

Total
Within 1-3 3-6 6-12 1-5 Over  contractual
1 month months months  months years 5years cash flows
- - - - 1,484 - 1,484
750,127 173,710 217,863 158,255 205,984 61,473 1,567,412
10,128 - - - - 10,128
91,633 - - - - 91,633
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Bank’s assets, liabilities and memorandum items by contractual maturity structure as at 31 December 2011

Assets

Cash and deposits with central banks
Balances due from credit institutions
Available-for-sale securities

Loans and receivables to customers
Held-to-maturity securities

Derivative financial instruments
Other assets

Total assets

Liabilities

Financial liabilities measured at amortised cost
Derivative financial instruments

Other liabilities

Total liabilities

Equity
Total liabilities and equity

Net balance sheet position — long/ (short)
Memorandum items

Contingent liabilities
Financial commitments

Bank as at 31/12/2011, LVL 000’s

Bank’s contractual undiscounted cash flows of the financial liabilities as at 31 December 2011

Financial liabilities measured at amortised cost

Memorandum items
Contingent liabilities
Financial commitments

Over 5
Within 1-3 3-6 6-12 1-5 years and

1 month months months  months years undated Total
229,659 - - - - - 229,659
196,397 - - - - - 196,397
1,404 6,412 735 13,036 69,889 10,813 102,289
10,346 48,979 35,459 46,668 366,551 117,770 625,773
- - - - 109,292 9,150 118,442
2,701 47 794 - - - 3,542
4,612 3 7 49 11 76,291 80,973
445,119 55,441 36,995 59,753 545,743 214,024 1,357,075
700,997 202,112 86,113 181,460 90,470 601 1,261,753
1,259 314 237 - - - 1,810
8,720 - - - - - 8,720
710,976 202,426 86,350 181,460 90,470 601 1,272,283
- - - - - 84,792 84,792
710,976 202,426 86,350 181,460 90,470 85,393 1,357,075
(265,857) (146,985) (49,355) (121,707) 455,273 128,631 -
18,307 - - - - - 18,307
141,868 - - - - - 141,868

LVL 000’s

Total
Within 1-3 3-6 6-12 1-5 Over contractual
1 month months  months  months years 5years cash flows
702,136 206,294 89,483 185,920 109,159 - 1,292,992
18,307 - - - - - 18,307
141,868 - - - - - 141,868
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Bank as at 31/12/2010, LVL 000’s
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Over 5

Within 1-3 3-6 6-12 1-5 years and

1 month months months  months years undated Total
Assets
Cash and deposits with central banks 177,348 - - - - - 177,348
Balances due from credit institutions 186,432 12,720 - - 12,456 - 211,608
Securities held for trading - - - - 4 - 4
Available-for-sale securities 3,653 8,900 39,142 50,883 28,879 21,470 152,927
Loans and receivables to customers 23,950 46,157 27,825 22,593 352,909 217,664 691,098
Held-to-maturity securities - - - - 108,103 9,177 117,280
Derivative financial instruments 2,684 8 22 2 - - 2,716
Other assets 3,826 10 36 50 14 78,985 82,921
Total assets 397,893 67,795 67,025 73,528 502,365 327,296 1,435,902
Liabilities
Financial liabilities measured at amortised cost 637,792 154,215 191,820 138,317 168,432 51,665 1,342,241
Derivative financial instruments 693 6 - 3 - - 702
Other liabilities 8,919 - - - - - 8,919
Total liabilities 647,404 154,221 191,820 138,320 168,432 51,665 1,351,862
Equity - - - - - 84,040 84,040
Total liabilities and equity 647,404 154,221 191,820 138,320 168,432 135,705 1,435,902
Net balance sheet position — long/ (short) (249,511)  (86,426) (124,795) (64,792) 333,933 191,591 -
Memorandum items
Contingent liabilities 6,724 - - - - - 6,724
Financial commitments 113,049 - - - - - 113,049
Bank’s contractual undiscounted cash flows of the financial liabilities as at 31 December 2010

LVL 000’s
Total

Within 1-3 3-6 6-12 1-5 Over contractual

1 month months months  months  years 5years cash flows
Financial liabilities measured at amortised cost 637,792 156,781 196,744 143,246 199,521 57,832 1,391,916
Memorandum items
Contingent liabilities 6,724 - - - - - 6,724
Financial commitments 113,049 - - - - - 113,049
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Group’s derivative financial liabilities settled on a net basis and contractual undiscounted cash flows arising from Group’s
derivatives settled on a gross basis as at 31 December 2011.

LVL 000’s
Within 1-3 3-6 6-12 1-5 Over
1 month months months months years 5 years Total
Derivatives settled on a net basis
Foreign exchange derivatives (440) (86) (237) - - - (763)
Derivatives settled on a gross
basis
Foreign exchange derivatives:
outflow (8,160) (212) - - - - (8,372)
inflow 8,167 222 - - - - 8,389

Group’s derivative financial liabilities settled on a net basis and contractual undiscounted cash flows arising from Group’s
derivatives settled on a gross basis as at 31 December 2010.

LVL 000’s
Within 1-3 3-6 6-12 1-5 Over
1 month months months months years 5 years Total
Derivatives settled on a net basis
Foreign exchange derivatives (606) (6) - (3) - - (615)
Interest rate derivatives - (5) (1) - - - (6)
Derivatives settled on a gross
basis
Foreign exchange derivatives:
outflow (4,488) - - (1) - - (4,489)
inflow 4,528 - - 1 - - 4,529
Other derivatives:
outflow - - - - (20) - (20)
inflow - - - - 42 - 42

Bank’s derivative financial liabilities settled on a net basis and contractual undiscounted cash flows arising from Bank’s derivatives
settled on a gross basis as at 31 December 2011.

LVL 000’s
Within 1-3 3-6 6-12 1-5 Over
1 month months months months years 5 years Total
Derivatives settled on a net basis
Foreign exchange derivatives (1,218) (314) (237) - - - (1,769)
Derivatives settled on a gross
basis
Foreign exchange derivatives:
outflow (8,448) - - - - - (8,448)
inflow 8,453 - - - - - 8,453

Bank’s derivative financial liabilities settled on a net basis and contractual undiscounted cash flows arising from Bank’s derivatives
settled on a gross basis as at 31 December 2010.

LVL 000’s
Within 1-3 3-6 6-12 1-5 Over
1 month months months months years 5 years Total
Derivatives settled on a net basis
Foreign exchange derivatives (664) (6) - (3) - - (673)
Interest rate derivatives - (5) 1) - - - (6)
Derivatives settled on a gross
basis
Foreign exchange derivatives:
outflow (4,697) - - - - - (4,697)
inflow 4,734 - - - - - 4,734
Other derivatives:
outflow - - - - (20) - (20)
inflow - - - - 42 - 42
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FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

The concept of fair value assumes realisation of financial instruments by way of a sale. However, in many cases,
particularly in respect of loans and receivables to customers, the Group intends to realise assets through collection
over time. Users of these financial statements are therefore advised to use caution when using this data to evaluate
the Group’s financial position.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable and
willing parties in an arm’s length transaction. The fair value of liquid financial assets has been determined using bid
prices, while offer prices have been used to determine the fair value of financial liabilities.

For illiquid financial assets and liabilities, including loans and advances to customers, there are, by definition, no
active markets. Accordingly, fair value has been estimated using appropriate valuation techniques. The methods
used to determine the fair value of balance sheet items not carried at fair value are as follows:

Cash and demand deposits with central banks
The fair value of cash and balances with central banks is their carrying amount as these balances may be withdrawn
without notice.

Balances due from credit institutions/ Balances due to credit institutions and central banks

The fair value of on-demand balances with credit institutions is their carrying amount as these balances may be
withdrawn without notice. The fair value of overnight placements is their carrying amount. The fair value of other
amounts due from banks is calculated by discounting expected cash flows using current market rates. In many
cases, the carrying value is a close representation of fair value due to short-term maturity profiles.

Loans and receivables to customers

The fair value of loans and advances to customers is calculated by discounting expected future cash flows. The
discount rates consist of money market rates as at the end of year and credit margins, which are adjusted for current
market conditions. If all the assumed discount rates would change by 10%, the fair value of the loan portfolio would
change by LVL 8.6 million (2010: LVL 8.6 million).

Held to maturity securities

Held to maturity securities are valued using unadjusted quoted prices in active markets, where available. In other
instances, either quotes of market participants are used or value of securities is determined using valuation models
employing observable or non-observable market inputs.

Customer deposits

The fair value of customer deposits repayable on demand is their carrying amount. The fair value of other deposits is
calculated by discounting expected cash flows using average market interest rates close to or at year-end. If all the
assumed discount rates would change by 10%, the fair value of the deposit portfolio would change by LVL 0.2
million (2010: LVL 0.5 million).

Issued debt
The value of issued debt is determined using either valuation models employing observable or non-observable
market inputs or quotes of market participants.

Subordinated liabilities
The value of subordinated liabilities approximates the carrying amount.

AS Citadele banka Annual report for the year ended 31 December 2011 together with independent auditors’ report 71



AS Citadele banka

Cltﬂd EIE Notes to the Financial Statements for the year ended 31 December 2011

Fair value hierarchy

Quoted market prices (Level 1)

Financial instruments are valued using unadjusted quoted prices in active markets.

Valuation technique - observable market inputs (Level 2)

Financial instruments are valued using techniques based on observable market data. In some instances, valuations
received from independent third party are used.

Valuation technique - non-market observable inputs (Level 3)
Financial instruments are valued using techniques for which significant inputs are not based on observable market

data.

The following table presents fair values of Group’s financial assets and liabilities as at 31 December 2011.

Cash and demand deposits with central
banks

Balances due from credit institution

Held-for-trading securities

Financial assets designated at fair value
through profit or loss

Derivatives

Available-for-sale securities

Loans and receivables to customers

Held to maturity securities

Total financial assets

Derivatives
Financial liabilities designated at fair
value through profit or loss

Financial liabilities measured at amortised cost:

Balances due to credit institutions and
central banks

Customer deposits
Issued debt
Subordinated liabilities
Other financial liabilities

Total financial liabilities

Fair value
Carrying hierarchy
value Fair value level
243,239 243,239 n/a
225,739 225,740 n/a
195 195 Level 1
6,381 6,381 Level 1
3,483 3,483 Level 2
164,596 164,596 Level 1
717,142 704,473 n/a
126,361 129,485 n/a
1,487,136 1,477,595
820 820 Level 2
4,426 4,426 Level 1
47,470 47,482 n/a
1,317,971 1,316,418 n/a
20,925 20,928 n/a
51,948 51,948 n/a
23,301 23,817 n/a
1,466,861 1,465,839
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The following table presents fair values of Group’s financial assets and liabilities as at 31 December 2010.

Cash and demand deposits with central
banks

Balances due from credit institution

Held-for-trading securities

Financial assets designated at fair value
through profit or loss

Derivatives

Available-for-sale securities

Loans and receivables to customers

Held to maturity securities

Total financial assets

Derivatives
Financial liabilities designated at fair
value through profit or loss

Financial liabilities measured at amortised cost:

Balances due to credit institutions and
central banks

Customer deposits
Issued debt
Subordinated liabilities
Other financial liabilities

Total financial liabilities

Fair value
Carrying hierarchy
value Fair value level
187,220 187,220 n/a
219,624 219,624 n/a
174 174 Level 1
3,318 3,318 Level 1
2,670 2,670 Level 2
196,991 196,991 Level 1
794,329 770,655 n/a
127,572 130,207 n/a
1,531,898 1,510,859
644 644 Level 2
1,484 1,484 Level 1
70,559 70,559 n/a
1,294,335 1,289,083 n/a
91,485 91,351 n/a
51,235 51,235 n/a
7,333 9,047 n/a
1,517,075 1,513,403

The following table presents fair values of Bank’s financial assets and liabilities as at 31 December 2011.

Fair value
Carrying hierarchy
value Fair value level
Cash and demand deposits with central
banks 229,659 229,659 n/a
Balances due from credit institution 196,397 196,397 n/a
Derivatives 3,542 3,542 Level 2
Available-for-sale securities 102,289 102,289 Level 1
Loans and receivables to customers 625,773 612,274 n/a
Held to maturity securities 118,442 122,002 n/a
Total financial assets 1,276,102 1,266,163
Derivatives 1,810 1,810 Level 2
Financial liabilities measured at amortised cost:
Balances due to credit institutions and
central banks 71,768 71,768 n/a
Customer deposits 1,099,258 1,097,557 n/a
Issued debt 20,997 21,000 n/a
Subordinated liabilities 51,948 51,948 n/a
Other financial liabilities 17,782 17,782 n/a
Total financial liabilities 1,263,563 1,261,865
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The following table presents fair values of Bank’s financial assets and liabilities as at 31 December 2010.

Fair value
Carrying hierarchy
value Fair value level
Cash and demand deposits with central
banks 177,348 177,348 n/a
Balances due from credit institution 211,608 211,608 n/a
Held-for-trading securities 4 4 Level 1
Derivatives 2,716 2,716 Level 2
Available-for-sale securities 152,927 152,927 Level 1
Loans and receivables to customers 691,098 667,743 n/a
Held to maturity securities 117,280 119,152 n/a
Total financial assets 1,352,981 1,331,498
Derivatives 702 702 Level 2
Financial liabilities measured at amortised cost:
Balances due to credit institutions and
central banks 82,175 82,175 n/a
Customer deposits 1,117,274 1,111,351 n/a
Issued debt 91,557 91,423 n/a
Subordinated liabilities 51,235 51,235 n/a

Total financial liabilities 1,342,943 1,336,886

g) Operational risk

The Group defines operational risk as the risk of losses resulting from processes that are deficient or non-compliant
with requirements of external and internal regulations, losses resulting from actions of employees and system
malfunctioning, as well as losses resulting from actions of third parties or from other external conditions, including
legal risk (risk of penalty fees, sanctions applied by external institutions, losses resulting from litigation and other
similar events), but excluding strategic risk and reputation risk. The Group further divides operational risk into the
following categories: personnel risk, process risk, IT and systems risk, external risk.

The Group does not accept operational risks with potential impact exceeding 10% of the Group’s net annual
revenues, as well as unmanageable risks or risks with unquantifiable impact, irrespective of the financial gains this
could bring (i.e., the Group does not perform business activities incurring such operational risks).

The Group applies following approaches for operational risk management:

Self-assessment of operational risk — the business-owners of the products and processes perform
identification and evaluation of potential operational risk events, assessment of the existing control
systems and the analysis of the required risk mitigation measures using self-assessment
questionnaires and brainstorming sessions with the experts of the respective process;

Defining operational risk indicators — use of statistical, financial and other indicators that reflect the
level of various operational risk types and its changes within the Group;

Defining the limits of the acceptable losses;

Operational risk measurement by recording and analysing operational risk events, the extent of the
respective damage incurred, causes and other related information (data base of operational risk losses
and incidents);

“Four-eye-principle” and segregation of duties;

Business continuity planning;

Risk assessment within product development;

Insurance;

Investments in appropriate data processing and information protection technologies.
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h)  Capital management

Capital adequacy refers to the sufficiency of the Group’s capital resources to cover the credit risks and market risks
arising from the portfolio of assets and the off-balance sheet exposures. The Financial and Capital Markets
Commission’s (FCMC), the banking regulator, regulations require Latvian banks to maintain a capital adequacy ratio
based on financial statements prepared under IFRS as adopted by EU of 8% of risk weighted assets. In second half
of 2011, for the first time ever FCMC calculated Bank’s capital adequacy ratio, based on FCMC internal policies and
guidelines. From now on, the calculation will be performed once a year. The results of the calculation indicated that
the minimum capital adequacy ratio that corresponds to the Bank’s business model should be 9.2%. The increase in
ratio is related to the non-resident business of the Bank. At the same time, FCMC’s guidelines stipulate that well
capitalised banks should have at least 10% minimum capital adequacy ratio. As a result, FCMC expects that, during
the 12 months period that will end as at 30 September 2012, the Bank will maintain the capital adequacy ratio above
10%. As at 31 December 2011 the Bank’s actual capital adequacy ratio was 13.3%, thus the management believes
that the aforementioned guidelines of FCMC will be met.

Since the Bank has subsidiaries, which are financial institutions, it should comply with the regulatory requirements
based on both the Group’s financial statements and the Bank’s financial statements as a stand-alone entity.

The Capital Requirements Directive (CRD), which implements Basel Il capital regulations in the EU, came into full
force on 1 January 2008. In Latvia the directive was implemented through FCMC regulations. Among the options
provided in the regulations, the Bank and Group has chosen to use standardized approach in credit risk calculations
and basic indicators approach in calculating operational risk charge.

The eligible capital for the capital adequacy purposes constitutes the capital that the Bank manages. The eligible
capital comprises of Tier 1 and Tier 2 items, reduced by specific capital charges in accordance with the regulatory
requirements.

The Bank implements the internal capital adequacy assessment process (ICAAP) by estimating individual capital
charges for every significant risk type inherent to the Bank. The internal modelling takes account of a greater number
of risks than is provided for in minimum capital requirements (e.g. interest rate risk in the banking book,
concentration risk, reputation risk etc). Furthermore, to ensure sustainability even at times of distress, the Bank
plans its capital adequacy strategy under assumptions of the adverse macroeconomic scenario.
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The capital adequacy calculation of Bank and Group in accordance with FCMC regulations (Basel Il framework) can be disclosed

as follows:

Tier 1

- paid-in share capital

- audited retained earnings/ (accumulated loss)
(not subject to dividend distribution)

Less

- intangible assets

- negative securities fair value revaluation reserve

- restructuring reserve

- Investments in subsidiaries — insurance company
(50% from total)*

Total Tier 1

Tier 2

- subordinated debt

- amortisation of subordinated debt

- positive securities fair value revaluation reserve

- Tier 2 excess over 50% from Tier 1

- investments in subsidiaries — insurance company
(50% from total)*

Total Tier 2

Equity to be utilised in the capital adequacy ratio

Credit risk and counterparty risk capital charge by regulatory asset

classes:

Central governments and banks
Municipalities

Government institutions

Credit institutions

Companies

Assets qualifying for “retail” definition
Qualifying residential mortgage loans
Assets qualifying for “past due” definition
Covered bonds

Investment funds

Other assets

Other risk capital charges:
Foreign currency open positions subject to capital charge
Fixed income securities position risk capital charge
Commodities risk capital charge
Operational risk capital charge

Total capital charges

Capital Adequacy Ratio (Equity/Total capital charges) x 8%

LVL 000’s
31/12/2011 31/12/2010 31/12/2011 31/12/2010
Group Group Bank Bank

103,000 103,000 103,000 103,000
(16,901) (18,807) (15,886) (19,427)
(1,172) (2,001) (770) (1,256)
(2,789) - (2,321) -
(3,389) (3,389) - -
(1,500) (1,500) (1,500) (1,500)
77,249 77,303 82,523 80,817
50,270 50,270 50,270 50,270
(10,054) - (10,054) -
- 553 - 467
(841) (11,422) - (9,579)
(1,500) (1,500) (1,500) (1,500)
37,875 37,901 38,716 39,658
115,124 115,204 121,239 120,475
497 443 29 57

112 184 41 125

9 19 9 19

7,009 7,388 7,071 8,826
33,784 33,593 35,078 34,865
5,624 6,651 3,970 4,431
7,745 8,211 5,715 5,989
1,293 3,017 990 2,655
109 113 109 113

666 750 666 750
12,876 16,137 8,698 10,948
3,143 3,756 1,860 635
144 168 144 168

60 - 60 -
10,624 11,604 8,364 9,390
83,695 92,034 72,804 78,971
11.0% 10.0% 13.3% 12.2%

* AAS Citadele Life is not included in consolidation group for capital adequacy purposes. The investment value directly reduces the

equity eligible for the capital adequacy ratio calculation purposes.

NOTE 37. EVENTS AFTER THE BALANCE SHEET DATE

Early repayment of Ministry of Finance deposit

On 15 February 2012 the Bank repaid EUR 46.6 million to the Ministry of Finance ahead of the schedule. Thus Citadele has repaid

the whole amount of state support deposits due to the Ministry of Finance of the Republic of Latvia.
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Translation from Latvian original*

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of AS Citadele banka
Report on the Financial Statements

We have audited the accompanying consolidated financial statements of AS Citadele banka
and its subsidiaries (the “Group”) and financial statements of AS Citadele banka (the “Bank”)
on pages 10 to 76, which comprise the balance sheets as of 31 December 2011 and the
statements of income and the statements of comprehensive income, changes in equity and
cash flows for the year then ended and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the International Financial Reporting Standards as adopted by
the European Union, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
the Group and the Bank as of 31 December 2011, and of its financial performance and its cash
flows for the year then ended in accordance with the International Financial Reporting
Standards as adopted by the European Union.

Report on Other Legal and Regulatory Requirements

We have read the Management Report set out on pages 3 to 7 and did not identify material
inconsistencies between the financial information contained in the Management Report and
that contained in the financial statements for 2011.

PricewaterhouseCoopers SIA
Certified audit company
Licence No. 5

J

Tlandra L jina
Chairman of the Board Certified auditor in charge
Certificate No. 168

Riga, Latvia
23 March 2012

# This version of our report is a translation from the original, which was prepared in Latvian. All possible care has been taken to
ensure that the translation is an accurate representation of the original. However, in all matters of interpretation of information,
views or opinions, the original language version of our report takes precedence over this translation.
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Aruande elektroonilised kinnitused
AS Citadele banka Eesti filiaal (registrikood: 11971924) 01.01.2011 - 31.12.2011 majandusaasta aruande andmete digsust on
elektrooniliselt kinnitanud:

Kinnitaja nimi Kinnitaja roll Kinnituse andmise aeg

Sofia Kirsimaa Filiaali juhataja 10.07.2012
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